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Credit lines in Russia 2

Share of debt on revolving and not-revolving credit lines in corporate credit 

portfolio of banks
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Share of revolving and not-revolving credit lines in all issued corporate credit 

loans
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Stock of debt Loans issued Unused limits



5Credit lines in Russia

Revolving credit lines Not-revolving credit lines
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Unused limits on revolving credit lines
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Unused limits on not-revolving credit lines
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Utilization rates by IR type and companies’ size 8

SME Large companies
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Literature 9

What factors have an impact on credit lines utilization?

- Jimenez, et al. (2009) identifies a set of important variables: age of credit lines, 

number and length of relationships with banks, defaults of the borrower, bank 

characteristics, etc.

- Greenwald, et al. (2021) shows that restrictive monetary policy and negative 

economic shocks influence the utilization rate

- Chodorow-Reich G. et al.(2021) proved that small firms have higher utilization 

rates during normal times. However in crisis period the major part of the increase 

in lending occurs due to credit line withdrawals made by large companies.



Data 10

Main data sources:

- Banks report statement №0409303 (credit registry) 

contains detailed information about each loan tranche 

issued by a bank to a firm on monthly basis: names and 

IDs of the creditor and borrower, the type of credit, the 

currency, the size of the loan, the credit limit, etc.

- Macroeconomic variables (inflation rate and industrial 

production index) are taken from Federal State Statistics 

Service



Data 11

• We use data from January, 2017 until December, 2024

• We drop mixed type credit lines and focus on revolving and 

not-revolving credit lines

• In most cases we use credit line utilization rate calculated 

as

𝑟𝑑𝑟𝑎𝑤𝑛𝑡 =
𝐷𝑟𝑎𝑤𝑛𝑡

𝐶𝑜𝑚𝑚𝑖𝑡𝑡

• 𝐷𝑟𝑎𝑤𝑛𝑡 - amount of funds drawn on credit line

• 𝐶𝑜𝑚𝑚𝑖𝑡𝑡 - amount of funds committed by the banks (with 

changes)



Revolving credit lines utilization rate for lines
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All values of rdrawn 0.01<rdrawn<0.99



Not-revolving credit lines utilization rate
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All values of rdrawn 0.01<rdrawn<0.99



Fully drawn revolving credit lines
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• More than a half of the fully used credit lines remain so for the next three months

• Another 20% repay less than a half of the limit



Regression design
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• We apply methodology presented in Jimenez, et al. (2009) for overall CIR 

sample. We use fractional probit as a baseline specification and FE for 

robustness check.

𝑅𝐷𝑅𝐴𝑊𝑁𝑖𝑗𝑘𝑡 =

= 𝛽0 + 𝛽1𝐶𝑟𝑒𝑑𝑖𝑡 𝑙𝑖𝑛𝑒𝑖𝑡 + 𝛽2𝐹𝑖𝑟𝑚𝑗𝑡 + 𝛽3𝐵𝑎𝑛𝑘𝑘𝑡 + 𝛽4𝐸𝑐𝑜𝑛𝑜𝑚𝑖𝑐 𝑐𝑦𝑐𝑙𝑒𝑡 + 𝜂𝑖𝑗𝑘 + 𝜀𝑖𝑡

• Credit line: indicator variable for credit lines that defaulted and time passed since 

the default; line age; indicator variable for long-term loans; indicator variable for 

collateral; type of interest rate

• Firm: age as borrower; indicator for defaulted companies; length of relationships 

with the bank and number of banks that have relationships with this borrower; 

indicator for large entities.

• Bank: if the credit line is handled by the firm’s largest lender; bank’s share of the 

corporate loan market; share of non-performing loans in total loans

• Economic cycle: inflation rate and industrial production index.



How long does it takes to start withdrawals on credit lines?
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• We take into account only those lines that were approved 

after 2017

• We take the same set of explanatory variables that was 

used in panel regression estimation (without defaults on 

credit lines)

• In this case we use survival analysis

• The event is determined as the first money transfer from 

bank to company



Results comparison 17



Results comparison: large firms vs SMEs 18



Results comparison for revolving credit lines: different time periods 19



20Results comparison: different time periods



Results
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• Unused limits on credit lines constitutes almost a half on the 

overall corporate debt to banks

• This ratio exists despite the fact that 40% of credit lines are 

fully used

• Withdrawals on the major part of credit lines begin 

immediately after the contract assignment

• Utilization rate is higher for the younger credit lines, for the 

younger and smaller companies, for the main banks, for the 

banks with a lower market share, in case of longer firm-bank 

relationships, and for credit lines with fixed interest rate

• Default on credit line is not correlated with the utilization rate 

for large companies, while in case of SMEs utilization rate of 

previously defaulted credit lines is higher



Discussion
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• We cannot separate demand-side effects from supply-side 

effects as we have no information about credit lines applications

• Many banks are implied to have the right to decline to provide 

funding in some cases. It may lower the direct pressure on 

banking accounts, but can affect corporates

• There is no reliable identifier for the contracts where banks 

have the right to limit the access to the credit line

• Relationship banking can partially explain our results: the longer 

is the history of relationships between the bank and the 

company, the better the bank can set the appropriate 

commitment amount on the credit lines



Changes in commitment amounts 23



Discussion

24

• Restructurings can be an alternative measure of corporate 

financial resilience (instead of defaults) 

• We see no strong evidences of banks tending to restrict 

utilization of credit lines with fixed interest rates comparing to 

credit lines with floating interest rates (despite such behavior 

could be beneficial for banks)

• Commitment amounts are changes in 30% of cases, but most 

of them are close to 0
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Thank you for your attention!
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