
MACROPRUDENTIAL 

RISK-WEIGHT ADD-ONS FOR 

CONSUMER LOANS IN RUSSIA: 

EFFICIENCY ASSESSMENT

Henry PENIKAS

Research and Forecasting Department

BIS approach research team:

I.Kozlovtceva, E.Petreneva, Yu.Ushakova

DFM research team:

D.Gornostaev, S.Seleznev

We acknowledge T.Grishina, P.Gorkov for assistance!

June 03, 2021 

The opinions expressed in-here do not reflect the official position of

the Bank of Russia, neither it bears any responsibility for the content.



Key Findingsô Preview
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1. We use confidential supervisory data on the amount of consumer loans in Russia (form 0409-115)

2. We benchmark three approaches to evaluating effect of mpru measures

1. BIS approach

2. Dynamic factor model

3. Difference-in-differences

3. Measures to tighten consumer lending impact the top niche market players, though slightly.

4. Banks having consumer lending books prefer to preserve it when restrictions augment by cutting the rest.

5. We predict the announced consumer lending tightening may result in RUB 130-220 bn reduction (1-2%)

Á For comparison: RUB 400 bn was the amount of capital buffers dispersed in Russia during pandemics

(announced by the First Deputy Kseniya Yudaeva on May 27, 2021)



We observe controversial dynamics in consumer lending
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Absolute volumes rise Relative volumes decline (vs. total assets)



Macroprudential Risk-Weight Add-On Mechanics | Effects
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When restricting consumer lending by imposing RW add-ons,

A regulator wishes such loans to be cut in volume. 
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We wish to account for both the mpru event and its sensitivity
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Application 

Date Type 10ï15% 15ï20% 20ï25% 25ï30% 30ï35% 35-45% 45-60% 60%+

Jul. 2013 RW 100 100 100 100 100 140 170 200

Jan. 2014 RW 100 100 100 100 100 140 300 600

Aug. 2016 RW 100 100 100 110 110 140 300 600

Mar. 2017 RW 100 100 110* 140 300 600 600 600

May 2018 RW add-on 0 10 10

Sep. 2018
RW add-on 20 30 50 60

Apr. 2019
RW add-on 30 30 30 30

Oct. 2019 RW add-on 

because of debt 

service ratio (PDN)

50

Our MaP sensitivity proxy;

* Median value for all categories.

We acknowledge colleagues from the 

CBR Financial Stability Department for 

their recommendations!

Total loan interest rate



We wish to differentiate draft and application mpru dates
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Dec-14 Jul-15 Jan-16 Aug-16 Mar-17 Sep-17 Apr-18 Oct-18 May-19 Dec-19 Jun-20

ɼ. ʧʨʦʝʢʪʘɼ. ʧʨʠʥʷʪʠʷɼ. ʨʝʛʠʩʪʨʘʮʠʠ ʚ ʄʖɼ. ʚʩʪʫʧʣʝʥʠʷ ʚ ʩʠʣʫɼ. ʦʪʨʘʞʝʥʠʷ ʚ ʦʪʯʝʪʥʦʩʪʠDraft Ministry of 

Justice 

Registration

Application Considered in 

reporting



BIS Approach
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Most popular approach (Bruno, Shimb, & Shin, 2017), (Cerutti, Claessens, & Laeven, 2017), (BIS, 
2020), (Gambacorta & Murcia, 2020), (Kim & Oh, 2020):

Y is the loan growth rate (d_log_loans)

Idea is to trace average changes in Y after mpru intro (MaP ïindex dummy)
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Major shortcomings:

1) Do NOT benchmark to the objective;

2) Do NOT benchmark to alternative;

3) Do NOT account for:

1) Announcement dates

2) Sensitivities

Á Mpru index seems methodologically incorrect when summing up events of various measures

4) Impact assessment is subject to the instruments (IV) chosen



Developed countries mostly demonstrate post-measures decrease; 
the developing ones ïon the opposite - increase
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(BIS, 2020, p. 13) (Gambacorta, Murcia, 2020, p. 11)


