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INTRODUCTION

T

he Bank of Russia Annual Report for 2010
has been compiled in accordance with the
Federal Law ‘On the Central Bank of the
Russian Federation (Bank of Russia)’ and re
flects the results of the Bank of Russia’s perfor
mance in 2010. It contains an analysis of the Rus
sian economy, the Bank of Russia’s annual finan
cial statements and the auditor’s report on them,
as well as a statement by the Audit Chamber of
the Russian Federation.
In 2010, external conditions favoured the re
covery of the Russian economy. High global oil
prices and improved terms of trade provided an
inflow of foreign currency to the country’s bal
ance of payments current account. The net out
flow of private capital decreased considerably.
These conditions, in turn, led to the appreciation
of the rouble and the growth in Russia’s interna
tional reserves.
Against the backdrop of a favourable foreign
economic situation annual GDP growth turned
out better than expected. However, output did
not return to its precrisis level. The number of
employed in the economy edged up only slightly.
Meanwhile, growth in consumer and investment
activity was slow. The demand for imported goods
outstripped the demand for domestic goods.
According to estimates, demand in 2010 re
mained below the potential output, which lim
ited the rate of consumer price growth. However,

the impact of volatile factors, which sped up the
growth in food prices in the second half of the
year, prevented the annual inflation rate from de
clining, compared to the previous year.
The exchange rate policy of the Bank of Rus
sia in 2010 was executed in line with its strategy
to transition from the managed floating exchange
rate regime to a freely floating rouble. In order to
enhance the flexibility of the exchange rate, the
Bank of Russia made changes to the mechanism
of the floating operational band of the bicurrency
basket’s permissible values, and, consequently,
scaled down its intervention in the exchange rate
setting. At the same time, the situation in the for
eign exchange market remained stable through
out the year.
Given the moderate rate of inflation, the Bank
of Russia pursued a monetary policy that was pri
marily aimed at fostering conditions that would
favour the expansion of banks’ lending activities
and the recovery of economic activity.
The annual rate of growth in the rouble sup
ply remained quite high throughout the year un
der review. The sources of the combined money
supply during most of the year included the Bank
of Russia’s interventions in the domestic foreign
exchange market and increased net claims to
general government. Meanwhile, starting from
the second half of 2010, expanded bank lending
to the real sector of the economy started to con
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tribute significantly to the growth in the money
supply.
The money supply grew amid a rising money
demand, which was precipitated by the economic
recovery, the appreciation of the rouble and mod
erate inflation.
In 2010, the Bank of Russia scaled down its
use of anticrisis measures. The improved situa
tion in the banking sector and its sufficiently high
liquidity reduced the credit institutions’ demand
for refinancing instruments. It allowed the Bank
of Russia to continue to reduce the timeframes of
some of its operations to provide liquidity, as well
as to restore the precrisis criteria for drawing
up the list of assets eligible as collateral in refi
nancing operations. Instruments used to absorb
free funds gained more significance in the mon
etary policy implementation.
The reduction of interest rates in the money
market, which took place amid the improved
financial standing of borrowers, allowed banks
to pursue a policy that made loans cheaper for
nonfinancial institutions and households. This
brought about a revival in lending to the real
sector.
The implementation of a more balanced lend
ing policy by banks and the improved payment
discipline of borrowers in 2010 helped raise the
quality of outstanding debts and reduce the costs
of provisions for bad loans. This, in turn, ensured

that the net financial result grew considerably.
The profitability of the banking business rose, al
though it remained below its precrisis level.
In 2010, the process of reorganising credit in
stitutions picked up pace, contributing to the con
solidation of the banking sector. The Bank of
Russia, together with a state corporation, the
Deposit Insurance Agency (DIA), went on imple
menting measures to prevent the insolvency
(bankruptcy) of credit institutions. The number
of banks that had their licenses revoked in 2010
was less than it had been in 2009.
In 2010, the Bank of Russia continued its
work with credit and other institutions that op
erate payment systems and provide payment in
frastructure services with a view to developing
the national payment system, in line with inter
national standards.
The work of the Bank of Russia to develop
and improve its payment system was aimed at
minimising associated risks while ensuring its ef
ficient and smooth operation. In 2010, follow
ing the Action Plan for the creation of an inter
national financial centre in the Russian Federa
tion, the incorporation of all credit institutions
(and their branches) that met the necessary re
quirements into the banking electronic speed
payment (BESP) system was completed. The
number of payments made via the system in
creased manifold.
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I.1. THE GLOBAL ECONOMY
AND INTERNATIONAL MARKETS

In

2010, Russia’s external economic envi
ronment was taking shape under the in
fluence of the global economic recovery
after the financial and economic crisis. Accord
ing to an International Monetary Fund (IMF)
estimate, the global output of goods and services
increased by 5.0% in the year under review after
dropping by 0.5% in 2009. Recoveryrelated pro
cesses, which could already be observed in the
second half of 2009, were boosted by measures
that governments and central banks took in 2008
and 2009 to stabilise the financial markets. The
mitigation of the consequences of the crisis in
many countries was supported by the operation
of automatic fiscal stabilisers, in combination with
discretional decisions to change tax policy and
control government expenditures. The low inter
est rates and (in some countries) substantial
growth in assets and liabilities of monetary au
thorities stimulated economic activity.
In most countries, the stabilisation and the
renewed accumulation of stocks and working as
sets played a significant role during the early post
crisis recovery, as did the reduction of the share
of imports in domestic intermediate and end con
sumption. A gradual increase of investments in
fixed capital and household consumption laid the
basis for more stable economic growth. Increased
consumer and investment demand, along with the
steady expansion of use of commodity and food
resources by big emerging economies, helped re

vive international trade. According to an IMF es
timate, international trade in goods and services
in 2010 grew by 12.4% as compared to a 10.9%
drop in 2009. Increased exports were one of the
leading factors that affected GDP growth for a
number of countries.
In 2010, investment activity was recovering
gradually in foreign economies, and was sup
ported by stabilising financial markets and the
gradual improvement of the financial standing of
companies. Investments, primarily in the active
part of fixed assets, began growing. However, the
continuing decline in the construction of indus
trial, commercial and residential properties was
an obstacle to the growth in total investments in
fixed assets.
The growth of GDP in the United States in
2010 (2.9%) was mostly caused by the renewed
accumulation of stocks and working assets, in
creased exports and household consumption. The
contribution of consumption grew gradually
whereas the accumulation of stocks and exports
mostly influenced output dynamics in the first
quarter.
In the eurozone, the growth in exports has
been making a steady contribution to GDP growth
since the third quarter of 2009. In the first half
of 2010, the restoration of stocks of finished goods
substantially influenced the economic growth
rate. Household consumption of goods and ser
vices started growing in the fourth quarter of
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GROWTH IN OUTPUT OF GOODS AND SERVICES GLOBALLY AND IN INDIVIDUAL COUNTRIES
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* Based on official statistics published by the corresponding countries, Eurostat and the IMF.

2009, but the influence of this factor on economic
dynamics has been relatively weak.
In 2010, the German GDP rose by 3.6% after
a drop of 4.7% in 2009. The German banking
system was not heavily burdened by troubled as
sets. The German economy was ready for a quick
recovery, which was supported by decreasing un
employment and rising external and domestic
demand for investment goods. The eurozone GDP
growth rate was lower than that of Germany,
reaching only 1.8% (GDP contracted by 4.1% in
2009). It was partly caused by plunging GDP
growth in financially troubled countries like
Greece, Spain and Ireland.
China’s GDP growth rate rose from 9.2% in
2009 to 10.3% in 2010. In contrast to the pre
crisis period, increased domestic demand was the
defining factor of economic growth in China in
2010. It was fostered by the widescale anticri
sis measures that the country has implemented
since 2009, including tax incentives, government
investments in the infrastructure and increased
social transfers. High GDP growth rates in 2010
were also seen in India, the countries of South
east Asia, the Republic of Korea, Turkey, Brazil
and several other Latin American economies.
There was considerable GDP growth among
Russia’s biggest trading partners in the CIS. The
influence of domestic demand on economic growth
in Belarus, Kazakhstan and Ukraine gradually
strengthened, in particular, due to the recovery

of investments in fixed assets. The key economic
development indicators of Russia’s leading trad
ing partners are listed in Section IV.3 ‘Statistical
Tables’, Table 39.
The recovery of employment following its con
traction during the crisis was relatively weak in
many foreign economies. Production growth re
quired fewer new employees than before the cri
sis, and was driven to a substantial extent by in
creased productivity.
The crisis was not accompanied by a rapid con
traction in bank lending, thanks to the measures
aimed at providing liquidity to banks and support
ing systemically important financial institutions
that were taken by governments and monetary
authorities in many countries during the acute
phase of the crisis. This prevented worsecase sce
narios that would have entailed more unfavour
able social and economic consequences, such as
deflation and a lengthy stagnation in production
and employment, and contributed to a relatively
quick recovery of the global economy.
At the same time, demand for loan capital was
recovering slowly after the crisis due to a rela
tively low level of investment activity in the real
sector, in addition to other reasons. Financial
institutions, on their part, pursued a cautious
credit policy avoiding high risks. The reasons for
this include such crisis consequences for the
banking sector as a large share of impaired and
highrisk loans, banks’ need to complete debt re
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structuring and to set up additional provisions
to cover risks, and limited possibilities for
securitisation.
The high unemployment rate and weakness
of credit markets restrained the growth in de
mand, which moderated inflation. In 2010, many
economies preserved considerable monetary
stimuli, which were introduced during the crisis
as part of programmes that were implemented to
stabilise financial markets and minimise deflation
risk, mostly consisting of low nominal and actual
interest rates. In some cases, the stimuli were
expanded.
By the end of the first quarter of 2010, the
US Federal Reserve System (Fed) completed a
programme, which it had initiated in the first
quarter of 2009, to purchase government bonds
and federal agencies’ securities on a wide scale in
the open market. The Fed was considering op
tions involving a gradual return to using the over
night interbank rate as the benchmark for open
market transactions. However, the unemploy
ment rise in the US, which resumed in June 2010
and continued up to September, made it neces
sary to adopt additional measures to encourage
production and employment growth. In Novem
ber 2010, the Fed decided to buy 600 billion dol
lars’ worth of longterm US Treasury bonds un
til the second quarter of 2011.
In 2010, some economies began to gradually
return to the monetary policy standards from
which they had deviated in 2008 and 2009 when
implementing anticrisis measures. Thus, the
Eurosystem1 in 2010 scaled down the use of non
standard liquidity instruments provided to the
eurozone banks, but retained some anticrisis
management tools and kept its interest rates low.
The European Central Bank’s (ECB) rate for
main refinancing operations has been at 1.0% p.a.
since May 2009.
The countries that were best prepared to phase
out the monetary stimuli were those where the
risk of runaway inflation was the highest due to
dynamic economic growth (mostly emerging
Asian and Latin American economies). For ex
ample, the People’s Bank of China raised its re
quired reserve ratio for banks by 3.0 percentage

ANNUAL REPORT

points from January to December 2010, and
raised its benchmark interest rates for yuan de
posits and loans by 0.5 percentage points in the
fourth quarter. India and Brazil also adjusted
their monetary policies, raising their interest rates
in March 2010 and in April 2010, respectively.
The Bank of Korea raised its interest rate in the
second half of the year.
Inflation gained speed in August 2010 in many
countries, mostly due to the increased growth in
food prices caused by smallerthanexpected har
vests in several key agricultural regions. This fac
tor affected the inflation rate the most heavily in
countries where food has a big weight in the con
sumer basket. Thus, the inflation rate in China
was 4.6% in 2010 (December on previous De
cember) as against 1.9% in 2009.
The influence of factors restraining demand
growth materialised in low core inflation indica
tors. In a number of countries, including the US,
core inflation decreased in 2010, and in the
eurozone it remained unchanged compared to
2009. The growth in energy prices was a substan
tial inflationary factor in 2010. In the eurozone,
the depreciation of the currency compounded the
effect of high oil prices, which became one of the
reasons for the acceleration of inflation from 0.9%
in 2009 to 2.2% in 2010.
The global economic recovery created condi
tions for the rise of global stock market indices
and commodity prices, including oil and other
raw materials, in 2009 and 2010. At the same
time, the market situation in 2010 was charac
terised by significant volatility. The debt crisis
in Greece and the renewal of the accommoda
tive monetary policy in the US had a strong im
pact on markets.
May 2010 was the most acute period of the
debt crisis in Greece, and was characterised by
plummeting stock indices and commodity prices.
The stabilisation of financial markets was secured
thanks to the loans Greece received from its Eu
ropean partners and the IMF, as well as some key
decisions on securing financial stability in the
European Union (EU). The measures taken by
the Eurosystem (in particular, interventions in
troubled capital market segments) and the re

1

The Eurosystem includes the European Central Bank and national monetary authorities of states which are par
ticipants in the European Economic and Monetary Union (eurozone).

16

I.1. THE GLOBAL ECONOMY AND INTERNATIONAL MARKETS

GROWTH IN EXCHANGE RATES OF SOME CURRENCIES
AGAINST THE US DOLLAR AND EURO IN 2010
(December 2010 as a percentage of December 2009)*
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* A ‘—’ denotes the appreciation of the US dollar and euro, while ‘+’ denotes the depreciation of the US dollar and euro.

newal of agreements on currency swaps between
the Fed and several other central banks (includ
ing the ECB) also helped.
Forecasts of a further softening of the US mon
etary policy had a strong impact on the market
situation in September and October of 2010.
During that period, the US dollar depreciated
against most currencies, including those of coun
tries where interest rates were low (the yen and
the Swiss franc). A number of countries took
measures including currency interventions to pre
vent the strengthening of their national curren
cies and excessive net capital inflow.
In 2010, the euro depreciated against the US
dollar and most other currencies. The currencies

of big emerging economies (such as China, India,
Indonesia, Thailand, Brazil, Mexico and South
Africa) strengthened against the US dollar and
the euro, as did the yen, the Swiss franc and the
Canadian, Australian and New Zealand dollars.
In mid2010, China resumed its policy of main
taining a more flexible yuan exchange rate. Most
other currencies also appreciated against the
euro. There were no substantial changes in the
exchange rates of the currencies of Russia’s main
trading partners, the Kazakh tenge and the Ukrai
nian hryvnia, with respect to the US dollar. The
pound sterling, zloty, Belarusian rouble and a
number of other currencies depreciated against
the US dollar.

17

BANK OF RUSSIA

2010

ANNUAL REPORT

I.2. THE ECONOMIC SITUATION IN RUSSIA

In

2010, the Russian economy was recov
ering in the wake of the global financial
and economic crisis. Increased external
and domestic demand led to growth in output in
most types of economic activity. The number of
employed resumed growing. The inflation rate
remained at the previous year’s level.
In 2010, GDP increased by 4.0% year on year
(as compared to a 7.8% drop in 2009). Increased
exports became one of the factors that drove
growth in output of goods and services. Indus
trial production rose by 8.2% (as against a decli
ne of 9.3% in 2009). The unfavourable weather
conditions negatively affected agricultural pro
duction, pushing it down by 11.9%. Construction
output also remained below its 2009 level.
Fixed capital investments increased by 6.0%
(after having plunged by 15.7% in 2009). The
increased investment activities were supported by
the improved financial standing of companies and
the growing accessibility of loan resources in the
economy.
The size of the economically active popula
tion increased in 2010, although it failed to reach
its precrisis level. The number of unemployed de
creased by 10.9%, reaching 7.5% of the economi
cally active population (8.4% in 2009).
Real disposable money income of households
increased by 4.2% in 2010 (by 2.0% in 2009).

Economic growth, the improved situation in the
labour market and increased borrowing activity
among households contributed to the growth of
consumer spending (estimated at 4.4%). By the
end of 2010, the trend towards organised house
hold savings had become stronger.
According to estimates, the output gap1 re
mained negative in 2010, restraining the growth
in consumer prices. In the first half of the year,
amid slow demand recovery and a strengthening
rouble, consumer price inflation slowed down.
In July, it reached its lowest point since 1992 in
moving annualised terms, 5.5%.
Consumer price dynamics began to be nega
tively affected in August by the situation in agri
culture, where the drought pushed the output
down and sent producer prices up. In 2010, food
prices in the consumer market rose by 12.9% as
against 6.1% in 2009. Fruit and vegetable prices
soared by 45.6%, the biggest price hike since
1999 (as compared to a 1.7% decline in 2009).
The contribution of growth in fruit and vegetable
prices to growth in headline inflation was esti
mated to be 1.7 percentage points in 2010 (mi
nus 0.1% percentage points in 2009).
Nonfood prices went up by 5.0% in 2010
(9.7% in 2009). Prices and tariffs for services to
households increased by 8.1%, a drop of 3.5 per
centage points from the previous year. Rent and

1

A negative output gap shows that actual output was lower than its potential (natural) level, i.e. that actual demand
is insufficient relative to potential supply.
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utility charges grew by 13.0% (19.6% in 2009).
The rate of growth in transport fares accelerated
to 8.7% from 6.5% in 2009.
In 2010, as in the previous year, headline in
flation was 8.8%. Core inflation stood at 6.6% as
against 8.3% in 2009.
Industrial producer prices rose year on year
by 16.7% in 2010 as compared to 13.9% in 2009
(December on December). The increased growth
rate was due to the accelerated growth of prices
in the manufacturing sector, to 16.9% from 5.9%
in 2009. Coke prices grew the most, by 54.9%,
and chemical production prices climbed by 30.6%
(as compared to a 7.3% rise and a decline of

0.5%, respectively, in 2009). The growth in in
dustrial producer prices for the consumer market
accelerated as well.
In 2010, fuel and energy producer prices grew
by 16.1% as compared to 61.0% in 2009. In 2010,
price growth in the production and distribution of
electricity, gas and water was 13.8%, 4.5 percent
age points down from the previous year.
The price situation in global commodity
markets improved for Russian exporters in 2010.
Oil prices grew substantially. The price of Rus
sian Urals crude went up by 28.9% in the global
market, to $78.2 per barrel. At the same time,
the prices of oil and other energy commodities
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stayed below the alltime high registered in 2008.
The prices of nonferrous and precious metals rose
at a high rate; with the exception of aluminium,
they surpassed their 2008 price levels. Virtually
every commodity experienced price growth, in
cluding food. In 2010, the terms of Russia’s trade
with other countries improved.
Given the resumed growth in domestic demand,
the import of goods in 2010 was largely recovering
due to the expansion of import volumes. Average
annual import prices were only slightly higher than
they had been a year before. Growth in imports of
raw materials and industrial goods of intermedi
ate use, as well as investment goods and nonfood
consumer products, outstripped that of imported
food and raw agricultural materials for food pro
duction. In the import structure, the share of ma
chines, equipment and transport vehicles rose
slightly, while that of foodstuffs and agricultural
raw materials declined.
The export of goods in 2010 grew, mostly due
to rising prices. At the same time, amid the re
covery of external demand, there was growth in
exports of oil, oil products, natural gas, ferrous
metals and some other commodities. Exports of
nonferrous metals and wheat decreased in terms
of volume. The rates of growth in the export value
1
2

of fuel and energy products, especially oil, were
above the general export growth rate. The share
of energy resources increased again as a compo
nent of the export structure. Among nonenergy
goods, the highest growth in export value was
registered in nonferrous metals and potassium
fertilizers, whereas the lowest was in nitrogen
fertilisers, timber and pulpandpaper products.
Exports of foodstuffs and agricultural raw mate
rials, especially grains, shrank.
In 2010, the financial situation of Russian
nonfinancial organisations improved appreciably
amid the foreign economic situation, which was
favourable to Russian exports and the growth in
domestic demand. In 2010, the positive net finan
cial result in the economy1 increased by 40.9%
year on year (in 2009 by 9%). The share of loss
making companies was 27.8% of their total num
ber, down by 2.3 percentage points from 2009.
The rate of return on goods, products, work
and services sold2 in 2010 remained at the level
of 2009: 10.3%.
In 2010, the ratio of money settlements in the
structure of payments for products shipped, work
performed and services provided by the largest
natural and industrial monopolies increased from
97.8% to 98.3% year on year.

Excluding small businesses, banks, insurance companies and budgetfinanced organisations.
Profit (loss) from sales to proceeds from the sale of goods, products, work and services.
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I.3. GOVERNMENT FINANCE
AND DOMESTIC GOVERNMENT DEBT

T

The growth in the federal budget revenue rela
tive to GDP by 1.1 percentage points against the
figure set forth by the Federal Budget Law helped
reduce the federal budget deficit for 2010 to
1,812.0 billion roubles, or 4.0% of GDP. This fig
ure is 1.2 percentage points below the level ap
proved by the Federal Budget Law, and 2.0 per
centage points below the actual level of 2009.
The financing of 53.5% (969.5 billion
roubles) of the federal budget deficit was done
on account of the Reserve Fund, and reduced the
balances of funds of the federal budget on accounts
with the Bank of Russia.
The balances of the roubledenominated fed
eral budget accounts with the Bank of Russia con
tracted by 283.6 billion roubles, or by 32.4%, in
2010, reaching 590.6 billion roubles as of 1 Ja
nuary 2011, including the balances of the ac
counts of the Reserve Fund, which totalled
150.0 billion roubles (there were no balances as
of 1 January 2010). The balances of the for
eign currencydenominated federal budget ac
counts contracted in rouble terms by 1,426.9 bil
lion roubles, or by 34.8%, over the year, to
2,679.1 billion roubles, including the balances of
the Reserve Fund accounts, which contracted
by 1,204.5 billion roubles, or by 67.5%, to
578.9 billion roubles, and the balances of the
National Wealth Fund accounts, which de
creased by 206.6 billion roubles, or by 9.1%, to
2,067.9 billion roubles, as of 1 January 2011.

he federal budget policy in 2010 was fo
cused on adjusting the budget system to
the changes brought about by the global
financial and economic crisis, and on laying the
groundwork for the sustainable social and eco
nomic development of the country in the after
math of the crisis. It did this by meeting the
government’s social obligations, forming a re
liable and a balanced pension system, support
ing the real sector of the economy and the fi
nancial system, creating incentives for the in
troduction and development of advanced tech
nologies, and improving economic efficiency
and labour productivity.
According to the Federal Treasury’s report,
Russia’s federal budget revenue in 2010 amoun
ted to 8,305.4 billion roubles, or 105.5% of the
revenue approved by the Federal Law ‘On the
Federal Budget for 2010 and the Plan Period of
2011 and 2012’, hereinafter referred to as the
Federal Budget Law. At the same time, federal
budget revenue relative to GDP declined by 0.4
percentage points year on year to 18.5%, mostly
due to changes in the tax and budget legislation
of the Russian Federation.
According to the Federal Treasury’s report,
federal budget expenditure totalled 10,117.4 bil
lion roubles in 2010, or 98.6% of the expendi
ture approved by the Federal Budget Law, and
22.5% of GDP, which is down by 2.4 percentage
points from 2009.
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Ministry of Finance data indicate that Russia’s
domestic government debt in 2010 increased by
845.7 billion roubles, or 40.4%. As of 1 January
2011, it stood at 2,940.4 billion roubles, while
the ceiling set for it by the Federal Budget Law
was 3,499.2 billion roubles. Russia’s domestic
government debt relative to GDP was estimated
at 6.5% as of 1 January 2011, an increase of 1.1
percentage points compared to the same date a
year earlier.
The value of outstanding government securi
ties increased in the year under review by
624.4 billion roubles, or by 34.0% of Russia’s
domestic government debt, to 2,461.6 billion
roubles, or 83.7% as of 1 January 2011. Govern
ment guarantees rose by a factor of 1.9 to
472.3 billion roubles, or 16.1%; Russia’s other
debt obligations (government commodity debt
obligations) increased by 0.3 billion roubles to
6.5 billion roubles, or 0.2%.
Federal government bonds with a perma
nent couponincome accounted for 54.4%
(1,338.6 billion roubles) of government securi
ties, while debtdepreciation federal government
bonds made up 33.1% (815.6 billion roubles),
and government savings bonds represented 12.5%
(307.4 billion roubles).
The value of outstanding government securi
ties on the organised securities market in 2010
increased by 39.8%, and reached 2,054.2 billion
roubles as of 1 January 2011. During the same
period, their share of Russia’s domestic govern
ment debt declined from 70.2% as of 1 January
2010 to 69.9% as of 1 January 2011, due to the
growth in the share of the nonmarketable part
of the domestic government debt (government
savings bonds, guarantees and other) from 25.1%
to 26.7%.
The Ministry of Finance’s debt to the Bank of
Russia declined by 7.9 percentage points to 9.1%
of Russia’s total domestic government debt.
The Ministry of Finance’s roubledenominated
debt to the Bank of Russia, measured at the nomi
nal value of government securities, decreased by
87.2 billion roubles over the year, or by 24.5%
and stood at 269.0 billion roubles as of 1 Janua
ry 2011, including government securities pur
chased by the Bank of Russia in repo transactions.
Net of these operations, the debt contracted by
26.3 billion roubles, or 8.9%, as a result of the
redemption of federal government bonds by the

FEDERAL BUDGET
EXPENDITURE IN 2010
(percent)
0.7
1.2

98.1

Chart 6
Noninterest expenditure
Government external debt
service expenditure
Domestic government debt
service expenditure
According to the Federal Treasury, the rev
enue of the consolidated federal budget and
government extrabudgetary funds totalled
16,031.9 billion roubles in 2010, or 35.7% of
GDP; expenditure totalled 17,616.6 billion
roubles, or 39.2% of GDP, whereas the deficit
was 1,584.7 billion roubles, or 3.5% of GDP, as
against a deficit of 6.3% of GDP in 2009. The
revenues and expenditures of the consolidated
budgets of the constituent territories of the Rus
sian Federation stood at 6,537.3 billion roubles
and 6,636.9 billion roubles, respectively, and the
deficit amounted to 99.6 billion roubles (the re
spective percentages stood at 14.5%, 14.8% and
0.2% of GDP).
According to the Federal Treasury, the rev
enue of government extrabudgetary funds
amounted to 5,175.7 billion roubles, the expen
diture totalled 4,849.6 billion roubles, and the
surplus was 326.1 billion roubles in 2010 (the
latter resulted from executing the Pension Fund
budget with a surplus of 360.8 billion roubles).
The Social Insurance Fund posted a deficit of
27.4 billion roubles and the Federal Compulsory
Medical Insurance Fund posted a deficit of 7.3 bil
lion roubles.
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Ministry of Finance as well as the sale of govern
ment bonds by the Bank of Russia from its own
portfolio.
Debtdepreciation federal government bonds
accounted for 99.0% (266.4 billion roubles) of
the Ministry of Finance’s debt to the Bank of
Russia (excluding Russia’s government securities
purchased in repo transactions), and permanent
couponincome federal government bonds ac
counted for the remaining 1.0% (2.6 billion
roubles). Their maturity periods were 7.7 to 25
years (99.0%), and less than one year or between
one and two years (1.0%), respectively. Federal
government bonds with a coupon income from 0%

1.08

1.09

1.10

1.11

1.12

2011

to 2.9% p.a. accounted for 74.7% (201.0 billion
roubles) whereas those with a coupon income of
between 6.0% and 8.0% p.a. accounted for
25.3% (68.0 billion roubles).
The Ministry of Finance’s foreign currency
denominated debt to the Bank of Russia (which
is considered part of Russia’s government exter
nal debt by law) accounted for 113.5 billion
roubles at the nominal value of foreign currency
denominated federal government securities, as of
1 January 2011. This figure had slid by 4.3 bil
lion roubles, or 3.8%, due to the redemption of
Russian Federation’s Eurobonds and the change
in the Russian rouble/US dollar exchange rate.
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I.4. THE FINANCIAL SECTOR

T

he financial sector of the Russian economy
in 2010 was comprised of 1,012 operating
credit institutions (including 955 banks
and 57 nonbank credit institutions), 625 insur
ance companies, 1,444 unit investment funds and
157 nongovernmental pension funds1.
Due to the return of GDP growth in 2010 (af
ter it had plummeted in 2009), the ratio of credit
institutions’ equity capital to GDP decreased by
1.4 percentage points to 10.5%, as of the begin
ning of 2011. The ratio of insurance companies’
authorised capital to GDP decreased by 0.1%
percentage points to 0.3%. The ratio of unit in
vestment funds’ net assets (excluding funds for
qualified investors) to GDP remained unchanged
at 1.0% while the ratio of the nongovernmental
pension funds’ own property to GDP grew from
1.8% to 2.0%2. In 2010, the major sectors of the
financial market continued to grow. The stock
market capitalisation ratio of the Moscow Inter
bank Currency Exchange (MICEX) Stock Ex
change to GDP increased from 57.5% in 2009 to

64.5% in 2010. The segments of the rouble bond
market expanded. Bank loans to nonfinancial
organisations in 2010 grew by 12.1% and to
households, by 14.3%. However, the ratio of
loans to nonfinancial customers (nonfinancial
organisations and households) to GDP decreased
from 41.5% as of 1 January 2010 to 40.4% as of
1 January 2011.
The rates and yields of roubledenominated
instruments in various segments of the financial
market continued to sink in the first half of 2010,
then went on to fluctuate within a horizontal
band. Their average annual values were much
lower than they had been in 2009. The average
yield to redemption of roubledenominated3 fed
eral government bonds stood at 7.5% p.a. in 2010
(it had been 10.1% p.a. in 2009). The average
yield of subfederal and municipal bonds4 declined
from 15.4% p.a. in 2009 to 7.8% p.a. in 2010.
The average annual yield of corporate bonds5 in
2010 dropped by a factor of 2.3 year on year to
8.3% p.a. In the interbank money market, the

1

Number of nongovernmental pension funds as of 1 October 2010.
According to data as of 1 October 2009, and 1 October 2010, respectively.
3
Yield to redemption of federal government bonds is the effective federal government bond market portfolio indica
tor calculated by the Bank of Russia.
4
The yield of subfederal and municipal bonds is an effective indicator of yields of the most liquid rouble bonds of
Russia’s constituent territories and municipalities in the secondary market and is calculated by the news agency
Cbonds.ru.
5
Corporate bond yield is an indicator of yields of liquid rouble corporate bonds in the secondary market and is
calculated by the Bank of Moscow.
2
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average MIACR1 for overnight rouble loans de
creased from 7.8% p.a. in 2009 to 3.1% p.a. in
2010.
In 2010, most credit institutions did not ex
perience a funding deficit, which allowed them
to attract resources from households and legal
entities at a lower cost than in 2009. The aver

1

6—12 months

age rate on term roubledenominated household
deposits with maturities of up to one year de
creased from 10.4% p.a. in 2009 to 6.8% p.a. in
2010, while the rate on term legal entities’ de
posits fell from 6.6% p.a. to 3.1% p.a. The aver
age rouble rate on household deposits with ma
turities of between 1 and 3 years declined by 4.0

MIACR (Moscow Interbank Actual Credit Rate) is the average weighted rate for interbank loans placed.
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percentage points in 2010 year on year, to 7.0%
p.a. The rate on legal entities’ deposits went down
by 4.2 percentage points, to 7.7% p.a.
As the solvency of nonfinancial customers was
recovering and the funding became less expen
sive, credit institutions began to cut their inter
est rates on loans to the real sector. The average
rate on roubledenominated loans to the nonfi
nancial sector with a maturity of up to one year
fell from 15.3% p.a. in 2009 to 10.8% p.a. in
2010, and the rate on loans with a maturity of
between 1 and 3 years was cut from 15.8% p.a.
to 12.0% p.a. The average rate on roubledenomi
nated loans with a maturity of up to one year to
households decreased by 2.3 percentage points
year on year, to 27.5% p.a. while that on loans
with a maturity of between 1 and 3 years went
down by 1.4 percentage points to 21.0% p.a.
In 2010, credit institutions not only cut inter
est rates on loans, but also eased nonprice lend

ANNUAL REPORT

ing terms, increasing the maximum terms and
amounts, and relaxing requirements with respect
to the financial standing of borrowers and to loan
collateral. Nonprice bank lending terms im
proved to a greater extent for households than
for big corporate borrowers and small and me
diumsized businesses in 2010.
Russian banks’ interest margins on rouble
denominated lending and deposit operations with
nonfinancial customers remained almost un
changed in 2010 as compared with 2009. Banks’
margins on major operations in 2009 ranged be
tween 5.6 and 7.1 percentage points, depending
on their maturity, as compared to 5.1 to 7.2 per
centage points registered in 2010. In 2010, the
interest margin on lending and deposit operations
with households exceeded the margin on similar
operations with nonfinancial organisations by
5.7 percentage points (by 3.9 percentage points
in 2009).
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I.4.1. CREDIT INSTITUTIONS

T

he gradual macroeconomic stabilisation
had a positive effect on the activities of the
Russian banking sector in 2010. The
favourable situation with respect to the current
liquidity of credit institutions allowed the Bank
of Russia to consistently phase out its anticrisis
refinancing facilities. Credit institutions built up
their funding from various sources, mostly by at
tracting household deposits. The improvement in
the financial standing of nonfinancial organisa
tions in most types of economic activity allowed
Russian banks to step up lending to the economy,
helping to steadily improve the quality of their loan
portfolios. In these conditions, credit institutions
were able to increase their profits and boost the
general profitability of the banking business.
In 2010, the banking sector’s assets increased
by 14.9% to 33,804.6 billion roubles (5.0% in
2009) while their ratio to GDP dipped from
75.9% as of 1 January 2010 to 75.2% as of 1 Ja
nuary 2011.
The equity capital of credit institutions grew
by 2.4% in 2010 (21.2% in 2009) to 4,732.3 bil
lion roubles. Repayment of subordinated loans

Assets (liabilities)
80

obtained earlier under the government anticri
sis support programme became the main factor
driving the slowdown of capital growth in the
banking sector. As a result, the ratio of the total
capital of credit institutions to GDP declined from
11.9% to 10.5%. As of 1 January 2011, 75.7%
of Russia’s credit institutions had capital worth
over 180 million roubles each (71.8% as of 1 Ja
nuary 2010).
In 2010, the number of operating credit insti
tutions decreased from 1,058 to 1,012.
BANKING SECTOR LIABILITY STRUCTURE. In
2010, credit institutions were gradually return
ing to their precrisis funding structure. Loans,
deposits and other funds obtained by credit insti
tutions from the Bank of Russia shrank by a fac
tor of 4.4 to 325.7 billion roubles. As of 1 Janua
ry 2011, this source accounted for 1.0% of the
banking sector’s liabilities (as of 1 January 2010,
1,423.1 billion roubles, or 4.8% of liabilities).
The traditional sources of funding of credit
institutions grew steadily. The balances of
customer1 accounts increased by 23.1% in 2010

KEY BANKING SECTOR INDICATORS
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Balances of corporate accounts (including alllevel budget funds and government extrabudgetary funds), house
hold funds, deposits of legal entities as well as float relating to factoring and forfeiting operations and funds written
off from customer accounts but not passed through a credit institution’s correspondent account.
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BANKING SECTOR LIABILITIES (percent)
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and reached 21,080.9 billion roubles, and their
share in banking sector liabilities expanded from
58.2% to 62.4%.
In 2010, household deposits increased by 31.2%
(26.7% in 2009) to 9,818.0 billion roubles, with
their share in the banking sector’s liabilities grow
ing from 25.4% as of 1 January 2010 to 29.0% as
of 1 January 2011. The growth trend in rouble
denominated deposits remained strong, jumping
by 43.7% in the year under review. Foreigncur
rency deposits decreased by 4.5% (in dollar
terms). The share of foreigncurrency deposits di
minished from 26.4% of total deposits as of 1 Ja
nuary 2010 to 19.3% as of 1 January 2011. In
2010, competition in the household deposits mar
ket toughened. Sberbank’s share of total house
hold deposits fell from 49.4% to 47.9%.
1

Total funds raised from organisations other
than credit institutions in 2010 increased by
16.4% (as against 8.9% in 2009) and reached
11,126.9 billion roubles; their share in bank
ing sector liabilities expanded from 32.5% to
32.9%. Legal entities’ deposits1 rose by 10.4%
in 2010 (10.5% in 2009). The rate of growth
in balances of settlement and other accounts of
companies accelerated considerably compared
to 2009 (from 9.6% to 25.6%), while the
share of this item in liabilities climbed from
13.1% as of 1 January 2010 to 14.3% as of 1 Ja
nuary 2011.
In 2010, the demand for the debt obligations
(bonds and promissory notes) of credit institu
tions remained limited, with the share of out
standing bonds in banks’ liabilities increasing

Including certificates of deposit as well as other funds raised from legal entities.
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from 1.4% to 1.6% and that of outstanding prom
issory notes slipping from 2.5% to 2.4%.

(0.3% in 2009) to 14,062.9 billion roubles, but
their share in the banking sector’s assets de
creased from 42.6% as of 1 January 2010 to
41.6% as of 1 January 2011. Most loans (74.0%
as of 1 January 2011) were extended in roubles.
Growth in lending to households resumed dur
ing the period under review. Loans to households1
grew by 14.3% in 2010 to 4,084.8 billion roubles
(as against a drop of 11.0% in 2009). The share
of loans to households in total loans extended by
the banking sector grew from 18.0% as of 1 Ja
nuary 2010 to 18.4% as of 1 January 2011 and
in total banking sector’s assets remained virtu
ally unchanged at 12.1% as of 1 January 2011.
Most of these loans (91.2% as of 1 January 2011)
were extended in roubles.

BANKING SECTOR ASSET STRUCTURE. In 2010,
as the general economic conditions and the finan
cial situation of borrowers improved, the credit
market was experiencing a revival, although lend
ing growth rates remained moderate. Total loans
to nonfinancial organisations and households grew
by 12.6% in 2010 to 18,147.7 billion roubles.
Their share in the banking sector’s assets decreased
from 54.8% to 53.7%. The ratio of total loans to
the aforementioned categories of borrowers to
GDP contracted from 41.5% to 40.4%.
Loans and other funds extended to nonfinan
cial organisations increased by 12.1% in 2010
1

Exclusive of individual unincorporated entrepreneurs. Under the Civil Code of the Russian Federation (Part 1,
Article 23) these loans are not included in loans provided to households.
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In 2010, the growth of investments in securi
ties by credit institutions continued, although at
a slower pace than in 2009, mostly due to the
positive dynamics of Russian stock market indi
ces. Besides, Russian banks preferred, especially
in the first half of 2010, to place their funds into
less risky instruments that provide more liquid
ity compared to lending. Overall in 2010, bank
investments in securities increased by 35.3% (as
against 82.2% in 2009) to reach 5,829.0 billion
roubles; their share in banking sector assets ex
panded from 14.6% to 17.2%.
The bulk of the securities portfolio was made
up of investments in debt obligations (75.8% as
of 1 January 2011). Their volume increased in
2010 by 30.8% (92.0% in 2009) to 4,419.9 bil
lion roubles. The share of discounted promissory
notes in the securities portfolio rose from 5.4%
to 5.7%.
2010 saw significant (over 70%) growth of
investments in equities. Their share in the total
securities portfolio rose from 9.6% as of 1 Janua
ry 2010 to 12.2% as of 1 January 2011.
The stability in the domestic foreign exchange
market enhanced the attractiveness of rouble
denominated investments. Credit institutions’
foreign currencydenominated assets decreased by
0.6% in dollar terms in 2010 while their share in
total banking assets declined from 27.6% to
24.1%.
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contributed to the renewal of borrowing by Rus
sian banks. Interbank loans taken out in 2010 rose
by 20.5% (as against a drop of 14.3% in 2009)
while their share in the banking sector’s liabili
ties went up from 10.6% to 11.1%. At the same
time, interbank loans taken out in the domestic
market grew faster than foreign borrowing
(growth by 37.5% and 9.3%, respectively).
Between January and April, Russian credit
institutions remained net lenders in operations
with nonresidents in the interbank market, but
the situation started changing in May. By the end
of 2010, the Russian banking sector had become
a net borrower with respect to foreign markets
once again. Total net debt to nonresidents as of
1 January 2011 stood at 346.9 billion roubles (as
compared with net claims at 39.8 billion roubles
as of 1 January 2010).
THE FINANCIAL SITUATION OF CREDIT INSTITU
TIONS. The profit of operating credit institutions
net of loss for 2010 increased 2.8fold over 2009
(as compared to a twofold drop in 2009 against
2008) to 573.4 billion roubles.
The share of profitmaking credit institutions
in the total number of operating credit institu
tions in 2010 rose from 88.7% to 92.0%. The
number of lossmaking institutions decreased
from 120 to 81 (from 11.3% to 8.0% of total ac
tive credit institutions). Their losses amounted
to 21.7 billion roubles in 2010 (compared to
79.8 billion roubles in 2009).
The rate of return on credit institution assets
in 2010 reached 1.9%, and the rate of return on
equity was 12.5% (the respective percentages in
2009 were 0.7% and 4.9%)2.
Due to a more positive assessment of borrow
ers’ financial situation by banks, the profit growth
in 2010 was to a large extent secured by a partial
recovery of loss provisions. During the period
under review, new net loss provisions (exclud
ing those recovered) decreased by 817.0 billion
roubles, or by a factor of almost 4.5. Loss provi
sions accounted for 17.8% of profit reduction fac
tors (55.1% in 2009)3.

CLAIMS AND OBLIGATIONS ON INTERBANK LOANS.
The dynamics of the actual rates on outstanding
interbank loans1 were smooth and predictable in
the money market. The MIACR on overnight
rouble loans stayed between 2.1% and 5.4% p.a.
Interbank loans extended in 2010 increased by
7.2% (9.0% in 2009) while their share in the
banking sector’s assets decreased from 9.3% to
8.6%, mostly due to an 11.0% decline in lending
to nonresidents. Interbank loans extended to resi
dent banks increased 1.5fold in 2010 while their
share in total assets went up from 2.7% to 3.6%.
The reassessment of the situation in the Rus
sian financial market by lenders and investors
1

Loans, deposits and other funds placed in the interbank market (including precious metals).
The rate of return on assets is calculated as the ratio of the fullyear financial result before taxation to credit
institution assets, while the rate of return on equity is calculated as the ratio of the fullyear financial result before
taxation to credit institution capital. Assets and capital are calculated as the annual (chronological) averages for
the period under review.
3
Banking sector financial result factors are analysed on the basis of the Credit Institution Income Statement (form
0409102).
2

30

I.4. THE FINANCIAL SECTOR

BANKING SECTOR PROFIT FACTORS
(billions of roubles)
2,500
2,000
1,500
1,000
500
0
—500
—1,000
—1,500
—2,000
—2,500

2,500
2,000
1,500
1,000
500
0
—500
—1,000
—1,500
—2,000
—2,500
2003

2004

2005

2006

2007

2008

2009

Chart 14

2010

Net interest income
Net income from securities purchase, sale and revaluation
Net income from operations with foreign exchange and foreign currency valuables,
including exchange rate differences
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In 2010, net interest income rose by 35.6 bil
lion roubles and remained the most significant
profit growth driver. Its contribution to total
growth factors was 68.2% (59.5% in 2009). The

net interest income from debt obligations contin
ued to grow in 2010, climbing by 68.5 billion
roubles to 18.4% of the total net interest income
of banks (13.5% in 2009), which made up for
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the decrease in the net interest income from loans
(by 29.2 billion roubles).
The share of net commission income accounted
for 23.8% of total profit growth factors (as
against 19.7% in 2009).
In 2010, the share of net income from the pur
chase, sale and revaluation of securities decreased
in total profit growth factors to 5.6% (8.5% in
2009). It was caused by the slowdown in the
growth of credit institutions’ securities portfolios
and by a considerable drop in the amount of posi
tive revaluation of debt securities in the second
half of 2010.
Net income from operations with foreign ex
change and foreign currency valuables, including
exchange rate differences, returned to its precri
sis level. However, its share in the structure of
the banking sector’s profit growth factors fell from
7.5% to 2.4% in 2010.
Administrative expenses of credit institutions
climbed by 25.2% in 2010, and their share in the
profit reduction factors went up from 44.9% to
81.5%, which was in line with their precrisis
level.
The equity capital of credit institutions grew
by 2.4% over the period under review (21.2% in
2009) to 4,732.3 billion roubles as of 1 January
2011.
The structure of capital growth factors
changed, with profit and profitformed reserves
taking the lead (growing by 301.7 billion roubles,
or 62.9% of capital growth factors1). Authorised
capital and share premiums grew by 115.0 billion
roubles (24%).
In contrast to 2009, subordinated loans de
creased in 2010, contributing to the slowdown
of credit institutions’ capital growth. As a re
sult, total capital growth factors decreased by
220.8 billion roubles, or 46%. The growth in
credit institutions’ investments in shares (stakes)
of affiliated resident legal entities and credit in
stitutions also substantially restrained capital
growth. This item accounted for a decrease of
143.9 billion roubles, or 30% of total growth
factors.
In 2010, capital reduction by a total of
185.9 billion roubles was registered at 161 credit
1
2
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institutions (down by 63.7 billion roubles at 163
credit institutions in 2009).
The slowdown of the equity capital growth
rate amid the substantial growth in riskweighted
assets sent the capital adequacy ratio of the bank
ing sector down from 20.9% as of 1 January 2010
to 18.1% as of 1 January 2011.
FOREIGNCONTROLLED BANKS. In 2010, credit
institutions controlled by nonresidents2 retained
their positions in the Russian banking services
market. The number of credit institutions con
trolled by nonresidents went up from 108 to 111,
of which 19 rank among Russia’s top 50 credit
institutions in terms of assets.
The share of credit institutions controlled by
nonresidents decreased from 18.3% to 18.0% of
total banking sector assets in 2010, but increased
from 17.0% to 19.1% of total equity capital. Loans
extended in 2010 by such banks to nonfinancial
organisations expanded by 14.2%, and those ex
tended to households expanded by 16.8%,
whereas the shares of such loans in the banking
sector’s total outstanding loans as of 1 January
2011 stood at 15.1% and 25.7%, respectively (as
of 1 January 2010, 14.8% and 25.1%). The share
of overdue debts in the corporate loan portfolio
of banks controlled by nonresidents decreased
from 8.3% to 6.0% in 2010, while the share of
such debts in the household loan portfolio in
creased from 9.5% to 9.9%.
The share of banks controlled by nonresidents
in the household deposit market slightly declined:
from 12.0% as of 1 January 2010 to 11.5% as of
1 January 2011.
In 2010, banks controlled by nonresidents
continued to play an important part in the in
terbank market. Operations with nonresident
banks dominated in the structure of interbank
loans taken out and extended by these banks:
75.7% and 64.5%, respectively, as of 1 Janua
ry 2011 (82.6% and 80.9% as of 1 January
2010). At the same time, loans taken out in the
international interbank market (mostly from
parent companies) grew by 3.4%, while those
placed with it shrank by 32.2%. Funds received
from nonresident banks remained one of the

Hereinafter, total growth factors.
Credit institutions with a 50%plus stake in authorised capital.
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biggest sources of funding for banks controlled
by nonresidents, with their share in liabilities
of nonresidentcontrolled banks as of 1 Janua
ry 2011 standing at 16.1% (17.6% as of 1 Ja
nuary 2010). While interbank loans placed with
nonresident banks declined and the growth in
loans taken out from this category of banks was
insignificant, the net borrowing of these banks
from nonresident banks grew from 246.7 to
503.8 billion roubles in 2010. The ratio of net
foreign borrowing to the liabilities of this group
rose from 4.6% as of 1 January 2010 to 8.3% as
of 1 January 2011.

ry 2010). In household loans, overdue debt rose
by 16.2% in the period under review (63.6%
in 2009), while its share in the corresponding
loan portfolio only changed slightly, up from
6.8% to 6.9%.
The share of problem (IV category) and bad
(V category) loans in total loans1 in 2010 re
ceded from 9.5% to 8.2%. The reversal of more
liberal requirements for loan loss provisions in
mid2010 did not cause a spike in the ratio of
loss provisions to outstanding debt, which stood
at 8.5% as of 1 January 2011 (9.1% as of 1 Ja
nuary 2010).
At the same time, the credit risks of the Rus
sian banking sector remain rather high. Noncore
assets on the balance sheets of credit institutions
and a large number of rollover loans remain a big
problem.
In 2010, the market risks of the banking sec
tor soared by 50.2% (69.0% in 2009). The in
terest rate risk accounted for the biggest share
in the structure of market risks (75.6% as of 1 Ja
nuary 2011) due to the predomination of bonds
in the credit institutions’ trading portfolios2.
Increased equity trading portfolios amid the
generally positive dynamics of the Russian stock

BANKING SECTOR RISKS. In 2010, the quality of
the banking sector’s loan portfolio tended to
stabilise. The annual growth rate of overdue debt
of all categories of borrowers was 2.1% (in 2009,
it grew by a factor of 2.4). As a result of the ad
vanced loan portfolio growth, the share of over
due debt in the total loan portfolio in 2010 fell
from 5.1% to 4.7%.
In the corporate portfolio, overdue debt de
clined by 2.5% in 2010 (after having grown by
a factor of 2.9 in 2009), while its share fell to
5.3% by 1 January 2011 (6.1% as of 1 Janua

OVERDUE DEBT ON LOANS, DEPOSITS
AND OTHER PLACEMENTS
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1

Hereinafter, according to data reported by credit institutions.
The interest rate and stock market risks are calculated for securities assessed at fair value as well as for those
financial instruments held for trading that have a current (fair) value.
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market indices pushed the share of the stock mar
ket risk in 2010 to 17.8% of total risks of the
banking sector as of 1 January 2011.
The importance of the foreign exchange risk
during the period under review did not change
much, with its share standing at 6.6% of the to
tal market risks as of 1 January 2011 (7.0% as of
1 January 2010).
Despite some volatility, the Russian rouble’s
dynamics in 2010 were generally characterised
by its appreciation against the euro and slight
depreciation against the US dollar. Amid this, the
excess of balancesheet foreign currency claims
over obligations (in rouble terms) decreased rela
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tive to total capital from 15.0% as of 1 January
2010 to 9.6% as of 1 January 2011. As for off
balancesheet items1, the excess was 1.9% as of
1 January 2011 (as of 1 January 2010, the rouble
equivalent of foreign currency obligations was in
excess of claims; the difference relative to total
capital was 1.3%).
The liquidity of the banking sector remained
high throughout 2010. However, the lack of a
need for banks to keep a large liquidity cushion
on their balance sheets pushed down the ratio of
an average2 of the most liquid assets3 to the bank
ing sector’s average total assets from 10.9% in
2009 to 8.0% in 2010.

1

In forward transactions (Section D of the Chart of Accounts).
Liquid asset averages and total banking sector asset averages have been calculated as chronological averages for
the corresponding period.
3
Cash, precious metals and gemstones, balances of correspondent nostro accounts and balances of correspondent
and deposit accounts with the Bank of Russia.
2
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I.4.2. OTHER FINANCIAL INSTITUTIONS

I

NSURANCE COMPANIES. In 2010, the num
ber of insurance companies on the Single
State Register of Insurers dropped by 77 to
625 as of 1 January 2011. The total authorised
capital of insurance companies rose by 3.7% to
153.8 billion roubles (2.5% in 2009), mostly due
to increases of the authorised capital by big in
surance companies.
According to the Federal Insurance Supervi
sion Service (FISS), 606 insurance companies
that provided their financial statements in 2010
collected 1,041.1 billion roubles in insurance
premiums, an increase of 6.5% over 2009. In
surance indemnities rose by 4.4% to 768.6 bil
lion roubles. For the first time since 2006, the
growth rate of insurance premiums exceeded
that of insurance indemnities, which is partly
due to the toughening of insurance risk assess
ment criteria by insurance companies. The ra
tio of insurance indemnities to insurance premi
ums declined by 1.3 percentage points to 73.8%
in 2010.
Voluntary insurance contributions grew by
8.6% in 2010 year on year (compared to a drop
of 10.5% in 2009 year on year), while their share
in total insurance premiums edged up by 0.9 per
centage points to 43.9% as of 1 January 2011.
Life insurance accounted for the biggest share of
contribution growth among voluntary insurance
segments (37.3%), owing, in particular, to the
reopening of the banking channel of insurance
services sales, as well as to increased demand for
corporate insurance programmes. However,
property insurance still dominated in total vol
untary insurance contributions, with 60.8% as
of 1 January 2011.
The growth rate of compulsory insurance con
tributions was 3.4 times lower in 2010 than in
2009. It was largely due to the weak growth
(4.6%) of contributions in compulsory medical
insurance, which traditionally accounts for the
bulk of compulsory insurance contributions

(83.1% as of 1 January 2011). The biggest
growth in contributions, by 10.9%, was regis
tered in compulsory third party liability car in
surance.
According to data insurance companies re
ported to the Bank of Russia1, in the first nine
months of 2010, insurers’ assets grew by 9.3%.
Deposits and debt securities held the biggest
shares in total assets, 24.7% and 21.8%, respec
tively, as of 1 October 2010.
The rate of growth in insurance reserves in
the first nine months of 2010 was 11.0% as
against 4.0% in the same period a year earlier.
The reinsurers’ share in insurance reserves,
which is the measure of risks passed on by insur
ance companies to reinsurers, decreased to 7.6%.
The share of nonresident reinsurers expanded
in the structure of these funds to 49.4% as of
1 October 2010.
Investments in the banking sector still pre
dominated in the institutional structure of insur
ers’ investments (54.2% as of 1 October 2010).
In the first nine months of 2010, these invest
ments declined by 2.1% due to decreased invest
ments in certificates of deposit (by 35.7%) and
debt securities of credit institutions (by 15.1%).
The amount of insurance companies’ funds on
bank deposits rose by 2.3%.
The shares of investments in the nonfinan
cial sector and the sector of other financial in
stitutions were 19.6% and 10.2%, respectively,
as of 1 October 2010. The growth of investments
in the nonfinancial sector in the first nine
months of 2010 (12.9%) was mostly due to in
vestments in debt securities (up by almost
20.0%). Investments in the sector of other fi
nancial institutions shrank by 9.2%, due to de
creased debt and equity portfolios, by 6.8% and
7.9%, respectively.
UNIT INVESTMENT FUNDS (PIFs). The number of
unit investment funds (PIFs) rose by 137 in 2010,

1

According to Rosstat Order No. 308, dated 10 December 2008, ‘On the Approval of Statistical Tools for Organising
Statistical Surveillance by the Bank of Russia of Borrowings and Placements Made by Insurance Companies and
Financial Operations Conducted by Nongovernmental Pension Funds’.
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to 1,444 as of 1 January 20111, due to new closed
funds (which rose by 153 to 934). The number
of open and interval funds declined by 3 and 13,
to 432 and 78, respectively. The largest increase
was in the number of real estate funds, which rose
by 104, whereas the number of stock index funds
decreased the most, by 4.
The total net asset value (NAV) of PIFs rose
by 24.3% in 2010, to 457.2 billion roubles2. De
spite the net outflow of unit holders’ funds and
worse investment performance amid a less
favourable stock market situation than in 2009,
the NAV of open and interval PIFs grew by 27.1%
and 17.6%, respectively. The NAV of closed PIFs
increased by 24.1%, while its share in the total
NAV edged down from 74.5% as of 1 January
2010 to 73.5% as of 1 January 2011. Grouped
by category, the rent and real estate PIFs made
the biggest contribution to the growth of the to
tal NAV of PIFs (about 80%).
The number of PIF management companies
rose to 338 in 2010, to 74.3% of total registered
asset management companies3.
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sions grew by 5.4% to 1.34 million. The aver
age monthly pension of NPFs rose by 11.7% to
1,618.0 roubles. Government pensions were
4.6 times higher than nongovernment ones.
Pension savings transferred to NPFs from the
Pension Fund of Russia (PFR) increased by
90.4% in the first nine months of 2010, to
146.9 billion roubles (101.8% over the same pe
riod in 2009). The share of such funds in total
pension savings transferred to management com
panies and NPFs from the PFR rose by 3.1 per
centage points to 16.4% as of 1 October 20104.
According to the reports on the financial op
erations of NPFs submitted to the Bank of Rus
sia5, the rate of growth in NPF assets was 16.3%
in the first nine months of 2010. Debt and equity
portfolios accounted for the biggest share in total
NPF assets, with 32.2% and 39.0%, respectively,
as of 1 October 2010.
Investments in the sector of nonfinancial in
stitutions began to dominate in the structure of
investments (34.7% as of 1 October 2010), due
to the 22.6% growth of investments in the equi
ties of this sector. The share of NPF investments
in the sector of other financial institutions shrank
to 30.8% as of 1 October 2010.
In the first nine months of 2010, investments
in the banking sector went up by 25.5%, while
their share in the total investments of NPFs stood
at about 30% as of 1 October 2010 (26.7% as of
1 October 2009). Deposits and other funds
placed by NPFs with credit institutions grew by
20.7%, whereas their share in the total invest
ments of NPFs in the banking sector was 75.7%.
The rate of growth in NPFs’ investments in
credit institutions’ securities in the first nine
months of 2010 was 43.3% (21.2% over the
same period in 2009). Debt securities of credit
institutions grew the most in the portfolio struc
ture, almost doubling.

NONGOVERNMENTAL PENSION FUNDS (NPFs).
According to the Federal Financial Markets Ser
vice, as of 1 October 2010 there were 157 non
governmental pension funds registered, 8 less
than as of 1 January 2010.
Total own property grew by 16.1% in the first
nine months of 2010, to 862.0 billion roubles
whereas the value of property for statutory ac
tivities slid by 1.5% to 93.5 billion roubles. The
pension reserves of the NPFs expanded by 8.4%
in the period under review and reached 612.0 bil
lion roubles.
Over the first nine months of 2010, the num
ber of NPF members remained almost unchanged,
standing at 6.8 million people as of 1 October
2010 while the number of citizens receiving pen
1

Unless indicated otherwise, PIF dynamics are assessed on the basis of statistical data compiled by the news agency
Cbonds.ru.
2
Hereinafter, exclusive of PIFs that held the status of funds for qualified investors as of 1 January 2011. In accor
dance with the Federal Law No. 334FZ, dated 6 December 2007, ‘On Amending the Federal Law ‘On Invest
ment Funds’ and Certain Laws of the Russian Federation’, PIFs for qualified investors are not bound to publicly
disclose information about their activities.
3
According to the National Managers’ League.
4
According to the news agency Cbonds.ru
5
According to Rosstat Order No. 308, dated 10 December 2008, ‘On the Approval of Statistical Tools for Organising
Statistical Surveillance by the Bank of Russia of Borrowings and Placements Made by Insurance Companies and
Financial Operations Conducted by Nongovernmental Pension Funds’.
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I.4.3. FINANCIAL MARKETS
INTERBANK MONEY MARKET

In

2010, market participants became more
active in the Russian interbank money
market. As of late 2010, the total debt
on interbank loans placed domestically by Rus
sian banks amounted to 1.21 trillion roubles, or
51% more than as of early 2010. In December
2010, the average value of placement of rouble
denominated interbank loans by the largest banks
operating in the Russian market exceeded 160 bil
lion roubles a day.
In 2010, the structure of the interbank money
market did not significantly change in terms of
maturity. Transactions with maturities of up to
one month continued to be more prevalent, ac
counting for more than 50% of all interbank loans
placed throughout 2010.
As Russian banks continued to hold a consid
erable amount of liquid assets, the MIACR on
overnight roubledenominated interbank loans
was slightly higher than the Bank of Russia’s
tomnext deposit rate during most of 2010.
A reduction of rates on the Bank of Russia’s trans
actions in the first half of 2010 contributed to a

decline of rates in the interbank money market.
In 2010, the average monthly MIACR on over
night roubledenominated loans ranged from
2.6% to 4.0% p.a. (5.1%—16.3% p.a. in 2009).
Major market participants serviced their debts
on interbank loans in a timely fashion due to their
better financial position, with overdue debts ac
counting for a maximum of 0.15% of the total
interbank loans issued by Russian banks during
most of 2010. Due to the rather high quality of
the portfolio of interbank loans placed by Rus
sian banks, the average monthly spread between
the MIACR on overnight roubledenominated
loans to all banks and the MIACRIG1 on loans to
banks with an investment grade rating did not
exceed 0.25 percentage points throughout 2010.
In 2010, interbank lending rates were less
volatile, with an intramonth rate cycle being ob
served during most of the year. However, local
rate peaks in periods of higher demand for rouble
denominated loans required for mandatory pay
ments by banks and their customers declined,
compared to 2009.

AVERAGE MONTHLY INTEREST RATES ON ROUBLEDENOMINATED
OVERNIGHT INTERBANK LOANS IN 2010 (percent p.a.)
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MIACRIG is the average weighted rate on interbank loans to banks with an investment grade rating in the Russian
market.
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FOREIGN EXCHANGE MARKET

In

2010, the overall situation in the domes
tic foreign exchange market was stable.
In January—April 2010, the inflow of
earnings from foreign trade transactions exceeded
the net private capital outflow amidst a favourable
foreign economic environment, determining a
trend towards the appreciation of the rouble. In
May 2010, due to a downturn in global oil prices
and lower investor expectations (caused by the
growing problems of sovereign debt servicing in
certain eurozone countries), the appreciation of
the rouble was replaced by its slight weakening,
whereas the exchange rate became more volatile.
In June—August 2010, against the back
ground of continued uncertainty in external mar
kets, the rouble’s exchange rate did not exhibit
any explicit trend. In September—November
2010, the rouble tended to depreciate. As a re
sult of reduced current account inflows explained
by seasonal factors and import growth and net
capital outflow owing to a build up of foreign as
sets and external debt service payments by the
Russian corporate sector, the demand for foreign
currency in the domestic foreign exchange mar
ket at that time exceeded its supply. In Decem
ber 2010, the impact of these factors was par
tially mitigated by the accelerated growth in world
oil prices, which contributed to the resumed ap
preciation of the rouble.

In 2010, the Bank of Russia took further ef
forts to improve the exchange rate policy mecha
nisms in order to increase the exchange rate flex
ibility. The scale of the Bank of Russia’s presence
in the domestic foreign exchange market was con
siderably smaller than in 2009.
Over 2010, the official US dollar/rouble ex
change rate grew by 1.0% to 30.4769 roubles per
US dollar and the official euro/rouble rate de
clined by 7.2% to 40.3331 roubles per euro (as
of 31 December 2010).
An increase of foreign trade transactions
against a certain reduction of crossborder capi
tal flows in 2010 (compared to 2009) explained
the moderate growth of the domestic foreign ex
change market turnover. In 2010, the overall
average daily interbank exchange and overthe
counter spot market turnover grew by 8.0% year
on year to $59.3 billion.
As in 2009, the rouble/US dollar was the most
traded currency pair in the interbank spot mar
ket (63% of the total turnover). In 2010, the
average daily turnover in this currency pair grew
by 8.4% year on year to $37.4 billion.
In 2010, the share of the exchange trans
actions in the total interbank domestic for
eign exchange market turnover declined. The
rouble/US dollar turnover decreased by 7.7%
to $2,252.1 billion and the rouble/euro turn
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C U R R E N C Y D I S T R I B U T I O N O F I N T E R B A N K S P O T F O R E I G N E X C HA N G E MA R K E T T U R N O V E R I N 2 0 1 0
(pe r c e nt )*
US dollar
Russian rouble
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Pound sterling
Yen
Swiss franc
Other
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67.8
32.8
2.4
0.8
0.7
0.8

* As each transaction involves two currencies, the sum of the shares of all currencies equals 200%.

over decreased by 36.5% to 249.7 billion
euros. The lower turnover of the exchange
traded instruments was largely due to the
decline in the volume of rouble/US dollar and
rouble/euro FX swaps owing to a sustainable
excess of the banking sector liquidity. In 2010
as compared to 2009, the turnover of rouble/
US dollar FX swaps decreased by 18.2% to
$1,114.0 billion, while rouble/euro FX

swaps declined by 44.8% to 181.4 billion
euros.
The turnover of forward FX instruments in
the domestic foreign exchange market increased
in 2010. The average daily turnover in the inter
bank forward FX market stood at $2.1 billion
($1.8 billion in 2009). The share of these trans
actions in the total interbank foreign exchange
market turnover grew from 3.1% to 3.5%.

GOVERNMENT SECURITIES MARKET

F

EDERAL GOVERNMENT BONDS (OFZ). In
2010 compared to 2009, the government
securities market activity grew against the
background of a normalisation of the domestic fi
nancial market conditions, an increased banking
sector liquidity, and a rise in OFZ issuance in or
der to finance the federal budget deficit.
In 2010, 55 auctions for the initial and addi
tional placement of OFZ issues were held. The
total funds raised by the Ministry of Finance at
the auctions amounted to 565.8 billion roubles.
In addition, the Ministry of Finance raised
162.8 billion roubles in the secondary market.
OFZ bondholders were paid 245.4 billion
roubles in coupon and principal redemption. In
2010, the total face value of outstanding OFZ grew
by 584.4 billion roubles to 2,054.2 billion roubles.
At the end of 2010, the duration of the OFZ port
folio was 3.7 years (4.3 years at the end of 2009).
In 2010, the secondary OFZ market turnover
grew 2.4 times year on year to 1,657.1 billion
roubles. Moreover, the market turnover in the

main trading mode increased by 57.7% to
491.4 billion roubles, with negotiated deals grow
ing 3.1 times to 1,165.7 billion roubles.
In January—April 2010, the yield on govern
ment bonds fell as the Bank of Russia cut the in
terest rates on its operations, and the banking
sector liquidity increased. The effective OFZ mar
ket portfolio indicator reached 7.3—7.4% p.a. in
April and stayed around this level until the end of
2010 (8.6—8.7% p.a. at the end of 2009). In
2010, zerocoupon yields fell by 120 basis points
on average across the curve.
Despite the growing government securities
market activity, its liquidity remained low. In
2010, the average secondary market daily turn
over ratio in the main trading mode was 0.12%
at face value (0.11% in 2009). In 2010, a con
siderable part of the OFZ portfolio was still held
by passive investors who pursued a buyandhold
strategy. Meanwhile, the share of nonresidents
in the OFZ market rose from 1.7% at the end of
2009 to 2.8% at the end of 2010.
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OFZ SECONDARY MARKET TURNOVER AND YIELD
IN 2010
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REGIONAL GOVERNMENT BONDS. Ministry of
Finance data indicate that the nominal value of
regional government bonds placed in the domes
tic market totalled 407.2 billion roubles as of 1 Ja
nuary 2011 (as against 377.8 billion roubles as
of 1 January 2010). The value of municipal do
mestic bonded debt grew from 7.1 billion roubles
as of 1 January 2010 to 8.3 billion roubles as of
1 January 2011.
The regional demand for market borrowing
diminished as the Russian government provided

30 December 2010

financial support to the regions in 2009—2010,
with the total regional (subfederal and munici
pal) bonds placed at the MICEX Stock Exchange
falling by 15% to 100.1 billion roubles at par in
2010 year on year. In 2010, regional issuers (pri
marily Moscow) were active in additional place
ments of bond issues that they had partially placed
in 2006—2009. Thus, Moscow placed additional
five bond issues totalling 66.4 billion roubles at
par. The largest new regional bond issues were
placed by the Nizhni Novgorod Region and the
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In accordance with the 2010 repayment sched
ule, one Russian Federation Eurobond issue was
redeemed in March, with the principal debt on
the Russian Eurobond issue (maturing in 2030)
partially repaid in March and September. The
entire coupon income on all foreign currencyde
nominated bond issues was paid. As reported by
the Ministry of Finance, in 2010 the repayment
of principal debt totalled $1.3 billion, with cou
pon payments totalling $2.3 billion.
As reported by the Ministry of Finance, five
Russian Federation Eurobond issues which were
issued in 1998—2010 for a total of $30.5 billion
at par and maturing in 2015—2030, and one in
ternal government foreign currency bond issue
(OVGVZ) with a par value of $1.8 billion, issued
in 1996 and maturing in 2011, were traded in
international markets as of 1 January 2011.
In 2010, Russian investors scaled down their
commercial operations with Russian Eurobonds
in the organised domestic market considerably.
The actual value of Russian Eurobond trades on
the MICEX and MICEX Stock Exchange con
tracted to 0.02 billion roubles from 0.67 billion
roubles in 2009.

Krasnodar Territory (5.0 billion roubles and
4.0 billion roubles at par, respectively).
Regional bond secondary trade turnover on
the Moscow Interbank Currency Exchange
(MICEX) and the MICEX Stock Exchange in
2010 expanded by 18.4% year on year and
reached 668.5 billion roubles. The share of Mos
cow government bonds in the total turnover of
regional bond secondary trades declined from
74% in 2009 to 62% in 2010 on these trading
floors.
In the first half of 2010, the yield on subfed
eral and municipal bonds continued to decline,
while ranging within a narrow horizontal band
in the second half of the year. The secondary
market yield on the regional bonds of the major
issuers ranged between 7.2% and 9.8% p.a. in
2010 (as against 9.9% and 25.6% p.a. in 2009).
RUSSIAN GOVERNMENT FOREIGN CURRENCY
DEBT OBLIGATIONS. In 2010, the Russian Fed
eration floated two Eurobond issues with nomi
nal values of $2.0 billion and $3.5 billion in the
international capital market and with maturities
of 5 and 10 years, respectively.
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CORPORATE SECURITIES MARKET 1

In

2010, the corporate securities market
continued to recover. The equity mar
ket didn’t reach its precrisis level with
respect to a number of quantitative indicators;
however, the corporate bond market not only
surpassed this level, but also hit historical highs.
The reporting period witnessed a growing out
flow of nonresident capital from the Russian cor
porate securities market. The balance of nonresi
dent operations (total purchases net of total sales)
in secondary trade on the MICEX Stock Exchange
remained negative: trades in shares stood at
177.4 billion roubles and trades in corporate
bonds stood at 97.2 billion roubles (this compares
with 28.7 billion roubles and 87.8 billion roubles
in 2009).
In 2010, the amount of public placements by
Russian companies in major domestic and inter
national stock exchanges declined compared to
2009, with investor demand for highrisk Rus
sian financial assets still lower than in the pre
crisis period. Despite a high need for funds, Rus
sian issuers postponed some public offerings in
international stock exchanges that they had
scheduled for 2010, with some increase being

Volume
2,000

Chart 22

observed only in October—November against a
background of positive price trends in the Rus
sian equity market.
In 2010, the dynamics of Russian equity quo
tations were moderate compared to 2009. In
January—August 2010, after repeated down
ward price adjustments, MICEX and the Russian
Trading System (RTS) witnessed a rapid growth
of their indices. Over 2010, MICEX and RTS in
dices grew by 23.2% and 22.5%, respectively.
By late 2010, the MICEX Stock Exchange
equity market capitalisation grew by 29.8% (over
2009) to 29.0 trillion roubles (125.2% in 2009).
Exchange transactions in equities were per
formed primarily at the MICEX Stock Exchange
and RTS, the two largest Russian exchanges. In
2010, the MICEX Stock Exchange accounted for
nearly 80% of total exchange trading in equities,
with secondary trades amounting to 13.3 trillion
roubles, a decline of 6.8% compared to 2009.
Exchange transactions largely involved the equi
ties of credit institutions and oil and gas, metal
lurgical and electrical engineering companies.
In 2010, the outstanding bond portfolio
continued to grow in the domestic corporate
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bond market, with corporate bonds placed at
the MICEX Stock Exchange declining by 6.3%
year on year, down to 854.7 billion roubles at
par, while the number of new issues was 191
(24.0% more than in 2009). No corporate
bonds were placed on other exchange trading
floors. A total of 16 roubledenominated cor
porate bond issues totalling 20.7 billion
roubles were placed in the domestic overthe
counter market. In 2010, issues with a high
credit rating accounted for the majority of the
placements.
In 2010, the number of defaults on corporate
bonds remained significant, with the highest
credit risk pertaining to those issuers that expe
rienced problems servicing their debt in 2008—
2009. Overall in 2010, total defaults and techni
cal defaults on lowrated corporate bonds declined
by 40% as compared to 20091.
In 2010, the corporate bond secondary trade
turnover on the MICEX and the MICEX Stock
Exchange grew by a factor of 1.8 year on year, to
4,472.0 billion roubles. Instruments issued by
credit institutions and metallurgical, oil and gas,
and railway companies accounted for the largest
shares of the MICEX Stock Exchange corporate
bond secondary trade turnover.

In 2010, the yield on corporate bonds in the
secondary market tended to decline, only to reach
7.8% p.a. in late December.
In 2010, an upward price dynamics prevailed
in the secondary market for the promissory notes
of banks and nonbank organisations. As of the
end of 2010, the portfolio of resident nonbank
promissory notes discounted by Russian banks
totalled 53.1 billion roubles, a 3% increase over
early 2010. In 2010, the average interest rate on
nonbank roubledenominated promissory notes
with maturities of six months to one year dis
counted by banks fell from 11.2% p.a. in the first
quarter to 9.5% p.a. in the fourth quarter.
SECURITIES ISSUED BY CREDIT INSTITUTIONS.
In 2010, the Bank of Russia registered 237 credit
institution securities issues (this compares with
309 issues in 2009), with the nominal value con
tracting from 656.0 billion roubles in 2009 to
228.2 billion roubles in 2010.
In the reporting period, 202 share issues to
talling 110.3 billion roubles were registered,
down from 258 share issues worth 454.0 billion
roubles in 2009. These included issues that were
placed to increase the authorised capital of credit
institutions (106.0 billion roubles), issues con
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nected with the reorganisation of credit institu
tions (1.3 billion roubles), and those connected
with shares’ nominal value splitting and dilution
(3.0 billion roubles). In 2009, the breakdown of
these categories of share issues was 414.2 billion
roubles, 6.7 billion roubles and 31.3 billion
roubles, respectively.
In 2010, 177 share issue reports totalling
99.6 billion roubles were registered (in 2009,
235 reports totalling 380.9 billion roubles).
These included 136 reports on share issues worth
85.3 billion roubles registered in the period un
der review (in 2009, there were 184 reports to
talling 372.5 billion roubles).
The nominal value of bond issues registered in
2010 totalled 117.9 billion roubles, or 84.1 billion
roubles less than in 2009. The number of regis
tered bond issues fell from 51 in 2009 to 35 in
2010, while the nominal value of registered bond
issue reports and notices increased from 86.1 bil
lion roubles in 2009 to 93.3 billion roubles in 2010.
In 2010, 60 securities issues were cancelled,
as not a single paper from these issues was floated
and violations of federal law were committed in
the course of the issue (these consisted of 36 share
issues totalling 12.8 billion roubles and 24 bond
issues totalling 104.0 billion roubles). These fig
ures were considerably less than they were in
2009 (35 share issues worth 19.2 billion roubles
and 49 bond issues worth 251.2 billion roubles).

ANNUAL REPORT

The share of equities of credit institutions
in the total volume of secondary equity trades
on the MICEX Stock Exchange and RTS fell
from 45% in 2009 to 42% in 2010. The prices
of the most liquid instruments issued by credit
institutions, ordinary shares floated by Sber
bank and VTB Bank on the MICEX Stock Ex
change, grew by 26% and 45%, respectively,
by late 2010 as compared to late 2009 (in
2009, they grew by factors of 3.6 and 2.1, re
spectively). In 2010, the bonds of credit insti
tutions accounted for 21% of total secondary
trades in corporate bonds on the MICEX Stock
Exchange (24% in 2009).
As of late 2010, the value of promissory notes
and bank acceptances issued by Russian credit
institutions totalled 0.8 trillion roubles, which is
7% more as compared to 1 January 2010. In the
fourth quarter of 2010, the average rate on banks’
own roubledenominated promissory notes with
maturities ranging from six months to one year
was 7.3% p.a. (9.4% p.a. in the first quarter of
2010).
In 2010, the Bank of Russia registered
11 terms of issue and trade of certificates of de
posit, and 7 terms of issue of savings certificates.
As in 2009, most of the certificates of deposit and
savings certificates (57.8 billion roubles) were is
sued by credit institutions based in Moscow and
the Moscow Region.

FINANCIAL DERIVATIVES MARKET

In

2010, the activity of participants in the
Russian derivatives market substantially
increased, and significantly exceeded
their precrisis level. Total futures and options
trade turnover on the Russian exchanges1 in 2010
amounted to 30.9 trillion roubles, a 2.1fold in
crease over 2009. The average annual value of
open positions on exchange derivatives (in con
tracts) on the principal trading floors (RTS,
MICEX and MICEX Stock Exchange) declined by
10% year on year.

1

In 2010, as in 2009, the largest transactions
in terms of amount were registered in the stock
futures segment (contracts for stock indices and
equities), which accounted for 79% of the total
futures market turnover. In the currency futures
segment (15% of the total futures and options
turnover), the growth in trade turnover was en
sured by US dollar/rouble and US dollar/euro
contracts. As in 2009, the input of the commod
ity futures segment remained insignificant in the
total exchange derivatives trade volume (2%),

RTS, MICEX, MICEX Stock Exchange, St Petersburg Currency Exchange and St Petersburg Exchange.
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with demand being the highest for Brent crude
and gold futures. Interest rate futures trades were
sporadic. The options market turnover increased

by a factor of 2.7 year on year but remained con
siderably lower as compared to that of the futures
market.
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I.5. BALANCE OF PAYMENTS
AND FOREIGN DEBT
I.5.1. BALANCE OF PAYMENTS

T

he year 2010 witnessed a further recovery
of Russia’s involvement in international
crossborder flows of goods and services.
An improvement of the terms of trade contrib
uted to an increase of the current account sur
plus and growth in reserves, with the net private
capital outflow falling by onethird against the
background of the resumed access of residents to
the international capital market.

Considering the growth of deliveries in physical
terms (1.3% for oil, 7.0% for petroleum prod
ucts, and 5.6% for natural gas), the total export
value of these goods reached $254.0 billion. Their
contribution to total exports and their annual
growth rates were approximately twothirds.
Exports of ferrous and nonferrous metals and
metal products increased to $42.7 billion, with
the growth rate of ferrous metal exports notice
ably behind the overall export dynamics. As a re
sult, the share of ferrous and nonferrous metals
and metal products in exports shrank from 11.1%
to 10.8%.
In terms of geographical structure of Russian
exports, the share of EU countries did not change
significantly (53.2%) while that of the AsiaPa
cific Economic Cooperation (APEC) grew from
15.1% to 17.0%. The Netherlands, Italy and
Germany accounted for the largest portion of de
liveries (13.6%, 6.9% and 6.3%, respectively).
Imports of goods in the context of higher do
mestic demand and rouble appreciation grew by
29.7% to $248.7 billion. A dramatic inflow of
imports of goods resulted mainly from the dynamic
recovery of their physical volumes against a rela
tively moderate growth in their contract prices.
The rate of growth in engineering imports was
higher than for imports in general (40.1%), with
the share of machinery, equipment and transport

CURRENT ACCOUNT
In 2010, the current account surplus grew by
46.3% year on year, to $71.1 billion, with the
decisive input of the balance of trade surplus,
which rose to $151.4 billion from $111.6 billion.
Exports of goods grew by 31.9% to $400.1 bil
lion. High growth rates of exports were observed
across all aggregated commodity items, except for
foodstuffs and raw materials used for their pro
duction.
A prevailing proportion of the increase in the
value of exports was the result of higher contract
prices, while deliveries grew only by 6.3% in
physical terms.
Russian crude oil and petroleum products
were supplied to external consumers at prices that
were onethird higher than they were in 2009,
with prices for natural gas being 7.7% higher.
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vehicles in the total value of imports growing from
43.4% to 44.5%.
On the contrary, food imports demonstrated
lower growth rates (21.5%) as their share de
clined by two percentage points to 15.9%.
In terms of geographical structure, the distri
bution of imports in 2010 was characterised by
the declining share of EU countries (from 45.1%
to 41.7%) and the stronger position of APEC
countries (from 30.9% to 34.1%). China (the
share of which grew to 17.0%), Germany
(11.7%) and Ukraine (6.1%) remained Russia’s
leading import partners.
The deficit in the balance of external trade
in services in 2010 hit a historic maximum for
the period since 1991 ($27.8 billion or 40.1%
higher than in 2009), the main reason being that
imports of services grew faster than their exports.
Exports of services totalled $44.5 billion,
demonstrating 6.9% growth, with different dy
namics across the main types of services. The cost
of transport companies’ services for nonresident
users grew by 20.5%, with business, professional
and technical services growing 7.0% in physical
terms. Meanwhile, exports of construction ser

vices contracted by 20.3% and nonresidents’
spending on travel in Russia fell by 4.1%.
Imports of services grew by 17.6% to
$72.3 billion, with more than half of this growth
resulting from the considerably higher expenses
associated with Russian nationals’ trips abroad,
which exceeded $26.5 billion. While imports of
transportation services were 26.8% higher than
in 2009, residents purchased almost onethird
more IT and data services.
The year 2010 witnessed a deficit in the com
pensation of employees’ balance of $9.7 billion
($8.9 billion in 2009). Payouts grew by $1.2 bil
lion as a result of an increase in the dollar equiva
lent of compensation to nonresident workers
employed in the Russian economy, despite a de
cline in their number. Compensation paid to Rus
sian nationals increased by $0.4 billion.
The deficit in the balance of investment in
come of $38.7 billion resulted from the acceler
ated growth in income payable (by 17.6%) which
exceeded $72 billion, with income receivable
growing by 11.7% to total $33.4 billion. Opera
tions of other sectors1 had a decisive impact, with
their share of income payable reaching 83.1% in

1

Other sectors include nonfinancial corporations, finance corporations other than credit institutions, nonprofit
organisations providing services to households, and households.
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2010 or $59.9 billion. Income receivable of other
sectors was in excess of $20.4 billion (61.2%).
The deficit in the balance of current trans
fers grew by 43.1% to $4.1 billion as a result of
the resumed growth in household remittances
abroad. Moreover, since September 2010 trans
fers came to include remittances of customs du
ties collected in the Russian territory and pay
able to Kazakhstan and Belarus as members of
the Customs Union.

ANNUAL REPORT

Total foreign capital raised by the private sec
tor stood at $41.0 billion.
After a $42.1billion reduction of liabilities in
2009, banks resumed largescale international
borrowing in 2010, which totalled $17.7 billion.
These funds were raised in an approximately
equal proportion: through increasing the current
and deposit account balances of nonresidents and
through increased foreign borrowing. A large
scale external funding of the banking sector con
tributed to restoring the credit institutions’ role
as the main channel for Russian borrowers’ ac
cess to the international capital market.
In 2010, foreign capital inflow into other sec
tors slowed down to $23.4 billion ($34.2 billion
in 2009) largely as a result of a contraction in
corporate debt refinancing, with nonfinancial
corporations raising foreign capital mostly in the
form of direct foreign investments, which grew
by 18.9% to $35.7 billion. In terms of direct for
eign investment allocation, the share of intercom
pany loans and foreign contributions to the capi
tal of Russian corporations declined, whereas the
share of reinvested income increased.
Resident foreign assets (net of reserves) grew
by $69.5 billion ($38.0 billion in 2009). This
growth was, nearly in its entirety, associated with
private sector operations ($69.2 billion) while
external claims by the general government and
monetary authorities grew by only $0.3 billion in
the absence of large intergovernment lending
transactions in 2010.
The foreign assets of Russian banks grew by
$1.8 billion (in 2009, they declined by $11.8 bil
lion). In 2010, resident credit institutions con
tinued to purchase foreign debt securities and
stocks in the context of growing loan disburse
ments.
In 2010, other sectors’ claims on nonresi
dents grew by $67.5 billion ($60.0 billion in
2009); nonbank corporations exported capital
largely in the form of direct investments, which
showed a higher share of intercompany loans and
reinvested income, as well as a lower share of
contributions to the capital of foreign companies.
In 2010, the dedollarisation of the economy
picked up, as the foreign cash savings of residents
(except banks) shrank 3.5fold, to result in a
$14.8billion reduction of foreign cash balances
(a reduction of $4.3 billion in 2009).

CAPITAL AND FINANCIAL ACCOUNT
CAPITAL ACCOUNT. The capital account demon
strated a surplus of $0.2 billion as there were no
large debt forgiveness operations.
FINANCIAL ACCOUNT. The balance of the finan
cial account (net of reserves) remained nega
tive and continued to decrease, only to reach
$26.6 billion in late 2010 ($31.6 billion in 2009).
Unlike in 2009 when the financial account dem
onstrated a deficit as a result of the high growth
rates of foreign assets, while the acquired foreign
resources were insignificant. In 2010, exports of
capital were compensated by a relatively high in
flow of foreign funds into the Russian economy.
Foreign debt obligations grew (by $42.9 bil
lion) at a rate that was 6.7fold higher than in
2009 (when they grew by $6.4 billion). In 2010,
all economic sectors had new borrowings, while
the previous year was characterised by a growth
in foreign liabilities, incurred largely by nonfi
nancial corporations in the context of foreign debt
repayment by banks.
The general government’s foreign liabilities
increased by $4.3 billion, mainly as a result of a
large amount of Eurobonds placed in the interna
tional market for the first time since 1998. In 2010,
actual payments on the government foreign debt,
including interest, amounted to $4.6 billion
($4.9 billion in 2009). Official debt ratios re
mained small in economic terms; the ratio of the
government foreign debt service payments to ex
ports of goods and services stood at 1.0% and to
consolidated budget revenue at 0.9%.
The debt obligations of the monetary authori
ties declined by $2.4 billion as a result of the clo
sure of repo transactions used to manage inter
national reserves.
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A narrowed gap between the growth in for
eign assets and liabilities of the private sector in
2010 led to a reduction in the net export of pri
vate capital from $56.1 billion in 2009 to
$35.3 billion in 2010.

sold in September—December to maintain a
stable demand and supply balance in the market.
Taking other changes into account, including an
exchange rate and market revaluation, interna
tional reserves grew by $39.9 billion in 2010 to
$479.4 billion as of 1 January 2011. In terms of
the international reserve structure, the share of
monetary gold grew at a faster rate, to 7.5%,
while the share of foreign currency went down to
92.5%.
As of 1 January 2011, international reserves
were sufficient to finance imports of goods and
services for 18 months (21 months as of 1 Janua
ry 2010).

INTERNATIONAL RESERVES
Owing to operations recorded in the balance of
payments, Russia’s international reserves grew
by $36.8 billion. The main foreign currency pur
chase transactions on the domestic market were
executed by the Bank of Russia in January—Au
gust 2010, with international reserves partially
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I.5.2. EXTERNAL DEBT

As

of 1 January 2011, Russia’s exter
nal debt (to nonresidents) grew by
$21.4 billion to $488.7 billion,
with $31.4 billion contributed by the balance of
payment operations, only to decline by $10.0 bil
lion as a result of the exchange rate and other
changes.
The total debt obligations of banks and other
sectors reached $442.1 billion (up to 90.5% of
Russia’s external debt), while those of the gen
eral government and monetary authorities
reached $46.6 billion (down to 9.5%). More
over, the extended government’s1 contribution to
external debt grew to 40.8% over the year to
$199.3 billion. The liabilities of the federal gov
ernment grew to $32.2 billion. In terms of struc
ture, a new sovereign debt made the largest con
tribution to the federal debt (91.0%). The share
of debt that had been assumed by the Russian
Federation as a successor to the former USSR

declined to 9.0%. The major components of the
federal debt included securities and loans issued
by supranational financial institutions (77.8%
and 9.8%, respectively).
As of 1 January 2011, the liabilities of the con
stituent territories of the Russian Federation
reached $2.4 billion.
In 2010, the debt of monetary authorities de
clined by $2.6 billion to $12.0 billion.
After a considerable decline in 2009, the
external liabilities of Russian credit institu
tions grew by $17.0 billion in 2010, reaching
$144.2 billion. This is a quarter below the his
torical high registered in 2008, with external li
abilities of banks growing to 29.5% of the total
external debt.
The share of other sectors, while still a criti
cal component of the total debt, declined by 2 per
centage points to 61.0%. The external liabilities
of nonbank corporations approached the precri
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The extended government, apart from the general government and monetary authorities, includes banks and
nonbank corporations where the general government and monetary authorities hold, directly or indirectly, more
than 50% of capital or control them otherwise.
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sis level, reaching $297.9 billion, as of 1 January
2011. Borrowing was accumulated primarily in
the form of intercompany loans and issued debt
securities.
In terms of structure, the share of longterm
liabilities contracted to 87.6% of the total exter
nal debt with a corresponding growth in short
term liabilities. In terms of currency, roublede

nominated debt grew to 19.5% while foreign cur
rencydenominated debt declined to 80.5%.
As of 1 January 2011, the Russian debt was
not considered critical by international standards,
with the ratio of external debt to GDP standing
at 33.1% (37.9% as of early 2010), and the ra
tio of the external debt liabilities of general gov
ernment to GDP standing at 2.3% (2.5%).
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II.1. MONETARY POLICY
II.1.1. MONETARY POLICY OBJECTIVES AND RESULTS

As

indicated in ‘Guidelines for the
Single State Monetary Policy in
2010 and for 2011 and 2012’, the
main objective of the monetary policy was the re
duction of inflation. The government and the Bank
of Russia planned to reduce inflation to 9—10%
in 2010.
In 2010, monetary policy was implemented in
a context where the negative outcome of the worst
phase of the global financial and economic crisis
had largely been overcome. The largescale anti
crisis measures that were implemented by the
government and the Bank of Russia in 2008—
2009 contributed to the stabilisation of the finan
cial market and the banking system’s operation
and economic recovery. As the financial system’s
main macroeconomic indicators started to im
prove, the Bank of Russia could gradually wrap
up the measures it had implemented at the height
of the crisis. At the same time, due to the unstable
nature of the recovery processes in the real sec
tor and the slow growth of bank lending, the Bank
of Russia had to make decisions aimed at main
taining the accommodative monetary policy for
most of 2010.
Over the year, the inflation target was
achieved, although the inflation dynamics were
uneven throughout the reporting year. During the
first six months, in an economy characterised by
a slow recovery in demand and the appreciation

of the rouble, the trend towards lower inflation
(which had emerged in 2009) was stable. How
ever, starting in August, consumer price growth
and inflation expectations picked up, boosted by
unfavourable price shocks.

INTEREST RATE POLICY
Given slower inflation and lower inflation expec
tations, the Bank of Russia cut interest rates on its
operations four times during the first six months
of 2010. Its rate on overnight loans and refinanc
ing rate fell from 8.75% to 7.75% p.a., the mini
mum overnight repo auction rate went down from
6.0% to 5.0% p.a., and the interest rate on over
night and demand deposits went down from 3.5%
to 2.5% p.a. This contributed to increasing the real
sector’s access to borrowed funds, the growth of
lending operations in the banking sector, the cre
ation of an environment conducive to the recovery
of domestic demand, and the limiting of the inflow
of shortterm speculative capital.
In June, money market interest rates reached
a level which ensured an acceptable balance be
tween the main macroeconomic risks. This al
lowed the Bank of Russia in June—November of
2010 to decide to maintain the refinancing rate
and interest rates on its operations at the same
level; that is, to complete the cycle of easy mon
etary policy.
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BANK OF RUSSIA KEY INTEREST RATES AND OVERNIGHT MIACR
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The Bank of Russia proceeded to maintain its
interest rates without changing them, despite an
acceleration in the growth of consumer prices that
started in August 2010 due to the summer
drought. This was caused by the need to continue
pursuing the monetary policy, which supported
domestic economic growth factors, in view of the
risks to the policy’s sustainability, while keeping
the inflation risks that resulted from the monetary
environment at an acceptable level.
Given the high liquidity maintained by the
banking sector throughout 2010, the rates on
Bank of Russia fixedterm deposit operations had
a decisive impact on shortterm interest rate
movements in the interbank money market. To
make its interest rate policy more efficient, the
Bank of Russia decided to resume deposit trans
actions on standard overnight terms from 29
March 2010, and extended the date for the ac
ceptance of related bank bids via Reuters Deal
ing system in September. Starting from 1 June
2010, once the interest rates on overnight, tom
next, spotnext and call deposits equalised, the
single interest rate on these types of deposits
started to determine the floor of the interest rate
band for the Bank of Russia’s operations, its
width being reduced by 0.25 percentage points.
In December 2010, the Bank of Russia raised
interest rates on deposit transactions by 0.25 per

2010

centage points while maintaining the refinancing
rate and rates on liquidity provision transactions
at the same level. The narrower interest rate band
was designed to improve the efficiency of the in
terest rate policy and lead to a reduction in the
volatility of the market interest rates.
For changes in the refinancing rate and Bank
of Russia interest rates in 2010, see Table 43 in
section IV.3 ‘Statistical Tables’.
A change in the Bank of Russia’s interest
rates substantially impacted the interest rate dy
namics in the interbank money market. In Janu
ary—June 2010, downward dynamics prevailed
in the market against a background of lowering
rates on Bank of Russia operations. In the third
quarter of 2010, the money market rates
stabilised at their June 2010 level, and weak
growth was observed in the fourth quarter of
2010. In December 2010, the average weighted
MIACR on overnight rouble loans was 2.2 per
centage points lower than in December 2009.
Over 2010, the spread between the interbank
market rate and the floor rate of the Bank of
Russia’s interest rate band did not exceed one
percentage point, except for specific periods of
higher demand for liquidity, when the spread
increased to two percentage points.
In 2010, given gradual macroeconomic
stabilisation and as a result of the downward dy
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BANK OF RUSSIA NET OPERATIONS* AND SPREAD BETWEEN MIACR
AND BANK OF RUSSIA OVERNIGHT DEPOSIT RATE
Net operations
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* Net operations is the difference between the Bank of Russia’s operations to provide liquidity (net of operations in the domestic foreign exchange market)
and operations to absorb the banking sector’s liquidity.

NOMINAL INTEREST RATES ON ROUBLEDENOMINATED LOANS
TO NONFINANCIAL ORGANISATIONS (percent p.a.)
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namics of the refinancing rate and the rates on
Bank of Russia operations, the interest rates on
loans to nonfinancial borrowers hit historical
lows, except for loans to households. The aver
age weighted interest rate on roubledenominated
loans to nonfinancial organisations with matu
rities of up to one year contracted from 13.9%
p.a. in January to 9.1% p.a. in December 2010
and with maturities of over one year from 14.5%
to 9.8% p.a. The average weighted interest rate

on roubledenominated loans to households with
maturities of up to one year declined consider
ably (by 8.9 percentage points, or down to 24.7%
p.a.) while that on loans with maturities of over
one year declined less (from 20.3% p.a. in Janu
ary to 16.7% p.a. in December 2010).
Most Russian credit institutions were able to
solve the funding problem, which contributed to
the reduction of interest rates on household de
posits to alltime lows over 2010. The average
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MONETARY AGGREGATES
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weighted interest rate on household rouble de
posits with maturities of up to one year (except
for demand deposits) was 5.5% p.a. in Decem
ber 2010, while that of those with maturities of
one to three years was 5.3% p.a.

Annual rates of growth in rouble deposits of
nonfinancial organisations were on the rise un
til May 2010 (38.0% as of 1 May 2010), with a
noticeable slowdown in the months that followed.
As a result, they grew by 22.7% over the year
(17.9% over 2009).
In 2010, М0 grew by 25.4% (only 6.4% in
2009), with some slowdown of the annual growth
rates observed only in the last months of the re
porting year.
The foreign exchange rate dynamics deter
mined a change in the demand of economic agents
for foreign currency. The net sales of foreign cur
rency to households via exchange outlets, which
totalled nearly $15 billion in 2009, declined to
$6.7 billion in 2010. According to the Russian
balance of payments data, foreign cash outside the
banking sector fell by $14.8 billion over 2010
($4.3 billion over 2009). Meanwhile, the total
foreign currency deposits declined by 1.3% in
2010 in rouble terms, with a somewhat deeper
reduction in dollar terms. Moreover, the main
reduction occurred in the first half of the year
(4.5%), with foreign currency deposits growing
by 3.4% in the second half (primarily in the fourth
quarter). During 2010, the share of foreign cur
rency deposits within the structure of broad
money continued to fall down to 15.9% as of 1 Ja
nuary 2011 (20.0% as of 1 January 2010).
Annual rates of broad money growth, which
had started in September 2009, were still on the

MONEY SUPPLY
The year 2010 witnessed a continued growth in
money demand, which was to a large extent sup
ported by the start of an economic recovery and
the appreciation of the rouble (primarily in early
2010). At the same time, the money supply grew
at a fairly fast rate.
Annual rates of growth in the rouble supply
(М2 monetary aggregate) had been on the rise
since September 2009. Over 2010, the annualised
М2 growth rates increased from 17.7% as of 1 Ja
nuary 2010 to 31.1% as of 1 January 2011, this
indicator being sustainably in excess of 30% over
the whole reporting year. The M2 growth rate
slowed down to some extent only in the fourth
quarter of 2010.
Household deposits grew at the highest rate
among all other M2 components during the re
porting year. In 2010, their volume increased by
43.6% (27.1% over 2009). The maximum an
nual rates of growth in household roubledenomi
nated deposits (in excess of 48%) were observed
in August—September 2010, with a gradual slow
down in the fourth quarter.
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ROUBLE AND FOREIGN CURRENCY DEPOSITS
(growth as a percentage of corresponding date of previous year)
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LOANS TO NONFINANCIAL ORGANISATIONS AND HOUSEHOLDS IN ROUBLES
AND FOREIGN CURRENCY (growth as a percentage of corresponding date of previous year)
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rise during the reporting year (from 17.3% to
24.6%) despite some stabilisation of the dynam
ics in the second half of 2010.
In 2010, the growth in the overall money sup
ply resulted mainly from the growing net foreign
assets of the banking system and higher claims on
the general government. Overall, the net foreign
assets of the banking system amounted to
1,094.6 billion roubles as a result of a 1,323.3 bil
lion rouble increase of the Bank of Russia’s net

foreign assets (an increase of 495.9 billion roubles
in 2009). On the contrary, in the reporting year,
the net foreign assets of credit institutions de
clined by 228.7 billion roubles (an increase of
1,220.1 billion roubles in 2009).
In the reporting year, despite the decrease
in the role played by the budget factor in the
money supply, the banking system’s net claims
on the general government grew by 1,855.4 bil
lion roubles (2,693.1 billion roubles in 2009).
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The bulk of this growth, like in 2009, was asso
ciated with the Bank of Russia’s higher net
claims on the general government (an increase
of 1,585.7 billion roubles). In 2010, credit in
stitutions’ claims on the general government
grew by 269.7 billion roubles.
From the second half of 2010, higher bank lend
ing to the real sector contributed more noticeably
to the growth in the money supply. Over 2010,
credit institutions’ claims on nonfinancial
organisations and households grew by 2,286.1 bil
lion roubles (404.4 billion roubles in 2009).
The easy monetary policy in 2009—2010,
which resulted in a lower cost of borrowing, and

a recovery in the demand for credit among non
financial borrowers in the context of gradual eco
nomic revival, contributed to higher annual rates
of growth in the real sector’s debt, with that of
nonfinancial organisations growing by 12.1%
over 2010 (0.3% over 2009). Debt on loans to
households grew by 14.3% (a decline of 11.0%
in 2009). As a result, the total debt on loans to
nonfinancial organisations and households grew
by 12.6% over the reporting year.
Thus, positive trends in the real sector and the
fairly stable operation of the banking system in
the reporting year created an environment where
more active lending supported economic growth.
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II.1.2. MONETARY INDICATORS
AND MONETARY POLICY INSTRUMENTS

In

2010, the monetary authorities regulated
the money supply against the background
of a gradual recovery in the banking
sector’s lending activity and the economic growth
in the country amid lower economic risks, as sup
ported by the Bank of Russia’s accommodative
monetary policy. Meanwhile, periods of instabil
ity in international financial and commodity mar

kets, and the unstable and uncertain dynamics of
a number of key macroeconomic indicators in Rus
sia were among the factors which considerably af
fected the intrayear dynamics of the money sup
ply. The considerable liquid rouble funds main
tained by credit institutions over 2010 allowed the
Bank of Russia to gradually reduce the use of anti
crisis instruments to support the banking sector.

DYNAMICS AND SOURCES OF BROAD MONETARY BASE

In

2010, the broad monetary base1, which
is a measure of the money supply pro
vided by the monetary authorities, grew
by 26.6% (15.9% in 2009). Given a stronger
balance of payments (as compared to 2009) and
the managed floating exchange rate regime, the
growth in the international reserves of the Rus
sian Federation was one of the main sources of
the monetary base’s growth in 2010, and the main
reason for its faster growth rates compared to the
previous year. In 2010, Russia’s international
reserves grew by $39.9 billion ($13.2 billion in
20092). The net money emission through the
Bank of Russia’s interventions in the domestic
foreign exchange market grew from 0.5 trillion
roubles in 2009 to 1.0 trillion roubles in 2010.
Meanwhile, the external factors behind the
unstable growth in international reserves consid
erably affected the intrayear dynamics of the
monetary base. The Bank of Russia’s largest net
purchase of foreign currency in the domestic FX
market occurred in the first two quarters of 2010,
due to a favourable foreign economic environment
and capital inflow into Russia, which resumed

in March 2010. In the first quarter of 2010,
the monetary base did not change significantly
(–1.6%) since the money supply growth result
ing from currency interventions was almost fully
compensated for by a reduction of the Bank of
Russia’s gross lending to credit institutions (by
0.7 trillion roubles). In the second quarter, the
Bank of Russia’s operations in the domestic for
eign exchange market became a key factor driv
ing the increase in the monetary base (by 13.1%
or 0.8 trillion roubles), with gross lending con
tracting by 0.2 trillion roubles.
In September 2010, as the situation in the for
eign exchange market changed, the Bank of Rus
sia started to sell foreign currency, which con
tributed to deceleration of the money supply
growth. Over September—December, the out
flow of funds from the banking sector as a result
of these sale interventions was approximately
0.4 trillion roubles.
Over the reporting year, the fiscal policy was
more restrictive than in 2009. Given the im
proved foreign economic environment and the
federal government’s more conservative spend

1
The broad monetary base is comprised of cash issued by the Bank of Russia, including balances in credit institu
tions’ tills, funds in credit institutions’ required reserve accounts with the Bank of Russia, credit institutions’ corre
spondent accounts in roubles (including the averaged balances of the required reserves) and deposit accounts with
the Bank of Russia, and credit institutions’ investments in Bank of Russia bonds.
2
This amount was recalculated into US dollars on the basis of official exchange rates of foreign currencies against
the rouble and gold quotes set by the Bank of Russia and effective as of the reporting date.
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ing of budget funds (federal budget expenditure
fell from 24.9% of GDP in 2009 to 22.5% of GDP
in 2010), the federal budget deficit declined from
6.0% of GDP in 2009 to 4.0% of GDP in 2010.
The growth in net lending to the extended gov
ernment over 2010 was 1.4 trillion roubles
(2.4 trillion roubles over 2009). Meanwhile, the
influence of the state budget system on the growth
in the monetary base over the reporting year was
uneven. Thus, in January—October, the extended
budget1 was executed with a surplus, a factor
which contained the dynamics of the money sup
ply. But in the fourth quarter of 2010 (mainly in
December), the money supply grew largely owing
to increased net credit to the extended government
(by 1.5 trillion roubles), with the monetary base
growing by 14.9% over this period. In 2010, the
federal budget deficit was financed largely at the
expense of the Reserve Fund, which contracted
from 1.8 to 0.8 trillion roubles over the year.
A combined inflow of liquidity via the foreign
currency and budget channels helped further re
duce credit institutions’ demand for the Bank of
Russia’s refinancing instruments and the volume
1

of their outstanding liabilities on loans provided
by the Bank of Russia.
In 2010, the average daily volume of Bank of
Russia liquidity provision operations was 11.1 bil
lion roubles (187.5 billion roubles in 2009). In
the first half of the year, the average daily vol
ume of operations was larger than in the second
half (20.5 billion roubles and 2.7 billion roubles,
respectively) since credit institutions still needed
funds to refinance previous borrowings (includ
ing unsecured loans).
The total liquidity provided by the Bank of
Russia to the banking sector in 2010 (apart from
interventions in the domestic foreign exchange
market and intraday loans) amounted to 2.8 tril
lion roubles (46.7 trillion roubles in 2009), of
which 2.4 trillion roubles were provided in the
first half of the year.
The Bank of Russia’s gross credit to the bank
ing sector dropped by 1.1 trillion roubles over the
reporting year. In terms of the structure of the
Bank of Russia’s gross credit, the most signifi
cant decline was observed in the volume of out
standing loans secured by nonmarket assets or

Consolidated budget of the Russian Federation and budgets of government extrabudgetary funds.
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third quarters of 2010, they fell by 2.1% and
8.0%, respectively, while demonstrating growth
of 18.9% and 20.2%, respectively, in the second
and fourth quarters. The highest growth in 2010
was demonstrated by credit institutions’ depos
its with the Bank of Russia and their investments
in Bank of Russia bonds (OBRs), with aggregate
annual growth of 54.2%.

guarantees, unsecured loans and subordinated
loans1.
The factors behind the dynamics of the bank
ing sector’s liquidity resulted in slower growth in
the total reserves of credit institutions2 in 2010,
down to 28.7% (36.2% in 2009). The intrayear
changes in total reserves corresponded to the
monetary base dynamics: over the first and the

BANK OF RUSSIA LIQUIDITY ABSORPTION OPERATIONS

H

igh level of the rouble liquidity in the
banking sector in 2010 underscored the
role of the absorption of excess liquidity
for monetary policy purposes, the main instru
ments used by the Bank of Russia being deposit
transactions and operations with OBRs conducted
with credit institutions. The total amount of funds
absorbed through the use of these instruments grew
from 0.8 trillion roubles as of 1 January 2010 to
1.2 trillion roubles as of 1 January 2011.
The Bank of Russia performed deposit trans
actions at fixed interest rates pursuant to over
night, tomnext, spotnext, call, 1 week, and
spotweek standard terms, and also at interest
rates determined through auctions for 4week and
3month deposits. Over 2010, the Bank of
Russia’s total deposit transactions doubled as
compared with 2009, up to 35.3 trillion roubles,
including 34.1 trillion roubles at fixed interest
rates and 1.2 trillion roubles at auctionbased
rates. In 2010, the Bank of Russia’s average debt
on deposits grew by 97.5% as compared to 2009,
reaching 566.1 billion roubles.
The decision of the Bank of Russia to resume
overnight deposit transactions and extend the
time for submitting the bids by credit institutions
corresponded to the needs of the market partici
pants. While overnight deposit transactions ac
counted for 29.3% of total deposit transactions,
the share of call deposit transactions fell from

44.8% in 2009 to 10.6% in 2010, with 1week
deposit transactions being the most demanded in
2010 (53.1% as against 43.3% in 2009).
In order to improve the system of monetary
policy instruments, the Bank of Russia decided
to suspend auctions for 3month deposits, effec
tive from 1 January 2011.
During the reporting year, the Bank of Rus
sia stepped up the use of OBR operations in view
of the growing demand for this instrument. In
2010, the amount of outstanding OBRs doubled
to reach 588.9 billion roubles and in September
2010 it reached its maximum of 996.1 billion
roubles at market value. Over 2010, the Bank of
Russia raised a total of 1.9 trillion roubles through
OBR auctions (0.3 trillion roubles in 2009).
Sales and purchases of OBRs by the Bank of Rus
sia in the secondary market in 2010 amounted to
14.0 billion roubles and 100.0 billion roubles,
respectively.
In November 2010, in order to increase the
influence of its operations on the shortterm
money market interest rates, the Bank of Russia
made a decision to switch to issuing 3month
OBRs, to be placed every two months (previously
the primary placement of OBRs was for a 6
month period and held every three months) and
to terminate, effective 15 December 2010, the
market maker function in the secondary OBR
market.

1
In May 2010, Sberbank repaid ahead of schedule one of the subordinated loans (worth 200 billion roubles) ex
tended by the Bank of Russia in late 2008.
2
Total banking sector reserves are comprised of cash balances in credit institutions’ tills, credit institutions’ re
quired reserve accounts with the Bank of Russia, credit institutions’ correspondent accounts in roubles (including
the averaged balances of the required reserves) and deposit accounts with the Bank of Russia, and credit institu
tions’ investments in Bank of Russia bonds.
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In 2010, the Bank of Russia also sold govern
ment securities from its own portfolio (with

out repurchase obligations) in the amount of
23.9 billion roubles.

USE OF REFINANCING INSTRUMENTS AND SCALING DOWN OF ANTICRISIS MEASURES

G

iven the improved situation in the bank
ing sector and lower demand for refinanc
ing instruments, in 2010 the Bank of
Russia continued to gradually reduce the
use of anticrisis refinancing instruments to sup
port credit institutions encouraging them to use
standard monetary policy instruments. This af
fected the range of the instruments (including the
terms of the refinancing operations) and also the
range of the collateral for refinancing operations.
Thus, in 2010, the Bank of Russia continued
to discourage banks from using unsecured loans,
with minimum interest rates on these loans re
maining unchanged in the first half of 2010, while
interest rates on other monetary policy instru
ments were lowered. However, the Bank of Rus
sia still allowed the banking sector to refinance
unsecured loans through regularly held auctions
with adequate limits. Under such circumstances,
the demand for such loans gradually declined un
til it vanished completely in late October 2010.
During the reporting year, the Bank of Rus
sia decided to suspend the use of anticrisis refi

nancing instruments, while retaining them among
its policy options.
In April 2010, the Bank of Russia suspended
unsecured loan auctions with 6month and longer
maturities. In June 2010, the Bank of Russia
Board of Directors decided to suspend auctions
for providing unsecured loans for more than 5
weeks, effective from 1 October 2010, and all
unsecured loans, effective from 1 January 2011.
However, the Bank of Russia reserved the right
to use this instrument when necessary.
In April 2010, the Bank of Russia decided to
suspend 6 and 12month repo auctions, 12month
Lombard loan auctions, and provision of 181 to
365day loans secured by assets or guarantees.
In September, the decision was made to suspend
6month Lombard loan auctions, effective 1 Oc
tober 2010.
In order to unify the maturities of various re
financing instruments, on 29 April 2010 the Bank
of Russia decided to replace its 14day auction
based loans with similar 7day loans, which cor
responds to the terms of repo transactions.
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In 2010, the range of assets that credit insti
tutions could use as collateral in refinancing
transactions with the Bank of Russia remained
considerably wider than before the crisis. In the
fourth quarter of 2010, the Bank of Russia de
cided to phase out the anticrisis measures appli
cable to collateral. On 15 October 2010, the Bank
of Russia Board of Directors decided to amend
the criteria for the Bank of Russia Lombard List
and the Bank of Russia List1, effective 1 January
2011. Under this decision, the bonds issued by
systemically important banks, unless adequately
rated by international rating agencies, could not
be included in the Bank of Russia Lombard List,
and these banks could not be included in the Bank
of Russia List.
Moreover, systemically important institu
tions which lacked an adequate international
rating2 and were on the Bank of Russia List
during the 2008—2009 economic crisis would
be excluded, effective 1 January 2011. Mean
while, the obligations of the excluded systemi
cally important institutions, which as of 1 Ja
nuary 2011 were pledged as collateral in Bank
of Russia refinancing operations, remained
pledged until their redemption. Securities of
systemically important institutions without an
adequate international rating which had been
previously included in the Lombard List were
not excluded from it.
Despite the considerable risks assumed by the
Bank of Russia during the global financial crisis
by lowering collateral requirements and provid
ing unsecured loans, overdue debt on all instru
ments amounted, as of 1 January 2011, to less
than 1% of the Bank of Russia’s maximum gross
credit worth 4.2 trillion roubles in January 2009
(with more than 70% of this amount being pro
vided through anticrisis mechanisms).
In 2010, the Bank of Russia used repo trans
actions, overnight loans, Lombard loans, loans
secured by nonmarketable assets, unsecured
loans, and also some other transactions to pro
vide funds to credit institutions.
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Given the high level of excess liquidity in the
banking sector, the total amount of Bank of Rus
sia repo transactions through auctions and at
fixed interest rates fell from 30.1 trillion roubles
in 2009 to 2.0 trillion roubles in 2010. The aver
age volume of outstanding repo operations
dropped to 21.0 billion roubles, which is more
than 10 times less than in 2009.
In 2010, credit institutions could still obtain
liquidity through the unsecured loans that were
introduced by the Bank of Russia in October
2008. The amount of unsecured loans provided
to credit institutions totalled 0.1 trillion roubles,
as compared with 3.4 trillion roubles in 2009.
While the demand for the Bank of Russia’s
refinancing generally declined, banks continued
to actively use intraday loans, which totalled
28.4 trillion roubles in 2010, up by 24.6% as
compared to 2009.
The Bank of Russia also provided overnight
loans to credit institutions to close daily opera
tions, with overnight loans reducing in 2010 by
26.0% as compared to 2009, down to 229.9 bil
lion roubles. In 2010, the average volume of out
standing overnight loans was 0.9 billion roubles,
a drop by 27.1% year on year.
In 2010, the total amount of Lombard loans
provided to credit institutions fell 4.1fold as com
pared to 2009, or down to 75.0 billion roubles,
with the average debt on these loans being 9.4 bil
lion roubles, down by 76.7% year on year.
Over 2010, the Bank of Russia gradually re
stricted the provision of guaranteesecured loans
to credit institutions by reducing the limits set for
borrower and guarantor credit institutions.
Throughout 2010, loans secured by nonmar
ket assets (promissory notes, claims under loan
agreements) or credit institution guarantees
amounted to 335.0 billion roubles (2.4 trillion
roubles in 2009). The average debt on these loans
fell by 82.9% year on year to 95.9 billion roubles.
In 2010, while the Bank of Russia provided
an opportunity to get liquidity through currency
swaps, there was no demand for this instrument

1
A list of credit institutions mentioned in subclause 3.6.1, clause 3.6 of Bank of Russia Regulation No. 312P,
dated 12 November 2007, ‘On the Procedure for Extending Bank of Russia Loans Secured by Assets or Guarantees
to Credit Institutions’.
2
Entities included in a list of systemically important institutions approved by the Government Commission for the
Sustainable Development of the Russian Economy, set up under Russian Government Resolution No. 957, dated
15 December 2008.
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due to the banks’ high level of liquidity during
this period.
In 2010, the allotment of temporarily idle
federal budget funds on credit institutions’ de
posits via auctions was an additional refinancing

option. In 2010, 14 such auctions were held for a
total of 387.2 billion roubles. As of 1 January
2011, the total debt of credit institutions on the
Ministry of Finance deposits placed with these in
stitutions amounted to 158.4 billion roubles.

RESERVE REQUIREMENTS

O

ver 2010, the Bank of Russia continued
to use reserve requirements as a direct in
strument for bank liquidity regulation.
The required reserve ratios didn’t change in
2010; they remained at 2.5% for each category
of qualifying liabilities. These included rouble and
foreign currency liabilities to nonresident legal
entities, rouble and foreign currency liabilities to
households, and other rouble and foreign cur
rency liabilities of credit institutions.
Over 2010, the required reserve averaging
factor did not change either; it was 0.6 for credit
institutions other than nonbank clearing credit
institutions or clearing centres of the organised
securities market, and 1.0 for nonbank clearing
credit institutions and clearing centres of the
organised securities market.
The total required reserves deposited by credit
institutions with the Bank of Russia in 2010 in

creased by 37.0 billion roubles and reached
188.4 billion roubles as of 1 January 2011.
In 2010, credit institutions continued to use
the required reserve averaging procedure, with
those using this right in the averaging period of
10 December 2010 to 10 January 2011 account
ing for 68.1% of all operating credit institutions.
Moreover, the number of credit institutions which
used their right to averaging from January to
December 2010 declined from 818 to 695. This
resulted from both a reduction in the number of
operating credit institutions and the termination
of the averaging right of credit institutions below
the 2nd classification group and unclassified credit
institutions, effective 1 March 2010. Since the start
of 2010, the average value of required reserves
grew by 38.1 billion roubles or 19.5%, amounting
to 233.1 billion roubles in the averaging period of
10 December 2010 to 10 January 2011.

THE LOSS COMPENSATION MECHANISM IN THE INTERBANK MARKET

In

order to implement comprehensive mea
sures to support the Russian financial
system, particularly as required by Ar
ticle 3 of Federal Law No. 173FZ, dated 13 Oc
tober 2008, ‘On Additional Measures to Support
the Financial System of the Russian Federation’
(as amended by Federal Law No. 279FZ, dated
25 November 2009), the mechanism for the par
tial compensation of losses (costs) incurred by
banks in the interbank market continued to be
applied in 2010.
In 2010, in addition to the 17 agreements that
were in effect in 2009, the Bank of Russia en
tered into an agreement with one more counter

party bank for the partial compensation of losses
(costs) incurred on transactions with other credit
institutions which had had their banking licences
revoked, while two agreements with banks were
terminated early.
In 2010, there were a maximum 374 borrower
credit institutions whose transactions were cov
ered by agreements that were effective in 2010.
Over 2010, credit institutions executed 19,460
compensation transactions for a total amount of
4.8 trillion roubles. During that period, 181 credit
institutions received interbank loans under these
agreements. The average daily debt on compensa
tion deals reached about 36 billion roubles in 2010.
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Starting in the second quarter of 2010, the
demand for the compensation mechanism gradu
ally declined as the interbank money market re
covered. The average daily debt on compensation
transactions fell from 41.6 billion roubles in the
second quarter of 2010 to 29.5 billion roubles in
the fourth quarter of 2010. Meanwhile the aver
age daily turnover of overnight roubledenomi
nated loans placed in the domestic interbank mar
ket increased from 120.8 billion roubles in the
second quarter of 2010 to 137.2 billion roubles
in the fourth quarter of 2010.
Three ‘insured’ events were registered in
2010; such events occurred when a credit insti
tution failed to repay an interbank loan to a credi
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tor bank on time. Under the agreement in effect,
the Bank of Russia placed compensation deposits
with creditor banks. When the overdue debt was
repaid by the borrower credit institution, the
creditor bank reimbursed compensation deposits
to the Bank of Russia in two instances. In one
instance where the defaulting borrower bank
had its licence revoked, the creditor bank booked
the compensation deposit of 2.3 billion roubles
in its favour, in accordance with the terms of
the agreement.
The operation of the mechanism for the par
tial compensation of losses incurred by credit in
stitutions in the interbank market was terminated
as of 1 January 2011, in accordance with the law.
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II.1.3. EXCHANGE RATE POLICY

In

2010, the situation on the domestic for
eign exchange market was determined
by developments in international and
domestic financial and commodity markets, as
well as the parameters of the Bank of Russia’s
exchange rate policy, which was aimed at ensur
ing the stability of the rouble and implemented in
the context of the managed floating exchange rate
regime.
Throughout 2010, the rouble’s exchange rate
dynamics were dominated by opposing forces. The
rouble’s appreciation witnessed in January—
April 2010 against the background of the inflow
of funds from foreign trade amid the favourable
external environment changed to the rouble’s de
preciation, which prevailed in May—November
given the lower current account surplus and a net
outflow of private capital from the Russian
economy. In December 2010, the appreciation of
the rouble resumed, resulting in a relatively mi
nor fullyear change in the value of the bicurrency
basket (the sum of 0.45 euros and 0.55 US dol
lars) which is the operational target of the Bank
of Russia’s exchange rate policy. Over 2010, the
value of the bicurrency basket declined by 3.4%
to 34.91 roubles as of 31 December 2010.
In 2010, while conducting operations in the
domestic foreign exchange market, the Bank of
Russia continued to use a mechanism of floating
operational band of the bicurrency basket value
with the band’s limits adjusted depending on the
volume of the interventions conducted.
In 2010, apart from interventions aimed at
containing the volatility of the rouble, the Bank
of Russia conducted target interventions to off
set the effects of systematic imbalances between
the demand and supply of foreign currency in the
domestic market. The target purchases and sales
amounts, set on a daily basis, were excluded from
the total purchases and sales amount, which is
taken into account when adjusting the limits of
the floating operational band of bicurrency bas
ket values. These interventions were primarily
aimed at neutralising the persisting rouble ex

change rate expectations of domestic foreign ex
change market participants affected by foreign
economic developments. The parameters of tar
get interventions were determined on the basis
of the principal factors affecting the balance of
payments and the situation in the domestic finan
cial market.
Starting in the second quarter of 2010, the
Bank of Russia conducted foreign currency inter
ventions within the floating operational band in
excess of the target interventions, in order to pre
vent sharp fluctuations of the exchange rate.
On 13 October 2010, in order to further in
crease flexibility of the exchange rate regime, the
Bank of Russia widened the floating operational
band from 3 to 4 roubles, and increased its flex
ibility by reducing from $700 million to $650 mil
lion the cumulative amount of interventions,
which results in a 5 kopeck shift of the operational
band limits.
The exchange rate policy mechanisms that the
Bank of Russia applied in 2010 allowed to smooth
the rouble’s exchange rate fluctuations and cre
ated acceptable conditions for Russian economic
agents to adapt to ongoing foreign economic de
velopments, while not impeding market exchange
rate trends determined by fundamental factors.
A more flexible exchange rate regime and the use
of target interventions by the Bank of Russia con
tributed to the reduced attractiveness of specula
tive strategies in the domestic financial market,
which could have exerted onesided pressure on
the exchange rate of the rouble.
In this context, the situation in the domestic
foreign exchange market was balanced through
out the year, with the scale of the Bank of Russia’s
interventions reduced, as compared to the previ
ous years. In 2010, the Bank of Russia intervened
both to buy (in January—August) and sell (in
September—December) foreign currencies, de
pending on changing domestic foreign exchange
market conditions. Net purchases of foreign cur
rency over the period totalled $34.1 billion1, of
which $9.1 billion were target interventions.

1

This indicator does not include the Bank of Russia’s foreign exchange transactions at the instruction of the Minis
try of Finance. The 2010 transactions were accounted for by the transaction date.
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BANK OF RUSSIA INTERVENTIONS IN DOMESTIC FOREIGN EXCHANGE MARKET
AND BICURRENCY BASKET VALUE
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In 2010, the nominal effective exchange rate
of the rouble against foreign currencies grew by
1.9% year on year, with the real effective rate
growing by 6.9% (in 2009, these indicators de

clined by 9.2% and 3.9%, respectively). In
2010, the rouble appreciated by 14.5% against
the euro and by 4.0% against the US dollar in
real terms.
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II.2. RESERVE MANAGEMENT1

B

ank of Russia foreign exchange reserve
assets are claims on foreign counter
parties and investments in foreign issu
ers’ securities2, denominated in US dollars, eu
ros, pounds sterling, yen, Canadian dollars and
Swiss francs3 (hereinafter referred to as the re
serve currencies).
The reserve management objective is to en
sure an optimal tradeoff between safety, liquid
ity and return on foreign exchange reserve assets.
Bank of Russia foreign exchange assets4 were
grouped into portfolios by currency. The safety
of Bank of Russia foreign exchange reserve as
sets was assured by the use of an integrated risk
management approach based on high credit qual
ity of financial instruments, stringent require
ments for financial soundness of the Bank of
Russia’s counterparties, riskbased credit limits,
and legal agreements governing transactions with
foreign counterparties.
An optimal tradeoff between liquidity and
return was achieved through the use of short and
longterm instruments: money market deposits,
repos, and investments in fixed income securities.
While maintaining the necessary levels of
safety and liquidity, the Bank of Russia made in
vestment decisions based on current and fore

casted conditions of global financial markets with
a view to maximise the return.
Reserve management involves a number of fi
nancial risks, the most important of which for the
Bank of Russia are market (foreign exchange and
interest rate) risk and credit risk. Risk manage
ment of foreign exchange assets includes identifi
cation of possible risks, risk assessment, setting
risk limits, monitoring and control.
In 2010, the Bank of Russia also had liabili
ties in the reserve currencies (balances of cus
tomer accounts, including the Federal Treasu
ry’s accounts with the Bank of Russia and funds
borrowed under repos with foreign counter
parties). In addition to foreign exchange reserve
assets the Bank of Russia had other assets de
nominated in the reserve currencies which were
not classified as foreign reserves. The difference
between the Bank of Russia’s foreign exchange
assets and liabilities in the reserve currencies
represents the net foreign exchange assets,
which are exposed to foreign exchange risk. The
foreign exchange exposure of the Bank of Rus
sia was restricted by permissible deviations from
the foreign exchange benchmark (the foreign
exchange benchmark is a mix of currency
weights that reflects the target level of foreign

1

All figures in this section are based on internal data.
Excluding foreign issuers’ securities denominated in the reserve currencies purchased by the Bank of Russia with
an obligation to sell them back (reverse repo).
3
Data on Bank of Russia reserve assets in Swiss francs are not included due to their negligibility.
4
Bank of Russia foreign exchange assets (for reference in this section) are Bank of Russia foreign exchange reserve
assets and other assets denominated in the reserve currencies, such as Bank of Russia investments in Russian
Eurobonds, foreign currency deposits with Russian banks, and other.
2
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exchange risk)1. By the end of 2010, the foreign
exchange benchmark had been changed: the
weight of the Canadian dollar in the benchmark
currency portfolio had grown against the weight
of the pound sterling, which had been reduced.
The Bank of Russia had to trade US dollars
against other reserve currencies in the interna
tional foreign exchange market in order to adjust
currency structure deviations from the foreign
exchange benchmark since the US dollar was the
major currency of the domestic market interven
tions in 2010.
The foreign exchange assets grew by
$28.4 billion in 2010 as a result of foreign cur
rency purchases in the domestic market and
investment income. The US dollar’s apprecia
tion against other reserve currencies and also
transfers from Bank of Russia customer ac
counts had a negative impact on the value of
foreign exchange assets. The item ‘Other
transfers’ includes proceeds from the repay
ment of deposits placed by the Bank of Russia
with Vnesheconombank, Eurobond transac
tions, and other minor cash flows.
As of 1 January 2011, the Bank of Russia’s
foreign exchange assets were distributed among
the following investment instruments: deposits

BANK OF RUSSIA
FOREIGN EXCHANGE RESERVE ASSETS
BY RESERVE CURRENCY
AS OF 1 JANUARY 2011*
(as a percentage of their market value)
0.8
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1.6
9.3

45.2

43.1

Chart 38
US dollar
Euro
Pound sterling
Japanese yen
Canadian dollar
* The distribution does not include forward foreign exchange transactions.

FACTORS BEHIND CHANGES IN BANK OF RUSSIA FOREIGN EXCHANGE RESERVE ASSETS
IN 2010 (billions of US dollars)
Domestic market interventions*
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* The 2010 transactions were accounted for as of the value date. Bloomberg CMPL bid quotes as of the value date were used to convert transactions into US dollars.

1

Since foreign exchange assets are measured in US dollars, foreign exchange risk is the probability of a reduction
in the value of these assets due to deviations of the actual currency allocation from the benchmark one, as a result
of unfavourable fluctuations in the exchange rates of foreign currencies against the US dollar.
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BANK OF RUSSIA
FOREIGN EXCHANGE RESERVE ASSETS
BY CREDIT RATING AS OF 1 JANUARY 2011
(percentage)

BANK OF RUSSIA
FOREIGN EXCHANGE RESERVE ASSETS
BY INSTRUMENT AS OF 1 JANUARY 2011
(percentage)
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Charts 40, 41
Deposits and cash accounts

No rating

А

Repos

АА

AAA

Government bonds and bills

Moody’s rating scale. The minimum require
ments for the securities issue rating were set at
‘AA–’ according to Fitch Ratings and Stan
dard & Poor’s rating scales and ‘Aa3’ according
to Moody’s rating scale.
The rating distribution of the Bank of
Russia’s foreign exchange reserve assets as of
1 January 2011 was based on the longterm
credit ratings of counterparties and securities
issues assigned by Fitch Ratings, Standard &
Poor’s and Moody’s. In case of splits in ratings,
the lowest rating was applied. Ratings are shown
in major rating categories ‘AAA’, ‘AA’ and ‘A’
without breaking down the rating scale within
each category1. Unrated assets comprise Bank
of Russia deposits with the Bank for Interna
tional Settlements.
As of 1 January 2011, the Bank of Russia’s
foreign exchange reserve assets were distributed
by country as follows: the United States accounted
for 40.3%, Germany 23.2%, France 18.4%, the
United Kingdom 8.7% and other countries
9.4%. This breakdown is based on the country
of domicile of foreign counterparties and securi
ties issuers.

Nongovernment fixed income securities*
* Nongovernment debt securities guaranteed by the government
have been categorised as government securities when calculating
the allocation of the Bank of Russia’s foreign exchange reserve assets
by instrument.

and cash accounts in foreign banks (5.9%); repos
with foreign counterparties (1.6%); and foreign
issuers’ fixed income securities (92.5%). Fixed
income securities comprised mostly US treasur
ies, the government bonds and bills of Germany,
France, the UK, Japan, Finland and Canada,
nongovernment bonds guaranteed by the afore
mentioned governments, bonds of supranational
financial institutions, and covered bonds of Ger
man credit institutions.
Credit risk was constrained by the limits set
on Bank of Russia counterparties and the re
quirements set for the credit quality of counter
parties and securities issuers. The minimum re
quirements for the longterm credit rating of the
Bank of Russia’s counterparties were set at ‘A’
according to Fitch Ratings and Standard &
Poor’s rating scales, and ‘A2’ according to
1

To compare the longterm credit ratings within each rating category, Standard & Poor’s and Fitch Ratings affix
‘+’ or ‘–’ to their ratings and Moody’s uses the digits 1, 2 and 3.
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BANK OF RUSSIA FOREIGN EXCHANGE RESERVE ASSETS BY COUNTRY
AS OF 1 JANUARY 2011 (percentage)
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The Bank of Russia used benchmark portfo
lios for the purpose of assessing the interest rate
risk and the rate of return on foreign currency
reserve portfolios. A benchmark portfolio was a
mix of financial instruments with fixed weights
(shares). An instrument’s weight in the portfo
lio was based on the outstanding amount of this
instrument. The benchmark portfolios were re
viewed on a weekly basis.
Effective duration was used to measure the
sensitivity of the Bank of Russia’s foreign ex
change reserve assets to fluctuations of market
interest rates. The interest rate exposure was
controlled by setting the minimum and maximum
limits on the effective duration of the Bank of
Russia’s foreign exchange reserve assets in each
reserve currency.
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The rate of return and effective duration of
the Bank of Russia’s foreign exchange reserve
assets, as well as the corresponding benchmark
portfolios, were assessed on a daily basis. Rates
of return were measured as the total return: in
terest income and capital gains1. Rates of return
on the Bank of Russia’s foreign exchange assets
in each currency were assessed separately.
Cumulative rates of return2 on the Bank of Rus
sia’s foreign exchange reserve assets in 2010 are
shown in Table 34 of section IV.3 ‘Statistical Tables’3.
Precious metals were managed separately
from the Bank of Russia’s foreign exchange re
serve assets. In 2010, the Bank of Russia pur
chased a total of 136.58 tons of gold in the do
mestic market and placed shortterm gold depos
its with foreign banks.

1

Percentage change in the value of the portfolio during one business day. The daily portfolio rate of return is calcu
lated according to this formula:
MV1 – MV0 + CF
______________
R=
, where
MV0
R is the daily rate of return;
MV1 is the market value of the portfolio as of the end of the day;
MV0 is the market value of the portfolio as of the end of the previous day;
CF is the cash flows (money transfers) into or out of the portfolio during the day.
2
Cumulative portfolio rate of return over period is calculated according to this formula:
R = (1 + R1) * (1 + R2) * … * (1 + Rn) – 1, where
Ri is the portfolio rate of return over day i;
3
The rate of return on the portfolio denominated in Canadian dollars is not reported since it was created at the end
of 2010 and its rate of return is neither representative nor comparable with that of other portfolios.
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II.3. BANKING REGULATION AND SUPERVISION
II.3.1. REGISTRATION AND LICENSING
OF BANKING ACTIVITIES

In

2010, the banking sector continued to
consolidate, with the number of oper
ating credit institutions licensed to con
duct banking operations falling by 46 or 4.3%
(including the restructuring procedures), down
to 1,012 banks as of 1 January 2011. Moreover,
the total number of registered credit institutions
declined by 2.7% (from 1,178 to 1,146), with
19 banks closing their businesses in connection
with mergers with 13 banks, which is 1.6 times
more than in 2009 (12 banks stopped operations
in 2009 as a result of acquisitions).
Seven banks changed their status to that of a
nonbank credit institution due to a failure to
comply with the minimum capital requirements
established by Article 11.2 of Federal Law
No. 3951, dated 2 December 1990, ‘On Banks
and Banking Activities’.
Apart from mergers, credit institutions also
used transformation as a form of restructuring,
with 7 credit institutions changing their form of
incorporation from that of a limited liability com
pany to that of a jointstock company in 2010.
In 2010, the number of newly established
credit institutions fell 3.5fold; two newlyestab
lished entities were registered, of which one was
a bank with foreign interest and the other was a
nonbank credit institution. In 2009, there were

seven newlyestablished credit institutions (of
which five were banks and two were nonbank
credit institutions).
The founders of two newlyestablished credit
institutions were refused a state registration due
to their failure to provide the Bank of Russia with
documents for registration and obtaining bank
ing licences and to comply with the requirements
of federal laws and Bank of Russia regulations,
and also due to the unsatisfactory financial posi
tion of the founders.
In order to expand their banking business
into new areas, bank owners diversified their ac
tivities. In the reporting period, the number of
credit institutions which were issued additional
licences grew 1.4 times year on year to 32 (with
one bank receiving several types of licences), of
which:
— three banks received general licences, includ
ing two as a result of restructuring in the form
of an acquisition;
— fourteen banks were licensed to take on de
posit and place precious metals, including two
cases where permits for transactions in pre
cious metals were replaced. In 2010, the pro
cess of replacing permits to conduct operations
with precious metals with relevant licences
was completed;

73

2010

BANK OF RUSSIA

ANNUAL REPORT

NUMBER OF REGISTERED OPERATING CREDIT INSTITUTIONS,
AND BANKING LICENCES GRANTED TO THEM
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— six banks which were members of the deposit
insurance system and were licensed to conduct
banking operations in roubles (without the right
to take household deposits) and to take house

20

25

1.01.2011

hold deposits in roubles were given licences to
conduct such operations in foreign currencies;
— seven banks were licensed to take household
deposits in roubles and foreign currency, in
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REGISTERED AUTHORISED CAPITAL
OF OPERATING CREDIT INSTITUTIONS
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cluding one bank which was also licensed to
conduct banking operations in roubles and for
eign currency (without the right to take
household deposits);
— two nonbank credit institutions were licensed
to conduct a wider range of banking opera
tions than had been envisaged by the previous
licence.
In 2010, the Bank of Russia refused to issue
licences to three banks (nine banks in 2009) for
a broader range of operations, due to their fail
ure to comply with the requirements of Federal
Law No. 177FZ, dated 23 December 2003, ‘On
Insurance of Household Deposits in Russian
Banks’ (hereinafter Federal Law No. 177FZ)
and Bank of Russia regulations.
As of 1 January 2011, 819 out of 1,012 oper
ating credit institutions (80.9%) were licensed
to take household deposits and 677 (66.9%)
were licensed to perform banking operations in
roubles and foreign currency (without the right
to take household deposits), while 283 banks
(28%) had a general banking licence and 208
(20.6%) had a licence to take deposits and place
precious metals.
As many as 606 banks (59.9% of operating
credit institutions) had authorised capital in ex
cess of 150 million roubles, of which 356
(35.2%) had authorised capital in excess of
300 million roubles (350 or 33.1% as of 1 Janua
ry 2010).

As of 1 January 2011, the registered autho
rised capital of operating credit institutions to
talled 1,186.2 billion roubles, which is 4.7% less
than in early 2010, due to the revocation of li
cences from a number of banks which held a con
siderable amount of authorised capital.
Investment by nonresidents in the authorised
capital of operating credit institutions totalled
333.3 billion roubles as of 1 January 2011. In the
reporting period, this indicator grew by 9.2%,
mainly as a result of an authorised capital in
crease at operating credit institutions on the ac
count of nonresident funds. Over 2010, the
nonresident stake in the total registered
authorised capital of Russian credit institutions
grew by 3.6 percentage points to 28.1% (24.5%
as of 1 January 2010). The total number of op
erating credit institutions with a foreign inter
est declined from 226 to 220, while that of credit
institutions with a foreign majority interest grew
from 108 to 111.
The total nonresident stake in the authorised
capital of operating credit institutions stood at
292.1 billion roubles as of 1 January 2011 (not
counting nonresidents under material influence
of Russian residents). As of 1 January 2011, non
residents accounted for 24.6% of the total regis
tered authorised capital of credit institutions
(21.3% as of 1 January 2010).
Credit institutions with foreign investments
are located in 35 constituent territories of the
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NUMBER OF BRANCHES OF OPERATING CREDIT INSTITUTIONS
(by federal district)
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Russian Federation, with 143 (65% of the total)
located in Moscow and 13 in St Petersburg.
As a result of efforts taken by operating credit
institutions to optimise regional networks, the
number of bank branches fell by 257 or 8.1% (in
cluding 71 Sberbank branches), to 2,926 as of 1 Ja
nuary 2011 (including 574 Sberbank branches).
This was due to the transformation of standalone
entities into internal divisions which can operate
promptly, are easy to set up and close, and require
minimum administrative costs. These processes
were the most active in the Central and Far East

ern Federal Districts (where the number of
branches fell by 12.2% and 14.5%, respectively).
Elsewhere, this indicator varied from 5% in the
NorthWestern Federal District to 9.5% in the
Volga Federal District. A dramatic reduction in the
number of branches in the Southern Federal Dis
trict (a drop by 36.8%) resulted from changes in
its composition (with a number of regions trans
ferred to make up the North Caucasus Federal Dis
trict). As of 1 January 2011, 173 branches of credit
institutions were operating in the territory of the
North Caucasus Federal District.
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In 2010, the total number of internal divisions
of credit institutions grew by 884 (2.4%) to
38,431 as of 1 January 2011 (down by 601 in
2009). In the reporting period, the number of
operations offices grew by 42% to 2,994.
A 10.9% growth in credit and cash offices (to
1,389) was due to a recovery of demand for credit
among small businesses and households. In 2010,
the number of additional offices reached 22,001,
with the number of external cash desks declining
by 4% to 11,960 as of 1 January 2011, which was

due to a limited range of banking operations per
formed by this type of internal divisions. The num
ber of internal divisions per 100,000 people grew
from 26.5 in late 2009 to 27.1 in late 2010.
In 2010, the Bank of Russia decided to ex
clude exchange offices from the list of types of in
ternal divisions due to the large number of viola
tions observed in their operations. As a result, by
1 October 2010 all operating exchange offices
were either closed or restructured into a differ
ent internal division.
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II.3.2. OFFSITE SUPERVISION

In

2010, the Bank of Russia developed risk
based approaches as the main area for
the improvement of banking supervision.
These included the early detection of negative
changes in the operations of credit institutions and
a timely supervisory response to problems which
were identified, with a major focus on the trans
parency of credit institutions.
As part of these efforts, the Bank of Russia
focused specifically on banks which constituted
the socalled second line of supervision (systemi
cally important credit institutions), and supervi
sory action was based on the whole set of tools
envisaged by the effective law. With regard to
banks operating in international markets, the
Bank of Russia developed contacts with supervi
sory authorities of other countries. Supervisory
procedures were intensified to enhance the Bank
of Russia’s awareness of the situation at banks,
including those which were systemically impor
tant, as well as the effectiveness of supervisory
decisions.
In the course of supervision, a special focus
was placed on the analysis of the financial posi
tion of banks. Transactions with the credit insti
tutions which were participants in banking groups
and transactions with nonresident banks were
studied on the basis of consolidated approaches
to the assessment of their operations, with the
economic rationale of these transactions being
scrutinised when necessary.
Once transactions appearing to conceal the
real level of risk exposure were identified, efforts
were taken to specify the risk profile and level of
risks assumed by banks. Preventive and (where
necessary) enforced supervisory measures were
applied with the purpose of adequately reflecting
assets and liabilities in financial statements.
In 2010, a special focus was placed on the con
centration of risks associated with bank owners’
business1. The data available to Bank of Russia
regional branches suggest a high concentration of
these risks at some banks, including those which
are systemically important. Following the analy
1

sis, efforts were taken as part of the supervisory
process to force banks to reduce risk concentra
tion associated with their owners’ business within
a reasonable timeframe, with these efforts gen
erally yielding positive results.
The Bank of Russia also scrutinised the secu
rities transactions of banks. Particular attention
was paid to fraudulent securities and investments
in securities which had an economically doubtful
background (which were identified in balance
sheet statements), with corrective supervisory
action being applied to such banks. In some cases
where fraudulent securities constituted a consid
erable part of a bank’s assets, and adequate re
serves would cause an actual loss of capital, the
Bank of Russia took decisions on revocation of
their banking licences.
In order to assess real foreign exchange risk
and identify indications of ‘manipulative schemes’
in hedging transactions, the Bank of Russia made
analyses of offbalance sheet claims and liabili
ties. Bank of Russia regional branches assessed
the nature of transactions used by banks with a
net balance sheet position that was considerably
in excess of 10% of capital to manage inherent
foreign exchange risks. The analysis of data ob
tained allowed the Bank of Russia to identify some
situations where banks adjusted a net foreign ex
change position on their books via term transac
tions conducted with companies directly or indi
rectly related to bank owners or managers, which
also prompted an additional assessment of the
forex risks of these banks. The results of these
efforts were taken into account to improve the
practical supervision of foreign exchange risks.
In order to protect the interests of depositors
and creditors, additional supervision was per
formed with respect to banks with high deposit
growth rates and interest rates that were largely
above the market ones. For this purpose, maxi
mum interest rates on rouble deposits offered by
ten credit institutions which raise the maximum
amount of household deposits were monitored on
a regular basis (every ten days), and findings

Bank of Russia Letter No. 04156/1550, dated 5 April 2010, ‘On Assessing Bank Risks Associated with Owners’.
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were published on the Bank of Russia’s official
website.
For some banks, household deposits are the
main source of funds, and the aggressive policy
they adopt to build up a stock of such deposits is a
consequence of their liquidity problems, includ
ing those due to poor quality assets. In such situ
ations, attracting household deposits can allow
them to hide the real state of things, and meet
their current obligations while failing to address
a strategic threat to their sustainability, which
continues to grow. For this reason, the Bank of
Russia established quantitative parameters of
changes to household deposits attracted by banks
which trigger an analysis (to be performed by
Bank of Russia regional branches) of the eco
nomic feasibility of policies pursued by banks to
raise funds through such deposits. Moreover, ap
proaches to the analysis of interest rate policies,
including assessment of asset quality, and to ap
propriate supervisory responses were determined.
Supervisory action, including restrictions on the
value of interest rates, was applied to those banks
which extensively used this pyramid principle in
building up their business. These efforts allowed
the Bank of Russia to suspend or slow down the
growth of deposits at these banks by insisting that
they lower their interest rates and focus their
owners’ attention on asset quality.
In 2010, as in the previous years, the Bank of
Russia largely took preventive measures to credit
institutions, which for the most part included
written notices to the banks’ management. Bank
of Russia regional branches held meetings on vari
ous issues with 510 banks. Corrective action in
the form of prescriptions to eliminate violations
was applied to 616 banks, penalties 280 banks,
operational restrictions 76 banks, operational
prohibitions 42 banks, and branch opening pro
hibitions 31 banks.
In order to introduce a statutory regulation of
approaches to the application of corrective action
to credit institutions with respect to their viola
tions, the Bank of Russia published Ordinance
No. 2387U, dated 26 January 2010, ‘On Coop
eration between Bank of Russia Regional
Branches in Applying Corrective Action to Credit

Institutions whose Head Offices and Divisions are
Located in Different Constituent Territories of the
Russian Federation’.
In 2010, the banking regulation methodology
was further improved, and altered to include in
ternational approaches.
The Bank of Russia took consistent steps to
implement Basel II1 provisions in the Russian
banking sector as this is the internationally
recognised standard for the assessment of capital
adequacy. These included adjustments made for
the level of development of intrabank risk man
agement systems, the organisation of supervisory
processes, and information disclosure. This work
is conducted in phases to ensure the consistent
implementation of various options available for
the regulatory assessment of capital adequacy,
ranging from simple (based on regulatory values)
to more complex (based on internal risk assess
ments). In 2010, the Bank of Russia drafted
guidelines to identify possible areas, timeframes
and stages for the implementation of Basel II in
the Russian banking sector, and the details of
policies (including regulatory amendments) that
were needed to promote a more comprehensive
implementation of Basel II. The documents were
made available for discussion to the banking com
munity and banking specialists at large. Amend
ments to the Bank of Russia’s regulations related
to the use of country assessments in prudential
regulation as part of the simplified standardised
Basel II approach became effective.
Amendments to the Bank of Russia’s regula
tions on the procedure for the calculation of re
quired ratios and operational risks became effec
tive as of 1 July 2010. This allowed the Bank of
Russia to use a simplified standardised approach
to assess credit risk, and a basic indicator ap
proach to calculate operational risk, in line with
Basel II.
Recognising the increasing effect of opera
tional risks related to the use of modern informa
tion technologies by banks, the Bank of Russia
issued Letter No. 141T, dated 26 October 2010,
‘On Recommendations on Credit Institutions’
Approaches to Selecting and Interacting with IT
Providers in Remote Banking Services’.

1

International Convergence of Capital Measurement and Capital Standards. A Revised Framework. Comprehen
sive Version (Basel, June 2006).

79

BANK OF RUSSIA

2010

As part of efforts to increase the transparency
of the banking sector, the Bank of Russia recom
mended banks to disclose the details of their capi
tal and compliance with the required ratios on
the Bank of Russia website1. As of 1 January
2011, a total of 930 banks (92% of all operating
credit institutions) consented to disclose the in
formation, in line with these recommendations.
Efforts were continued to make banks disclose
information in Form 0409101 The Account Book
of a Credit Institution and Form 0409102 Income
Statement of a Credit Institution2. As of 1 Janua
ry 2011, a total of 980 banks (almost 97% of all
operating credit institutions) consented to dis
close these details.
The Bank of Russia continued to publish its
monthly Banking Sector Review on the Internet,
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including its most regularly published version (the
express publication). In order to ensure that the
information was available quickly, the findings
of the shortterm monitoring of a number of core
indicators of the banking sector (Sberbank ex
cluded) have been published on a regular basis
on the Bank of Russia’s website since November
2010.
In 2010, the Bank of Russia developed its co
operation with federal agencies, regulators and
supervisors of financial markets under inter
agency agreements and arrangements reached
(with the Ministry of Finance, Federal Financial
Markets Service, Federal Insurance Supervision
Service, Federal AntiMonopoly Service, Federal
Tax Service, Federal Customs Service, and
other).

1

In accordance with Bank of Russia Letter No. 72T, dated 25 May 2010, ‘On Information Disclosure by Credit
Institutions in Forms 0409134 and 0409135’.
2
In accordance with Bank of Russia Letter No. 165T, dated 21 December 2006, ‘On Information Disclosure by
Credit Institutions’.
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II.3.3. INSPECTION OF CREDIT INSTITUTIONS

In

2010, the Bank of Russia carried out
1,079 inspections, of which 753 were of
banks and 326 were of bank branches
(including 34 Sberbank branches). Of all the in
spections 869 were performed according to the
Consolidated Plan of Comprehensive and The
matic Inspections of Credit Institutions and their
Branches for 2010 (81% of the total number of
inspections), including 768 thematic inspections
(88% of scheduled inspections). The Bank of
Russia conducted 210 unscheduled inspections
(19% of the total number of inspections), includ
ing 208 thematic inspections (99% of unsched
uled inspections).
Following 286 applications by federal execu
tive authorities (law enforcement and supervi
sory agencies), 23 inspections were performed,
with experts from the Main Inspectorate of Credit
Institutions providing consultations to the staff
of the aforementioned agencies when necessary.
As part of supporting the operation of the de
posit insurance system, ensuring the protection
of rights and the legitimate interests of bank de
positors in accordance with the provisions of Ar
ticle 32 of Federal Law No. 177FZ, 90 inspec
tions of those mentioned above were performed
with the involvement of employees of the Deposit
Insurance Agency (DIA), a state corporation.
In 2010, the Bank of Russia performed pri
marily thematic inspections (90% of the total),
with a special focus on inspections of systemically
important banks, i.e. those that exert material
influence on the systemic sustainability of the
banking sector.
In the course of inspections, inspection subdi
visions primarily focused on identifying the main
types of risk assumed by banks, first of all credit
risk, which was analysed by assessing the finan
cial position of borrowers and guarantors, iden
tifying the final beneficiaries of the disbursed
funds, studying the sources of debt repayment,
and revealing facts where banks transferred prob
lem debts to third parties while actually main
taining the credit risk.
Considerable attention was paid to the assess
ment of bank exposures to their real owners and

affiliated persons, including exposures to their
business.
The practice of conducting simultaneous in
spections of member banks of legally recognised
banking groups and bank holdings, and those as
sociated with a particular group on the basis of
internationally recognised approaches (informal
groups) was continued. Such inspections allowed
the Bank of Russia to identify transactions be
tween member banks and their customers that
were designed to hide the real financial position
of banks.
In order to obtain a more indepth study of
the risk profile of banks, inspections of their
branches were performed simultaneously with
those of head offices, which resulted in a further
reduction of individual inspections of bank
branches. A decision to conduct an inspection of
a bank’s branch was taken on the basis of the
branch’s share of the regional banking services
market and in the total volume of transactions
performed by the bank, their concentration of
risks, major violations (shortcomings) identified
in the course of offsite supervision over the
branch, and information on transactions being
performed by it to the detriment of the legitimate
interests of creditors and depositors.
In the course of inspections conducted in 2010
inspectors uncovered 14,841 violations commit
ted by credit institutions and their branches, with
the bulk of violations associated with lending op
erations (4,385). A large number of violations
were still associated with a failure to comply with
federal law and the Bank of Russia regulations in
the field of antimoney laundering and the financ
ing of terrorism (2,935).
Some violations were associated with proce
dures for cash operations (909), noncompliance
with the foreign exchange legislation of the Rus
sian Federation and regulations adopted by for
eign exchange regulation authorities (914), and
accounting procedures (880). In 1,347 cases,
violations identified by inspectors allowed the
Bank of Russia to conclude that the accounting
and reporting at these credit institutions were
unreliable.
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The Bank of Russia introduced the practice of
prompt control of quality of any inspection per
formed, which allowed it to shift the focus from
the identification of problems and violations to
preventive response and prompt rectification of
the situation at credit institutions.
The core element of prompt control was the
monitoring of organisation and performance of in
spections, which was done by analysing the find
ings of ongoing inspections that had been received
from working groups, which allowed inspectors to
promptly inform supervisory subdivisions on the
identified negative aspects which materially af
fected the financial position of a bank, develop a
consolidated and wellreasoned position on the
level of risks assumed by the bank, and monitor
the compliance of banks with corrective actions.
In 2010, the Main Inspectorate of Credit In
stitutions monitored inspections performed at sys
temically important banks and also those per
formed at credit institutions which received gov
ernment support.
Due to the introduction of the internal con
trol of quality of inspections an express analysis
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of the findings and reports of general inspectors
on the results of inspections was prepared. Where
necessary, an extended analysis of the quality of
inspections, including as part of preparations for
the hearing of reports compiled by Bank of Rus
sia regional branches, was performed.
Interregional inspections of the Main Inspec
torate of Credit Institutions analysed the materi
als of 532 inspections. Following their findings,
142 reports of general inspectors on the results
of inspections were sent to the Bank of Russia’s
inspection divisions.
Due to the positive outcome of the experiment
to centralise inspection activities1 and the Board
of Directors’ decision to start a phased centralisa
tion of inspection activities2, the Bank of Russia
made preparations for the first phase of centralisa
tion at three out of eight interregional inspectora
tes (the NorthWestern, Siberian and Far East
ern Federal Districts)3. The centralisation was
aimed at improving the quality of inspections
(first of all, their results), including by way of
more effective cooperation between the offsite
and onsite supervisors.

1

The experiment was conducted in the NorthWestern Federal District in 2009—2010.
Bank of Russia Board of Directors’ decision of 8 April 2010.
3
These interregional inspections include inspection divisions of the relevant regions.
2
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II.3.4. BANK BANKRUPTCY (INSOLVENCY) PREVENTION
AND THE WITHDRAWAL OF INSOLVENT CREDIT INSTITUTIONS
FROM THE BANKING SERVICES MARKET

In

2010, the Bank of Russia took steps to
help prevent the insolvency (bank
ruptcy) of credit institutions, within the
framework of Federal Law No. 40FZ, dated 25
February 1999, ‘On the Insolvency (Bank
ruptcy) of Credit Institutions’ (hereinafter re
ferred to as Federal Law No. 40FZ) and Fed
eral Law No. 175FZ, dated 27 October 2008,
‘On Additional Measures to Strengthen the Sta
bility of the Banking System in the Period until
31 December 2011’ (hereinafter referred to as
Federal Law No. 175FZ).
As part of a package of measures that were
launched in September 2008 to support the sol
vency of banks that had experienced financial dif
ficulties during the financial and economic crisis,
the Bank of Russia (jointly with the DIA) in 2010
implemented measures stipulated by Federal Law
No. 175FZ to prevent the bankruptcy of 14
banks. One of these banks merged with an inves
tor, one more bank merged with another bank
undergoing rehabilitation, and yet another bank
completed a financial rehabilitation program and
returned to its normal operations as part of
planned measures in 2010. As of 1 January 2011,
the approved measures (within the framework
of bankruptcy prevention plans involving the
DIA) continued to be implemented with regard
to eleven banks.
In 2010, the Bank of Russia made no deci
sions on submitting proposals to the DIA request
ing participation in efforts to prevent bank bank
ruptcies.
Financial rehabilitation initiatives imple
mented pursuant to Federal Law No. 175FZ
were funded with the Russian Federation’s prop
erty contribution to the DIA or with Bank of Rus
sia loans extended to the agency for a term of up
to five years. In 2010, the Bank of Russia ex
tended the said loans for a total amount of 2.7 bil
lion roubles, while the DIA repaid 63.4 billion
roubles. As of 1 January 2011, the DIA’s debt to

the Bank of Russia for loans extended pursuant
to Federal Law No. 175FZ totalled 106.2 billion
roubles.
In the period under review, in line with the
approved plans for the DIA’s participation in pre
venting the bankruptcy of credit institutions, the
Bank of Russia issued orders assigning to the DIA
the functions of a provisional administration in
two banks. These functions were discontinued
ahead of schedule at the DIA’s request.
In accordance with the Bank of Russia’s ap
proved plans for the DIA’s participation in pre
vention of the bankruptcies of two banks, it was
decided to reduce the authorised capital of these
banks to one rouble each, due to their negative
equity capital. Subsequently, the DIA made the
additional capitalisation of these banks.
As of 1 January 2011, bankruptcy preven
tion measures that were funded by the govern
ment and other investors continued to be imple
mented at three banks. The decisions on their
rehabilitation had been made before Federal
Law No. 175FZ came into force (in October
2010, one of the banks undergoing rehabilitation
merged with an investor).
The number of credit institutions that pro
vided grounds for insolvency (bankruptcy) pre
vention measures pursuant to Article 4 of Fed
eral Law No. 40FZ decreased from 112 in 2009
to 83 in 2010. Of these, five credit institutions
were operating under financial rehabilitation
plans. Two institutions had improved their finan
cial positions and successfully completed their fi
nancial rehabilitation procedures, two institu
tions continued to implement financial rehabili
tation measures, and one institution had its bank
ing licence (hereinafter, licence) revoked. Twelve
banks implemented bankruptcy prevention mea
sures with the DIA’s participation, in accordance
with Federal Law No. 175FZ; one bank imple
mented measures in line with a plan approved by
the Bank of Russia Banking Supervision Commit
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tee, pursuant to Article 11 of Federal Law
No. 175FZ; while 43 credit institutions elimi
nated the grounds that made them subject to
bankruptcy prevention measures.
In 2010, the Bank of Russia issued orders to
revoke the licences of 27 credit institutions (com
pared with 44 in 2009) in accordance with Ar
ticle 74 of the Federal Law ‘On the Central Bank
of the Russian Federation (Bank of Russia)’, and
Articles 20 and 23 of the Federal Law ‘On Banks
and Banking Activities’.
The licences were revoked for the following
reasons:
— twentytwo credit institutions had breached
federal laws regulating banking activities and
Bank of Russia regulations taking into account
the measures stipulated by the Federal Law
‘On the Central Bank of the Russian Federa
tion (Bank of Russia)’, compared with 34 in
stitutions in 2009;
— nine credit institutions had been unable to
comply with their creditors’ claims for pecu
niary obligations and (or) obligations to make
mandatory payments (24 institutions in
2009);
— eight credit institutions had been found to have
significantly misreported their data (17 insti
tutions in 2009);
— seven credit institutions had lost their equity
capital (13 institutions in 2009);
— six banks had failed to achieve the minimum
level of equity capital set by the Federal Law
‘On Banks and Banking Activities’ (90 mil
lion roubles as of 1 January 2010); and
— three credit institutions had repeatedly failed,
within one year, to meet the requirements set
by Articles 6 and 7 (except clause 3 of Article
7) of Federal Law No. 115FZ, dated 7 Au
gust 2001, ‘On Countering the Legalisation
(Laundering) of Criminally Obtained Incomes
and the Financing of Terrorism’ (10 institu
tions in 2009).
One credit institution (compared with three
in 2009) had its licence revoked in connection
with a voluntary liquidation decision which was
taken by its shareholders (participants).
More than half of the credit institutions (16)
that had their licences revoked (cancelled) in
2010 were registered in Moscow and the Mos
cow Region.
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To protect the legitimate interests of credit
institutions’ creditors (depositors), in 2010 the
Bank of Russia appointed 27 provisional admin
istrations to manage the credit institutions after
their licences had been revoked. The Bank of
Russia supervised the activity of 49 provisional
administrations which were operating pursuant
to Federal Law No. 40FZ. In the period under
review, 21 provisional administrations were dis
banded, including four provisional administra
tions which were dismissed by the ruling of an
arbitration court to liquidate the provisional ad
ministration and appoint a liquidator and 17 pro
visional administrations were dismissed when the
arbitration court ruled the credit institutions in
solvent (bankrupt) and appointed a receiver.
Pursuant to clause 2 of Article 19 of Federal Law
No. 40FZ, DIA representatives worked in
22 provisional administrations appointed by the
Bank of Russia.
Eighteen provisional administrations, which
had been appointed after the credit institutions
had been stripped of their licences, continued to
operate as of 1 January 2011.
As of 1 January 2011, the Bank of Russia had
not received state registration certificates from
the registration authority in connection with the
liquidation of 132 credit institutions that had had
their licences revoked (cancelled) and in 117 of
them liquidation procedures were conducted. No
respective court rulings had been received regard
ing the remaining 15 credit institutions, as of 1 Ja
nuary 2011, after the revocation of their licences.
One of these credit institutions had the bank
ruptcy proceedings against it suspended until the
coming into force of the Moscow City Arbitration
Court’s ruling on the appeal against the Bank of
Russia’s decision to revoke its licence. Most of the
credit institutions facing liquidation (102) were
declared insolvent (bankrupt) and bankruptcy
proceedings were initiated against them (21 cre
dit institutions were declared bankrupt in 2010,
including three credit institutions that the arbi
tration courts had ruled to forcibly liquidate ear
lier). With regard to 12 credit institutions, the
arbitration courts made the ruling on forcible liq
uidation (in five of them, this ruling was made in
2010, of which one credit institution had previ
ously been slated by its members for voluntary
liquidation). In addition, three credit institutions
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were liquidated on a voluntary basis by their
founders (members). No decisions on voluntary
liquidation of credit institutions were taken by
their founders (members) in 2010.
In most of the credit institutions (106) facing
liquidation as of 1 January 2011, the liquidation
proceedings were conducted by the corporate liq
uidator, the DIA, appointed pursuant to clause 2
of Article 50.11 of Federal Law No. 40FZ and
Article 23.2 of the Federal Law ‘On Banks and
Banking Activities’. In 96 of them, the DIA per
formed the functions of the receiver and in 10 it
performed the functions of the liquidator.
In 2010, the Bank of Russia took the decisions
on the state registration in connection with the
liquidation of eleven credit institutions, of which
the decisions on six credit institutions were taken
on the basis of the arbitration court’s ruling to
complete bankruptcy proceedings, on two of these
credit institutions in connection with the forcible
liquidation, and in three of these credit institu
tions on the basis of decisions on voluntary liqui
dation taken by their founders (members).
Throughout 2010, the Bank of Russia carried
out 18 inspections of credit institution receivers
(liquidators), including 15 inspections of DIA
activities and three inspections of individual re
ceivers. Following one of these inspections, the
receiver was sent a prescription to eliminate the
shortcomings discovered; in two instances the
inspection findings were reported to the arbitra

tion courts dealing with the banks’ bankruptcies,
and in two other instances, the inspection find
ings were reported to the selfregulating organi
sations of receivers that had appointed individu
als as receivers. In addition, on eleven occasions
letters of recommendation were sent to the re
ceivers based on the inspections’ findings.
In 2010, 16 receivers were accredited with the
Bank of Russia and 23 receivers had their accredi
tations extended. In addition, the Bank of Rus
sia refused to grant accreditation to two receiv
ers and refused to extend the accreditation of one
receiver who had failed to qualify with the ac
creditation requirements. As of 1 January 2011,
39 receivers were accredited with the Bank of
Russia.
In 2010, the Bank of Russia Board of Direc
tors took no decisions for the Bank of Russia to
make payments pursuant to Federal Law
No. 96FZ, dated 29 July 2004, ‘On Bank of
Russia Payments on Household Deposits with
Bankrupt Banks Uncovered by the Compulsory
Deposit Insurance System’. As of 1 January 2011,
the Bank of Russia had decided to pay a total of
1,264.7 million roubles to 40,308 depositors.
Bank of Russia payments totalling 1,231.2 mil
lion roubles (97.4% of the total funds allocated
for the Bank of Russia’s compensation payments)
have been received by 36,172 depositors (or
89.7% of the total number of depositors entitled
to these payments).
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II.3.5. HOUSEHOLD DEPOSIT INSURANCE

In

2010, the Bank of Russia supervised
banks to make sure they complied with
the deposit insurance system’s require
ments, pursuant to Federal Law No. 177FZ,
and took measures envisaged by Federal Law
No. 177FZ for noncompliance with these re
quirements.
In accordance with the requirements of Fed
eral Law No. 177FZ and earlier agreements, the
Bank of Russia in 2010 continued to cooperate,
coordinate and exchange information with the
DIA on certain issues. These included the func
tioning of the deposit insurance system, the par
ticipation of banks in this system, the payment of
insurance premiums, the payment of deposit com
pensation, Bank of Russia inspections of banks
participating in the deposit insurance system, as
well as applying sanctions against them, and other
issues relating to the functioning of the deposit
insurance system.
Of the 909 banks (925 as of 1 January 2010)
participating in the deposit insurance system as
of 1 January 2011, 77 banks had had their bank
ing licences revoked (cancelled) earlier.
In 2010, seven banks were admitted to the
deposit insurance system and 23 banks were
barred from it (17 banks in connection with their
reorganisation, five banks in connection with
their liquidation, and one bank because it had lost
the right to raise household deposits due to the
replacement of its licence).
Since the deposit insurance system was
launched (as of 1 January 2011), insured events
occurred at 99 member banks, with 16 member
banks experiencing such events in 2010 (15 banks
were stripped of their licences and one bank had
its licence cancelled following a voluntary liqui
dation decision). All the banks began paying their
depositors in the time established by the law, i.e.
not later than 14 days following the date of the
revocation of their licences.

In 2010, the Bank of Russia for the first time
exercised its right to prohibit two banks from tak
ing household deposits and open personal bank
accounts pursuant to Article 48 of Federal Law
No. 177FZ, since the banks posed a threat to the
interests of their creditors and depositors and for
two consecutive months failed to meet the deposit
insurance system’s requirements pertaining to
asset and capital levels or to the quality of bank
operation and risk management. In addition, in
the case of one of the banks, the Bank of Russia,
guided by Article 48 of Federal Law No. 177FZ,
imposed a ban on household deposittaking and
personal accountopening because the bank had
failed to meet the deposit insurance system’s re
quirements relating to the quality of bank opera
tion and risk management for three months in a
row. Two of the three aforementioned banks later
had their licences revoked.
In order to maintain the stability of the bank
ing sector, the Bank of Russia contributed to the
drafting of Federal Law No. 375FZ, dated
23 December 2010, ‘On Amending Article 1 of
the Federal Law ‘On the Suspension of Certain
Provisions of Article 48 of the Federal Law ‘On
Insurance of Household Deposits in Russian
Banks’’’. This law granted a sixmonth exten
sion of the moratorium on the Bank of Russia’s
right prohibiting deposit insurance system mem
ber banks from taking household deposits and
opening personal bank accounts if these banks
failed to comply with capital, asset, profitability
or liquidity requirements or the required ratios
(until 1 July 2011).
The moratorium allowed the Bank of Russia
(as of 1 January 2011) to stop imposing bans on
household deposittaking and personal account
opening in 55 of the deposit insurance system
member banks that had failed to meet the system’s
profitability requirements for two or more quar
terly dates in a row.
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II.3.6. CENTRAL CATALOGUE OF CREDIT HISTORIES

In

2010, the Central Catalogue of Credit
Histories (hereinafter, the CCCH) op
erated in an environment where con
sumer lending was picking up. Credit extended
to households by credit institutions increased by
14.3% in 2010 and offset the 2009 drop by a large
margin.
Due to growth in household credit and close
cooperation between credit institutions and credit
bureaus, the CCCH put 45.7 million credit his
tory titles on file in 2010, or four times the 2009
number (11 million records of credit history
titles). By late 2010, credit history holders and
users had access to 112.4 million credit history
titles containing information on the credit bureaus
holding these files, as envisaged by Federal Law
No. 218FZ, dated 30 December 2004, ‘On
Credit Histories’ and Bank of Russia regulations.
The number of individual borrowers with credit
history titles at the CCCH increased by 45.6 mil

lion in 2010 and stood at 99.75% of total credit
history holders as of 1 January 2011.
This number of credit history titles roughly
corresponds to 53.7 million borrowers who have
agreed to pass information to credit bureaus (an
increase of 44% year on year), of which more
than 230,000 are legal entities.
The number of inquiries made to the CCCH in
2010 increased by 77.8% to total 1.6 million
(0.9 million in 2009). Specifically, there was a
significant increase in the number of inquiries filed
by credit history holders and credit history users
through credit institutions (an increase of 121%).
The number of inquiries made by credit history
holders grew by 68% in 2010 year on year, to
exceed 431,000 as of 1 January 2011.
In 2010, it became possible to file inquiries
with the CCCH through public notaries with the
assistance of the Federal Chamber of Notaries
(838 inquiries in the second half of 2010).
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II.3.7. BANK OF RUSSIA ACTIVITIES AIMED AT PREVENTING
MONEY LAUNDERING AND TERRORIST FINANCING

In

2010, the key objective of the Bank of
Russia activities conducted pursuant to
Federal Law No. 115FZ, dated 7 Au
gust 2001, ‘On Countering the Legalisation
(Laundering) of Criminally Obtained Incomes
and the Financing of Terrorism’ (hereinafter re
ferred to as Federal Law No. 115FZ) was to
make the current mechanisms used to combat
money laundering more effective.
Based on an analysis of supervisory informa
tion, the Bank of Russia prepared a set of recom
mendations for credit institutions, describing the
characteristics of transactions that require closer
scrutiny. These were intended to help banks iden
tify such transactions and take action to control
the risks related to their implementation1.
As part of the supervision of compliance by
credit institutions with the legislation on anti
money laundering and combating the financing
of terrorism (hereinafter, AML/CFT), 907 credit
institutions and/or their branches were in

spected. Based on the findings of the inspections,
various measures were taken against credit insti
tutions for violations of Federal Law No. 115FZ
and Bank of Russia AML/CFT regulations. In
302 cases the Bank of Russia informed the man
agement of credit institutions about the shortcom
ings discovered in their work; in 151 cases it took
forced measures demanding that the credit insti
tutions rectify the faults discovered in their work;
in 104 cases it imposed fines; in 87 cases it im
posed restrictions or bans on certain types of
banking operations; and in three cases it revoked
licences from credit institutions.
As it assessed what the Russian Federation
had done to eliminate the deficiencies that had
earlier been identified in the Russian AML/CFT
system with respect to the banking sector, FATF2
noted improved efficiency, the strengthening of
appropriate customer scrutiny, and internal con
trols that had been put in place in credit institu
tions.

1

Bank of Russia Letter No. 83T, dated 11 June 2010, ‘On the Specifics of Work of Authorised Banks Handling
Waybills Compiled by Shippers in the Republic of Belarus’, Bank of Russia Letter No. 129T, dated 16 September
2010, ‘On Tightening Control over Certain Transactions by Legal Entities’.
2
Financial Action Task Force (FATF).
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II.4.1. THE STATE OF THE RUSSIAN PAYMENT SYSTEM

T

payments2, amounting to 940.1 trillion roubles.
It processed 11.8 million payments totalling
3.8 trillion roubles per day on average. The av
erage payment amount stood at 319,100 roubles
(as against 322,200 roubles in 2009).
Private payment systems effected 1.9 billion
payments totalling 286.8 trillion roubles in 2010
(1.8 billion payments totalling 267.7 trillion
roubles in 2009). Payments within the same di
vision of a credit institution represented 71.4%
of the total number and 52.1% of the total value
of these payments; settlements between branches
accounted for 19.8% and 39.5%, and settlements
effected through correspondent accounts of credit
institutions opened in other credit institutions
accounted for 8.8% and 8.4%. In the total num
ber and value of the credit institutions’ own pay
ments and payments by their customers (indi
viduals and legal entities other than credit insti
tutions), credit transfers3 accounted for 68.9%

he Russian payment system was characte
rised in 2010 by the continued expansion
of its functionality and the greater effi
ciency of money transfer operations; these re
sulted from infrastructural upgrades and better
legal support. This contributed to the stable
growth of the Russian payment services market.
The number of banking system institutions
providing payment services1 increased by 1.3%
over the year to 42,900 as of 1 January 2011.
There were 302 such institutions in the banking
system per million residents as of 1 January 2011
(as against 299 on 1 January 2010).
As the Russian economy recovered after the
global financial and economic crisis, the banking
system fully met the payment needs of businesses
and individuals. The Russian payment system
handled 8.2% more payments in terms of num
ber and 7.1% more in terms of value in 2010 as
compared with 2009, i.e. a total of 2.9 billion
1

Bank of Russia establishments, credit institutions and their branches, additional offices, operations offices, credit
and cash offices, and external cash desks.
2
Including payments from the accounts of customers of the Bank of Russia and credit institutions (individuals,
credit institutions, and legal entities other than credit institutions), and own payments of the Bank of Russia and
credit institutions.
3
A credit transfer is a payment service involving oneoff or periodic writedowns from the payer’s account triggered
by the payer.
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and 98.0%, direct debits1 for 3.8% and 0.4%, and
payments by bank order accounted for 27.3% and
1.6%, respectively. As in previous years, pay
ments by check were virtually not used.
Payments by payment orders represent a sig
nificant share of credit transfers: 45.5% in terms
of number and 98.9% in terms of value (55.1%
and 99.2%, respectively, in 2009). Transfers
made by individuals without opening a bank ac
count increased in number from 44.9% to
54.5% and in value from 0.7% to 1.0%, driven
by higher growth rates year on year (increasing
1.6 times and 1.4 times, respectively). Payments
by letter of credit represented only a minor
share: less than 0.01% in terms of both number
and value. However, they grew appreciably year
on year (4.4fold in number and 3.1fold in
value).
In 2010, the vast majority of cash transfers
made by individuals without opening a bank ac
count were confined to the Russian Federation
(97.0% and 94.6% of the total number and value,
respectively). Roubledenominated transfers out
side the Russian Federation accounted for 3.0%
and 5.4%, respectively. A large portion of cross
border transfers went through money transfer
systems (48.3% in terms of number and 61.3%
in terms of value), while domestic transfers were
largely made outside such systems (95.5% and
84.0%).
The number of directdebit payments re
mained unchanged from 2009 but their value
decreased by 40.2%. In the meantime, the value
of payments by collection orders dropped 2.5fold
and payments made by payment requests dropped
1.5fold.
The positive dynamics of remote banking tes
tify to improved accessibility and a wider range
of payment services. In 2010, the customers of
credit institutions2 actively used the Internet to
manage their funds. The number and value of
electronic payments increased by 31.4% and
36.2%, respectively, to a total of 367.9 million
transactions amounting to 116.0 trillion roubles.
They represented 52.0% and 51.7% of all remote
payments, respectively (compared with more
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than 45% in terms of both number and value in
2009).
The payment card market maintained its posi
tive dynamics in 2010. There were 144.4 million
payment cards issued by Russian credit institu
tions as of 1 January 2011, an increase of 14.6%
year on year. Prepaid cards grew at a higher rate
than payment cards and credit cards (more than
three times the growth rate of the latter two,
which rose by 10.7% and 16.8%, respectively).
The number and value of payment card transac
tions executed both inside and outside the Rus
sian Federation increased by 27.4% and 30.9%,
respectively, year on year, to 3.2 billion transac
tions valued at 13.2 trillion roubles. Individuals
continued to extensively use payment cards for
cash withdrawal: these transactions accounted for
65.6% and 84.0% in terms of number and value,
respectively (as against 70.9% and 87.2% in
2009). Still, 2010 saw continued growth, as in
recent years, in the use of payment cards for cash
less transactions. For example, their share in
creased from 29.1% in 2009 to 34.4% in terms
of number, and from 12.8% to 16.0% in terms of
value. A vast majority of cardbased cashless
transactions were payments for goods and services
(including customs payments): 95.7% and
82.8% (as against 96.6% and 85.6% in 2009),
with all other transactions accounting for 4.3%
and 17.2% (as against 3.4% and 14.4% in 2009).
As in previous years, cashless transactions made
with payment cards in 2010 grew at a faster rate
(50.8% in terms of number and 63.7% in terms
of value) than cash withdrawal transactions
(17.8% and 26.1%, respectively). An important
contributing factor was the dynamic development
of the infrastructure for the acceptance of payment
cards. During the year, the number of devices
(ATMs, pointofsale terminals and imprinters)
used to pay for goods and services increased by
14.1% to 574,500 on 1 January 2011.
Cash flows handled by the cash desks of Bank
of Russia divisions and credit institutions, includ
ing cash received and withdrawn from the ATMs
and the payment terminals of credit institutions,
increased by 20.0% year on year to 54.8 trillion

1

A direct debit is a payment service involving oneoff or periodic writedowns from the payer’s account, triggered by
the recipient based on the payer’s preliminary consent.
2
Individuals and legal entities other than credit institutions.
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roubles. Cash continued to dominate retail pay
ments. More than half of the cash received by the
cash desks of Bank of Russia divisions and credit
institutions was originated by the sale of consumer
goods (35.3% or 9.1 trillion roubles), services
(11.4% or 2.9 trillion roubles), foreign currency
(4.6% or 1.2 trillion roubles), and real estate
(1.3% or 0.3 trillion roubles). Payment agents
and bank payment agents continued to receive
more cash from individuals as payment for goods,
work and services in 2010. Such receipts almost
tripled as against 2009 figures to reach 298.9 bil
lion roubles.

Cash settlements in the securities market were
mainly effected by nonbank credit institutions,
i.e. the National Settlement Depositary1 and the
RTS Clearing House. The turnover of funds across
the accounts of settling participants in the Na
tional Settlement Depositary in exchange trans
actions in the stock market fell by 0.5% year on
year to 62.1 trillion roubles; in the government
securities market, it increased by 2.5% to
20.0 trillion roubles. The turnover of funds across
the accounts of settling participants in the RTS
Clearing House in transactions in the stock mar
ket increased 2.2fold to 739 billion roubles.

1
The National Settlement Depositary was founded in November 2010 by merging the National Depositary Centre
and the MICEX Clearing House.
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II.4.2. DEVELOPMENT AND UPGRADING OF THE BANK OF RUSSIA
PAYMENT SYSTEM

T

he Bank of Russia payment system, which
is systemically important to the payment
system of the Russian Federation, re
mained a major bulwark of the country’s finan
cial stability.
The Bank of Russia payment system developed
in line with the conceptual framework approved
by the Bank of Russia Board of Directors, which
provides for the establishment of an integral and
universal settlement system that is capable of
meeting modern requirements and centralised at
the federal level to effect speed and nonspeed
payments. Additionally, the framework stipulates
the continued improvement of the functionality
of the Bank of Russia payment system and the
expansion of its services.
The number and value of payments effected
through the Bank of Russia payment system in
2010 increased by 12.3% and 7.1%, respectively,
to 1,059.0 million payments totalling 653.4 tril
lion roubles. The average number of payments
effected through the Bank of Russia payment sys
tem per day increased by 13.2% to 4.3 million

payments (as against 3.8 million payments in
2009). The ratio of the value of payments effected
through the Bank of Russia payment system to
GDP measured 14.5.
As in previous years, most payments effected
through the Bank of Russia payment system,
in terms of both number and value, were pay
ments by credit institutions (branches): 83.2%
and 78.7%, respectively (82.3% and 74.5% in
2009). There were 881.0 million such pay
ments totalling 514.3 trillion roubles in 2010
(775.7 million payments totalling 454.5 trillion
roubles in 2009).
Of all customers served by the Bank of Russia
in accordance with Russian legislation, 3,123
credit institutions (branches) participated in the
Bank of Russia payment system as of 1 January
2011 (3,311 institutions as of 1 January 2010).
The number of Bank of Russia customers other
than credit institutions, which accounted in 2010
for 16.7% of the total number and 9.6% of the
total value of payments made through the Bank
of Russia payment system, dropped from 14,730
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to 12,115, or by 17.8%, from the beginning of
the year. As in previous years, the fall resulted
from the implementation of the provisions of Ar
ticle 215.1 of the Budget Code of the Russian Fed
eration, requiring that the cash execution of the
federal, regional and municipal budgets should be
transferred to the Federal Treasury. Another rea
son was the upgrading of the procedure for ser
vicing all budget accounts.
Electronic technologies continued to be widely
used in the Bank of Russia payment system in
2010. Credit institution payments transmitted to
the Bank of Russia payment system by communi
cations channels accounted for 98.7% of total
payments made by credit institutions (branches),
the same as in 2009. Payments by hardcopy pay
ment request or collection order processed by the
Bank of Russia, accounted for 1.3%. The share
of Bank of Russia customer credit institutions
(branches) involved in the electronic exchange
of documents with the Bank of Russia stood at
98.6% of the total number of credit institutions
(branches) participating in the Bank of Russia
payment system as of 1 January 2011 (as against
96.9% as of 1 January 2010).
As part of the further expansion in the use of
electronic settlements within the Bank of Russia
payment system, a set of measures was completed
to implement electronic settlements at the Bank
of Russia Regional Branch in the Republic of
Ingushetia and at the Bank of Russia field insti
tutions located in the territory of the Chechen Re
public.
The Bank of Russia monitored its payment
system and assessed its accessibility for the ex
ecution of interregional and intraregional settle
ments to make sure it was operating in a sus
tainable and uninterrupted fashion. The aver
age monthly accessibility ratios of the Bank of
Russia payment system (the system’s capability
to accept settlement documents from Bank of
Russia customers) ranged between 99.95% and
100% (as against 99.99% and 100% in 2009)
with regard to the paper settlement documents
and from 99.62% to 99.95% (99.49% to
99.94% in 2009) with regard to electronic docu
ments.
The average time needed to implement settle
ment transactions, adjusted for the number of
payments in all settlement systems used by the
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Bank of Russia, decreased in 2010 to 0.6 days at
the intraregional level (as against 0.61 days in
2009) and to 0.93 days at the interregional level
(as against 0.97 days in 2009).
BESP, the system of banking electronic speed
payments, continued to develop in 2010 toward
becoming a fullscale platform allowing credit in
stitutions to make large and speed payments in
the interbank market, settle with the infrastruc
tural organisations of financial markets, and make
payments to the Federal Treasury and its regional
branches, while allowing the Bank of Russia to
effect its own payments.
The number of payments effected via the
BESP system more than tripled to reach 205,100
payments. The value of these payments totalled
127.3 trillion roubles (106.6 trillion roubles in
2009).
A total of 819.3 million payments with a value
of 445.0 trillion roubles were made through the
intraregional electronic payment systems (VER)
in the year under review (748.7 million payments
with a total value of 432.7 trillion roubles in
2009). They accounted for 77.4% of the total
number and 68.2% of the total value of payments
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structure, and from the increased value of pay
ments effected through the BESP system.
Pursuant to the Plan of Action to create an
international financial centre in the Russian Fed
eration, which was approved by Government
Resolution No. 911r of 11 July 2009, all credit
institutions (branches) that met the membership
requirements set by the Bank of Russia were in
cluded in the BESP system in 2010, to which end
BESP system regulations were improved. At the
beginning of 2011, 2,970 credit institutions
(branches) participated in the BESP system, or
96.5% of all credit institutions (branches) in
volved in the exchange of electronic documents
with the Bank of Russia. Sixtyeight credit in
stitutions (branches) remained outside the
BESP system in connection with their restruc
turing or closing of branches. There were a to
tal of 3,343 participants in the BESP system on
1 January 2011, of which 292 were special par
ticipants of settlements, 621 were direct partici
pants, and 2,430 — associated participants, in
cluding the Federal Treasury and its regional
branches.
In 2010, in the context of consumer price
growth, the Bank of Russia introduced new tar
iffs for chargeable services that it provided via its
payment system. The Bank of Russia imple
mented transactions involving funds from budgets
of all levels free of charge, in accordance with
Russian legislation. Freeofcharge payment
transactions as a share of all such transactions
made by the Bank of Russia in 2010 remained at
their 2009 level, i.e. at 49.6%.
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Free transactions

effected through the Bank of Russia payment sys
tem (79.4% and 70.9% in 2009, respectively).
Interregional electronic payment systems
(MER) effected 238.5 million payments with a
total value of 81.3 trillion roubles (this compares
with 192.5 million payments with a total value
of 69.6 trillion roubles in 2009), or 22.5% of the
total number and 12.4% of the total value of pay
ments effected through the Bank of Russia pay
ment system (20.4% and 11.4% in 2009, respec
tively).
The changed proportion between the VER and
MER systems in 2010 resulted from the increased
number of interregional payments made by credit
institutions as a result of the optimisation of their
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II.4.3. BANK OF RUSSIA PAYMENT SYSTEM
INFRASTRUCTURE DEVELOPMENT

T

he technical infrastructure of the Bank of
Russia payment system continued to de
velop, taking into account the changed
requirements for processing payment informa
tion. The new requirements primarily resulted
from an increase in the number of BESP system
participants as well as from the ongoing unifica
tion of standard software systems used to process
payment information.
As part of the ongoing effort to unify the soft
ware systems used in the Bank of Russia payment
system and in order to process accounting and
operational information, Bank of Russia regional
branches began to shift payment processing from
CDPC2 (St Petersburg) to CDPCMR (Mos
cow) and CDPC1 (Nizhni Novgorod); the
RABIS2 standard software system was replaced
with the RABISNP system. This will help con
centrate payment information processing in two
CDPCs, which share the same unified software
system to process payment information.
Efforts to develop the Electronic Settlement
Transportation System continued. The system
will help ensure the interregional centralisation
of electronic settlements and a subsequent tran

sition to singlelevel interaction between elec
tronic settlement participants and collective data
processing centres.
As part of the effort to organise online inter
action between the Bank of Russia’s divisions
and its customers, deliver electronic payment
messages and reports between participants of
settlements, and lay the groundwork for
standardised formats of electronic banking mes
sages, a single information exchange medium for
electronic communications (SVK) was put into
operation between the Bank of Russia’s Inter
regional IT Centre and its customers in Moscow
and the Moscow Region. Bank of Russia custom
ers were migrated to use the SVK at all of the
Bank of Russia regional branches and at the In
terregional IT Centre.
Further work was carried out to develop in
tegrated technologies and instruments within the
IT security subsystems to ensure IT security for
the Bank of Russia payment systems.
A BESPSWIFT Link Subsystem was put into
place to secure access to the BESP system through
the Society for Worldwide Interbank Financial
Telecommunications (SWIFT).
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II.5. FOREIGN EXCHANGE REGULATION
AND FOREIGN EXCHANGE CONTROL

In

2010, the Bank of Russia exercised the
authority it had received pursuant to
Federal Law No. 173FZ, dated 10 De
cember 2003, ‘On Foreign Exchange Regulation
and Foreign Exchange Control’ and continued to
improve the legal and regulatory framework for
foreign exchange regulation and foreign exchange
control.
In accordance with the Plan of Action to Im
prove the Public Customs Administration of High
Technology Exports and Improve the Export Con
trols of High Technology Products, which was ap
proved by Government Resolution No. 1974r,
dated 12 November 2010, the Bank of Russia is
sued Regulation No. 364P, dated 29 December
2010, ‘On the Procedure for Transferring Elec
tronic Information on Operation IDs under For
eign Trade Agreements (Contracts) by
Authorised Banks and Bank of Russia Regional
Branches to the Customs Authorities to Perform
Their Functions as Foreign Exchange Control
Agents’, which came into force on 18 May 2011.
As a result, exporters and importers were no
longer required to provide hardcopy passports of
transactions to clear their goods through customs.
Furthermore, in order to relieve the residents
engaged in foreign trade of excessive administra

tive barriers and to reduce the workloads and
costs incurred by authorised banks as foreign ex
change control agents, the maximum price of a
foreign trade agreement (contract) that is exempt
from the requirement of issuing an operation ID
by the authorised bank was raised from $5,000
to $50,000 in dollar terms, and the deadline for
residents to submit FX transaction documents to
authorised banks was extended from seven to fif
teen business days. The above provisions were
enacted by Bank of Russia regulations1.
With the demand for FX cash falling,
authorised banks reduced foreign exchange im
ports in 2010. A total of $5.6 billion (in US dol
lar terms) was imported, or 2.6 times less than
in 2009. The US dollar share in the FX cash im
ports by authorised banks increased to 63% from
53% in 2009. FX cash exports by authorised
banks decreased by 17% to $15 billion in dollar
terms. In the meantime, the structure of the for
eign exchange exports made by authorised banks
changed significantly: the share of the euro in
creased from 25% in 2009 to 55% in 2010.
As a result, authorised banks exported
$9.3 billion (in dollar terms) in foreign exchange
cash more than they imported in 2010 ($3.4 bil
lion in dollar terms in 2009).

1
Bank of Russia Ordinance No. 2556U, dated 29 December 2010, ‘On Amending Paragraph 1.2 of Bank of
Russia Regulation No. 258P, Dated 1 June 2004, ‘On the Procedure for the Presentation of Documents and
Disclosure of Information by Residents to Authorised Banks, Connected with Foreign Exchange Operations with
NonResidents under Foreign Trade Contracts, and the Exercising of Control by Authorised Banks over Foreign
Exchange Operations’’; and Bank of Russia Ordinance No. 2557U, dated 29 December 2010, ‘On Amending
Bank of Russia Instruction No. 117I, Dated 15 June 2004, ‘On the Procedure for the Presentation of Documents
and Disclosure of Information by Residents and NonResidents to Authorised Banks in the Course of Conducting
Foreign Exchange Operations, and the Procedure for the Recognition of Foreign Exchange Operations by Authorised
Banks and Issuing of Operation IDs’’.
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II.6. BANK OF RUSSIA ACTIVITIES
RELATING TO GOVERNMENT FINANCE

In

2010, in the public finance domain, the
Bank of Russia, jointly with the Minis
try of Finance and the Federal Treasury,
implemented measures to reform the budgetary
payment system in order to improve the efficiency
of budget expenditures and the effectiveness of
managing government and municipal finances,
and to continue improving the servicing of bud
get accounts and the management of certain types
of federal budget revenues.
In order to improve the management of fed
eral budget funds, units of the Bank of Russia
payment system on 1 July 2010 began to transfer
unused balances of federal budget funds that re
mained at the end of the day from the accounts of
Federal Treasury divisions in the constituent ter
ritories of the Russian Federation to the Federal
Treasury budget account. As a result, the aver
age daily unused balances of funds remaining in
the accounts of Federal Treasury regional
branches at the end of the day fell from 34.2—
37.9 billion roubles in the second half of 2009 to
0.9—3.0 billion roubles in the second half of
2010.
In 2010, the Bank of Russia secured access to
the BESP system for transactions conducted in
the accounts of the Federal Treasury and its re
gional branches used to record funds received for
temporary use by budgetfinanced organisations
and funds received from incomegenerating ac
tivities. This helped implement Ministry of Fi
nance Order No. 33n, dated 13 April 2010, ‘On
the Procedure for Transferring in 2010 Balances
of Funds Received by Federal BudgetFinanced
Organisations from IncomeGenerating Activi
ties, and of Funds Received for Temporary Use

from the Respective Accounts of Federal Trea
sury Regional Branches to the Federal Budget,
and for Returning Them to the Said Accounts’,
and Federal Treasury Order No. 133, dated 4
June 2010, ‘On Approving the Procedure for
Cooperation between the Federal Treasury and
its Regional Branches in Implementing Such
Transfers and Returns’.
To improve cash and settlement services for
the budget accounts, Bank of Russia regional
branches and the Federal Treasury worked to
standardise the bank account contracts signed
when opening accounts to manage federal bud
get funds, revenues allocated among the budgets
of Russia’s budget system, and funds earned from
incomegenerating activities. The Bank of Rus
sia, jointly with the Ministry of Finance, devel
oped criteria for opening and managing the bank
accounts of Federal Treasury branches in the con
stituent territories of the Russian Federation
when authorising their employees to dispose of
the funds held in these accounts.
In order to help improve the procedure
whereby employees of the Bank of Russia’s divi
sions receive paper payment documents and to
ensure the safety of funds in its customer ac
counts, the Bank of Russia adopted additional
measures to prevent funds from being stolen from
its customer accounts.
In 2010, the Bank of Russia continued moni
toring budgetfinanced organisations in order to
ensure that they fully switched to the cash ex
ecution of budgets through the Federal Treasury’s
bodies. As part of measures designed to get bud
getfinanced organisations to close the accounts
they had opened with the Bank of Russia and

97

BANK OF RUSSIA

2010

credit institutions, and in accordance with the
Federal Law ‘On the Federal Budget for 2010 and
the Plan Period of 2011 and 2012’, the Bank of
Russia provided the Federal Treasury with infor
mation on a quarterly basis about the accounts of
budgetfinanced organisations and financial au
thorities for the purpose of accounting the bud
get funds, funds received from incomegenerat
ing activities, and funds received by federal bud
getfinanced organisations for temporary use.
As a result of the work done, including ongo
ing support to complete the transition to the cash
execution of regional and municipal budgets and
budgetfinanced organisations through Federal
Treasury accounts, the number of Bank of Rus
sia customers other than credit institutions de
creased by 2,800, or 17.6%, to a total of 13,100
in 2010.
The number of accounts opened with the Bank
of Russia by noncredit institutions increased by
900 during the year to a total of 69,200, and the
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number of accounts opened by the Federal Trea
sury bodies increased by 5,200 to total 46,500.
The trend towards more accounts opened for
Bank of Russia customers other than credit insti
tutions at the main cash and settlement centres
of the Bank of Russia continued. Such accounts
(as a share of the total number of accounts) in
creased from 68.0% to 70.0%.
The number of transactions conducted by the
Federal Treasury and its regional branches
through the Bank of Russia payment system in
creased by 6.3 million (3.4%) during the year to
total 191.6 million transactions. The value of such
transactions decreased by 23.8 trillion roubles
(35.8%) to 42.8 trillion roubles following
changes made on 1 January 2010 to the proce
dure for forming and using the Reserve Fund and
the National Wealth Fund. In 2010, the Federal
Treasury and its regional branches implemented
more than 43% of transactions in terms of value
through the BESP system.
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D

uring 2010, the Bank of Russia took
steps to support stable cash circulation
and ensure that payment turnover is
unfailingly supplied with banknotes and coins of
various denominations.
During the period under review, the amount
of cash in circulation continued to grow. The rel
evant indicator’s growth rate was 25.1% in 2010
(as against 5.7% in 2009).
According to balancesheet data, 5,792.5 bil
lion roubles in Bank of Russia banknotes and
coins were in circulation, including coins made
of precious metals, as of 1 January 2011. Of this
amount, 5,756.4 billion roubles were in bank
notes (6.3 billion pieces) and 36.1 billion
roubles were in coins (47.8 billion pieces 1).
Banknotes accounted for 99.4% of the total
value of cash in circulation and coins accounted
for 0.6%. As for the total number of banknotes
and coins, the former made up 11.7% and the
latter 88.3%.
According to balancesheet data, Bank of Rus
sia banknotes and coins, including coins made
of precious metals, increased by 1,162.6 bil
lion roubles in 2010. The banknotes grew by
1,152.9 billion roubles and the coins grew by
9.7 billion roubles. The number of banknotes de
creased by 0.01 billion pieces, while the number
of coins increased by 4.0 billion pieces.
1

As for the note structure of cash in circula
tion, the share of 5,000rouble banknotes ex
panded from 40.4% to 49.7% in the period un
der review. In the meantime, the share of 1,000
rouble banknotes contracted from 45.8% to
39.3%, 500rouble banknotes from 10.6% to
8.5%, and 100rouble banknotes from 2.3% to
1.9%. The shares of 50rouble, 10rouble and 5
rouble banknotes remained virtually unchanged
at their 2009 level. The data on the number of
banknotes and coins of Bank of Russia by denomi
nation are presented in Tables 49 and 50 of Sec
tion IV.3 ‘Statistical Tables’.
In 2010, 10rouble banknotes were actively
replaced with coins with the same face value: the
number of these banknotes in circulation con
tracted by 34.6%, whereas the number of coins
increased 2.5fold.
The Bank of Russia monitored cash turnover
and examined its structure analysing the note
structure of cash in circulation and in the reserves
of the Bank of Russia’s establishments to make sure
that it matches the needs of payment turnover.
Cash was issued in the amounts required to
ensure the timely and complete satisfaction of the
needs of the population and economic entities.
There were no shortfalls in paying out cash by
Bank of Russia establishments through the fault
of the Bank of Russia in the period under review.

Data on coins are cited net of coins made of precious metals.
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CASH IN CIRCULATION ACCORDING TO BALANCESHEET DATA
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In 2010, the Bank of Russia made efforts to
improve its regulations relating to the organi
sation of cash circulation, the issuance of cash and
other cash operations, as well as the storage, col
lection and transportation of cash.
As of 1 January 2011, Bank of Russia estab
lishments provided cash services to 8,230 credit
institutions and their divisions, as well as to
112,126 noncredit institutions. In 2010, the
number of credit institutions and their divisions
using Bank of Russia cash services increased, as
the credit institutions expanded their networks
of internal structural divisions.
The Bank of Russia took steps to reduce the
number of cash centres and enlarge them in or

der to cut the costs of cash processing, safekeep
ing and transportation, and to raise the labour
productivity of cash clerks.
In 2010, Bank of Russia establishments car
ried out 1.45 million expert assessments of Bank
of Russia notes and coins, including 0.77 million
assessments of suspect notes and coins and
0.68 million control assessments of the correct
ness of the exchange of banknotes and coins. Ac
cording to data reported by Bank of Russia re
gional branches, 128,700 counterfeit Bank of
Russia notes and coins were detected, withdrawn
from circulation and handed over to law enforce
ment authorities in the period under review,
which is 17.1% less than in 2009.
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Counterfeit 1,000rouble banknotes ac
counted for 95.3% of all forgeries.
In an effort to reduce the number of counter
feit 1,000rouble banknotes, the Bank of Russia
issued into circulation a modified and betterpro
tected note with the same face value.
There were more counterfeit 5,000rouble
banknotes detected in 2010: 3,697 as compared
with 965 in 2009.
The detection of counterfeit Bank of Russia
coins dropped from 294 in 2009 to 173 in 2010.
The largest number of counterfeit banknotes
was detected in the Central, NorthWestern and
Volga Federal Districts.

The share of counterfeit Bank of Russia
banknotes and coins detected by credit institu
tions increased by 2.4 percentage points year on
year to constitute 41.9% of the total number of
forgeries detected.
In 2010, Bank of Russia establishments and
credit institutions identified 4,149 counterfeit
banknotes of foreign countries (or a group of for
eign countries) and delivered them to law en
forcement authorities.
In 2010, 57 types of commemorative coins
were issued into circulation, including 15 gold
coins, 34 silver coins, and eight commemorative
coins made of nonprecious metals.
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II.8. BANK OF RUSSIA ACTIVITIES AIMED
AT UPGRADING ACCOUNTING AND REPORTING

T

he Bank of Russia improved its account
ing rules and the procedures needed to
compile accounting (financial) statements
in the banking system by developing new and
amending applicable Bank of Russia regulations
to bring them closer to international standards.
The changes made to the accounting rules for
credit institutions in 2010 covered:
— separate accounting for real estate that is not
actively used in the core business;
— the recording of operations with individuals
under the agreements of purchase/sale of se
curities with an obligation of their subsequent
sale/repurchase;
— the accounting procedure by authorised banks
and their structural divisions for certain bank
ing transactions with individuals involving for
eign currencies and checks (including travel
lers’ checks) denominated in foreign curren
cies at par;
— the procedure for credit institutions to keep
cashin and cashout ledgers and maintain
them in hard copies and electronically;
— the development of accounting procedures to
treat erroneous records of economic activity
of credit institutions and requirements for
materiality of such errors.
Regulations setting forth financial derivatives
accounting procedures for credit institutions were
drafted, to be released in 2011 and to come into
effect on 1 January 2012. These documents were
discussed with audit firms, professional associa
tions, and major banks.

Federal Law No. 208FZ, dated 27 July
2010, ‘On Consolidated Financial Statements’
imposed a requirement to compile, submit and
publish consolidated financial statements in ac
cordance with international financial reporting
standards applying to credit institutions and in
surance companies, and to other organisations
whose securities are admitted for trading in the
securities market. To help implement the law,
the annual reporting procedure for credit insti
tutions was substantially revised in 2010 with
regard to the requirement that essential infor
mation about the credit institution be provided
in the explanatory note to the annual report.
This would include information about the credit
institution’s financial position, the compatibil
ity of data for the period under review and for
previous years, as well as its valuation methods
and important accounting items, and the proce
dure it uses to record material and immaterial
errors (which are identified during the prepa
ration and approval of the annual report), to
ensure full disclosure of information for the us
ers of financial statements.
In 2010, the Bank of Russia also continued to
improve the methodological framework used by
credit institutions to compile financial statements
according to international standards. This work
resulted in the publication of:
— Methodological Recommendations on the Pro
cedure for Calculating the Depreciated Costs
of Financial Assets and Liabilities Using the
Effective Interest Rate Method (Bank of Rus
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sia Letter No. 59T, dated 27 April 2010)
which set out a methodological basis and
mechanism for the calculation of the depreci
ated costs of financial instruments using the
effective interest rate method;
— Methodological Recommendations on the Pro
cedure for Compiling and Submitting Finan
cial Statements by Credit Institutions (Bank
of Russia Letter No. 183T, dated 30 Decem
ber 2010) for credit institutions to prepare
their financial statements for 2010.
A regulation was adopted to govern the Bank
of Russia’s operations and transactions with the
IMF that it is empowered to implement on behalf
of the Russian Federation, pursuant to Federal
Law No. 291FZ, dated 3 November 2010, ‘On
Amending the Federal Law ‘On the Central Bank
of the Russian Federation (Bank of Russia)’’.
The regulation defines a procedure for recording
operations and transactions with the IMF and
promissory notes issued to the IMF and for re
cording transactions made by the Russian Fed
eration in supranational financial institutions,
modifications of balancesheet accounts and
changes to the procedure for determining income,
expenses and performance results, and reflecting
them in the accounting.
The Bank of Russia’s accounting rules were
complemented with new accounts to record cash
received from the divisions of credit institutions
(branches) and from individuals not engaged in
entrepreneurial activities, including military per
sonnel whose accounts are opened with Bank of
Russia field institutions, and to record deposits
prolonged by the Bank of Russia in the context of
the extension of Bank of Russia deposits, pursu
ant to Federal Law No. 173FZ, dated 13 Octo
ber 2008, ‘On Additional Measures to Support
the Financial System of the Russian Federation’.
The Bank of Russia enacted regulations gov
erning the procedure for issuing cash and con
ducting other cash transactions as well as the
procedure for writingoff destroyed banknotes
and coins. Meanwhile, changes were made to the
Bank of Russia’s accounting rules to remove the
accounts to record destroyed banknotes and
coins of the reserve funds and to record issue
permits.
Pursuant to the Regulation on the Required
Reserves of Credit Institutions, a regulation was

approved to define an accounting procedure for
Bank of Russia settlements with credit institu
tions on the required reserves and remove the
accounts to record excess funds transferred by
credit institutions to the required reserves in the
currency of the Russian Federation and in for
eign currencies.
The National Banking Board developed and
approved changes to the Bank of Russia’s account
ing rules regarding the organisation of the elec
tronic document turnover at the Bank of Russia.
The changes allow for the introduction of electronic
accounting registers, electronic account storage
and the issuance of electronic account statements,
as well as the use of an analogue of the handwrit
ten signature as a proof of the identity of people
signing documents in electronic form.
The National Banking Board developed and
approved changes to the Bank of Russia’s ac
counting rules concerning the organisation and
implementation of internal controls by the Bank
of Russia’s accounting divisions in the process of
managing the accounting records and compiling
accounting (financial) statements.
In order to streamline the compilation of Bank
of Russia financial statements in compliance with
international standards and in light of the changes
and additions that had been made to the interna
tional standards, the Bank of Russia, in the re
porting year, approved the Accounting Policy of
the Bank of Russia Group to compile financial
statements in compliance with International Fi
nancial Reporting Standards in 2010 and subse
quent years, and Bank of Russia Ordinance
No. 2543U, dated 21 December 2010, ‘On
Amending Bank of Russia Regulation No. 278P,
Dated 27 October 2005, ‘On the Compilation by
the Bank of Russia of Financial Statements Ac
cording to International Financial Reporting
Standards’’.
In 2010, the Bank of Russia participated in
drafting the Federal Law ‘On Accounting’, which
defines international standards as the basis for the
development of national and sectorspecific ac
counting standards. Ensuring the harmonisation
of the accounting and reporting system of the
Russian banking sector with international stan
dards remains a priority for the Bank of Russia
in the improvement of its accounting and finan
cial reporting methodology.
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II.9. INTERNATIONAL COOPERATION
II.9.1. COOPERATION BETWEEN THE BANK OF RUSSIA
AND INTERNATIONAL FINANCIAL AND ECONOMIC ORGANISATIONS

In

2010, the Bank of Russia took part in
the regular meetings of the IMF and
World Bank, participated in IMF Article
IV consultations, and met with IMF missions on
issues relating to the G20 Mutual Assessment
Process and the Russian Federation’s observance
of the IMF’s standards and codes in the area of
macroeconomic statistics.
In accordance with the IMF’s Special Data
Dissemination Standard, the Bank of Russia pro
vided data on the external and financial sectors
to the Ministry of Finance, to be posted online on
the National Summary Data Page. In 2010, the
Bank of Russia began publishing more monetary
statistics: data on the banking sector’s claims and
liabilities by institutional sector and financial in
strument were additionally provided in Russian
roubles as well as foreign currencies.
Starting from 2010, regular assessments of fi
nancial stability bound Russia as a country with
a systemically important financial sector under
the Financial Sector Assessment Program, which
is part of the Article IV consultations.
In the reporting year, the Ministry of Finance
entrusted the Bank of Russia with conducting
transactions envisaged in the IMF Articles of

Agreement at its own cost (Federal Law
No. 291FZ, dated 3 November 2010).
The Bank of Russia continued to participate
in central bank governors’ meetings at the Bank
for International Settlements (BIS). These meet
ings, among other topics, discussed the impact of
low global interest rates and excess liquidity on
emerging economies, measures to manage capi
tal inflows, interest rate risks and sovereign risks
in the financial system, exit strategies, etc. They
also considered the proposals of the Basel Com
mittee on Banking Supervision (BCBS) with re
spect to regulatory reforms.
In 2010, the Bank of Russia took part in re
viewing a report, following a study by the BIS
and the Committee on the Global Financial Sys
tem on the use of macroprudential tools, and a
BIS Survey of External Factors and Monetary
Policies. The Bank of Russia continued to coop
erate on informationrelated issues with the BIS
Data Bank. Specifically, it expanded significantly
the range of data provided to the BIS Data Bank
pertaining to the Russian debt securities market
by institutional sector.
The Bank of Russia continued to contribute
to the work of the BCBS and its working groups
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on the implementation of standards, the devel
opment of supervisory policies, macroprudential
issues, and corporate governance.
In 2010, the Bank of Russia took part in in
ternational consultations on the Russian acces
sion to the Asian Development Bank and Inter
American Development Bank, and in drafting
proposals to promote banking cooperation with
the member states of the Organisation of the Is
lamic Conference.
In the reporting year, the Bank of Russia par
ticipated in three meetings of the G20 finance
ministers and central bank governors (and at
tended concurrent meetings of BRIC countries),
four meetings of their deputies, and in a number
of workshops.
The Bank of Russia was included in a work
ing group to implement the G20 Framework for
Strong, Sustainable and Balanced Growth; two
expert groups for creating global financial secu
rity networks and for financial inclusion; and an
Interdepartmental Commission for Russian Par
ticipation in the G8 and G20.
In 2010, the Bank of Russia continued to
closely cooperate with the Financial Stability
Board (FSB). It took part in 10 meetings and
numerous telephone conferences which were held
within the FSB’s key bodies, i.e. the Plenary, the
Steering Committee, the Standing Committee on
Assessment of Vulnerabilities, and two working
groups. The Bank of Russia, jointly with the Min
istry of Finance and other agencies, participated
in a FSB project to assess the Russian Federation’s
compliance with key international standards re
lating to cooperation and information sharing,
and in preparing FSB reports for the G20 on
compensation, risk disclosure, underwriting and
mortgage loan practices in the member countries.
The FSB Secretariat was provided with comments
on FSB reports dealing with the implementation
of G20 and FSB recommendations to improve
financial stability. The reports also covered the
impact of higher capital and liquidity require
ments, the reduction of the risks associated with
systemically important financial institutions, and
the use of ratings by credit rating agencies.
In the context of the G8, the Bank of Russia
continued to contribute to quarterly reports on
the fulfilment of the Russian President’s instruc

tions on the implementation of the decisions of
the G8 summit held in L’Aquila (Italy).
As it continued to develop cooperation with
the AsiaPacific Economic Cooperation (APEC)
Forum in 2010, the Bank of Russia took part in
all of the major events of the annual cycle of the
APEC Finance Ministers’ Process, i.e. the min
isterial meeting, meetings of deputy finance min
isters and central bank governors, meetings of
senior financial officers, and thematic work
shops. At the APEC’s request, the Bank of Rus
sia actively contributed to the preparation of
inputs for a review of national policies in the fi
nancial sector: in particular, it provided infor
mation on actions taken to improve the stability
of the national financial system, on the foreign
exchange regime and policies, and on banking
regulation. As part of preparations for the Rus
sian chairmanship of APEC in 2012, the Bank
of Russia, jointly with the Ministry of Finance,
helped identify priority areas for the APEC Fi
nance Ministers’ Process for the year and to de
fine topics for Russian financial initiatives for
2010—12.
In the reporting year, the Bank of Russia con
tinued to participate in negotiations on the Rus
sian accession to the Organisation for Economic
Cooperation and Development (OECD). Its
members were among the Russian negotiators
involved in the talks on the investment regime,
financial system, corporate governance in Rus
sia, and direct investment statistics. The Bank of
Russia regularly cooperated on issues relating to
the protection of users of financial services and
improving financial literacy, and joined the meet
ings of a number of OECD committees.
In the context of cooperation with the World
Trade Organisation (WTO), the Bank of Russia
participated in the WTO Doha Round of multi
lateral trade negotiations as an observer.
The Bank of Russia continued to participate
in the preparation and holding of negotiations on
a new basic agreement on the RussiaEU strate
gic partnership, and in the RussiaEU Dialogue
summit on financial and macroeconomic policies.
The Working Group on Banking Services and
Securities of the RussiaEU Dialogue, chaired by
a Bank of Russia representative, held its first
meeting.
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II.9.2. COOPERATION BETWEEN THE BANK OF RUSSIA
AND FOREIGN COUNTRIES, AND THEIR CENTRAL (NATIONAL) BANKS

In

2010, the Bank of Russia was heavily
involved in developing a legal and regu
latory framework for the Common Eco
nomic Area (CEA) and Customs Union between
the Republic of Belarus, Kazakhstan, and the
Russian Federation. It contributed to the draft
ing and signing of the Agreement to Establish and
Apply the Procedure for Recording and Distrib
uting Import Customs Duties (Other Equivalent
Duties, Taxes and Charges) in the Customs
Union, an agreement on common principles of
monetary policy in the CEA states, an agreement
on trade in services, an investment agreement,
an agreement on creating favourable conditions
in the financial markets, and an agreement on
common macroeconomic policies.
In 2010, the Bank of Russia continued to co
operate with foreign countries and their central
(national) banks within the Commonwealth of
Independent States (CIS), Eurasian Economic
Community (EurAsEC), and the RussiaBelarus
Union. Much effort was put into developing pro
posals to expand the use of national currencies
for mutual settlements between CIS and EurAsEC
residents and assessing the outlook for the Rus
sian rouble as a regional reserve currency.
The Bank of Russia helped elaborate the
EurAsEC’s Plan of Action for 2011—13 and sub
sequent years to implement the organisation’s
development priorities, which was approved by
the EurAsEC Interstate Council (by the heads of
state of the member countries) on 9 December
2010.
The EurAsEC Council of Central (National)
Bank Governors met twice in 2010 to discuss
prospects for strengthening the banking sectors
of the EurAsEC member states and harmonising
their national banking laws.
As a followup to the Agreement on Coopera
tion in Organising an Integrated Currency Market
in the EurAsEC Member States, the Bank of Rus
sia in 2010 signed agreements with the national
banks of Belarus, Kyrgyzstan and Tajikistan to
secure IT support for the integration process.

Under the 12 March 2004 Agreement on Co
operation in Training the Staff of the Central
(National) Banks of the EurAsEC Member
States, the Bank of Russia helped to train and
retrain professionals from CIS nations. The train
ing involved the staff of central (national) banks
from other CIS countries.
The Interbank Monetary Council of the Cen
tral Bank of the Russian Federation and the Na
tional Bank of the Republic of Belarus held two
meetings in 2010 to review, inter alia, the imple
mentation of the decisions to minimise the effects
of the financial crisis, develop the banking legis
lation of Russia and Belarus, and unify the ac
counting (financial) reporting standards in the
banking systems of the two countries.
In 2010, interbank consultations were held
with the central banks of Brazil, Venezuela, the
Republic of Korea, China, Mexico, and Switzer
land. The Bank of Russia participated in meet
ings of the working bodies on interbank coopera
tion in intergovernmental commissions between
Russia and China, Vietnam, India, Germany and
Egypt.
In April 2010, Brasilia (Brazil) hosted con
sultations between BRIC central bank experts on
the prospects for using national currencies in
mutual trade settlements.
Paired roubleyuan trading opened in Shang
hai and Moscow in November and December of
2010, respectively.
The Bank of Russia attended meetings of in
tergovernmental commissions set up with Austria,
Armenia, Argentina, Brazil, Vietnam, Egypt, In
dia, Kazakhstan, Kyrgyzstan, China, Turkey, and
South Africa.
The Bank of Russia, jointly with the Bank of
India, organised a roundtable meeting on bilat
eral interbank cooperation during the 4th Rus
sianIndian Forum on Trade and Investment,
which was held in New Delhi (India) in Decem
ber 2010.
Agreements (memoranda of understanding)
on cooperation in banking supervision were signed
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in 2010 with the National Bank of the Republic
of Abkhazia and the supervisory authorities of
Austria, Norway and Turkey. Additionally, an
updated Memorandum of Understanding was
signed with the Financial and Capital Market
Commission of Latvia.
In 2010, the Bank of Russia held consulta
tions on banking regulation and supervision
with the banking supervisory authorities of

Austria, Hungary and Germany and took part
in the banking group supervisory colleges of
Deutsche Bank (Germany), OTP Group (Hun
gary), VTB Bank (Austria), the Bank of
China, the Bank of Cyprus, and the Banks and
Financial Services subgroup operating under
the auspices of the RussianGerman highlevel
working group on strategic economic and finan
cial cooperation.
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II.10. UPGRADING THE BANK OF RUSSIA
SYSTEM AND ENHANCING ITS EFFICIENCY
II.10.1. BANK OF RUSSIA ORGANISATIONAL STRUCTURE
AND MEASURES TO IMPROVE IT

F

Chart 54

urther efforts were made in 2010 to
optimise the organisational structure of the
Bank of Russia and its structural divisions.
In the reporting year, 22 cash and settlement
centres with a total staff of 322 employees were
eliminated as part of the optimisation campaign
that had started at the Bank of Russia settlement
network in 2003. Since the process had been
launched, the number of cash and settlement cen
tres dropped by more than a half and amounted
to 524 at the end of 2010.
Work continued to improve the structure and
reduce the staff of the Bank of Russia’s Central
Depository. The Interregional Depository was liq
uidated in Orel and the staff size was cut at the
Head Depository in Moscow, which resulted in
the overall reduction of Central Depository staff
by 922 fulltime employees, or 18%.
The Bank of Russia shed eight of its field in
stitutions in 2010.
During the reporting period, the Bank of
Russia continued to optimise its network of so
cial amenities divisions and cut their staff in a
campaign that had been launched in 2004. It liq
uidated four such divisions, and reduced the staff
of its regional health care divisions by a total of
11.7%.
In all, the Bank of Russia liquidated 35 struc
tural divisions in 2010. As a result of the organisa
tional and staffing optimisation, the staff of the
Bank of Russia decreased by 1,200 fulltime em
ployees, or by 1.6%, to total 70,400 in early 2011.
The Bank of Russia’s structure comprises
1,002 divisions, including the head office, the
First Operations Department, 79 regional
branches, 601 settlement network units, the five
branches and the Operations Department of the
Moscow Branch, the Interregional Security Cen

NUMBER OF BANK OF RUSSIA EMPLOYEES
BY DIVISION AS OF 1 JANUARY 2011
(percent)
0.33
2.47

5.80
2.94

5.17

0.23
12.22
36.48
3.53

30.82
Head office
Central Depository
Field institutions
First Operations Department
IT divisions
Training centres
Social amenities divisions
Divisions providing logistical support
for the head office and Bank of Russia divisions
in Moscow and Moscow Region
Structural divisions within regional branches
(main cash settlement centres, cash settlement
centres, cash centres, and branches and
the Operations Department of the Moscow Branch)
Regional branches
tre, the three divisions of the Central Depository,
115 field institutions, four IT divisions, and other
auxiliary divisions.
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II.10.2. STAFFING AND PERSONNEL TRAINING

T

he Bank of Russia’s personnel policy in
2010 was intended to ensure personnel
efficiency and to build up staff capacity for
highquality work in the context of the Bank of
Russia centralising its functions and optimising
its structure.
By 1 January 2011, the number of executives
and specialists positions in the Bank of Russia had
dropped by 1.5%, whereas the occupancy rate for
such posts had increased by 0.3 percentage points
to 98.7%. The number of employees that were
under 30 years old (10.1% of the staff) did not
change. More than half of the Bank of Russia’s
employees were between 30 and 50 years old
(55.2%) and the number of those with Bank of
Russia work records from three to fifteen years
dropped by 5.1 percentage points to 39.9%.
The number of employees with more than
15 years’ experience working in the Bank of Rus
sia rose by 6.0 percentage points, while the share
of employees that were at their retirement age
increased by 1.7 percentage points.
An upward trend in the number of executives
and specialists with a higher professional edu
cation that has predominated in the last few
years continued. In 2010, 704 employees gradu
ated from institutions of higher learning and
3,279 employees continued their education.
Monitoring and the creation of a motivating
environment are particularly important for effec
tive personnel management. In the reporting pe
riod, the Bank of Russia’s regional branches con
ducted staff assessments of 89% of executives and
specialists, and used the results of these assess
ments to make more than 35,000 managerial de
cisions. Over 800 employees were subjected to a
comprehensive assessment as a form of monitor
ing. The results showed that the professional
qualifications of virtually all employees were suf
ficient. The respondents proved to have a high
capacity for work, emotional equilibrium, dili
gence and loyalty, with more than 90% of em
ployees saying they were satisfied with their terms
of employment.
In 2010, there were sixty corporate and
managerial social and psychological training
courses in various disciplines, which were at

tended by 900 executives and specialists in order
to build up the managerial competence of execu
tives at all levels, optimise relationships within
the organisation, and improve staff performance.
Further psychological training courses were
organised by activity: supervision and inspection,
internal auditing, accounting and reporting, se
curity and information protection, as well as cash
circulation.
The Bank of Russia marked its 150th anniver
sary in the reporting year. Celebrations were held,
and these included: meetings to learn about the
history of the State Bank and its regional branches
and how they had contributed to the national
economy; updated museum exhibitions; festive
publications; as well as functions involving rep
resentatives of international organisations, the
central (national) banks of foreign countries, fed
eral and regional authorities, banking and busi
ness communities, educators and scholars, and
the media. A signature event of the year was the
Sport Games that the Bank of Russia held to cel
ebrate the anniversary.
2010 saw continued efforts to improve legal
support for the Bank of Russia system in terms of
personnel management.
The Bank of Russia enhanced its staff motiva
tion system by adopting Regulation No. 358P,
dated 27 April 2010, ‘On Bank of Russia Depart
mental Awards’, which was registered with the
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Ministry of Justice on 5 May 2010. It established
three types of Bank of Russia awards: the Bank
of Russia Diploma, the Bank of Russia Distin
guished Service Sign, and the Bank of Russia Staff
Member of Excellence title.
The Bank of Russia supports professional
growth through an internal training system,
which has provided 4,700 training courses and
trained over 40,000 Bank of Russia employees.
The Bank of Russia has signed 106 centralised
contracts with the leading Russian universities
and other educational establishments, as well as
certified training centres and all kinds of
organisations to train its personnel. Under these
contracts over 13,000 head office employees, as
well as regional executives and specialists, includ
ing specialists in IT services, security and infor
mation protection, cash handling, and other func
tions, received training.
As in previous years, much attention was paid
to implementing largescale retraining projects
(including MBA programmes) and projects to
provide basic professional skills in the field of in
ternational financial reporting standards (IFRS),
and a number of other projects.
In 2010, about 200 Bank of Russia executives
and specialists completed their retraining as ‘re
ceivers in a credit institution and bank manag
ers’ for supervisors, ‘finance and law officers’ for
lawyers, as well as ‘monetary experts and bank
managers’ and ‘financial analysts’ for economists
and MBA programmes for regional managers,
supervisors and experts in banking law.

2008

2009

2010

More retraining courses were provided for
employees of Bank of Russia regional branches
at the Bank of Russia’s banking schools (colleges)
in Moscow, St Petersburg and Orel. These were
provided in the following areas: Monetary Regu
lation. Economics; Foreign Exchange Transac
tions. Foreign Exchange Regulation and Foreign
Exchange Control. Countering the Legalisation
(Laundering) of Criminally Obtained Incomes
and the Financing of Terrorism; Accounting and
Internal Audits at the Bank of Russia; Legal Regu
lation of Banking. For each of these programmes,
trainees can enrol in an initial basic course in The
Functioning of the Bank of Russia, which is
taught in a remote learning mode.
Under a training contract with the Price
waterhouseCoopers Expert Corporate Training
Centre, a twoyear training project was launched
for basic professional training in IFRS. The modu
lar training programme provides for trainees se
quentially taking in three modules, from initial
to advanced. Nine training events were organised.
In addition, under contracts with Ernst & Young
and the PricewaterhouseCoopers Expert Corpo
rate Training Centre, two specialised courses
were launched: one on Determining Fair Asset
Value under the Current Economic Conditions
and the other on International Best Practice of
Managing Financial Risk. In all, 259 Bank of
Russia executives and specialists were trained.
In view of the instalment in the Bank of Rus
sia of the IT Division Management System
(SOFPI), training programmes continued for IT
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personnel in the use of technology to manage the
Bank of Russia’s IT and communications systems.
There were 32 training courses on the subject,
which trained about 600 Bank of Russia employ
ees.
The advanced training courses offered by the
banking schools (colleges) of the Bank of Russia
remained in great demand; they encompass a
minimum of 72 hours and are certified with for
mally recognised certificates. A total of 87 train
ing events were held within the context of these
courses in 2010; about 2,000 Bank of Russia
employees participated.
There were 13 internships in 2010, during
which 100 Bank of Russia executives and special
ists from regional branches were able to improve
their professional knowledge and skills, practice
them handson, and share experience at the Bank
of Russia head office.
The Bank of Russia continued to actively co
operate with foreign central banks, international
organisations, and personnel training centres. In
the reporting year, Bank of Russia employees at
tended more than 220 international training
events, of which 187 were held abroad. Alto
gether, about 900 Bank of Russia employees took
part in these events in 2010.
The training sessions covered all aspects of
banking. Much attention was paid to studying the
operations of the regional branches of foreign
banks (case studies included the Bundesbank, the
Bank of Italy, and the Bank of France).
There were 23 international seminars organi
sed in 2010, in keeping with the Management and
Specialist Training Programme for the EurAsEC
Central (National) Banks. They were attended
by over 460 members of EurAsEC, CIS and EU
banks.
The training component of the 2008—11
Bank of RussiaEurosystem Programme on Co
operation in Banking Supervision and Audits con
tinued in 2010. The Bank of Russia hosted five
seminars under the programme, which brought
together 125 participants, and there were four

BANK OF RUSSIA PERSONNEL TRAINING
IN 2010 (as a percentage of total trainees)
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consulting visits to the Bank of France, the Bank
of Italy, and the Bank of Greece.
As part of a pilot project of the Russian Minis
try of Education and Science to establish applied
BA programmes at secondary and higher voca
tional schools, the Moscow Banking School (Col
lege) of the Bank of Russia and the National Re
search University Higher School of Economics
were included in the banking BA pilot project fol
lowing a tender. The pilot project is aimed at
implementing a higherlevel vocational program
me (which would last four years), which com
bines theoretical and handson training.
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II.10.3. BANK OF RUSSIA INFORMATION AND TELECOMMUNICATIONS
SYSTEM DEVELOPMENT

In

the reporting period, the Bank of Rus
sia information and telecommunications
system (ITS) continued to develop as
part of a process to transit from the decentralised
model to a centralised model of IT support. This
will enable the Bank of Russia to accomplish the
tasks and functions it is charged with.
Further work was done under a programme
for a Unified IT System for the Banking Sector’s
Regulation and Development (banking supervi
sion). Automated systems Keeping the State Reg
ister of Credit Institutions and Analysis of Corre
spondent Accounts were put in place. The Publi
cation System of the Banking Regulation and
Supervision Department, which provides quick
access to information for Bank of Russia supervi
sion specialists, made further progress.
The Bank of Russia completed building the
Corporate Data Warehouse, a software and hard
ware complex, as a single source of information
for a variety of information and analysis systems.
The Bank of Russia began to fill it with data to
link current analytical systems to a single source
of information. The Corporate Data Warehouse
is a key element of the technical infrastructure of
the Bank of Russia’s Centralised Corporate In
formation Analysis System, which is being cre
ated at the Collective Data Processing Centre at
the Bank of Russia’s St Petersburg Branch.
The Message Delivery Transportation Envi
ronment was put into operation, allowing for the
centralised collection and processing of reports
filed by credit institutions.

The Bank of Russia centralised the collection
of all accounting statements by using a unified set
of standard software and hardware to collect and
compile data.
Work was done to build up the electronic in
formation exchange between the Bank of Russia
and federal executive authorities.
To meet the growing requirements for higher
quality services that are being applied to the Bank
of Russia’s payment system and information and
analysis system, further progress was made in
developing and improving the trunk line compo
nent of the Unified Banking Telecommunications
Network (UBTN) and in upgrading the fibre
optic data transfer system, which is based on
DWDM technology.
Further work was done to centralise and con
solidate the computing resources of the Bank of
Russia. As a result, the Consolidated Server and
Data Storage System was made fully operational
at 66 Bank of Russia regional branches and at
the Nudol Technology Centre. The number of
Bank of Russia regional branches at which the
Terminal Access System was put into commer
cial operation increased to 77 in the year under
review.
The Bank of Russia continued to upgrade its
ITS operation and maintenance systems in the
reporting period, in order to make the ITS more
reliable and improve the management’s effi
ciency and cooperation between the operating
and engineering services of the Bank of Russia’s
IT divisions.
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II.10.4. BANK OF RUSSIA ACTIVITIES AIMED
AT UPGRADING BANKING LEGISLATION.
MANAGING SUITS AND CLAIMS AT BANK OF RUSSIA ESTABLISHMENTS
BANK OF RUSSIA ACTIVITIES AIMED
AT UPGRADING BANKING LEGISLATION

F

ederal Law No. 173FZ, dated 13 Octo
ber 2008, ‘On Additional Measures to
Support the Financial System of the Rus
sian Federation’ was amended three times in
2010. The amendments introduced by Federal
Law No. 12FZ, dated 16 February 2010, Fed
eral Law No. 101FZ, dated 22 May 2010, and
Federal Law No. 206FZ, dated 27 July 2010,
were intended to ease the lending terms envis
aged in the aforementioned law.
Federal Law No. 375FZ, dated 23 Decem
ber 2010, ‘On Amending Article 1 of the Federal
Law ‘On the Suspension of Certain Provisions of
Article 48 of the Federal Law ‘On Insurance of
Household Deposits in Russian Banks’’’ extended
until 1 July 2011 the moratorium on the Bank of
Russia’s right prohibiting deposit insurance sys
tem member banks from taking household depos
its if these banks failed to comply with capital,
asset, profitability or liquidity requirements, or
if they breached any of the required ratios estab
lished by the Bank of Russia.
Federal Law No. 291FZ, dated 3 November
2010, ‘On Amending the Federal Law ‘On the
Central Bank of the Russian Federation (Bank of
Russia)’ and Certain Laws of the Russian Federa
tion’, assigned the Bank of Russia the functions of
a depository of IMF funds in the Russian currency
and the authority to implement transactions en
visaged in the IMF Articles of Agreement and
agreements with the IMF. In the meantime, the
Ministry of Finance retained the authority to rep
resent the Russian Federation on the IMF’s Board
of Governors and vote on behalf of the Russian
Federation on matters that require decisions on the
part of the IMF’s Board of Governors.
In order to implement transactions envis
aged by the IMF Articles of Agreement, the list

of organisations with which the Bank of Rus
sia may implement appropriate banking trans
actions was updated. Article 46 of the Federal
Law ‘On the Central Bank of the Russian Fed
eration (Bank of Russia)’ was supplemented
by a third part, which provides that the Bank
of Russia may also conduct banking and other
transactions with international organisations,
foreign central (national) banks and other for
eign legal entities that operate in international
financial markets.
The Federal Law ‘On Banks and Banking Ac
tivities’ was updated in 2010.
In particular, Federal Law No. 11FZ, dated
15 February 2010, ‘On Amending Article 29 of
the Federal Law ‘On Banks and Banking Activi
ties’’ protected the interests of individual borrow
ers by banning the inclusion of provisions in credit
agreements with individual borrowers that would
enable credit institutions to unilaterally increase
the interest rate and (or) modify the interest rate
setting procedure, increase or fix transaction fees,
or cut the duration of such contracts.
Federal Law No. 148FZ, dated 1 July 2010,
‘On Amending Articles 13.1 and 29 of the Fed
eral Law ‘On Banks and Banking Activities’’
made amendments to secure the right of custom
ers of credit institutions (payment card holders)
to receive information about the fees charged by
the banks that own ATMs on top of the remu
neration fixed in the contract between the cus
tomer and the cardissuing bank when the cus
tomer pays with his or her payment card or gives
the credit institution via ATMs instructions to
make payments from his or her bank account. The
law provides that the customer will be informed
of the fees charged by the bank that owns the ATM
before the transaction with a message on its screen
and, following the transaction, on a printed re
ceipt (amended Article 29).
Similar requirements to inform an individual
payer about the fees and other costs of transact
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ing with a payment card through an ATM or pay
ment terminal are established for bank payment
agents (amended Article 13.1).
Federal Law No. 181FZ, dated 23 July 2010,
‘On Amending Article 11.1 of the Federal Law
‘On Banks and Banking Activities’’ allowed a
oneman executive body of a subsidiary credit in
stitution to hold office (except as a chairman) in
a collegiate executive body of the parent credit
institution.
Article 20 of the Federal Law ‘On Banks and
Banking Activities’, which sets the grounds for
revoking a credit institution’s banking licence,
was complemented with a new criterion: the
Bank of Russia’s right to withdraw a credit
institution’s banking licence if the latter is repeat
edly found in breach, within one year, of the Fed
eral Law ‘On Countering the Misuse of Insider
Information and Market Manipulation and
Amending Certain Laws of the Russian Federa
tion’ and regulations adopted thereunder. The
complement resulted from the adoption of Fed
eral Law No. 224FZ, dated 27 July 2010, ‘On
Countering the Misuse of Insider Information and
Market Manipulation and Amending Certain
Laws of the Russian Federation’. It should be
noted that the new standard will come into force
three years after the official publication of the law
(which was published in Rossiiskaya Gazeta on
30 July 2010).
The same law amended Article 26 of the Fed
eral Law ‘On Banks and Banking Activities’
by including the federal executive authority in
charge of the financial markets into the list of
organisations to which credit institutions on re
quest provide information on transactions and
accounts of legal entities and individual unincor
porated entrepreneurs.
To bring national legislation in line with the
FATF recommendations, Federal Law No. 176FZ,
dated 23 July 2010, ‘On Amending the Federal
Law ‘On Countering the Legalisation (Launder
ing) of Criminally Obtained Incomes and the Fi
nancing of Terrorism’ and the Code of Adminis
trative Offenses’ was adopted.
Furthermore, the aforementioned federal law
provided that the Bank of Russia would deal with
cases of administrative offenses (within its com
petence) as envisaged in pp. 1—4 of Article 15.27
of the Code of Administrative Offenses (failure
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to comply with legal requirements to counter the
legalisation (laundering) of criminally obtained
incomes and the financing of terrorism).
Requirements relating to the preparation, pre
sentation and publication of IFRSbased consoli
dated financial statements were set out in Fed
eral Law No. 208FZ, dated 27 July 2010, ‘On
Consolidated Financial Statements’. This law
defines consolidated financial statements as
systematised information reflecting the financial
situation, financial performance and changes in
the financial situation of an organisation,
organisations, and (or) foreign organisations that
make up a group of organisations, as defined by
the International Financial Reporting Standards
(IFRS).
The law applies to credit institutions and in
surance companies and to other organisations
whose securities are admitted for trading on stock
exchanges and (or) by other organisers of trad
ing in the securities market.
Federal Law No. 151FZ, dated 2 July 2010,
‘On Microfinance Activity and Microfinance
Organisations’, introduced the institute of finan
cial intermediaries, who although not being part
of the banking system, are able to provide
microloans (of up to 1.0 million roubles) and law
fully raise funds for these ends via loans, volun
tary (charitable) contributions and donations,
and other forms that are not prohibited by federal
laws.
Just before 2011, Federal Law No. 395FZ,
dated 28 December 2010, ‘On Amending Part II
of the Tax Code of the Russian Federation and
Certain Laws of the Russian Federation’ was
adopted, which, among other things, exempted
from taxes the sale of precious metal coins that
are the legal tender of the Russian Federation or
a foreign state (or a group of states). The rule is
designed to promote the growth of the domestic
numismatic market.
In addition to contributing to the drafting of
the aforementioned federal laws and discussing
them, and considering the drafts and conceptual
frameworks of other federal laws, the Bank of
Russia issued 194 regulatory documents between
1 January 2010 and 31 December 2010, includ
ing two Bank of Russia instructions, eleven Bank
of Russia regulations, and 181 Bank of Russia
ordinances.

114

II.10. UPGRADING THE BANK OF RUSSIA SYSTEM AND ENHANCING ITS EFFICIENCY

Of these, 71 Bank of Russia regulatory docu
ments, including two instructions, four regula
tions and 65 ordinances were submitted to the
Ministry of Justice and were formally registered.
The Bank of Russia prepared and sent out 184
letters to its regional branches for informative,
methodological, organisational and instructive
purposes.

MANAGING SUITS AND CLAIMS
AT BANK OF RUSSIA ESTABLISHMENTS
In 2010, Bank of Russia regional branches had
249 property claims and suits totalling 70.83 mil

lion roubles initiated against them, of which 100
claims and suits totalling 946,200 roubles were
resolved.
In 2010, nineteen labour relations suits were
initiated against the Bank of Russia.
Some credit institutions disputed the sanctions
used against them by the Bank of Russia in court
and six of the 11 suits filed were satisfied.
Bank of Russia regional branches, for their
part, initiated claims and suits in the course of
supervising credit institutions: 705 claims and
suits totalling 23.16 million roubles. At the end
of the reporting period, 679 such claims and suits
totalling 22.92 million roubles were satisfied.
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II.10.5. BANK OF RUSSIA INTERNAL AUDITING

In

2010, the Bank of Russia chief auditor’s
service focused on audits of the Bank of
Russia divisions’ compliance with their
roles and functions, IT audits, and internal con
trol efficacy assessment.
The inspections covered all key areas of Bank of
Russia activities. Special attention was paid to fi
nancial market operations, the supervision of credit
institutions, the fulfilment of the Bank of Russia’s
administrative expense budget, compliance with the
rules regarding the handling of cash and valuables,
and the auditing of information systems, develop
ment and the implementation of project auditing.
Limits set on transactions conducted by the
Bank of Russia were monitored as part of foreign
exchange reserve management. Steps were taken
to improve these controls.
The audit findings and the violations and
shortcomings that were detected in divisions were
reported to Bank of Russia’s management, which
took the corresponding managerial decisions.
The destruction of wornout banknotes by
testrun equipment was monitored.
The chief auditor’s service of the Bank of Rus
sia coordinated the cooperation between the Bank
of Russia and the Audit Chamber in conducting
inspections.

Work was under way within the Programme
of Cooperation between the Bank of Russia and
the Eurosystem. Eurosystem experts organised
workshops for the chief auditor’s service that
dealt with riskbased audits, IT audits, and for
eign exchange reserve audits. A guide entitled ‘In
ternal Audits: The Experience and Practice of the
Eurosystem’ was prepared.
‘A Conceptual Framework to Improve the
Bank of Russia Chief Auditor’s Service’ was de
veloped in 2010. The Bank of Russia Board of
Directors took the decision to implement it.
The chief auditor’s service continued to ex
pand the functional and technical capabilities of
the Automated Audit and Inspection Monitoring
System as an information support tool and a tool
to support and monitor the chief auditor’s ser
vice divisions, which were identified as focal
points for the improvement of the internal audits
at the Bank of Russia.
The Bank of Russia’s chief auditor submitted
to the National Banking Board a report entitled
‘The Activities of the Bank of Russia Chief
Auditor’s Service in 2010’, in accordance with
Articles 13 and 95 of the Federal Law ‘On the
Central Bank of the Russian Federation (Bank
of Russia)’.
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II.10.6. BANK OF RUSSIA STAKEHOLDINGS IN THE CAPITAL
OF RUSSIAN AND FOREIGN CREDIT INSTITUTIONS,
AND OTHER ORGANISATIONS

P

ursuant to Article 8 of Federal Law
No. 86FZ, dated 10 July 2002, ‘On the
Central Bank of the Russian Federa
tion (Bank of Russia)’ (hereinafter, Federal
Law No. 86FZ), the Bank of Russia in 2010
participated in the capital of the Savings Bank
(Sberbank), an open jointstock company, and
in the capital of resident organisations that sup
ported the operations of the Bank of Russia.
These included the Moscow Interbank Cur
rency Exchange (MICEX), a closed jointstock
company; the National Depository Centre
(NDC), a closed jointstock company; and the
St Petersburg Currency Exchange (SPCEX), a
closed jointstock company. It was involved in
these organisations through its representatives
in their management and controlling bodies for
the purpose of implementing the strategic ob
jectives of the economic policy of the state, and
consistently upgrading the financial market’s
infrastructure.
The Bank of Russia’s stake in Sberbank’s capi
tal did not change in 2010 and stood at 57.58%.
In 2010, it was paid dividends from Sberbank’s
2009 profit that totalled more than 1.0 billion
roubles, or 5.2 billion roubles less than the divi
dends it had received for 2008.
In 2010, Sberbank’s Supervisory Board ex
amined a new charter, which was approved at
the annual general meeting of its shareholders.
The new charter was amended to improve cor
porate governance and take into account the cre
ation of representative offices, and to incorporate
changes in legislation. The charter officially de
fined the new full and short name of the bank as
Open JointStock Company Savings Bank of Rus
sia (OAO Sberbank of Russia).
Sberbank is the current leader among Russian
credit institutions. As of 1 January 2011, its eq
uity (capital) amounted to 1,251.5 billion
roubles, or 26.4% of the equity (capital) of the
entire banking sector. Sberbank represented

34.4% of the funds raised from customers other
than credit institutions and 31.9% of the loans
granted to nonfinancial organisations and indi
viduals. The market price of its shares averaged
86.44 roubles per ordinary share in 2010, and
reached 104.05 roubles per share by the end of
2010. According to Russian Government Reso
lution No. 2102r, dated 27 November 2010 (and
amended on 29 December 2010), the 7.58% mi
nus one share of Sberbank’s package of stocks
owned by the Bank of Russia was slated for
privatisation in the Plan (Programme) of the
Federal Property Privatisation for 2011—13,
taking into account Sberbank Development Strat
egy for the Period until 2014 aimed at strength
ening its competitiveness, as well as the medium
term objectives of Russian social and economic
development. To meet the above objective, the
Bank of Russia, jointly with the Government,
began to study a mechanism and terms for the
privatisation of Sberbank stocks owned by the
Bank of Russia.
In 2010, the Bank of Russia was actively in
volved in implementing the MICEX Group’s tran
sition to a ‘single share’ as part of its Develop
ment Strategy for 2009—11 aimed at making the
stock exchange more effective by upgrading its
corporate governance.
The decisions taken by the MICEX Board of
Directors in 2010 were aimed at preparing the
MICEX Group’s transition to a ‘single share’ and
expanding its operations; much attention was
paid to optimisation and development strategy for
the MICEX Group’s regional network.
Pursuant to a decision taken by its Board of
Directors, the Bank of Russia in July 2010 with
drew from the NDC by transferring its NDC
shares as payment for additionallyissued
MICEX shares. As a result, the Bank of Russia
increased its stake in MICEX from 29.79% to
36.82%. Once the MICEX Group is converted
to a verticallyintegrated holding company
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(2013—15), the Bank of Russia is expected to
shrink its responsibility for the functioning of the
MICEX Group and reduce its stake in the
Group’s capital.
In 2010, MICEX paid the Bank of Russia over
67.0 million roubles in dividends for 2009, or
7.0 million roubles more than the dividends that
the Bank of Russia received for 2008.
The Bank of Russia’s stake in the capital of
SPCEX did not change in 2010 and stood at 8.9%.
The Bank of Russia holds a stake in SPCEX be
cause St Petersburg is the country’s second larg
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est financial centre and SPCEX may be used as a
reserve trading floor.
Pursuant to Article 9 of Federal Law No. 86FZ,
the Bank of Russia in 2010 also participated in
the capital and activities of such international
organisations as the Baselbased Bank for Inter
national Settlements (0.59% of authorised capi
tal), the Moscowbased Interstate Bank (50.0%
of authorised capital), and the Belgiumbased
Society for Worldwide Interbank Financial Tele
communications, or S.W.I.F.T. (0.006% of
authorised capital).
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INTRODUCTION

T

he annual financial statements include op
erations that were conducted by the Bank
of Russia to fulfil its principal purposes
and functions, as stipulated by Federal Law
No. 86FZ, dated 10 July 2002, ‘On the Central
Bank of the Russian Federation (Bank of Russia)’.
The annual financial statements presented be
low (hereinafter referred to as the financial state
ments) as of 1 January 2011, are comprised of:
● Annual Balance Sheet;
● Profit and Loss Account;
● Statement of Profit and its Allocation;
● Statement of Bank of Russia Reserves and
Funds;
● Statement of Bank of Russia Management of
Securities and Stakeholdings in the Capital of
Organisations Constituting Bank of Russia
Property;
● Statement of Volume of Bank of Russia Trans
actions on Stock Exchanges and (or) Other
Trade Organisers in the Securities Market;
● Statement of Bank of Russia Personnel Costs;
● Statement of Capital Investment Budget Per
formance.
The principal objectives of the Bank of Rus
sia are:
● to protect the rouble and ensure its stability;
● to upgrade and strengthen the Russian bank
ing system;
● to ensure the effective and uninterrupted func
tioning of the payment system.
In 2010, during the gradual recovery from the
global financial and economic crisis, the Bank of
Russia focused its efforts on containing inflation
ary processes and creating favourable conditions
for the restoration of lending and ensuring eco

nomic growth, while phasing out the anticrisis
measures that had been previously instituted by
the Russian Government and the Bank of Rus
sia. In the year under review, the Bank of Russia
continued to use the managed floating exchange
rate regime as the operational benchmark for the
rouble value of the bicurrency basket, in order
to prevent sharp fluctuations in the exchange rate
of the national currency.
The Bank of Russia ensured the preservation
of the country’s reserve currency assets by em
ploying a comprehensive risk management sys
tem. This was based on the exclusive use of highly
secure financial market instruments, stringent
requirements for foreign counterparties of the
Bank of Russia and risk limits for each of them
(depending on their credit rating).
In 2010, the Bank of Russia continued to make
improvements to banking regulation and super
vision. It increased the role of the substantive
approach to the risk assessment of credit institu
tions, and the role of consolidated supervision.
Additionally, it aligned the powers of the Bank of
Russia against international requirements and
supervisory standards.
Throughout 2010, the Bank of Russia ensured
the effective and reliable operation and develop
ment of the payment system. In 2010, all credit
institutions (and their subsidiaries) that met the
relevant requirements of the Banking Electronic
Speed Payment (BESP) system were fully in
cluded in this system. In order to further improve
payment and settlement systems and to bring
them in line with the best international practices,
the Bank of Russia started to actively develop an
oversight function for these systems.
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ANNUAL BALANCE SHEET AS OF 1 JANUARY 2011
(millions of roubles)
Notes

2010

2009

ASSETS
1. Precious metals

3

2. Funds placed with nonresidents
and foreign securities

4

3. Loans and deposits

5

514,303

1,705,755

4. Securities, of which:

6

440,512

465,936

347,161

357,100

98,732

100,293

74,388

64,563

164

159

4.1. Federal government debt obligations
5. Other assets, of which:

7

5.1. Fixed assets
5.2. Profit tax advance payments
Total assets

1,200,916

764,646

13,271,928 12,383,329

15,526,391 15,419,959

LIABILITIES
1. Cash in circulation

8

5,792,464

4,629,863

2. Funds in accounts with Bank of Russia, of which:

9

6,430,681

7,979,724

2.1. Federal government funds

3,269,720

4,980,193

2.2. Funds of resident credit institutions

1,817,134

1,731,339

3. Float

10

6,708

8,396

4. Securities isssued

11

588,598

283,124

5. Other liabilities

12

144,797

168,319

2,358,878

2,099,113

3,000

3,000

2,355,878

2,096,113

204,265

251,420

6. Capital, of which:
6.1. Authorised capital
6.2. Reserves and funds
7. Reporting year profit

13

Total liabilities

15,526,391 15,419,959

Bank of Russia Chairman

S.M. Ignatiev

Bank of Russia Chief Accountant

L.I. Gudenko

12 May 2011
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PROFIT AND LOSS ACCOUNT
(millions of roubles)
Notes

2010

2009

INCOME
Interest income

14

228,075

521,992

Income from securities trading

15

77,708

244,766

1,210

6,344

Income from stakeholdings in credit institutions
and other organisations
Net income from releasing provisions

16

153,992

0

Other income

17

8,497

34,243

469,482

807,345

Total income

EXPENSES
Interest expenses

18

108,365

135,431

Expenses on securities trading

19

12,300

34,612

Cash turnover management expenses

20

10,732

11,564

Net expenses on provisions

16

0

251,890

Expenses on negative revaluation of securities
available for sale

21

5,193

10,916

Other operating expenses

22

54,871

46,161

Personnel costs

23

73,756

65,351

Total expenses

265,217

555,925

Financial result: profit

204,265

251,420
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CAPITAL, FUNDS AND PROFIT ALLOCATION
(millions of roubles)

Balance as of 1 January 2010, before taxation
and allocation of profit for 2009
Taxes and duties paid from Bank of Russia profit for 2009
Allocation of profit for 2009
Transferred to federal budget
Balance as of 1 January 2010, after taxation
and allocation of profit for 2009 in 2010
Profit for the year

Re s e r v e s

3,000 146,752

Soci al f und

Accrued
reval uat i on
of preci ous
me t a l s

Accrued f orei gn
Gr o wt h
Pos i t i v e
currency
reval uat i on
i n propert y
exchange rat e
of securi t i es val ue due t o
di f f erences avai l abl e f or sal e reval uat i on

3,788

660,374

1,184,582

92,652

7,965

Tot al
capi t al

Pr of i t
f or t he year

2,099,113 251,420

0
0

0
60,302

0
2,513

0
0

0
0

0
0

0
0

0
62,815

(161)
(62,815)

0

0

0

0

0

0

0

0

(188,444)

6,301

660,374

1,184,582

92,652

7,965

2,161,928

0

3,000 207,054
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0

0

0

0

0

0

0

0

204,265

Transferred to funds

0

0

1

341,724

0

28,555

0

370,280

0

Paid from funds
Balance as of 1 January 2011, before taxation
and allocation of profit for 2010

0

0

(889)

0

(119,091)

(53,350)

0

(173,330)

0

5,413

1,002,098

1,065,491

67,857

7,965

Taxes and duties paid in advance in 2010
from Bank of Russia profit
Taxes and duties levied additionally in 2011 after final settlement
from Bank of Russia profit for 2010
Profit for 2010 after tax and duty payments effected under
the Tax Code of the Russian Federation
— to be transferred to federal budget
— to be allocated to funds
Total after taxation and allocation in 2011 of profit for 2010

3,000 207,054

2,358,878 204,265

0

0

0

0

0

0

0

0

(164)

0

0

0

0

0

0

0

0

(8)

0

0

0

0

0

0

0

0

204,093

0
0

0
48,982

0
2,041

0
0

0
0

0
0

0
0

0
51,023

(153,070)
(51,023)

7,454

1,002,098

1,065,491

67,857

7,965

2,409,901

0

3,000 256,036
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Precious metals in their physical form and funds in precious metals in unallocated metal accounts
and deposits are accounted for at book price and revalued in compliance with Bank of Russia regula
tions. The surplus unrealised differences that arose from the revaluation of precious metal balances,
due to the change in the book price of precious metals, totalling 341,724 million roubles, are re
corded to the balance sheet account Accrued revaluation of precious metals as part of capital. As of
1 January 2011, they totalled 1,002,098 million roubles (as against 660,374 million roubles in 2009)
(Note 1 (c) and Statement of Bank of Russia Reserves and Funds).
In 2010, there was an excess of negative unrealised foreign currency exchange rate differences
over positive unrealised foreign currency exchange rate differences. This excess totalled 119,091 mil
lion roubles, which is written off due to the earlier accumulated revaluation, recorded to the balance
sheet account Accrued foreign currency exchange rate differences as part of capital. As of 1 January
2011, accrued foreign currency exchange rate differences as part of capital totalled 1,065,491 mil
lion roubles (as against 1,184,582 million roubles in 2009) (Note 1 (d) and Statement of Bank of
Russia Reserves and Funds).
There was a 24,795 million rouble decrease in the accrued revaluation of securities available for
sale. This was due to the writing off of the excess of the negative revaluation of available for sale
securities of the corresponding issue over the positive revaluation as part of the previously accrued
revaluation (accounted for as capital) of securities which were sold in 2010 for a total of 53,350 mil
lion roubles. This was also due to the crediting of the excess of the positive revaluation of securities
available for sale of the corresponding issue over the negative revaluation of the issue, including the
one recorded as expenses in previous years, for a total amount of 28,555 million roubles. As of 1 Janu
ary 2011, the accrued revaluation of securities available for sale, accounted for as capital, was
67,857 million roubles (as against 92,652 million roubles in 2009) (Note 1 (e) and Statement of
Bank of Russia Reserves and Funds).
The adjustment in total taxes and duties paid upon the final settlement for the reporting tax pe
riod in the amount of 8 million roubles, the transfer to the federal budget and allocation of actual
profit for 2010 remaining after the transfer to the federal budget under Article 26 of the Federal Law
‘On the Central Bank of the Russian Federation (Bank of Russia)’ and Articles 5 and 6 of Federal
Law No. 245FZ, dated 30 September 2010, ‘On Amending the Budget Code and Other Laws of the
Russian Federation’, taking into account the amount of the profit tax settlement, are recognised in
Bank of Russia accounting records in 2011 (Note 25 and Statement of Profit and its Allocation).
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NOTES TO ANNUAL FINANCIAL STATEMENTS
AS OF 1 JANUARY 2011
1. ACCOUNTING AND FINANCIAL REPORTING PRINCIPLES
The Bank of Russia’s accounting and financial reporting practices conform to the Federal Law
‘On the Central Bank of the Russian Federation (Bank of Russia)’, the Federal Law ‘On Account
ing’, Bank of Russia Regulation No. 66P, dated 1 January 2006, ‘On Accounting Rules in the Central
Bank of the Russian Federation (Bank of Russia)’ (hereinafter referred to as Regulation No. 66P)
and other Bank of Russia regulations issued pursuant to these federal laws.
(a) Accounting principles
Accounting is based on the principle of recording balance sheet items at their initial value at the
time assets are acquired, and when obligations arise, under the terms and conditions stipulated by the
agreement. The principles used for revaluing individual asset and liability items are described below.
(b) Financial reporting principles
These financial statements have been compiled on the basis of the balance sheet data compiled by
the Bank of Russia, its regional branches, and other divisions incorporated in the Bank of Russia as a
legal entity.
These financial statements have been compiled exclusive of the financial statements of credit insti
tutions and other organisations within and outside Russia in which the Bank of Russia holds a stake,
and/or which the Bank of Russia controls. Under Russian law, the Bank of Russia is not required to
compile a consolidated financial statement that includes the financial statements of credit institutions
and other organisations in which it holds a stake and/or which it controls.
These financial statements have been compiled in the currency of the Russian Federation, the
Russian rouble (hereinafter referred to as the rouble), in millions of roubles.
Data in the Table Capital, funds and profit allocation and the Statement of Bank of Russia Re
serves and Funds have been adjusted for the purpose of compiling Bank of Russia annual financial
statements, taking into account events that occurred after the reporting date. These include the ad
justment in total taxes and duties paid upon the final settlement for the reporting tax period, the
transfer to the federal budget of 75% (75% in 2009) of actual annual profit remaining after the
payment of taxes and duties pursuant to the Tax Code of the Russian Federation, and the allocation
to the Bank of Russia’s reserves and funds of profits retained by the Bank of Russia (Note 25, State
ment of Profit and its Allocation and Table Capital, funds and profit allocation).
Figures shown in Tables in brackets denote negative values.
For the purposes of these financial statements, Bank of Russia operations with credit institutions
and the Bank for Development and Foreign Economic Affairs (Vnesheconombank), a state corpora
tion, are referred to as operations with resident banks.
(c) Precious metals
Precious metals are accounted for at their book price and revalued, as the book prices of precious
metals are set in accordance with Bank of Russia standards and regulations.
The Bank of Russia calculates the book prices on the basis of the current fixed prices of precious
metals on the London Metal Exchange. The fixed prices of precious metals, denominated in US dol
lars, are recalculated into roubles at the official US dollar/rouble exchange rate, effective as of the
day following the day the book prices are fixed.
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The excess of the positive unrealised differences that arise from the revaluation of the precious
metal balances, due to the change in the book prices of precious metals, over the negative unrealised
differences is recorded to the balance sheet account Accrued revaluation of precious metals as part of
capital and not included in the profit and loss account.
In cases where the negative unrealised difference exceeds the positive unrealised difference in the
results of the fullyear performance, the excess is compensated for from previously accrued unrealised
differences recorded in the balance sheet account Accrued revaluation of precious metals as part of
capital by the decision of the Bank of Russia Board of Directors. If the balance sheet account entitled
Accrued revaluation of precious metals is empty or insufficient, the negative unrealised differences
are entirely (or in the amount of the excess of the credit balance of the balance sheet account Accrued
revaluation of precious metals) recorded to the Bank of Russia operating expenses for the corre
sponding reporting year, by the decision of the Bank of Russia Board of Directors.
The realised differences (income or expenses) that arise when operations with precious metals
are conducted at a different price from the book price of the precious metal are calculated individually
for each operation. The realised difference is the difference between the actual value of the transac
tion and the value based on the book price of the corresponding precious metal. The realised differ
ences in operations with precious metals are determined as of the date when the title for the precious
metal in the transaction is transferred. Net positive realised differences are accounted for as other
income, while net negative realised differences are accounted for as other operating expenses.
Precious metals placed on deposits or unallocated metal accounts in nonresident credit institu
tions are accounted for at their book price under Bank of Russia regulations, and recorded to Funds
placed with nonresidents and foreign securities.
Precious metals in commemorative and investment coins are not revalued.
Bank of Russia claims and obligations with respect to the delivery of precious metals in forward
transactions under signed contracts are recorded to offbalance sheet accounts from the transaction
date to the settlement date, and revalued as book prices of precious metals are set.
Book prices used to recalculate assets and liabilities in precious metals as of 1 January 2011 were
as follows: 1,383.0600 roubles per gram of gold (2009: 1,062.3200 roubles per gram of gold);
29.8300 roubles per gram of silver (2009: 16.9400 roubles per gram of silver); 1,724.5400 roubles
per gram of platinum (2009: 1,423.5500 roubles per gram of platinum); 780.9400 roubles per gram
of palladium (2009: 380.2000 roubles per gram of palladium).
(d) Foreign currency assets and liabilities
Foreign currency assets and liabilities are accounted for in roubles at the official rates of exchange
of the rouble against foreign currencies set by the Bank of Russia (hereinafter referred to as the
official exchange rates), as of the balance sheet date. Foreign currency assets and liabilities are reval
ued daily at the official exchange rates. Income and expenses relating to Bank of Russia foreign cur
rency operations are accounted for in the balance sheet in roubles at the official exchange rates, as of
the day income is received or expenses are incurred.
The excess of the positive unrealised exchange rate differences that arise in the course of revaluing
the balances in debit and credit balance sheet accounts, where funds in foreign currency are reflected,
over the negative unrealised exchange rate differences due to changes in the official exchange rates, is
recorded to the balance sheet account Accrued foreign currency exchange rate differences as part of
capital and is not included in the profit and loss account.
Should the negative unrealised exchange rate differences exceed the positive unrealised exchange
rate differences accrued over the year, the excess is offset by the previously accrued exchange rate
differences accounted for as Accrued foreign currency exchange rate differences as part of capital by
the decision of the Bank of Russia Board of Directors. If the balance sheet account Accrued foreign
currency exchange rate differences is empty or insufficient, the negative unrealised exchange rate
differences are entirely (or in the amount that exceeds the credit balance of the balance sheet account
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Accrued foreign currency exchange rate differences) recorded to Bank of Russia expenses for the
corresponding reporting year by the decision of the Bank of Russia Board of Directors.
Realised exchange rate differences that arise in foreign exchange transactions conducted at a rate
that differs from the official exchange rates are calculated individually for each transaction, and are
recorded to Bank of Russia income or expenses. The total excess of the positive realised exchange rate
differences from foreign exchange operations over the negative realised exchange rate differences is
recorded as part of other income to Net realised foreign currency exchange rate differences, whereas
the total excess of the negative realised exchange rate differences from foreign exchange operations
over the positive realised exchange rate differences is recorded as part of other operating expenses to
Net realised foreign currency exchange rate differences.
Bank of Russia claims and obligations under foreign currency purchase and sale forward contracts
are recorded to offbalance sheet accounts from the transaction date to the settlement date and reval
ued at the official exchange rates.
The official exchange rates used in recalculating foreign currency assets and liabilities as of 1 January
2011, were as follows: 30.4769 roubles to the US dollar (2009: 30.2442 roubles to the US dollar);
40.3331 roubles to the euro (2009: 43.3883 roubles to the euro); and 47.2605 roubles to the pound
sterling (2009: 48.0429 roubles to the pound sterling).
(e) Securities
Securities are accounted for at the purchase price, taking into account coupon income paid, in
creased by material additional expenses (costs) directly related to their purchase. Expenses exceed
ing 5% of the transaction value are recognised as material.
Securities are accounted for in the currency in which they are issued.
The price of securities purchased in a currency other than that in which they were issued is deter
mined at the Bank of Russia’s official rate of exchange as of the purchase date, or at the cross rate set
for the corresponding currencies.
Investments in securities other than promissory notes are categorised as follows, depending on the
purpose of the purchase:
Debt obligations appraised at fair value through profit or loss. These securities are purchased for
shortterm sale (up to one year) and their current (fair) value can be determined;
Debt obligations held until redemption. These are securities that the Bank of Russia intends to
hold until redemption, regardless of the period between the purchase date and the redemption date;
Debt obligations available for sale. These are securities that are not categorised when purchased
as ‘appraised at fair value through profit or loss’ or ‘held until redemption’.
The balance sheet value of securities after their initial recognition is altered by the amount of the
discount (premium) and coupon (interest) income accrued and received from initial recognition un
til retirement.
The amount of the discount (premium) and coupon (interest) income on securities is recognised
as interest income accrued in the period to maturity.
Interest income on securities is recognised as income on the last working day of the month in
which the securities are retired (sold) or when interest income is paid by the issuer.
Securities categorised as securities appraised at fair value through profit or loss and securities
categorised as available for sale are revalued at current (fair) value.
Market prices from the latest trades are used to evaluate securities at current (fair) value if the
securities are listed on the exchange, or the latest available representative purchase prices quoted by
the financial news and data service Bloomberg are used if the securities are traded in the overthe
counter market. Appraisals based on market data are used if it is impossible to determine the market
price of securities from external independent sources.
The securities revaluation sum is the difference between the fair price of the securities and their
balance sheet price, inclusive of accrued interest income. Revaluation amounts that arose during the

127

BANK OF RUSSIA

2010

ANNUAL REPORT

year due to the change in the current (fair) value are recorded in the accounts reflecting a positive or
negative revaluation of securities.
The revaluation of securities categorised as securities appraised at fair value through profit or loss
is recorded for the year in the accounts reflecting the income from securities trading (positive differ
ences) or the accounts recording expenses incurred in securities trading (negative differences).
For the year’s total, the excess of the positive revaluation over the negative revaluation of securi
ties available for sale is written down to the account recording income on securities within the limits
of the negative revaluation of the corresponding issue (issuer), related to the account recording the
expenses involved in securities trading in previous years, and in the absence of the negative revalua
tion of the corresponding issue (issuer), related to the expenses incurred in previous years or in the
amount exceeding it to the account Positive revaluation of securities available for sale as part of
capital. As for securities available for sale that are acquired in the reporting year, the sum of the
positive revaluation of the securities available for sale of the corresponding issue (issuer) is recorded
to the balance sheet account Positive revaluation of securities available for sale as part of capital.
For the year’s total, the excess of the negative revaluation over the positive revaluation of securi
ties available for sale of the corresponding issue (issuer) is written down at the expense of the posi
tive revaluation of securities available for sale and accounted for as capital within the limits of the
previously accrued positive revaluations of this issue (issuer). In the absence (or shortage) of the
previously accrued positive revaluations of this issue (issuer) accounted for as capital, it is recorded
to the account reflecting the expenses involved in securities trading. As for securities available for sale
and acquired in the reporting year, the sum of the negative revaluation of the securities available for
sale of the corresponding issue (issuer) is written down to the account reflecting expenses related to
the negative revaluation of securities available for sale in the profit and loss account.
The financial result of the retirement of securities available for sale is determined as the difference
between the balance sheet price of the security as of the retirement date (inclusive of accrued interest
income and accrued revaluation as of the retirement date) and the redemption price or retirement
(purchase) price set by the contract.
Realised income and expenses from the sale of securities are accounted for as income and expenses
relating to securities trading in the profit and loss account.
Securities received by the Bank of Russia in repo transactions with resident or nonresident credit
institutions are accounted for in offbalance sheet accounts as securities received as collateral in repos and
revalued at their current (fair) value. The funds provided through repos with resident or nonresident
credit institutions are accounted for on the Bank of Russia balance sheet as operations to provide funds
against the collateral of securities. Income from these placements is recorded as interest income.
Securities passed by the Bank of Russia in operations conducted on a revocable basis, including
securities passed as collateral in repo transactions with resident or nonresident credit institutions,
continue to be accounted for on the Bank of Russia balance sheet in the same category of securities as
they were accounted for prior to the repos in separate balance sheet accounts. The raising of funds
through repos with resident or nonresident credit institutions is accounted for on the Bank of Russia
balance sheet as fundraising operations conducted against the collateral of securities. Expenses in
volved in raising funds through repos are recorded as interest expenses.
Promissory notes issued by credit institutions are accounted for at their purchase price net of the
provisions made for them.
(f) Bank of Russia bonds
Bank of Russia bonds (OBR), when placed and sold, are accounted for at par value net of the
discount (the difference between par value and the actual placement or selling price).
The amount of the discount is recognised as interest expenses accrued during the OBR’s period to
maturity and recorded on the expense accounts on the last working day of the month in which the
bonds are bought back or redeemed.
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When OBR are bought back by the Bank of Russia, securities that were placed first are written
off the Bank of Russia balance sheet, while the difference between the balance sheet price of the
securities (inclusive of accrued interest expenses) and the amount paid is recorded to the profit and
loss account as expenses (income) relating to securities trading.
OBR repos are accounted for in the same way as the securities repos. OBR received by the Bank of
Russia in repos with resident credit institutions are recorded on offbalance sheet accounts as securi
ties received as collateral in repos. The provision of funds in repos with resident credit institutions is
recorded on the Bank of Russia balance sheet as placements made against the collateral of securities.
Income from the placement of funds in repos is accounted for as interest income.
(g) Investments
Bank of Russia investments in the authorised capital of credit institutions and other organisations
inside and outside Russia are accounted for at the purchase price.
(h) Loans and deposits
Loans and deposits extended to credit institutions and state corporations, including those extended
pursuant to federal laws and decisions made by the Bank of Russia Board of Directors, are recorded
to the principal debt, net of depreciation provisions.
The Bank of Russia extends loans against the collateral (blocking) of securities and assets or
guarantees of credit institutions.
The Bank of Russia places deposits and extends subordinated and unsecured loans in roubles and
foreign currency in accordance with certain federal laws and decisions of the Bank of Russia Board of
Directors as part of the package of measures aimed at providing assistance to the Russian financial
system.
Foreign currencydenominated deposits placed with nonresident banks are recorded to the prin
cipal debt, net of depreciation provisions.
(i) Bank of Russia loss provisions
To cover the risks (probable losses) to which it may be exposed when conducting its operations or
fulfilling its duties, the Bank of Russia, pursuant to applicable laws of the Russian Federation, makes
provisions for: probable losses on loans and other similar exposure; exposure to interest income on
loans and other similar exposure; securities kept until redemption; the Ministry of Finance’s debt to
the Bank of Russia (except debt in the form of government securities); Bank of Russia compensation
payments to depositors of bankrupt banks uncovered by the deposit insurance system; other Bank of
Russia operations in roubles and foreign currency; deferred expenses involved in guaranteeing obli
gations to the participants in the Bank of Russia’s pension scheme; deferred expenses related to the
optimisation of the Bank of Russia’s structure and the need to cover losses due to the shortage of
Bank of Russia reserves and funds; and for the contingent credit obligations of the Bank of Russia.
The Bank of Russia may make provisions for other assets and probable losses if there is any reason to
believe that losses may occur.
Provisions are made according to the single scale for measuring credit risk for credit and other
similar exposures of the Bank of Russia in roubles and foreign currency, both on an individual basis
and for homogeneous portfolios, based on the common level of depreciation of all exposures included
in the specific portfolio.
Loss provisions for the portfolio of homogeneous loans are made for the portfolio as a whole and
reflect the amount of probable losses that may result from the overall depreciation of homogenous
loans pooled (grouped) in the portfolio. When determining the similar characteristics of credit expo
sure, the Bank of Russia may take into account the type of asset, the type of collateral, the implemen
tation of transactions under one agreement, the net settlement of debt obligations in several transac
tions and other transaction characteristics.

129

BANK OF RUSSIA

2010

ANNUAL REPORT

Provisions are made in roubles. Bank of Russia provisions are made by the decision of the Bank of
Russia Board of Directors and recorded as Bank of Russia expenses. When the amount of the provi
sions made decreases as a result of the full or partial redemption of loans and the repayment of depos
its, the settlement of interest claims, the repayment of promissory notes and other debts, the retire
ment of other assets, the reduction of obligations and (or) expenses, the termination of contingent
obligations, the return of funds unclaimed by the depositors of a bankrupt bank and transferred to the
Bank of Russia by the agent bank after the completion of Bank of Russia payments, or the settlement
by the receiver of the bankrupt bank of the Bank of Russia’s claims, the change of the official rate of
exchange of foreign currencies against the rouble, the improvement of the quality of assets and the
reduction of the risk of probable losses for the Bank of Russia’s assets (contingent obligations), the
corresponding part of the provisions is recovered to the Bank of Russia’s income.
Provisions are used to write off assets the Bank of Russia cannot recover, when it has undertaken
the necessary and adequate legal and actual measures to recover them and realise the rights arising
from the availability of collateral for the Bank of Russia’s assets and to cover other losses and guaran
tee pension obligations and (or) expenses.
The risk of probable losses on Bank of Russia assets (for which provisions are made) is assessed by
determining the probability of losing funds placed by the Bank of Russia, and the amount of Bank of
Russia probable losses according to the Bank of Russia’s provisioning procedure approved by the
National Banking Board.
Provisions for credit and similar exposure, and exposure to interest income from credit and simi
lar exposure, are made by the Bank of Russia when the risk of probable losses (credit risk) arises in
rouble and foreign currencydenominated operations with credit institutions and other borrowers.
Such risks are due to the nonfulfilment or inappropriate fulfilment (if there is a threat of such non
fulfilment or inappropriate fulfilment) by borrowers of their obligations with respect to Bank of Rus
sia loans (deposits) and other placements, under the terms and conditions of the agreement or other
relevant documents that confirm the extension of loans (placement of deposits) and the placement of
other funds by the Bank of Russia, other Bank of Russia claims, and nonpayment of promissory
notes.
The Bank of Russia assesses credit risk associated with the following credit and similar exposures:
loans extended (deposits placed) by the Bank of Russia; promissory notes; and other placements,
including funds placed in repos. When assessing credit risk, the Bank of Russia evaluates the finan
cial situation of the borrower and the quality of its debt servicing. The amount of provisions is deter
mined, taking into account the value (amount) of collateral provided under the agreements, and
calculated using adjustment ratios (discounts), unless the Bank of Russia Board of Directors decides
otherwise. Debt on loan is not adjusted for the value of collateral provided for the loan, if the Bank of
Russia has lost the possibility of recourse or the right to recover the corresponding collateral.
Provisions for Bank of Russia compensation payments for household deposits in bankrupt banks,
uncovered by the compulsory deposit insurance system, are made in the amount of the funds the Bank
of Russia actually transferred to the agent bank to effect Bank of Russia compensation payments, and
also in the amount of debt the bankrupt bank owes to the Bank of Russia on obligations that arose in
connection with the transfer of funds to the bankrupt bank’s depositors by the Bank of Russia.
Provisions to guarantee Bank of Russia obligations to participants in the Bank of Russia’s pension
scheme are made for the purpose of ensuring the fulfilment of the complementary pension obligations
to Bank of Russia employees, under the terms and conditions of the pension plan. The amount of
provisions to be made is determined by the excess of the forecasted value of pension obligations over
the forecasted balance of funds on the pension account as of the end of the year following the report
ing one.
Loss provisions for the funds deposited by the Bank of Russia with a credit institution to compen
sate for part of the losses (expenses) sustained by the credit institution in transactions with other
credit institutions that had their banking licences revoked are made when the credit institution writes
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off the compensation deposit or part thereof, according to Federal Law No. 173FZ, dated 13 Octo
ber 2008, ‘On Additional Measures to Support the Financial System of the Russian Federation’ (here
inafter Federal Law No. 173FZ).
Bank of Russia assets for which provisions are made are accounted for in the balance sheet net of
the amount of the provisions made.
(j) Fixed assets
The Bank of Russia’s fixed assets are the part of its property with a service life in excess of 12 months
and a value in excess of the limit set by the Bank of Russia for the recognition of property as fixed
assets. In 2010, this limit (set on 1 January 2008) was 20,000 roubles.
Fixed assets are accounted for at their residual value, i.e. at the purchase price inclusive of revalu
ation and exclusive of accrued depreciation.
Bank of Russia fixed assets have been revalued in compliance with Russian Federation Govern
ment resolutions. The latest revaluation was made as of 1 January 1997.
Depreciation allowances are made each month, from the first day of the month following the month
the fixed assets were put into operation, at the rate of onetwelfth of the annual sum, and are continued
throughout its entire service life (except in cases in which the asset is in the process of reconstruction or
modernisation for more than 12 months or has been deactivated for more than three months following
the decision of the Bank of Russia), and discontinued from the first day of the month following the
month during which the cost of the asset was completely repaid or written off the books.
The maximum amount of accrued depreciation should equal the balance sheet value of the fixed
asset.
Fixed assets acquired and put into operation prior to 1 January 2002, are depreciated at the offi
cial rates of depreciation set by USSR Council of Ministers Resolution No. 1072, dated 22 October
1990, ‘On Standard Rates of Depreciation Allowances for the Complete Restoration of Fixed Assets
of the National Economy of the USSR’:
%
Buildings and other facilities

1.0—14

Equipment (including computers, furniture, transport vehicles, etc.)

1—16

Fixed assets put into operation from 1 January 2002, are depreciated according to Bank of Russia
Order No. OD556, dated 7 August 2009, ‘On the Approval of the List of Bank of Russia Depreci
ated Fixed Assets, Categorised by Depreciation Group and Having their Service Life Indicated and
the Procedure for Using the List of Bank of Russia Depreciated Fixed Assets Categorised by Deprecia
tion Group and Having their Service Life Indicated’ (with changes), issued pursuant to Russian
Federation Government Resolution No. 1, dated 1 January 2002, ‘On the Classification of Fixed
Assets Included in Depreciation Groups’ (revised by Russian Federation Government Resolutions
No. 415 of 9 July 2003, No. 476 of 8 August 2003, No. 697 of 18 November 2006, No. 676 of 12 Sep
tember 2008, No. 165 of 24 February 2009 and No. 1011 of 10 December 2010):
%
Buildings and other facilities

1.0—20

Equipment (including computers, furniture, transport vehicles, etc.)

2—50

In 2010, the Bank of Russia continued to systemise the grouping of its fixed assets. It did so in
accordance with the National Fixed Assets Classifier (OKOF) approved by Gosstandart (the Federal
Agency on Technical Regulating and Metrology) Resolution No. 359, dated 26 December 1994, (as
amended) and Russian Federation Government Resolution No. 1, dated 1 January 2002, ‘On the
Classification of Fixed Assets Included in Depreciation Groups’ (as amended).
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Fixed asset repair and maintenance expenses are recorded to the profit and loss account as other
operating expenses.
Profit and losses arising from the retirement of fixed assets are calculated as the difference be
tween their balance sheet value and retirement value, and recorded to the profit and loss account as
other income or other operating expenses.
(k) Intangible assets
Intangible assets are identifiable objects which have no real material form, are intended for long
term use, and which the Bank of Russia has the exclusive right to use.
Intangible assets are accounted for at their residual value, that is, at the purchase price net of
accrued depreciation.
A change in the value of an intangible asset is possible if it is revalued. Intangible assets are reval
ued by recalculating their residual value.
Intangible assets have not been revalued before.
Depreciation allowances are made each month, from the first day of the month following the
month the intangible assets were put into operation, at the rate of onetwelfth of the annual sum, and
are continued throughout its entire service life. They are discontinued from the first day of the month
following the month during which the cost of the asset was completely repaid or written off the books.
The maximum amount of accrued depreciation should equal the balance sheet value of the intan
gible asset.
The following rates of depreciation are used for intangible assets acquired prior to 1 January 2002:
%
Intangible assets

9—14

The following rates of depreciation are used for intangible assets put into operation from 1 Janu
ary 2002:
%
Intangible assets

9.1—67

The Bank of Russia establishes the service life of its intangible assets in compliance with Bank of
Russia Ordinance No. 1580U, dated 26 May 2005, ‘On the Service Life of Software Products and
(or) Databases Used by the Bank of Russia’s IT Departments’.
If the service life is impossible to establish, a 10year period is accepted.
Profit and losses arising from the retirement of intangible assets are calculated as the difference
between their balance sheet value and retirement value, and recorded to the profit and loss account
as other income or other operating expenses.
(l) Cash in circulation
The Bank of Russia is the sole issuer of cash and organiser of cash circulation. The banknotes and
coins put into circulation are accounted for in the balance sheet at their nominal value.
(m) Funds in accounts with the Bank of Russia
Funds in accounts with the Bank of Russia are comprised of federal government funds, credit
institutions’ correspondent accounts and required reserves deposited with the Bank of Russia, and
credit institutions’ and other organisations’ deposits taken by the Bank of Russia, as well as regional
and local government budget funds and government extrabudgetary funds. Funds in accounts with
the Bank of Russia are accounted for in the balance sheet at their nominal value.
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(n) Float
As of the end of the year, float includes the balances of funds connected with the completion of
settlement operations across electronic and letter of advice settlement accounts, and the balances of
funds resulting from operations between Bank of Russia establishments connected with the transfer
of payments of Bank of Russia establishments and their customers. Float is accounted for in the bal
ance sheet at par value.
(o) Capital
Bank of Russia capital consists of:
— authorised capital. Under Article 10 of the Federal Law ‘On the Central Bank of the Russian
Federation (Bank of Russia)’, the Bank of Russia has authorised capital of 3 billion roubles;
— various reserves and funds created to enable the Bank of Russia to fulfil the functions assigned to
it by the Federal Law ‘On the Central Bank of the Russian Federation (Bank of Russia)’. Infor
mation about the sources and use of Bank of Russia reserves and funds is contained in the State
ment of Bank of Russia Reserves and Funds, which is part of these Annual Financial Statements
as of 1 January 2011.
(p) Reporting year profit
Bank of Russia profit is recognised as the difference between total income from the transactions
stipulated by Article 46 of the Federal Law ‘On the Central Bank of the Russian Federation (Bank of
Russia)’ and income from participation in the capital of credit institutions and expenses involved in
the Bank of Russia’s fulfilment of the functions assigned to it by Article 4 of this Federal Law.
Reporting year profit, accounted for in the Bank of Russia balance sheet, is the financial result of
the Bank of Russia during the reporting year.
Pursuant to Articles 5 and 6 of Federal Law No. 245FZ, dated 30 September 2010, ‘On Amend
ing the Budget Code and Other Laws of the Russian Federation’, after the Annual Financial State
ments of the Bank of Russia for 2010 have been approved by the Board of Directors, the Bank of
Russia shall transfer to the federal budget 75% of the actual fullyear profit remaining after the pay
ment of taxes and duties under the Tax Code of the Russian Federation. The remaining profit of the
Bank of Russia is transferred by its Board of Directors to various reserves and funds (Note 25, State
ment of Profit and its Allocation and Table Capital, funds and profit allocation).
(q) Recognition of Bank of Russia income and expenses
Income and expenses are recorded to the profit and loss account on the accrual basis, that is, as
soon as they occur rather than after the funds (or their equivalents) have been received or paid.
Income (expenses) received (incurred) and accrued in previous reporting periods is recorded to
the corresponding items of the profit and loss account for the reporting period.
Income and expenses are accounted for in the period to which they relate.
(r) Financial result
Financial result: profit or loss, is the difference between total income and total expenses relating
to the core and noncore activities of the Bank of Russia, which are recorded in the books for the
reporting year.
(s) Taxation of the Bank of Russia
The Bank of Russia pays taxes and duties in compliance with the Tax Code of the Russian Federa
tion. It has drawn up and approved its accounting policy for the purposes of taxation, which sets out
the applicable tax accounting principles, and methods and rules on and the procedure for creating the
tax base for the calculation of taxes and duties paid by the Bank of Russia.
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(t) Transfer of profit to the federal budget
Pursuant to Article 26 of the Federal Law ‘On the Central Bank of the Russian Federation (Bank
of Russia)’, once the Annual Financial Statements have been approved by the Board of Directors, the
Bank of Russia transfers to the federal budget 50% of the actual annual profit retained after the
payment of taxes and duties under the Tax Code of the Russian Federation.
Pursuant to Articles 4 and 5 of Federal Law No. 218FZ, dated 22 September 2009, ‘On Amend
ing Certain Laws of the Russian Federation and Invalidating Certain Provisions of Russian Federa
tion Laws’, Part 1 of Article 26 of the Federal Law ‘On the Central Bank of the Russian Federation
(Bank of Russia)’ was suspended until 1 January 2013, and the percentage of the Bank of Russia’s
actual profit for the year, to be transferred to the federal budget after the payment of taxes and duties
under the Tax Code of the Russian Federation, was set at 75%.
Pursuant to Article 7 of Federal Law No. 245FZ, dated 30 September 2010, ‘On Amending the
Budget Code and Other Laws of the Russian Federation’, Articles 4 and 5 of Federal Law No. 218FZ,
dated 22 September 2009, ‘On Amending Certain Laws of the Russian Federation and Invalidating
Certain Provisions of Russian Federation Laws’ were invalidated.
Article 5 of Federal Law No. 245FZ, dated 30 September 2010, ‘On Amending the Budget Code
and Other Laws of the Russian Federation’, suspended until 1 January 2014 Part 1 of Article 26 of the
Federal Law ‘On the Central Bank of the Russian Federation (Bank of Russia)’ relating to the percent
age of actual profit received for the year, and remaining after the payment of taxes and duties under the
Tax Code of the Russian Federation, which the Bank of Russia must transfer to the federal budget.
Article 6 of Federal Law No. 245FZ, dated 30 September 2010, ‘On Amending the Budget Code
and Other Laws of the Russian Federation’, stipulated that 75% of actual profit received by the Bank
of Russia for 2010, 2011 and 2012 and remaining after the payment of taxes and duties under the
Tax Code of the Russian Federation should be transferred to the federal budget, after the approval of
Bank of Russia Annual Financial Statements by the Bank of Russia Board of Directors (Note 25,
Statement of Profit and its Allocation and Table Capital, funds and profit allocation).

2. IMPACT OF ECONOMIC CONDITIONS ON BANK OF RUSSIA FINANCIAL STATEMENTS
In the year under review, the internal and external economic conditions and the efforts of the
Russian Government had a substantial impact on the annual balance sheet of the Bank of Russia and
the Bank’s financial performance. Amid the shaky recovery of economic activity, the Bank of Russia’s
monetary policy in 2010 was aimed at maintaining and expanding overall demand with a strategic
focus on bringing down inflation. In order to encourage the banking sector to increase lending and to
enhance accessibility of credit to the nonfinancial sector, the Bank of Russia cut its interest rates for
monetary regulation operations on four occasions during the first six months in 2010. However,
given a background of rising inflation, decisions were taken to tighten the monetary policy at the end
of the year, mostly to keep the growth rate of the money supply ‘in check’.
In 2010, the Russian economy continued to recover following the slump caused by the global
financial and economic crisis. The revival of manufacturing, the renewal of consumer and investment
activity, the growth of household incomes and the favourable external economic situation led to an
improvement in the government finances, bringing down the annual federal budget deficit to 4.1% of
GDP. In order to finance this deficit, the Russian Government used, alongside other sources, funds
accumulated in the Reserve Fund, as it did in 2009. As a result, the balance of the Russian Govern
ment on its accounts with the Bank of Russia dropped appreciably by the end of the year, whereas the
share of the said item in the annual balance sheet liabilities shrank by more than 11 percentage points.
At the same time, the state of the global commodity and money markets in 2010 had a strong
influence on the situation in the domestic foreign exchange market and on the rouble exchange rate.
In order to smoothen out and prevent sharp fluctuations in the rouble exchange rate, the Bank of
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Russia maintained a strong presence in the domestic foreign exchange market, buying up foreign
currency between January and August and selling it off between September and December. The offi
cial foreign exchange reserves of the Russian Federation grew by the end of the year, which led to an
increase in the item Funds placed with nonresidents and foreign securities in the annual balance
sheet assets of the Bank of Russia. Amid the overall strengthening of the rouble in 2010, which in
creased demand for the national currency, the share of Cash in circulation in the annual balance
sheet liabilities of the Bank of Russia increased by approximately seven percentage points.
The excessive bank liquidity created by the budgetary and foreign currency money supply chan
nels had the effect of lowering the demand for refinancing instruments. The share of credit institu
tions’ funds in the accounts with the Bank of Russia and of securities issued by them in the annual
balance sheet liabilities increased by almost 2.5 percentage points, whereas the share of Loans and
Deposits in the asset part decreased by approximately 8 percentage points.
The Bank of Russia’s financial performance indicators were shaped by the low interest rates in the
global financial markets and a considerable inflow of liquidity into the banking sector. This inflow led to
a decrease of demand by credit institutions for refinancing instruments and to a gradual phasingout of
anticrisis measures by the Bank of Russia. All the principal income items of the Bank of Russia, such as
placement of reserve assets, operations with anticrisis instruments for the support of banks and stan
dard refinancing instruments declined in 2010 compared to the previous year, while the expenses on
absorbing the free cash of credit institutions climbed. At the same time, there was a positive effect on the
Bank of Russia’s financial performance result, brought about by the recovery to the income of a large
part of the provisions which had been made during the financial and economic crisis, as well as the
decreased interest expenses on the assets of the Reserve Fund and the National Wealth Fund.

3. PRECIOUS METALS
(millions of roubles)

Precious metals
Total

2010

2009

1,200,916

764,646

1,200,916

764,646

The increase in this item was largely due to the purchase of gold from Russian credit institutions
under general agreements and the revaluation of precious metals at book prices.

4. FUNDS PLACED WITH NONRESIDENTS AND FOREIGN SECURITIES
(millions of roubles)
2010
Foreign securities

2009

12,095,808 11,349,067

Balances of correspondent accounts
and deposits placed with nonresident banks

934,958

808,849

Funds placed with nonresidents in repo transactions

241,162

225,413

Total

13,271,928 12,383,329
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Foreign securities are categorised as securities available for sale. Foreign securities are mostly US
Treasuries and the government debt obligations of Germany, France, Britain, the Netherlands, Ja
pan, Finland, Canada, Belgium, Sweden and Denmark, along with the debt obligations of suprana
tional financial organisations, nongovernment debt securities that are guaranteed by the govern
ments of the aforementioned countries, as well as the covered securities of German credit institu
tions. This item includes securities passed by the Bank of Russia in transactions in international mar
kets to sell securities with an obligation to repurchase, with a total current (fair) value of 215,344 mil
lion roubles (2009: 114,767 million roubles), including those passed in repos with a total current
(fair) value of 30,357 million roubles (2009: 86,624 million roubles) (Note 9), those passed as
additional collateral (margin) in repos with a total current (fair) value of 332 million roubles (2009:
435 million roubles) and those passed as a loan with a total current (fair) value of 184,655 million
roubles (2009: 27,708 million roubles). The growth in this item was mostly due to increased invest
ments by the Bank of Russia in foreign government securities. The current (fair) value of foreign
securities in the Bank of Russia’s portfolio as of 1 January 2011 was 12,095,808 million roubles
(2009: 11,349,067 million roubles) (Statement of Bank of Russia Management of Securities and
Stakeholdings in the Capital of Organisations Constituting Bank of Russia Property).
The latest representative quoted purchase prices of securities cited by Bloomberg were used to
determine the current (fair) value of foreign securities.
The increase in Balances of correspondent accounts and deposits placed with nonresident banks
is mostly due to growth in the placements of funds in foreign currencies and a rise in balances of
correspondent accounts opened with nonresident banks in precious metals (gold).
With respect to the Customs Union between Belarus, Kazakhstan and Russia and in accordance
with the agreement to establish and apply a procedure for recording and allocating import customs
duties in the Customs Union (other equivalent taxes and duties) dated 20 May 2010, the Bank of
Russia has the obligation to sell US dollars for Russian roubles. According to the bilateral agreements
of the Bank of Russia with the National Bank of the Republic of Belarus and the National Bank of the
Republic of Kazakhstan, correspondent accounts were opened in the national currencies of the mem
ber countries of the Customs Union. The Bank of Russia is in charge of setting off mutual obligations
denominated in US dollars, import duties denominated in Russian roubles allocated by Russia to
Belarus and Kazakhstan, and import duties denominated in the national currencies of the member
countries allocated by their respective competent authorities in favour of Russia. As of 1 January
2011, a total of 342 million roubles (2009: 0 million roubles) was accounted for in the correspondent
accounts of the Bank of Russia with the National Bank of the Republic of Belarus and the National
Bank of the Republic of Kazakhstan, existing within the framework of the Customs Union.
The item Funds placed with nonresidents in repo transactions shows the funds placed with non
resident banks in transactions to purchase foreign securities that are covered by foreign securities,
with an obligation to resell (reverse repos). These funds include 30,318 million roubles (2009:
15,119 million roubles) placed in reverse repos, which had been received in transactions to sell secu
rities from the Bank of Russia portfolio with an obligation to repurchase (repos), concluded with the
same counterparty (Note 9).
Securities received by the Bank of Russia as collateral in reverse repos with nonresidents are
recorded to offbalance sheet accounts at the current (fair) value, and total 243,145 million roubles
(2009: 225,918 million roubles) (Note 24), of which securities received in reverse repos matched
by repos have a current (fair) value of 30,425 million roubles (2009: 15,120 million roubles) (Notes 9
and 24).
The increase in Funds placed with nonresidents in repo transactions is attributable to growth in
the total amount of funds provided by the Bank of Russia in repos as of the year’s end.
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5. LOANS AND DEPOSITS
(millions of roubles)

Loans to and deposits with resident banks (in roubles),
of which:
— extended and placed under certain federal laws
Other funds placed with credit institutions
(through repo transactions)
Loans to and deposits with resident banks (in foreign currency),
of which:
— extended and placed under certain federal laws
Other,
of which:
— extended and placed under certain federal laws
Provisions
Total

2010

2009

573,631

1,389,215

302,559

692,991

2,927

249,185

0

234,591

0

234,591

116,491

172,570

108,518

166,897

(178,746)

(339,806)

514,303 1,705,755

Loans to and deposits with resident banks (in roubles) reflect the debt on the Bank of Russia’s
operations, including loans to Sberbank, that are part of measures taken pursuant to the federal laws
to support the Russian financial system following the decisions of the Bank of Russia Board of Direc
tors; these also include the placement of deposits with Vnesheconombank. Additionally, the item
includes restructured loans originally extended to credit institutions as unsecured loans as part of the
measures taken pursuant to the federal laws to support the Russian financial system, according to the
Federal Law ‘On the Central Bank of the Russian Federation (Bank of Russia)’ (Article 46 amended
by Federal Law No. 171FZ, dated 13 October 2008, ‘On Amending Article 46 of the Federal Law
‘On the Central Bank of the Russian Federation (Bank of Russia)’’, and by Federal Law No. 317FZ,
dated 30 December 2008, ‘On Amending Articles 46 and 76 of the Federal Law ‘On the Central
Bank of the Russian Federation (Bank of Russia)’’).
Loans to and deposits with resident banks (in roubles) with a 50%plus government stake in
authorised capital amount to 518,310 million roubles (2009: 986,360 million roubles).
Loans to and deposits with resident banks (in roubles), of which extended and placed under
certain federal laws reflect operations to provide 300,000 million roubles in subordinated loans to
Sberbank (2009: 500,000 million roubles) and loans to certain credit institutions to a total amount
of 2,559 million roubles (2009: 192,991 million roubles) as part of measures taken by the Bank of
Russia, pursuant to the federal laws, to support the Russian financial system. Of these, loans ex
tended to and deposits placed with resident banks (in roubles) with a 50%plus government stake in
authorised capital amount to 300,000 million roubles (2009: 500,000 million roubles).
The decrease in Loans to and deposits with resident banks (in roubles) is caused by the early
repayment of a subordinated loan for 200,000 million roubles by Sberbank, the decline in unsecured
lending and its suspension in late 2010 due to the phasing out of the anticrisis measures in 2010, the
lower demand of credit institutions for loans from the Bank of Russia secured with pledge of promis
sory notes, credit claims of organisations and sureties of credit institutions, pledge of securities from
the Lombard List of the Bank of Russia as well as by the repayment of unsecured loans provided by
the Bank of Russia under federal laws and deposits placed with certain credit institutions as per the
decision of the Bank of Russia Board of Directors.
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Other funds placed with credit institutions (through repo transactions) reflect the funds placed
with credit institutions in transactions to purchase securities with an obligation to resell. The de
crease in this item is attributable to the reduction of the overall amount of funds provided by the Bank
of Russia in the domestic market in transactions to buy securities with an obligation to resell.
Securities received by the Bank of Russia as collateral in repos with credit institutions are ac
counted for in offbalance sheet accounts at their current (fair) value and total 4,864 million roubles
(2009: 281,758 million roubles) (Note 24).
Loans to and deposits with resident banks (in foreign currency) as of 1 January 2010 reflected
the funds placed with Vnesheconombank in US dollars, according to a decision made by the Bank of
Russia Board of Directors under the provisions of Federal Law No. 173FZ; these funds were repaid
in 2010.
Item Other reflects the loans to the Deposit Insurance Agency (DIA), a stateowned corporation.
It also reflects the compensation deposit of 2,301 million roubles, which was placed in 2010 by the
Bank of Russia under Federal Law No. 173FZ with a credit institution in order to make up for losses
incurred by this institution due to the default of a borrower that had its banking licence revoked.
The decrease in Other was due to a partial repayment by the DIA of the debt on loans extended to
it by the Bank of Russia.
Provisions totalling 178,746 million roubles were made for loans, deposits and other funds placed
in roubles and foreign currency (2009: 339,806 million roubles), of these:
— provisions for the collateralised roubledenominated loans extended by the Bank of Russia to resi
dent banks and deposits placed by the Bank of Russia with Vnesheconombank in roubles totalling
106,999 million roubles (2009: 113,074 million roubles);
— provisions for the US dollardenominated deposits placed with Vnesheconombank, with the ob
jective of implementing Federal Law No. 173FZ, and by the decision of the Bank of Russia Board
of Directors totalling zero million roubles (2009: 117,296 million roubles);
— provisions for unsecured roubledenominated loans extended to credit institutions under several
federal laws and for loans restructured in 2010 that had been originally extended as unsecured
loans, totalling 46,431 million roubles (2009: 85,195 million roubles), including provisions for
unsecured loans totalling 2,559 million roubles (2009: 85,195 million roubles);
— provisions for funds provided by the Bank of Russia to finance bankruptcy prevention measures
totalling 21,325 million roubles (2009: 23,606 million roubles);
— provisions for other loans and deposits totalling 3,991 million roubles (2009: 635 million roubles).

138

III. BANK OF RUSSIA ANNUAL FINANCIAL STATEMENTS AS OF 1 JANUARY 2011

6. SECURITIES
(millions of roubles)
2010

2009

Federal government bonds (OFZ)

185,675

193,330

Russian government internal and external
foreign currencydenominated loan bonds,
of which:

161,486

163,770

— Russian government external foreign currency loan bonds
(Russian Eurobonds)

143,693

146,194

— Russian government internal foreign currency loan bonds
(OVGVZ)

17,793

17,576

347,161

357,100

92,929

85,628

422

23,208

27

27

(27)

(27)

440,512

465,936

Federal government debt obligations

Total
Shares issued by credit institutions and other organisations
(Bank of Russia stakeholdings)
Other Russian issuers’ debt obligations
Credit institutions’ promissory notes acquired by the Bank of Russia
Provisions
Total

Debt obligations in the Bank of Russia portfolio are categorised as securities available for sale.
Federal government bonds (OFZ)
The OFZ portfolio of the Bank of Russia is a result of the 2003—2005 restructuring of govern
ment securities, pursuant to federal budget laws for the respective financial years, as well as a result
of the securities trading in the domestic market in 2007—2010. The characteristics of the securities
received as a result of the restructuring comply with federal legal requirements and agreements be
tween the Ministry of Finance and the Bank of Russia.
The table below shows the structure of the OFZ portfolio by maturity and coupon income rate as
of 1 January 2011.
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(millions of roubles)
OFZ type

2010
Current
coupon
income rate,
percent

Current
(fair)
value

2009
Current
coupon
income rate,
percent

Current
(fair)
value

0

94,264

0

80,142

Debtdepreciation OFZ due in 2029

2.90

25,619

1.95

25,310

Debtdepreciation OFZ due in 2036

6.90

21,746

6.90

21,337

7

5,874

7 to 7.5

13,581

Debtdepreciation OFZ due in 2019—2028

Debtdepreciation OFZ due in 2016—2023
— including those due in 2018—2023

5,874

6,046

Debtdepreciation OFZ due in 2021

8

14,350

8.5

16,872

Debtdepreciation OFZ due in 2012—2018

7

2,175

8

8,672

— including those due in 2018

2,175

Debtdepreciation OFZ due in 2010

0

10

397

7

19,037

13

18,814

6 to 6.1

2,610

5.80 to 6.1

7,421

Debtdepreciation OFZ due in 2018
Permanent couponincome OFZ
due in 2010—2013

5,023

— including those due in 2011—2012

2,610

Permanent couponincome OFZ due in 2010

0

Total

185,675

7,036
7.4

784
193,330

The difference between the OFZ current coupon income rates as of 1 January 2011 and those as of
1 January 2010 is due to the change in the coupon income rates under the terms and conditions of the
securities issue.
The OFZ as of 1 January 2011 and as of 1 January 2010 are recorded in the statements at their
current (fair) value.
To determine the current (fair) value of OFZ issues that are traded in the organised (exchange)
securities market, the Bank of Russia used the latest market prices provided by the trade organiser
(MICEX). As of 1 January 2011, the current (fair) value of these securities was 149,568 million
roubles. As of 1 January 2010, the current (fair) value of these papers was 164,400 million roubles.
In order to determine the current (fair) value of OFZ issues not traded in the organised (ex
change) securities market, the Bank of Russia used a model for the assessment of the future cash
flows which were discounted using the couponfree interest rates on government securities, calcu
lated by the Moscow Interbank Currency Exchange as of the last trading day. As of 1 January 2011,
the current (fair) value of the securities not traded in the organised (exchange) securities market,
including zerocouponincome bonds due in 2021—2027, was 36,107 million roubles. As of 1 Janu
ary 2010, the current (fair) value of these papers was 28,930 million roubles.
The change in the OFZ value is due to their sale, maturity and revaluation at current (fair) value.
As of 1 January 2011, the Bank of Russia had in its portfolio OFZ bonds maturing from 2011 to
2036. Most of them (61% in terms of nominal value or 51% in terms of current (fair) value) were
zerocouponincome bonds maturing in 2019—2028.
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As of 1 January 2010, the Bank of Russia had in its portfolio OFZ bonds maturing from 2010 to
2036. Most of them (56% in terms of nominal value or 41% in terms of current (fair) value) were
zerocouponincome bonds due in 2019—2028.
Russian government internal and external foreign currencydenominated loan bonds
Russian government external foreign currencydenominated loan bonds (Russian Eurobonds) are
US dollardenominated government securities issued by the Ministry of Finance and traded in the
international market. They are due in 2018 to 2030, and have a coupon income of 7.5% to 12.75%
p.a. The current (fair) value of Russian Eurobonds as of 1 January 2011 was 143,693 million roubles.
The current (fair) value as of 1 January 2010 was 146,194 million roubles.
The change in the value of external foreign currencydenominated loan bonds is due to the sale of
Russian Eurobonds, repayment of securities and their revaluation at current (fair) value, as well as
the change in the US dollar exchange rate against the rouble.
Russian government internal foreign currencydenominated loan bonds (OVGVZ) are US dollar
denominated government securities issued by the Ministry of Finance and maturing in 2011, with a
coupon income of 3% p.a. The current (fair) value of OVGVZ bonds as of 1 January 2011 was
17,793 million roubles. The current (fair) value of OVGVZ bonds as of 1 January 2010 was
17,576 million roubles.
The change in the value of the OVGVZ is due to their revaluation at current (fair) value and the
change in the US dollar exchange rate against the rouble.
The current (fair) value of the Russian Eurobonds and OVGVZ bonds is determined using their
latest representative quoted purchase prices cited by the financial news and data service Bloomberg.
Shares issued by credit institutions and other organisations (Bank of Russia stakeholdings)
The structure of Bank of Russia investments in the shares of credit institutions and other
organisations is shown in the Statement of Bank of Russia Management of Securities and Stakeholdings
in the Capital of Organisations Constituting Bank of Russia Property.
Other Russian issuers’ debt obligations
Other Russian issuers’ debt obligations as of 1 January 2010 were represented by roubledenomi
nated bonds issued by the regional governments of Russia and rouble and US dollardenominated
bonds issued by other Russian issuers.
As a result of the sale and repayment of such securities in 2010, other Russian issuers’ debt obliga
tions as of 1 January 2011 were limited to roubledenominated bonds issued by Russian regional
governments. These bonds mature from 2011 to 2015 and have a coupon income of 7.5% to 8% p.a.
The current (fair) value of other Russian issuers’ debt obligations as of 1 January 2011 was 422 mil
lion roubles. The current (fair) value of other Russian issuers’ debt obligations as of 1 January 2010
was 23,208 million roubles.
To determine the current (fair) value of securities traded in the organised (exchange) securities
market, the Bank of Russia used the market prices quoted by the trade organiser (MICEX) on the
results of the latest trades.
Provisions for promissory notes issued by credit institutions and acquired by the Bank of Russia
Under the item Provisions are shown provisions made for 27 million roubles (2009: 27 million
roubles) of promissory notes issued by credit institutions and acquired by the Bank of Russia in 2001
under the terms and conditions of the Amicable Agreement.
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7. OTHER ASSETS
(millions of roubles)
2010

2009

Buildings and other facilities

41,729

34,486

Equipment (including computers, IT and data processing systems,
furniture, transport vehicles, etc.)

32,659

30,077

Subtotal fixed assets

74,388

64,563

Till cash

7,326

6,986

Incomplete construction projects

5,921

12,469

Bank of Russia interest claims

3,550

10,301

Settlements with suppliers, contractors and buyers

1,683

1,275

Intangible assets (at residual value)

938

799

Funds transferred by the Bank of Russia to agent banks
for payments to depositors of bankrupt banks

571

743

Profit tax advance payments

164

159

7

4

Other

5,060

5,999

Provisions

(876)

(3,005)

Subtotal other assets

24,344

35,730

Total

98,732

100,293

Fixed assets (at residual value)

Bank of Russia correspondent accounts
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This table shows the movement of fixed assets:

(millions of roubles)
2010

2009

119,238

111,584

19,948

10,284

(3,232)

(2,630)

135,954

119,238

Balance as of 1 January

54,675

47,611

Depreciation allowances due to expenses

10,051

9,585

3

6

Accrued depreciation of retired fixed assets

(3,163)

(2,527)

Balance as end of year

61,566

54,675

Fixed asset residual value as of end of year

74,388

64,563

Fixed asset value net of accrued depreciation
Balance as of 1 January
Receipt
Retirement
Balance as end of year
Accrued depreciation

Depreciation allowances due to other sources

Fixed asset structure and value, net of accrued depreciation:

(millions of roubles)
2010

2009

Buildings and other facilities

49,264

40,390

Equipment

38,795

19,046

Computers, office equipment and furniture

24,248

36,808

IT and data processing systems

19,467

18,317

3,368

2,932

Other

812

1,745

Total

135,954

119,238

Transport vehicles

In 2010, the Bank of Russia continued to systemise the grouping of its fixed assets in accordance
with the National Fixed Assets Classifier (OKOF). This was approved by Gosstandart of Russia Reso
lution No. 359, dated 26 December 1994, (as amended) and Russian Federation Government Reso
lution No. 1, dated 1 January 2002, ‘On the Classification of Fixed Assets Included in Depreciation
Groups’ (as amended), which led to a regrouping of fixed assets between the items.
The increase in Buildings and other facilities is largely due to the reconstruction and construction
of the Bank of Russia’s office buildings as well as by the regrouping of fixed assets totalling 2,130 mil
lion roubles from IT and data processing systems and Equipment.
The increase in Equipment is due to the purchase of technical equipment for the development and
upgrading of the engineering equipment for the Bank of Russia’s IT and telecommunications system.
It was also due to the purchase of equipment for the automation of cash processing, cash machines
and other equipment, and to the regrouping of fixed assets totalling 15,157 million roubles from items
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Buildings and other facilities, IT and data processing systems, Computers, office equipment and
furniture and Other.
The decrease in Computers, office equipment and furniture is due to the regrouping of fixed assets
totalling 15,026 million roubles to items IT and data processing systems and Equipment. At the
same time, there were purchases of computer equipment, hardware suites and devices of various
modifications supporting operations of accounting systems, including equipment for scaling of the
technical complex of Collective Data Processing Centres (CDPC2 and CDPCMR), development of
Bank of Russia information analysis and data storage systems as well as additional computer equip
ment, copiers and printers.
The increase in IT and data processing systems is mostly due to the purchase of telecommunica
tions equipment, including equipment of the trunk line component of the Unified Banking Telecom
munications Network (UBTN), communication facilities as well as the creation and upgrading of
local computer networks aimed at developing and modernisation of Bank of Russia IT and communi
cations systems. At the same time, due to the regrouping of fixed assets to the items Buildings and
other facilities and Computers, office equipment and furniture, the value of IT and data processing
systems fixed assets decreased by 1,212 million roubles.
The increase in Transport vehicles is mostly due to the purchase of specialpurpose transport
vehicles to carry cash, and other means of transport.
The decrease in Other is due to the regrouping of fixed assets totalling 1,058 million roubles to
Equipment and Computers, office equipment and furniture.
The decrease in Incomplete construction projects is mainly due to the commissioning of fixed
assets.
The decrease in Bank of Russia interest claims is largely due to the contraction of the debt on
placements with credit institutions in roubles and foreign currency related to operations to provide
Bank of Russia loans to credit institutions, in which the receipt of interest is recognised as definitive.
The increase in Intangible assets is connected with the purchase of software products which the
Bank of Russia has the exclusive right to use.
Provisions reflect the amount of provisions which include:
— 571 million roubles (2009: 743 million roubles) for transfers to the agent banks, for payment of
compensation to depositors of bankrupt banks;
— 305 million roubles (2009: 2,262 million roubles) for other assets, of which zero million roubles
(2009: 1,957 million roubles) was provided for the Bank of Russia’s interest exposures on loans
extended to credit institutions.

8. CASH IN CIRCULATION
The increase in Cash in circulation is attributable to the expansion of cash turnover capacity.
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9. FUNDS IN ACCOUNTS WITH THE BANK OF RUSSIA
(millions of roubles)
2010

2009

3,269,720

4,980,193

728,863

1,783,426

2,067,892

2,274,507

Credit institutions’ funds in correspondent accounts,
of which:

995,544

1,070,927

— foreign currency funds in correspondent accounts

625

170,607

Deposits taken by the Bank of Russia from credit institutions

633,214

508,982

Government and other extrabudgetary funds

591,917

498,562

Regional and local budget funds

436,509

386,111

Required reserves deposited with the Bank of Russia

188,376

151,430

Nonresident banks’ funds raised in repo transactions

30,318

86,791

285,083

296,728

Federal government funds,
of which:
— Reserve Fund
— National Wealth Fund

Other
Total

6,430,681 7,979,724

The decrease in the balance of Federal government funds is due to the spending of federal budget
funds (recorded in the Reserve Fund and National Wealth Fund accounts) to implement anticrisis
measures. In order to comply with the federal government’s resolutions, the Bank of Russia con
cluded bank account agreements with the Federal Treasury, whereby the Bank of Russia opened
foreign currency accounts to record Reserve Fund and National Wealth Fund assets.
The item Credit institutions’ funds in correspondent accounts, of which foreign currency funds
in correspondent accounts as of 1 January 2011, reflects the balances of resident banks’ foreign cur
rency correspondent accounts opened under bank account agreements. The decrease in the balance
of foreign currency correspondent accounts is mostly due to the closing of the accounts of credit insti
tutions that have been opened by the Bank of Russia since 1 December 2008. This was done in order
to expand the possibilities by which credit institutions can manage shortterm liquidity, as a result of
changes in the financial markets and the expiration of the Bank of Russia’s recommendation to limit
the growth of foreign assets.
Deposits taken by the Bank of Russia from credit institutions are comprised of the balances of
funds raised from resident credit institutions in Russian roubles, including deposits from those credit
institutions in which the government holds a 50%plus stake in authorised capital, totalling
140,281 million roubles (2009: 287,167 million roubles). The increase in the value of deposits taken
by the Bank of Russia is attributable to the growth of uncommitted cash balances of credit institutions
due to the improved situation in financial markets.
Growth in Government and other extrabudgetary funds is due to the increase in the balances of
the Federal Pension Fund accounts.
The increase in Required reserves deposited with the Bank of Russia is a result of the growth of
the volume of liabilities requiring reserves.

145

BANK OF RUSSIA

2010

ANNUAL REPORT

Nonresident banks’ funds raised in repo transactions are the funds raised from nonresident
banks in deals to sell securities to foreign issuers with an obligation to repurchase (repos). These
funds include the funds raised from nonresident banks under contracts whereby the counterparty
receives securities from the Bank of Russia portfolio on a collectible basis by concluding repos. The
funds raised in repos are placed by concluding reverse repos with the same counterparty for the same
amount and for the same term as repo. The funds raised in repos concluded as of the end of the year
and matched by the reverse repos totalled 30,318 million roubles (2009: 15,119 million roubles)
(Note 4). The securities of foreign issuers provided in these deals had a total current (fair) value of
30,357 million roubles (2009: 15,121 million roubles).
The corresponding amount of funds placed pursuant to reverse repos concluded as of the end of the
year, and matched by repos stood at 30,318 million roubles (2009: 15,119 million roubles). Foreign
issuers’ securities received in these deals as collateral have a total current (fair) value of 30,425 mil
lion roubles (2009: 15,120 million roubles) (Notes 4 and 24).
Interest expenses in these repos and reverse repos totalled 55 million roubles (2009: 32 million
roubles) and were recorded to Interest expenses on funds raised against the collateral of foreign
currency securities in Note 18 Interest expenses; interest income totalled 208 million roubles (2009:
299 million roubles), of which 172 million roubles (2009: 165 million roubles) were recorded to
Interest income on loans, deposits and other foreign currency placements and 36 million roubles
(2009: 134 million roubles) were recorded to Other (Note 14 Interest income).
The decrease in the balance of Nonresident bank funds raised in repo transactions is due to the
decline in the value of funds raised by the Bank of Russia in deals to sell securities with an obligation
to repurchase as of the end of the year.
Foreign issuers’ securities provided in repos with a total current (fair) value of 30,357 million
roubles (2009: 86,624 million roubles) are accounted for as foreign issuers’ securities in Foreign
issuers’ securities in Note 4.
Other includes the balances of accounts of federal or public sector organisations, nonprofit
organisations, nongovernment organisations and other clients as well as deposits taken from the
stateowned corporation DIA and the funds on the correspondent accounts of the National Bank of
Belarus and the National Bank of Kazakhstan that were opened with the Bank of Russia for customs
unionrelated purposes (2010: 241 million roubles, 2009: 0 million roubles). The decrease in this
item is mostly due to the reduction in the DIA deposits taken by the Bank of Russia.
Pursuant to the Budget Code of the Russian Federation and Article 23 of the Federal Law ‘On the
Central Bank of the Russian Federation (Bank of Russia)’, the Bank of Russia conducts operations
with federal budget funds, government extrabudgetary funds, and regional and local government
budget funds without charging a commission.

10. FLOAT
The decrease in this item was caused by the decrease in the value of transaction payments be
tween the establishments of the Bank of Russia related to the transfer of payments between the Bank
of Russia establishments and their clients in the last days of the year.
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11. SECURITIES ISSUED
(millions of roubles)

Bank of Russia bonds
Total

2010

2009

588,598

283,124

588,598

283,124

Bank of Russia bonds reflect the nominal value of the OBRs placed as of the end of the reporting
period, net of the discount (inclusive of accrued interest expenses). Growth under this item is due to
the expansion of OBR trading volumes.

12. OTHER LIABILITIES
(millions of roubles)
2010

2009

Supplementary pension provisions for Bank of Russia employees

90,081

82,952

Interest obligations

43,471

83,033

Other

2,178

2,334

Provisions

9,067

0

144,797

168,319

Total

Under the Federal Law ‘On the Central Bank of the Russian Federation (Bank of Russia)’, the
Bank of Russia has the right to set up a supplementary pension fund for its employees. The Bank of
Russia is implementing a pension plan with payments regulated by its own instructions. These take
into account the fact that Bank of Russia employees are not covered by guarantees to which civil
servants are entitled, and that similar pension arrangements are widely used by other central banks.
The volume of funds allocated for supplementary pension payments to Bank of Russia employees is
determined on the basis of an actuarial appraisal made by a certified actuary. As of 1 January 2011,
the Bank of Russia added 7,853 million roubles to the supplementary pension fund, recording this
sum to its expenses (Note 22).
The decrease in Interest obligations is mainly caused by the decrease in total interest obligations
for the use of Reserve Fund and National Wealth Fund assets. This is due, in turn, to the decline of
the balance of those funds as well as to the interest transfer of 82,803 million roubles on 21 January
2010 to the Federal Treasury account for the period of 16 January to 31 December 2009, with a
simultaneous increase which was mostly due to the accrual of said interest for the current period. For
the period of 1 to 15 January 2010, 9,587 million roubles were accrued (transferred to the account
of the Federal Treasury on 21 January 2010). For the period of 16 January to 31 December 2010,
43,382 million roubles were accrued. Under the bank account agreement, interest accrued on the
funds placed in the Reserve Fund and National Wealth Fund accounts is paid on the 15th of January of
the year following the reporting year (Note 25).
Other mostly reflects funds at the temporary disposal of public sector institutions which are fi
nanced from the federal budget, the budgets of the Russian Federation’s regional and local govern
ments, as well as funds in the accounts of public sector institutions and the Federal Treasury bodies.
These funds are subject, when certain events occur, to be repaid to the contributors or to be trans
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ferred as allocated. The item also includes the funds of nonprofit organisations which are owned by
the federal government.
According to the Federal Law ‘On the Federal Budget for 2010 and the Plan Period of 2011 and
2012’, the Bank of Russia does not charge for servicing the accounts opened for the regional and
municipal financial bodies of the Russian Federation.
The item Provisions reflects provisions totalling 9,067 million roubles which were set up accord
ing to the Bank of Russia Board of Directors’ decision to meet obligations to the participants in the
Bank of Russia’s Pension Programme. These were calculated on the basis of the indicative forecast of
pension obligations as of 1 January 2012 which is included in the report on the IFRSbased actuarial
appraisal of pension obligations of the Bank of Russia as of 1 January 2011, and the pension spending
for 2010, and on the basis of the expected balance of the pension account for 1 January 2012, neces
sary for payments.

13. REPORTING YEAR PROFIT
Reporting year profit is a balancesheet item recognising the Bank of Russia’s financial result for
the year 2010. It results from the recognition in accounts of the income received and accrued as
definitive, as well as the expenses paid and accrued (where there is no uncertainty with respect to the
performance of contractual obligations).
The allocation of the actual profit for the reporting year remaining after the payment of taxes and
duties under the Tax Code of the Russian Federation and the transfer to the federal budget of 75% of
actual profit remaining after the payment of taxes and duties under Article 26 of the Federal Law ‘On
the Central Bank of the Russian Federation (Bank of Russia)’ and Articles 5 and 6 of Federal Law
No. 245FZ, dated 30 September 2010, ‘On Amending the Budget Code and Other Laws of the Rus
sian Federation’, is recognised in the Bank of Russia accounting records in 2011 (Note 25, State
ment of Profit and its Allocation and the Table Capital, funds and profit allocation).
The main factors that affected the Bank of Russia’s financial result in 2010 are as follows:
— the increase in income from recovery of provisions (Note 16);
— the increase in interest expenses from operations with OBRs (Note 18);
— the decrease in interest expenses on Reserve Fund and National Wealth Fund assets, owing to the
reduction of the balances of the Reserve Fund and National Wealth Fund’s accounts with the
Bank of Russia (Note 18);
— the decrease in income and expenses from securities trading (Notes 15 and 19);
— the decrease in interest income from loans, deposits and other placements with resident banks in
roubles and foreign currency (Note 14);
— the decrease in interest income from trading with securities available for sale (Note 14).
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14. INTEREST INCOME
(millions of roubles)

Interest income from securities
Interest income from rouble loans, deposits
and other placements with resident banks
of which:
— extended and placed pursuant to certain federal laws
Interest income from foreign currency loans, deposits
and other placements
of which:
— extended and placed pursuant to certain federal laws
Other
of which:
— extended and placed pursuant to certain federal laws
Total

2010

2009

153,982

231,542

57,236

262,941

34,177

161,033

9,426

19,454

5,832

9,894

7,431

8,055

7,050

7,450

228,075

521,992

Interest income from securities mostly consists of the 135,582 million roubles (2009: 210,687 mil
lion roubles) in interest income from foreign issuers’ debt obligations purchased for the purpose of
managing foreign exchange reserves, and 18,400 million roubles (2009: 20,855 million roubles) in
Russian issuers’ debt obligations.
Interest income from rouble loans, deposits and other placements with resident banks reflects
interest income from funds provided to credit institutions in repos; Bank of Russia loans extended
against the collateral of securities from the Lombard List and promissory notes, or claims under credit
agreements with organisations, or claims guaranteed by credit institutions; unsecured loans; restruc
tured loans originally extended as unsecured loans; subordinated loans extended to Sberbank under
certain federal laws; as well as rouble deposits placed with Vnesheconombank and other credit insti
tutions, according to the decisions of the Bank of Russia Board of Directors.
The decrease in Interest income from rouble loans, deposits and other placements with resident
banks in the year under review is caused by credit institutions’ reduced demand for refinancing in
struments, the suspension of certain operations by the Bank of Russia due to the phasing out of anti
crisis measures in 2010 and, correspondingly, the decrease in loans extended by the Bank of Russia to
credit institutions against the collateral of securities from the Lombard List and promissory notes, or
claims under credit agreements with organisations, or claims guaranteed by credit institutions; by the
repayment of the subordinated loan of 200,000 million roubles by Sberbank; and by the reduction of
the interest rates according to Federal Law No. 206FZ, dated 27 July 2010, ‘On Amending the
Federal Law ‘On Additional Measures to Support the Financial System of the Russian Federation’’.
Interest income from foreign currency loans, deposits and other placements mostly recognises
interest accrued and received from Bank of Russia placements with nonresident banks, and interest
on funds provided in repos with foreign securities and deposits placed with nonresident banks in
foreign currency and precious metals, as well as deposits placed with Vnesheconombank, pursuant to
Federal Law No. 173FZ.
Other mostly includes the interest income from loans extended to the DIA under certain federal
laws, from operations to provide securities to nonresident banks on a collective basis, and also inter
est income received on accounts opened with nonresident banks.
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15. INCOME FROM SECURITIES TRADING
(millions of roubles)
2010

2009

Income from operations with foreign securities,
of which:
— income from compensation for previous years’ expenses
relating to securities revaluation

50,998

228,565

5,756

2,596

Income from operations with Russian securities,
of which:
— income from compensation for previous years’ expenses
relating to securities revaluation

26,710

16,201

18,608

13,414

Total

77,708

244,766

Income from operations with foreign securities consists of income from the sale and revaluation,
at current (fair) value, of retired (sold) foreign government securities, securities issued by non
resident banks and other nonresident debt obligations. It also includes income from the positive
revaluation of foreign issuers’ securities, which went to compensate for the negative revaluation of
the corresponding issues, recorded to expenses in the previous year.
Income from operations with Russian securities mainly reflects income from the positive revalu
ation of Russian debt obligations at the current (fair) value, which was used to offset the negative
revaluation at the current (fair) value of the corresponding issues recorded to expenses in previous
years; income from the sale and revaluation of retired (sold) securities of Russian federal and re
gional government securities and other Russian debt obligations. It also includes income from the
retired shares of the NDC, which the Bank of Russia used to pay for the additional issue of MICEX,
due to the Bank of Russia Board of Directors’ decision to withdraw from the capital of the NDC.

150

III. BANK OF RUSSIA ANNUAL FINANCIAL STATEMENTS AS OF 1 JANUARY 2011

16. NET INCOME (EXPENSES) FROM THE RECOVERY (CREATION) OF PROVISIONS
(millions of roubles)
2010

2009

Decrease/increase in provisions for foreign currency loans
and deposits placed with resident banks

117,296

(81,232)

Decrease/increase in provisions for rouble loans
extended to credit institutions under certain federal laws

38,764

(60,138)

Decrease/increase in provisions for rouble loans
and deposits placed with resident banks

6,075

(85,068)

Decrease/increase in provisions for funds provided to state corporation

2,281

(23,606)

902

(1,948)

42

(47)

0

149

(Increase in) provisions for claims on compensation deposits
placed by the Bank of Russia with a credit institution
and used by this credit institution

(2,301)

0

(Increase in) provisions to secure obligations to participants
in the Bank of Russia’s Pension Programme

(9,067)

0

Decrease/increase in provisions for credit institutions’ debt
on other operations
Decrease/increase in provisions for Bank of Russia
compensation payments to depositors of bankrupt banks
Decrease in provisions for other active operations

Total

153,992 (251,890)

The decrease in provisions for foreign currency loans and deposits placed with resident banks is
caused by the repayment of deposits placed with Vnesheconombank.
The decrease in provisions for rouble loans extended to credit institutions under certain federal
laws is connected with the repayment of the debt to the Bank of Russia on funds provided as part of
the anticrisis measures.
The decrease in provisions for rouble deposits placed with resident banks is caused by a decrease in
the credit risk level, due to a gradual shift of focus to standard refinancing instruments.
The decrease in provisions for funds extended to the state corporation DIA under Federal
Law No. 175FZ, dated 27 October 2008, ‘On Additional Measures to Strengthen Stability of
the Banking System in the Period until 31 December 2011’ for the implementation of bankruptcy
prevention measures is connected with the partial repayment of obligations by a number of bor
rowers (investors).
The decrease in provisions for credit institutions’ debt on other operations is caused by the repay
ment of the Bank of Russia’s interest claims on loans extended to credit institutions.
Provisions for Bank of Russia compensation payments to depositors of bankrupt banks are made
pursuant to the Federal Law ‘On Bank of Russia Payments on Household Deposits with Bankrupt
Banks Uncovered by the Compulsory Deposit Insurance System’ and Bank of Russia regulations. The
decrease in provisions is connected with the decrease in funds transferred by the Bank of Russia to
the agent banks for compensation payments to depositors of bankrupt banks.
Provisioning for claims on compensation deposits placed by the Bank of Russia with a credit insti
tution and used by this credit institution was made on the basis of the decision of the Bank of Russia
Board of Directors.
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Provisioning for obligations to the participants in the Bank of Russia’s Pension Programme was
made on the basis of the decision of the Bank of Russia Board of Directors. This was calculated on the
basis of the indicative forecast of pension obligations as of 1 January 2012 which is included in the
report on the IFRSbased actuarial appraisal of pension obligations of the Bank of Russia as of 1 January
2011, and the pension spending for 2010, and on the basis of the expected balance of the pension
accounts for 1 January 2012.

17. OTHER INCOME
(millions of roubles)
2010

2009

Fees for Bank of Russia services provided to customers

5,507

4,310

Income from the sale of coins made of precious metals

1,248

857

Fines and penalties received

161

71

Income of previous years (net of interest income) identified
in reporting year

113

160

12

1

0

27,429

Other

1,456

1,415

Total

8,497

34,243

Income from technological processing of precious metals
and other income
Net realised exchange rate differences in foreign currency

Fees for Bank of Russia services provided to customers mostly consist of 5,479 million roubles
(2009: 4,281 million roubles) received in fees for the settlement services provided by the Bank of
Russia, 11 million roubles (2009: 14 million roubles) reimbursed by customers for telegraph expenses,
and 17 million roubles paid for other services (2009: 15 million roubles).
Income from the sale of coins made of precious metals is income from the sale of Russian coins
made of precious metals in the domestic and international financial markets. The increase in this item
was attributable to higher sales of coins and the rising prices of precious metals.
In 2009, net realised exchange rate differences in foreign currency mainly reflect income from
foreign currency purchase and sale transactions executed by the Bank of Russia in the domestic mar
ket. In 2010, foreign currency purchase and sale transactions executed by the Bank of Russia in the
international market resulted in expenses (Note 22).
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18. INTEREST EXPENSES
(millions of roubles)
2010

2009

Interest expenses on federal budget fund balances, including

52,969

109,736

— Reserve Fund balances

20,656

66,754

— National Wealth Fund balances

32,313

42,982

Interest expenses on Bank of Russia debt obligations

36,549

2,868

Interest expenses on deposits taken from credit institutions
in the domestic market

18,197

17,688

57

32

Other

593

5,107

Total

108,365

135,431

Interest expenses on funds raised against the collateral
of foreign currencydenominated securities in international markets

Pursuant to resolutions of the Russian Federation Government, the Bank of Russia in 2008 con
cluded bank account agreements with the Federal Treasury, whereby the Bank of Russia opened
rouble and foreign currency accounts for the Reserve Fund and National Wealth Fund, to which the
balances of the Stabilisation Fund accounts were transferred on 30 January 2008.
Interest expenses on federal budget fund balances as of 1 January 2011 reflect interest paid on
the balances of the Reserve Fund and National Wealth Fund foreign currency accounts, according to
the bank account agreements in the period between 1 and 15 January 2010 to the amount of 9,587 mil
lion roubles, and interest accrued in the period between 16 January and 31 December 2010 totalled
43,382 million roubles.
Under the bank account agreements, the payment of interest to the federal budget for the period
of 1 to 15 January 2010 was made on 21 January 2010, and for the period of 16 January to 31 De
cember 2010, on 21 January 2011 with adjustments made in January 2011 (Note 25).
The decrease of expenses in this item is due to the reduction of the balances of the Reserve Fund
and National Wealth Fund accounts with the Bank of Russia.
Interest expenses on Bank of Russia debt obligations include interest expenses on OBR. Growth
in this item is due to the increase in the value of OBR trading.
The increase in Interest expenses on deposits taken from credit institutions in the domestic mar
ket is due to the growth in the value of deposit transactions conducted by the Bank of Russia in the
domestic market, including the transactions on an auction basis.
Interest expenses on funds raised against the collateral of foreign currencydenominated securi
ties in international markets include interest expenses on other funds raised from nonresident banks
(repo).
Other mostly includes interest expenses totalling 590 million roubles (2009: 5,070 million roubles)
on deposits taken from the DIA.
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19. EXPENSES ON SECURITIES TRADING
(millions of roubles)
2010

2009

10,340

34,035

939

311

Other

1,021

266

Total

12,300

34,612

Expenses on operations with foreign securities
Expenses on operations with Russian government debt obligations

Expenses on operations with foreign securities are comprised of expenses from the sale and nega
tive revaluation, at current (fair) value, of retired (sold) foreign government securities, securities
issued by nonresident banks and other nonresident debt obligations.
Expenses on operations with Russian government debt obligations include expenses from the sale
and negative revaluation of retired (sold) Russian government debt obligations.
The item Other in this Note mostly includes expenses on commission payments in securities trad
ing, payments for depository services and expenses associated with the early redemption of OBR.

20. CASH TURNOVER MANAGEMENT EXPENSES
This balance sheet item includes expenses involved in the manufacture, destruction and anticoun
terfeit protection of banknotes and coins, as well as the purchase and delivery of packaging materials
and accessories necessary for the processing of cash.
The decrease of expenses in this item is due to reduced manufacturing of one and five kopeck coins
as well as by the significant reduction in the production of commemorative tenrouble coins made of
nonferrous metals.

21. EXPENSES ON NEGATIVE REVALUATION OF SECURITIES AVAILABLE FOR SALE
(millions of roubles)
2010

2009

Expenses on negative revaluation of securities available for sale

5,193

10,916

Total

5,193

10,916

At the end of 2010, there was significant negative unrealised revaluation of securities available for
sale for certain issues of federal government debt obligations totalling 288 million roubles (2009:
5,111 million roubles) and in foreign issuers’ debt obligations totalling 4,905 million roubles (2009:
5,805 million roubles) that was recorded to the expenses of the Bank of Russia (Note 1(e)).
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22. OTHER OPERATING EXPENSES
(millions of roubles)
2010

2009

10,389

9,880

Expenses on replenishment of supplementary pension funds

7,853

8,880

Net realised foreign currency exchange rate differences

5,906

0

Expenses on IT maintenance and logistics

5,875

4,802

Expenses on delivery of bank documents and valuables

4,077

2,750

Security expenses

4,024

3,820

Repair expenses

3,652

3,347

Expenses on maintenance of buildings

2,686

2,271

Taxes and duties paid

1,774

1,855

Expenses involved in the use of titles to intellectual property

1,707

874

Postage, telegraph and telephone expenses
and expenses on renting communication lines and channels

1,584

1,322

Net negative realised differences for precious metals

568

1,645

Expenses on foreign currency operations

295

520

Expenses on operations with precious metals

193

102

Other

4,288

4,093

Total

54,871

46,161

Depreciation allowances

As of 1 January 2011, the Bank of Russia added 7,853 million roubles to the supplementary pen
sion fund for its employees. This was done on the basis of the IFRSbased actuarial appraisal of pen
sion obligations of the Bank of Russia as of 1 January 2011, and the pension expenses for 2010, and
recorded as Bank of Russia expenses (Note 12).
Net realised foreign currency exchange rate differences reflect those arising from the purchase
(sale) of foreign currency in the domestic and international markets at exchange rates that differ
from the official rates established by the Bank of Russia. The net realised exchange rate differences
were negative due to the expenses on the purchase (sale) of foreign currency by the Bank of Russia in
the international market as a result of fluctuations of foreign currency exchange rates.
Net negative realised differences for precious metals are the realised differences that arose as a
result of the purchase (sale) of precious metals in the domestic and international markets at higher
(lower) prices than the Bank of Russia book prices (Note 1(c)).
Expenses on foreign currency operations are mainly comprised of expenses on commission paid
under the relevant agreements to the administrator of the unified trading session of interbank cur
rency exchanges and to the credit institution authorised to buy and sell foreign currency on the ex
change, and expenses on the maintenance of Bank of Russia correspondent accounts in nonresident
banks.
Other mainly refers to expenses on personnel training, expenses on the retirement (sale) of prop
erty, travel expenses, expenses on the printing, purchasing and mailing of blank forms and data me
dia, and expenses on the purchase of appliances and accessories turned over for operation (use).
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23. PERSONNEL COSTS
For an explanation, see the Statement of Bank of Russia Personnel Costs.

24. OFFBALANCE SHEET CLAIMS AND OBLIGATIONS ACCOUNTS
Claims and obligations on forward operations recorded to offbalance sheet accounts are as
follows:
(millions of roubles)
2010

2009

24,133

85,019

Claims for delivery of foreign currencydenominated securities
from nonresidents in spot transactions

0

28,086

Claims for delivery of foreign currency in forward transactions

9,980

68,024

41,367

98,876

0

95,609

17,575

18,985

93,055

394,599

23,938

31,306

Obligations to deliver foreign currencydenominated securities
from nonresidents in spot transactions

0

81,795

Obligations to deliver roubles in forward transactions

0

95,360

Obligations to deliver foreign currency in forward transactions

10,083

65,082

Obligations to deliver foreign currency from nonresidents
in forward transactions

58,771

120,368

0

211

Unrealised (positive) exchange rate differences
from the revaluation of foreign currency

263

225

Unrealised (positive) exchange rate differences
from the revaluation of precious metals

0

252

93,055

394,599

Claims
Claims for delivery of foreign currency from nonresidents
in spot transactions

Claims for delivery of foreign currency from nonresidents
in forward transactions
Claims for delivery of precious metals in forward transactions
Claims for delivery of foreign currencydenominated securities
from nonresidents in forward transactions
Total claims
Obligations
Obligations to deliver foreign currency from nonresidents
in spot transactions

Obligations to deliver precious metals from nonresidents
in forward transactions

Total obligations
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The decrease in Claims for delivery of foreign currency from nonresidents in spot transactions
and in Obligations to deliver foreign currency from nonresidents in spot transactions is attributable
to the reduction in the volume of FX transactions in international financial markets.
The decrease in Claims for delivery of foreign currencydenominated securities from nonresi
dents in spot transactions and in Obligations to deliver foreign currencydenominated securities
from nonresidents in spot transactions is due to the lack of open spot deals to buy/sell securities by
the Bank of Russia as of the reporting date.
The decrease in Claims for delivery of foreign currency in forward transactions and in Obliga
tions to deliver foreign currency in forward transactions is caused by the reduction in the volume of
FX transactions in the domestic financial market.
The decrease in Claims for delivery of foreign currency from nonresidents in forward transac
tions and in Obligations to deliver foreign currency from nonresidents in forward transactions and
in Obligations to deliver precious metals from nonresidents in forward transactions is due to the
reduction in the volume of FX transactions and the lack of open deals to sell precious metals in inter
national financial markets.
The decrease in Claims for delivery of precious metals in forward transactions and in Obligations
to deliver roubles in forward transactions is the result of the lack of open deals to buy precious metals
by the Bank of Russia as of the reporting date in the domestic market.
The decrease in Claims for delivery of foreign currencydenominated securities from nonresi
dents in forward transactions is due to the contraction of the volume of forward transactions to buy
securities in the international financial markets.
Other claims and obligations recorded to offbalance sheet accounts include:
(millions of roubles)
2010

2009

2,654

44,197

Securities received on a repo basis

248,299

507,710

Guarantees and sureties received

28,661

297,940

7,883

204,590

Securities accepted as collateral for funds placed

Assets accepted as collateral for funds placed,
except securities and precious metals

Securities accepted as collateral for funds placed are securities accepted by the Bank of Russia
from credit institutions as collateral for loans extended to them.
Securities received by the Bank of Russia on a repo basis are mostly securities accepted as collat
eral in repos with credit institutions in the domestic exchange market, and also foreign securities
received by the Bank of Russia as collateral in repos with nonresidents in the international markets.
Securities received by the Bank of Russia as collateral in repos with resident credit institutions in
the domestic exchange market are accounted for at their current (fair) value, totalling 4,864 million
roubles (2009: 281,758 million roubles).
Securities received by the Bank of Russia as collateral in repos with nonresidents and accounted
for at their current (fair) value totalled 243,145 million roubles (2009: 225,918 million roubles), of
which securities received in reverse repos that matched repos had a current (fair) value of 30,425 mil
lion roubles (2009: 15,120 million roubles).
In addition, as of the end of 2010, the Bank of Russia received additional collateral (margin) in
the form of foreign issuers’ securities in repos with nonresidents in the international market with a
total current (fair) value of 290 million roubles (2009: 34 million roubles).
The decrease in the item is caused by reduced volume of repos to provide funds against the collat
eral of securities in the domestic market.
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Guarantees and sureties received by the Bank of Russia are the sureties accepted as collateral for
the loans it extended.
Assets accepted as collateral for funds placed, except securities and precious metals, are claims
under loan agreements accepted by the Bank of Russia as collateral for loans extended to credit insti
tutions totalling 7,883 million roubles (2009: 204,590 million roubles).

25. POSTACCOUNTING DATE EVENTS
The adjustment of the amount of taxes and duties after the final settlement for the reporting tax
period, and the transfer to the federal budget and distribution of actual profit for 2010 (remaining
after the transfer to the federal budget pursuant to Article 26 of the Federal Law ‘On the Central
Bank of the Russian Federation (Bank of Russia)’ and Federal Law No. 245FZ, dated 30 Septem
ber 2010, ‘On Amending the Budget Code and Other Laws of the Russian Federation’, taking into
account the profit tax settlement), are recognised in Bank of Russia accounting records in 2011 (State
ment of Profit and its Allocation and Table Capital, funds and profit allocation).
Taxes and duties that were levied additionally on 23 March 2011 after the final settlement from
the Bank of Russia’s profit for 2010 totalled 8 million roubles (Statement of Profit and its Allocation
and Table Capital, funds and profit allocation).
Pursuant to Federal Law No. 245FZ, dated 30 September 2010, ‘On Amending the Budget Code
and Other Laws of the Russian Federation’, which suspended until 1 January 2014 Part 1 of Ar
ticle 26 of the Federal Law ‘On the Central Bank of the Russian Federation (Bank of Russia)’ con
cerning the relative amount of actual year profit remaining in the Bank of Russia after the payment of
taxes and duties under the Tax Code of the Russian Federation and transferred to the federal budget;
153,070 million roubles are to be transferred to the federal budget (Statement of Profit and its Allo
cation and Table Capital, funds and profit allocation).
According to the decision made by the Bank of Russia Board of Directors, 48,982 million roubles
were transferred from retained profit to the Bank of Russia Reserve Fund and 2,041 million roubles
were transferred to the Bank of Russia Social Fund (Statement of Profit and its Allocation, State
ment of Bank of Russia Reserves and Funds and Table Capital, funds and profit allocation).
Interest paid by the Bank of Russia to the federal budget on the Reserve Fund and National Wealth
Fund assets for the period of 1 to 15 January 2010 totalled 9,587 million roubles. This amount was
transferred by the Bank of Russia under the bank account agreements on 21 January 2010.
Interest on the assets of the Reserve Fund and the National Wealth Fund for the period of 16 Janu
ary to 31 December 2010 totalled 43,382 million roubles. Under the agreement, the calculated amount
of the interest income was verified, resulting in a downward adjustment of the accrued interest for
the period of 1 January to 15 January 2011 by 3,710 million roubles. The amount of adjustment was
accounted for in 2011 as part of other income of the Bank of Russia.
Pursuant to Federal Law No. 291FZ, dated 3 November 2010, ‘On Amending the Federal Law
‘On the Central Bank of the Russian Federation (Bank of Russia)’ and Certain Laws of the Russian
Federation’, the Bank of Russia received from the Ministry of Finance (in January 2011, on a fee
basis), Russian obligations and rights of claim with respect to the International Monetary Fund (IMF)
arising from the participation of the Russian Federation in the IMF.
Pursuant to the Federal Law ‘On the Central Bank of the Russian Federation (Bank of Russia)’,
the National Banking Board decided in March 2011 to reduce the share of the Bank of Russia in the
capital of Sberbank in 2011—2013 by 7.58% minus one share. This decision is subject to the ap
proval by the Government of the Russian Federation. The privatisation of this number of shares will
allow the Bank of Russia to keep its participation in the authorised capital of Sberbank at 50% plus
one voting share and is sufficient for exercising majority control over the country’s biggest bank.
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STATEMENT OF PROFIT AND ITS ALLOCATION
(millions of roubles)

1. Actual profit for the year
2. Taxes and duties paid from Bank of Russia profit
under the Tax Code of the Russian Federation, total:
of which:
— advance payments in the reporting year
— after the final settlement for the reporting year*
3. Profit after payment of taxes and duties
under the Tax Code of the Russian Federation
4. To be transferred to federal budget under Article 26
of the Federal Law ‘On the Central Bank
of the Russian Federation (Bank of Russia)’*
5. Bank of Russia retained profit, total*
of which transferred to:
— Bank of Russia Reserve Fund
— Bank of Russia Social Fund

2010

2009

204,265

251,420

172

161

164
8

159
2

204,093

251,259

153,070
51,023

188,444
62,815

48,982
2,041

60,302
2,513

Under Article 11 of the Federal Law ‘On the Central Bank of the Russian Federation (Bank of
Russia)’, Bank of Russia profit for the year is determined as the difference between total income
from banking operations and transactions stipulated by Article 46 of this Federal Law, and income
from the stakeholdings in the capital of credit institutions, and expenses involved in the fulfilment by
the Bank of Russia of the functions assigned to it by Article 4 of the same law.
The financial performance of the Bank of Russia in the year under review was influenced by the
low interest rates in the international financial markets and the significant inflow of liquidity into the
banking sector, which sent down credit institutions’ demand for refinancing instruments and led to
the gradual phasing out of anticrisis measures by the Bank of Russia. Compared to 2009, all the
main income sources of the Bank of Russia decreased considerably in the year under review. These
included placements of reserve assets, transactions involving anticrisis instruments of bank support
and standard refinancing instruments while expenses to absorb unallocated funds of credit institu
tions soared. At the same time, the recovery of a large part of the provisions made during the crisis as
well as the reduction of the interest expenses on the assets of the Reserve Fund and the National
Wealth Fund had a positive effect on the financial performance of the Bank of Russia. The above
factors ensured a relatively high profit in 2010.
The Bank of Russia’s profit for the year is allocated according to the procedure established by
Article 26 of the Federal Law ‘On the Central Bank of the Russian Federation (Bank of Russia)’.
This law stipulates that after the Bank of Russia’s annual financial statements have been approved by
its Board of Directors, the Bank of Russia must transfer to the federal budget 50% of its actual year
profit remaining after the payment of taxes and duties under the Tax Code of the Russian Federation.
The Bank of Russia Board of Directors transfers retained profit to reserves and various funds.
* The payment of taxes and duties under the Tax Code of the Russian Federation according to the final calculation
for the reporting tax period, out of the profit for the reporting year and the allocation of the actual profit for the
reporting year remaining after the payment of taxes and duties under the Tax Code of the Russian Federation are
accounted for in the Bank of Russia’s balance sheet for the current year (Note 25).
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Pursuant to Articles 5 and 6 of Federal Law No. 245FZ, dated 30 September 2010, ‘On Amend
ing the Budget Code and Other Laws of the Russian Federation’, Part 1 of Article 26 of the Federal
Law ‘On the Central Bank of the Russian Federation (Bank of Russia)’ has been suspended until
1 January 2014, and the share of the actual year profit for 2010 remaining after the payment of taxes
and duties under the Tax Code of the Russian Federation and to be transferred by the Bank of Russia
to the federal budget has been set at 75%.
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STATEMENT OF BANK OF RUSSIA RESERVES AND FUNDS
(millions of roubles)
Total

Social
Fund

Accrued
precious metal
revaluation

Positive
revaluation
of securities
available
for sale

207,054

6,301

660,374

92,652

1,184,582

7,965

2,158,928

Transferred to funds from other sources

0

1

341,724

28,555

0

0

370,280

Reserves and funds used

0

(889)

0

(53,350)

(119,091)

0

(173,330)

207,054

5,413

1,002,098

67,857

1,065,491

7,965

2,355,878

48,982

2,041

0

0

0

0

51,023

256,036

7,454

1,002,098

67,857

1,065,491

7,965

2,406,901

Balance as of beginning of reporting year, inclusive
of funds received as a result of allocation of profit
for the year preceding the reporting year

161

Balance as of beginning of year
following reporting year
Ttransferred from reporting year profit*
Total inclusive of funds received as a result
of allocation of reporting year profit

* The allocation of actual profit for the reporting year retained after the payment of taxes and duties under the Tax Code of the Russian Federation and the transfers made to
the federal budget under Article 26 of the Federal Law ‘On the Central Bank of the Russian Federation (Bank of Russia)’ is recognised in the Bank of Russia balance sheet in
the current year (Note 25).
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Pursuant to Article 26 of the Federal Law ‘On the Central Bank of the Russian Federation (Bank
of Russia)’, the Bank of Russia transfers to reserves and various funds profit that remains at its
disposal after the payment of taxes and duties under the Tax Code of the Russian Federation (after
the approval of its annual financial statements by the Board of Directors). The procedure for allocat
ing Bank of Russia retained profit is established by the Bank of Russia Regulation ‘On the Procedure
for Allocating Profit Retained by the Bank of Russia’, approved by the National Banking Board on
9 April 2003.
Pursuant to the Bank of Russia Regulation ‘On the Bank of Russia Reserve Fund’, the Bank of
Russia creates the Reserve Fund for the purpose of ensuring stability for the fulfilment by the Bank of
Russia of the functions assigned to it by law. The Bank of Russia Reserve Fund is formed from Bank
of Russia profit. By the decision of the Bank of Russia Board of Directors, the Bank of Russia may
also transfer money from other funds and reserves that are part of Bank of Russia equity capital to the
Reserve Fund.
According to the procedure for allocating profit retained by the Bank of Russia, and in line with
the decision taken by the Bank of Russia Board of Directors, 48,982 million roubles (2009: 60,302 mil
lion roubles) were allocated to the Bank of Russia Reserve Fund from retained profit for 2010.
The Bank of Russia Social Fund was set up to provide for the social needs of Bank of Russia
employees and, in some cases, pensioners registered with the Bank of Russia.
Money from the Bank of Russia Social Fund is mainly used to provide oneoff social benefits to
Bank of Russia employees. The Bank of Russia’s Social Fund is formed with the Bank of Russia’s
retained profit.
The procedure for creating and using the Social Fund is governed by the Bank of Russia Regula
tion ‘On the Social Fund of the Central Bank of the Russian Federation’.
According to the procedure for allocating Bank of Russia retained profit and the decision taken by the
Bank of Russia Board of Directors, 2,041 million roubles, or 4% (2009: 2,513 million roubles, or 4%) of
Bank of Russia retained profit for 2010, has been transferred to the Bank of Russia’s Social Fund.
According to the decision of the Bank of Russia Board of Directors, beginning from 1 January
2007, precious metals are recognised in the accounting records at their book price and revalued daily.
The accrued revaluation of precious metals, which represents the excess of positive unrealised differ
ences over negative unrealised differences, totalling 341,724 million roubles (2009: 211,616 million
roubles), was recorded in 2010 to the balance sheet account Accrued precious metal revaluation as
part of Bank of Russia capital.
The accrued foreign currency exchange rate differences result from the revaluation of foreign
currency funds, caused by changes in the official rate of foreign currencies against the rouble. The
excess of negative unrealised exchange rate differences over positive ones totalled 119,091 million
roubles (2009: excess of positive unrealised differences over negative ones totalled 151,392 million
roubles) and in 2010 was compensated with the previously accumulated exchange rate differences
recorded to the balance sheet account Accrued foreign currency exchange rate differences as part of
Bank of Russia capital.
In compliance with the Bank of Russia’s accounting rules, beginning from 1 January 2008, secu
rities available for sale have been evaluated (revalued) at their current (fair) value. The accrued
positive revaluation of securities available for sale, totalling 28,555 million roubles (2009: 29,079 mil
lion roubles), was recorded in 2010 to the balance sheet account Positive revaluation of securities
available for sale as part of Bank of Russia capital. The positive revaluation accrued in previous years
was written off as securities of the corresponding issue (issuer) were retired (sold) in 2010, and also
used to settle the negative unrealised revaluation of securities of the corresponding issue (issuer)
accrued in 2010 and totalling 53,350 million roubles (2009: 242,976 million roubles).
The fixed asset revaluation fund is the increase in the value of property due to the revaluation of
fixed assets made in compliance with a Russian Federation Government Resolution in 1992, 1994,
1995, 1996 and 1998.
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STATEMENT OF BANK OF RUSSIA MANAGEMENT OF SECURITIES
AND STAKEHOLDINGS IN THE CAPITAL OF ORGANISATIONS
CONSTITUTING BANK OF RUSSIA PROPERTY
BANK OF RUSSIA INVESTMENTS IN DEBT OBLIGATIONS
(millions of roubles)
2010

2009

US and Canadian issuers’ debt obligations
— denominated in US dollars
— denominated in Canadian dollars

5,326,043
5,223,967
102,076

4,843,693
4,843,693
0

EU issuers’ debt obligations
— denominated in US dollars
— denominated in euros
— denominated in pounds sterling

6,503,210
124,309
5,343,568
1,035,333

6,308,483
197,202
5,029,741
1,081,540

201,633
201,633

153,097
153,097

64,922
42,177
22,745
0

43,794
7,799
35,250
745

Foreign issuers’ debt obligations,
of which:

Japanese issuers’ debt obligations
— denominated in Japanese yen
Debt obligations of international organisations
— denominated in US dollars
— denominated in euros
— denominated in pounds sterling
Total

12,095,808 11,349,067

Russian and foreign issuers’ debt obligations issued in Russia,
of which:
Russian federal government debt obligations
— denominated in roubles
— denominated in US dollars
Other Russian issuers’ debt obligations
— denominated in roubles
— denominated in US dollars
Promissory notes issued by credit institutions
Subtotal
Total

347,161
185,675
161,486

357,100
193,330
163,770

422
422
0

23,208
1,942
21,266

27

27

347,610

380,335

12,443,418 11,729,402
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Foreign securities are mostly US Treasuries and the government debt obligations of Germany,
France, Britain, the Netherlands, Japan, Finland, Canada, Belgium, Sweden and Denmark as well
as debt securities issued by supranational financial organisations, nongovernment debt securities
guaranteed by the governments of the above countries, and the covered securities of German credit
institutions.
The increase recorded under this item is due to growth in the Bank of Russia’s portfolios of foreign
government papers. As reserve foreign currency assets grew, the Bank of Russia was investing into
the least risky instruments, foreign government securities.
In 2010, the Bank of Russia continued to actively use the market instruments of monetary regula
tion. Depending on the monetary situation, the Bank of Russia performed operations both to absorb
free liquidity and to provide loans to credit institutions using government securities, Bank of Russia
bonds and the debt obligations of other Russian issuers in the domestic securities market, namely:
— the sale by the Bank of Russia of government bonds and other Russian issuers’ bonds from its own
portfolio;
— the purchase of securities with an obligation of resale for terms of one and seven days, and three
and six months (repo transactions);
— operations to place (sell) and buy out Bank of Russia bonds.
Russian government debt obligations denominated in roubles are OFZ bonds. The decrease of the
balance in this item is caused by sale and redemption of these securities.
Russian government debt obligations denominated in US dollars consist of internal and external
foreign currency bonds. The decrease of the balance in this item is attributable to the sale and re
demption of these securities.
The debt obligations of other Russian issuers denominated in roubles are securities issued by re
gional governments of the Russian Federation. The decrease of the balance in this item is attributable
to the sale of securities issued by regional governments and other Russian issuers, as well as by the
redemption of these securities by the issuers.
The US dollardenominated debt obligations of other Russian issuers (Vnesheconombank bonds)
were repaid by the issuer in 2010.
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BANK OF RUSSIA INVESTMENTS IN AUTHORISED CAPITAL
OF BANKS AND OTHER ORGANISATIONS
(millions of roubles)
2010
Balance
sheet
value
Title
Investments in resident shares,
of which:
Sberbank
Moscow Interbank Currency Exchange
(MICEX)
St Petersburg Currency Exchange
(SPCEX)

2009

Share
in authorised
capital,
percent
(at par)

91,582

Balance
sheet
value

Share
in authorised
capital,
percent
(at par)

84,307

84,004

57.58

84,004

57.58

7,575

36.82

300

29.79

3

8.90

3

8.90

Investments in nonresident shares,
of which:
Bank for International Settlements, Basel
Society for Worldwide Interbank Financial
Telecommunications (S.W.I.F.T.), Belgium

1,347

Other investments in capital of residents,
of which:
National Depository Centre (NDC), Moscow

0

1,321

1,346

0.59

1,320

0.59

0.649

0.006

0.698

0.006

0

Other investments,
of which:
Interstate Bank, Moscow

25
0

10
10

25

42.30

10
50.00

10

50.00

The Bank of Russia participates in the capital of credit institutions and other resident organisations,
pursuant to Article 8 of the Federal Law ‘On the Central Bank of the Russian Federation (Bank of
Russia)’.
In 2010, the Bank of Russia did not conduct any operations with shares of Sberbank or SPCEX
(Note 25).
Pursuant to the decision of the Bank of Russia Board of Directors, the Bank of Russia divested
from the capital of the NDC in July 2010 by paying with its NDC shares for an additional issue of
MICEX shares. As a result, the Bank of Russia’s stake in the authorised capital of MICEX went up
from 29.79% to 36.82%.
Growth in Shares of credit and other organisations (investments in nonresident shares) was
caused by the revaluation of the Bank of Russia’s investments in the authorised capital of the Basel
based Bank for International Settlements and Society for Worldwide Interbank Financial Telecom
munications (S.W.I.F.T.), Belgium, as a result of the change in the exchange rate of foreign curren
cies against the rouble.
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STATEMENT OF VOLUME OF BANK OF RUSSIA TRANSACTIONS
ON STOCK EXCHANGES AND (OR) OTHER TRADE ORGANISERS
IN THE SECURITIES MARKET
(millions of roubles)
Trade
organiser

Volume of Bank of Russia
own securities trading,
including repos

Volume of Bank of Russia
securities trading at the
instruction of its customers

Volume of Bank of Russia
sales of collateral for
Lombard loans and repos

2010

2009

2010

2009

2010

2009

MICEX

4,609,144

51,409,750

885,430

448,343

96

476

MICEX
Stock
Exchange

1,865,388

4,662,631

0

0

0

0

6,474,532

56,072,381

885,430

448,343

96

476

The column Volume of Bank of Russia own securities trading, including repos shows summary
volumes of the following Bank of Russia operations with securities:
— the sale of Russian government securities, regional government securities and other Russian is
suer securities from the Bank of Russia’s portfolio;
— the placement (sale) and repurchase of securities issued by the Bank of Russia (Bank of Russia
bonds);
— the purchase of securities in the first part of repos and the sale of securities in their second part.
The change in the volume of transactions was mostly caused by the significant decline in repo
transactions.
The column Volume of Bank of Russia securities trading at the instruction of its customers shows
summary data for the corresponding year on the purchase and sale of Russian government securities
by the Bank of Russia at the instruction of the Pension Fund and Ministry of Finance under agency
agreements.
The column Volume of Bank of Russia sales of collateral for Lombard loans and repos shows
summary volumes of sales of collateral in the form of securities received by the Bank of Russia in repo
transactions and Lombard loans as a result of credit institutions’ default on their obligations to repay
loans to the Bank of Russia.
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STATEMENT OF BANK OF RUSSIA PERSONNEL COSTS
(millions of roubles)
Items of expenditure

2010

2009

61,647

52,696

Salary and other benefit charges

7,364

6,857

Other benefits

4,745

5,798

73,756

65,351

Compensation

Total Bank of Russia personnel costs

The Bank of Russia’s personnel costs grew by 8,405 million roubles, or 12.9% against 2009, with
expenses on compensation up by 8,951 million roubles, or 17.0%, and salary charges up by 507 mil
lion roubles, or 7.4%. Other benefits decreased by 1,053 million roubles, or 18.2%.
Compensation expenses consist of salaries, seniority bonuses, hardship bonus payments to em
ployees working in the Extreme North and similar regions under applicable legislation, other bonus
payments established by Bank of Russia regulations, regular paid leaves and study leaves, monthly
and yearend bonus payments, and other benefits.
Other benefits that Bank of Russia employees receive under applicable legislation and Bank of
Russia regulations are as follows: oneoff holiday and emergency allowances, compensation for holi
day travel expenses to employees working in the Extreme North and similar regions and nonworking
members of their families, compensation of expenses to employees working in the Extreme North and
similar regions and members of their families who have moved elsewhere to reside permanently upon
the expiration of their labour contract or due to retirement, compensation of expenses to employees
who have moved to work in other regions, benefits for employees living or working in regions affected
by the Chernobyl nuclear power plant disaster, benefits for employees taking leave to care after a
child under the age of three, and allowances for temporary disability due to disease or injury paid
during the first two days of disability and other benefits.
The number of the Bank of Russia staff grew by 131 employees in 2010 (0.2%) to 69,642.
The average monthly income of a Bank of Russia employee in 2010 was 79,444 roubles (2009:
70,126 roubles).
Insurance contributions to government extrabudgetary funds were 10.9% of total expenses on
compensation and other payments to employees (2009: the average rate of unified social tax was
12.8%). Charges to the Social Insurance Fund for compulsory social insurance against employment
injury and occupational disease were made at the fixed rate of 0.2%.
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STATEMENT OF CAPITAL INVESTMENT BUDGET PERFORMANCE
(millions of roubles)

Capital investment

Approved
for 2010

Actual
amount
in 2010

Actual
amount
in 2009

Capital investment

19,253

14,138

15,420

17,385

13,506

14,910

— capital investment in information technology

8,334

7,053

5,818

— capital investment in construction (reconstruction)
and logistics (except cash turnover management)

4,843

3,440

3,044

— capital investment relating to cash turnover
management

2,478

1,347

4,778

— capital investment relating to security and protection
of Bank of Russia facilities

1,730

1,666

1,270

Capital investment in intangible assets

1,061

632

510

Centralised capital investment reserve

807

0

0

Other capital expenses

2,522

1,806

362

Total capital expenses

21,775

15,944

15,782

Capital investmzent in fixed assets,
of which:

Memo item:

Capital investment in information technology made up the largest part of Bank of Russia capital
investment (49.9%), followed by construction (reconstruction) and logistics (24.3%). The share of
capital investment in the security and protection of Bank of Russia facilities made up 11.8%, cash
turnover management represented 9.5% and capital investment in intangible assets was 4.5%.
Capital investment in information technology in 2010 grew by 1,235 million roubles, or by 21.2%
against 2009 and were used to finance the maintenance and operation of accounting systems, the
transfer of regional payment data processing systems to the Collective Data Processing Centres; the
upgrading of the automated banking electronic speed payment (BESP) system, the transport system
of electronic payments, the unified transport environment for electronic interaction between the Bank
of Russia and its clients; the centralisation of information analysis systems; the development of the
technical infrastructure of the bank’s IT and telecom systems; information security and protection
and the replacement of obsolete computer and office equipment.
Capital investment in the construction (reconstruction) and logistics of the Bank of Russia (ex
cept cash turnover management) increased by 396 million roubles, or 13%. This was used to finance
the construction (reconstruction) of office buildings and other structures (a total of 137 projects
including 11 carryover projects, 75 launched projects and 51 blueprinted projects); the purchase of
new equipment, appliances and furniture to replace obsolete pieces and outfit repaired facilities; the
purchase of transport vehicles, and the development of air conditioning and automatic firealarm
systems for premises housing information and telecommunications systems.
Capital investment relating to cash turnover management decreased by 3,431 million roubles, or
3.5 times, due to the reduction of expenses on the construction of cash depositories and cash centres.
In 2010, funds were used for the construction (reconstruction) of 9 projects (including 1 carryover
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project, 4 launched projects and 4 blueprinted projects); the modernisation and upgrade of cash count
ing and sorting machines; the purchase of equipment for the automation and mechanisation of cash
operations, the equipment of offices with video surveillance and registration systems for operations
with valuables; the purchase of machines for the destruction of worn banknotes and systems to re
move worn note edges; and the purchase of special vehicles to carry and protect valuables.
Capital investment relating to security and protection of Bank of Russia facilities increased by
396 million roubles, or 31.2%. The bulk of the funds was used to finance the replacements of ex
pireddate and obsolete firealarm systems, video security and surveillance systems as well as control
and access control systems.
Capital investment in intangible assets grew by 122 million roubles, or 23.9%, and was used to
buy and develop new software products for the IT systems and for the security and protection of
information constituting the intellectual property of the Bank of Russia.
Other capital expenses include expenses on the purchase of the right to use certain software prod
ucts (not categorised as intangible assets) as well as licences, certificates and permits that are valid
for over one year. These expenses grew by 1,444 million roubles, or fivefold against 2009, due to the
purchase of the rights to use a systemwide software platform for the operation of Collective Data
Processing Centres, automated banking systems as well as to the change in the procedure for the
determination of the term of use of software products and, consequently, recording expenses on the
purchase thereof to capital expenses.
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on the Bank of Russia Annual Financial Statements for 2010
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We have conducted an audit of the attached Annual Financial Statements of the Central Bank of the
Russian Federation (hereinafter referred to as the Bank of Russia) for the period from 1 January
2010 until 31 December 2010. Pursuant to Article 25 of Federal Law No. 86FZ, dated 10 July 2002,
‘On the Central Bank of the Russian Federation (Bank of Russia)’ (as amended), the Bank of Russia
Annual Financial Statements consist of the annual balance sheet, the profit and loss account (includ
ing the statement of profit and its allocation), the statement of Bank of Russia reserves and funds, the
statement of Bank of Russia management of securities and stakeholdings in the capital of organisations
constituting Bank of Russia property, the statement of Bank of Russia personnel costs, the statement
of capital investment budget performance, and the statement of volume of Bank of Russia transac
tions on stock exchanges and (or) other trade organisers in the securities market (hereinafter all
these statements are collectively referred to as the Annual Financial Statements).
Responsibility of the Audited Entity for the Annual Financial Statements
The Bank of Russia’s management is responsible for the compilation and credibility of the Annual
Financial Statements, in accordance with the requirements of Federal Law No. 86FZ, dated 10 July
2002, ‘On the Central Bank of the Russian Federation (Bank of Russia)’ (as amended) and Federal
Law No. 129FZ, dated 21 November 1996, ‘On Accounting’, and also according to Bank of Russia
Regulation No. 66P, dated 1 January 2006, ‘On Accounting Rules in the Central Bank of the Rus
sian Federation (Bank of Russia)’ (as amended). The audited entity is also responsible for the sys
tem of internal control required to compile Annual Financial Statements that are free of material
distortions which could result from malpractice and errors.
Responsibility of the Auditor
Our duty is to express our opinion, based on the audit we have conducted, with regards to the cred
ibility of these Annual Financial Statements in every material respect.
With the exception of the circumstance described in the Audit Scope section, we have conducted the
audit in compliance with the Russian federal standards that govern auditing activities as well as in
ternational auditing standards. These standards mandate that we comply with all applicable ethical
norms, and the audit was planned and conducted in such a way as to allow us to become reasonably
convinced that the Annual Financial Statements contain no material distortions.
The audit includes auditing procedures which are aimed at obtaining audit evidence confirming the
numerical indicators of the Annual Financial Statements and disclosure of information. The choice of
the auditing procedures is subject to our judgement, which is based on our assessment of the risk of
material distortions in the Annual Financial Statements, which may result from malpractice or er
rors. In assessing this risk, the auditor analyses the internal control system which ensures the compi
lation and credibility of the Annual Financial Statements in order to select the relevant auditing pro
cedures and not for the purpose of expressing an opinion on the efficiency of the internal control
system. The audit also includes an assessment of the Bank of Russia’s compliance with accounting
principles, rules used and the validity of reference indicators obtained by the management, as well as
an assessment of the general presentation of the Annual Financial Statements. We believe that the
evidence we have obtained is sufficient to give us a reason to formulate a conclusive opinion, and that
it is relevant enough to provide a basis on which to express it, given the limited scope of the audit.
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Audit Scope
Our audit was qualified with respect to operations, and the relevant annual balance sheet and profit
and loss account indicators, to which access was restricted by the provisions of Federal Law No. 5485
1, dated 21 July 1993, ‘On State Secrecy’ (as amended). Pursuant to Article 25 of Federal Law
No. 86FZ, dated 10 July 2002, ‘On the Central Bank of the Russian Federation (Bank of Russia)’
(as amended), the items of the annual balance sheet and of the profit and loss account provided below
have been confirmed by the Audit Chamber of the Russian Federation in its opinion of 29 April 2001,
based on a review of accounts and operations of the Central Bank of the Russian Federation and also
information covered by Federal Law No. 54851, dated 21 July 1993, ‘On State Secrecy’ (as amended)
as of 1 January 2011, and for the period from 1 January 2010 to 31 December 2010. These opera
tions and items in the Bank of Russia Annual Financial Statements as of 1 January 2011, and for the
period from 1 January 2010 to 31 December 2010, consist of:
●
●
●
●
●

assets totalling 113,707 million roubles;
liabilities totalling 1,321 million roubles;
income totalling 13 million roubles;
expenses totalling 13,942 million roubles;
positive unrealised differences resulting from the revaluation of precious metals totalling 55,947 mil
lion roubles.

Opinion
In our opinion (except for the possible impact of the circumstance outlined in the Audit Scope sec
tion), the Annual Financial Statements present a reliable reflection in all material respects of the
Bank of Russia’s financial situation as of 1 January 2011 and the outcomes of its financial and eco
nomic activities for the period from 1 January to 31 December 2010. We believe they comply with
the requirements of Federal Law No. 86FZ, dated 10 July 2002, ‘On the Central Bank of the Rus
sian Federation (Bank of Russia)’ (as amended) and Federal Law No. 129FZ, dated 21 November
1996, ‘On Accounting’, and Bank of Russia Regulation No. 66P, dated 1 January 2006, ‘On Ac
counting Rules in the Central Bank of the Russian Federation (Bank of Russia)’ (as amended).
Other Information
It is not the purpose of the attached Annual Financial Statements to present the financial situation
and performance results in accordance with the accounting principles or methods accepted in coun
tries and territories other than the Russian Federation. Consequently, the attached Annual Financial
Statements are not intended for those who are not familiar with the accounting principles, proce
dures and methods accepted in the Russian Federation.
D.Y. Vainshtein
Partner
ZAO Ernst and Young Vneshaudit
12 May 2011
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THE AUDIT CHAMBER OF THE RUSSIAN FEDERATION
119991, Moscow, ul. Zubovskaya, 2

Tel: 9860509, fax: 9860952

29 April 2011

No. 06164/0603

To the Chairman of the Central Bank
of the Russian Federation
S.M. IGNATIEV

STATEMENT
on the Results of the Examination of the Accounts and Operations
of the Central Bank of the Russian Federation
and Data Covered by the Federal Law ‘On State Secrecy’ for 2010
(approved by the decision of the Collegium of the Audit Chamber of the Russian Federation
of 29 April 2011, protocol No. 27K (794)
The Audit Chamber of the Russian Federation has examined the accounts and operations of the
Central Bank of the Russian Federation (Bank of Russia) and data for 2010 covered by the Federal
Law ‘On State Secrecy’ at the Bank of Russia’s structural divisions, regional branches and field
institutions, pursuant to the provisions of Article 25 of the Federal Law ‘On the Central Bank of the
Russian Federation (Bank of Russia)’ and in accordance with the Work Plan of the Audit Chamber
of the Russian Federation for 2011.
The management of the Bank of Russia is responsible for relating information to the category of
data covered by the Federal Law ‘On State Secrecy’, and for delineating the competences of the Audit
Chamber of the Russian Federation and the audit organisation CJSC Ernst & Young Vneshaudit, the
auditor of the Bank of Russia Annual Financial Statements as of 1 January 2011.
Under the applicable legislation, the Audit Chamber’s duty is to present to the Bank of Russia a
statement compiled as a result of the examination of the accounts and operations of the Central Bank
of the Russian Federation (Bank of Russia) and data covered by the Federal Law ‘On State Secrecy’
for 2010, and to express an opinion on credibility in all material aspects of the Bank of Russia Annual
Financial Statements as of 1 January 2011, and on compliance of the accounting procedure with
Russian Federation legislation and Bank of Russia regulations.
The Audit Chamber of the Russian Federation has conducted the examination of Bank of Russia
accounts and operations and data for 2010, covered by the Federal Law ‘On State Secrecy’ in the
structural divisions, regional branches and field institutions of the Central Bank of the Russian Fed
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eration (Bank of Russia) in such a way as to become sufficiently convinced that the Bank of Russia
consolidated annual balance sheet (with respect to subaccounts and offbalance sheet accounts) as
of 1 January 2011, the consolidated income statement for 2010, and the statements included in the
Bank of Russia Annual Financial Statements for 2010 fall within the competence of the Audit Cham
ber of the Russian Federation. Furthermore, these documents do not contain any material errors
and adequately recognise in all material aspects the assets and liabilities of the Central Bank of the
Russian Federation (Bank of Russia) as of 1 January 2011, and income and expenses of the Cen
tral Bank of the Russian Federation (Bank of Russia) for 2010, in line with the Bank of Russia’s
accounting policy.
Having examined Bank of Russia accounts and operations and data covered by the Federal Law
‘On State Secrecy’ for 2010, the Audit Chamber of the Russian Federation confirms, within the scope
of its competence, the following data:
the Bank of Russia annual balance sheet as of 1 January 2011 (balance sheet assets totalling
113,707 million roubles and balance sheet liabilities totalling 1,321 million roubles), profit and loss
account as of 1 January 2011 (income totalling 13 million roubles and expenses totalling 13,942 mil
lion roubles) and other statements included in the Bank of Russia Annual Financial Statements for
2010;
the revaluation of precious metals for the reporting year and as of 1 January 2011: positive
unrealised differences from the revaluation of precious metals totalling 55,947 million roubles;
the consolidated annual balance sheet as of 1 January 2011 (with respect to subaccounts and off
balance sheet accounts) and the consolidated income statement for 2010;
data on total Bank of Russia notes and coins of the 1997 issue (exclusive of commemorative coins
containing precious metals), which should be in circulation as of 1 January 2011.
According to the accounting data of the Central Bank of the Russian Federation relating to the
accounts and operations covered by the Federal Law ‘On State Secrecy’, a total of 5,792,292.8 mil
lion roubles in Bank of Russia notes and coins of the 1997 issue should be in circulation as of 1 Janu
ary 2011 (exclusive of commemorative coins containing precious metals).
Over the period from 1 January to 31 December 2010, the Bank of Russia put into circulation
banknotes and coins of the 1997 issue (exclusive of commemorative coins containing precious met
als) totalling 8,468,959.0 million roubles, and withdrew from circulation Bank of Russia banknotes
and coins of the 1997 issue (exclusive of commemorative coins containing precious metals) totalling
7,306,382.1 million roubles.
Consequently, in the period under review, the amount of Bank of Russia notes and coins (exclu
sive of commemorative coins containing precious metals) in circulation increased by 1,162,576.9 mil
lion roubles.
Auditor

M.I. Beskhmelnitsyn
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IV.1. PRINCIPAL MEASURES TAKEN BY THE BANK OF RUSSIA
TO IMPLEMENT THE SINGLE STATE MONETARY POLICY IN 2010
MONETARY POLICY INSTRUMENTS AND MEASURES
REQUIRED RESERVES. In 2010, the Bank of Russia implemented the following measures as part of its
effort to improve the required reserve mechanism and gradually reduce the coverage of anticrisis
instruments for supporting credit institutions:
— Ordinance No. 2341U, dated 25 November 2009, ‘On Amending Bank of Russia Regulation
No. 342P, Dated 7 August 2009, ‘On Credit Institutions’ Required Reserves’’ came into force to
align the procedure for the calculation of required reserves to be deposited with the Bank of Rus
sia by a large credit institution with a ramified network, and for the determination of the required
reserve averaging period with that established for other credit institutions;
— Ordinance No. 2238U, dated 22 May 2009, ‘On the Specifics of Granting Credit Institutions the
Right to Average the Required Reserves’, which allowed credit institutions to average their re
quired reserves, regardless of the classification group they were assigned to, as a result of the
assessment of their economic situation, in compliance with the relevant provisions of Bank of
Russia regulations, was cancelled from 1 March 2010.
INTEREST RATES. As of the beginning of 2010, the Bank of Russia’s refinancing rate and overnight
credit rate stood at 8.75% p.a. By the decision of the Bank of Russia Board of Directors, these rates
were lowered to 8.5% from 24 February 2010, 8.25% from 29 March 2010, 8% from 30 April 2010,
and 7.75% p.a. from 1 June 2010.
The Bank of Russia Board of Directors set the following minimum Lombard credit auction rates:
— Sevenday loans: 5.25% from 30 April 2010, and 5% p.a. from 1 June 2010;
— Fourteenday loans: 6% as of the beginning of 2010, 5.75% from 24 February 2010, and 5.5%
p.a. from 29 March 2010;
— Threemonth loans: 7.5% as of the beginning of 2010, 7.25% from 24 February 2010, 7% from
29 March 2010, 6.75% from 30 April 2010, and 6.5% p.a. from 1 June 2010;
— Sixmonth loans: 8% as of the beginning of 2010, 7.75% from 24 February 2010, 7.5% from
29 March 2010, 7.25% from 30 April 2010, and 7% p.a. from 1 June 2010;
— Twelvemonth loans: 8.5% as of the beginning of 2010, 8.25% from 24 February 2010, 8% from
29 March 2010, 7.75% from 30 April 2010, and 7.5% p.a. from 1 June 2010.
The Bank of Russia Board of Directors set the following minimum repo auction interest rates:
— Overnight and sevenday: 6% as of the beginning of 2010, 5.75% from 24 February 2010, 5.50%
from 29 March 2010, 5.25% from 30 April 2010, and 5% p.a. from 1 June 2010;
— Threemonth: 7.5% as of the beginning of 2010, 7.25% from 24 February 2010, 7% from 29 March
2010, 6.75% from 30 April 2010, and 6.5% p.a. from 1 June 2010;
— Sixmonth: 8% as of the beginning of 2010, 7.75% from 24 February 2010, 7.5% from 29 March
2010, 7.25% from 30 April 2010, and 7% p.a. from 1 June 2010;
— Twelvemonth: 8.5% as of the beginning of 2010, 8.25% from 24 February 2010, 8% from
29 March 2010, 7.75% from 30 April 2010, and 7.5% p.a. from 1 June 2010.
The Bank of Russia Board of Directors set the following US dollar and euro overnight currency
swap interest rates:
— 8.75% as of the beginning of 2010, 8.5% from 24 February 2010, 8.25% from 29 March 2010,
8% from 30 April 2010, and 7.75% p.a. from 1 June 2010.
The Bank of Russia Board of Directors set the following fixed interest rates on Lombard loans
extended pursuant to Bank of Russia Regulation No. 236P, dated 4 August 2003:
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— Overnight, sevenday and 30day: 7.75% as of the beginning of 2010, 7.5% from 24 February
2010, 7.25% from 29 March 2010, 7% from 30 April 2010, and 6.75% p.a. from 1 June 2010.
The Bank of Russia Board of Directors set the following fixed interest rates on repo operations:
— Overnight and sevenday: 7.75% as of the beginning of 2010, 7.5% from 24 February 2010,
7.25% from 29 March 2010, 7% from 30 April 2010, and 6.75% p.a. from 1 June 2010;
— Twelvemonth: 8.5% as of the beginning of 2010, 8.25% from 24 February 2010, 8% from
29 March 2010, 7.75% from 30 April 2010, and 7.5% p.a. from 1 June 2010.
The Bank of Russia Board of Directors set the following interest rates on loans secured by assets
or guarantees provided under Bank of Russia Regulation No. 312P, dated 12 November 2007:
— Ninetyday: 7.75% as of the beginning of 2010, 7.5% from 24 February 2010, 7.25% from
29 March 2010, 7% from 30 April 2010, and 6.75% p.a. from 1 June 2010;
— 91day to 180day: 8.25% as of the beginning of 2010, 8% from 24 February 2010, 7.75% from
29 March 2010, 7.5% from 30 April 2010, and 7.25% p.a. from 1 June 2010;
— 181day to 365day: 8.75% as of the beginning of 2010, 8.5% from 24 February 2010, 8.25%
from 29 March 2010, 8% from 30 April 2010, and 7.75% p.a. from 1 June 2010.
The Bank of Russia Board of Directors set the following maximum deposit auction interest rates:
— Fourweek: 5.75% as of the beginning of 2010, 5.5% from 24 February 2010, 5.25% from
29 March 2010, 5% from 30 April 2010, 4.75% from 1 June 2010, and 5% p.a. from 27 Decem
ber 2010;
— Threemonth: 6.75% as of the beginning of 2010, 6.5% from 24 February 2010, 6.25% from
29 March 2010, 6% from 30 April 2010, 5.75% from 1 June 2010, and 6% p.a. from 27 Decem
ber 2010.
Based on the Bank of Russia Board of Directors’ decision, fixed interest rates on deposit opera
tions were set at the following levels:
— Standard ‘overnight’: 2.75% from 29 March 2010, 2.5% from 30 April 2010, and 2.75% p.a.
from 27 December 2010;
— Standard ‘tomnext’, ‘spotnext’ and ‘call’: 3.5% as of the beginning of 2010, 3.25% from 24 Feb
ruary 2010, 3% from 29 March 2010, 2.75% from 30 April 2010, 2.5% from 1 June 2010, and
2.75% p.a. from 27 December 2010;
— Standard ‘1week’ and ‘spotweek’: 4% as of the beginning of 2010, 3.75% from 24 February
2010, 3.5% from 29 March 2010, 3.25% from 30 April 2010, 2.75% from 1 June 2010, and 3%
p.a. from 27 December 2010.
In 2010, the Bank of Russia Board of Directors did not change minimum interest rates at unse
cured loan auctions.
REFINANCING OF CREDIT INSTITUTIONS. 1. The following documents were issued to establish a list
of assets that may be used as collateral for Bank of Russia refinancing operations:
— Ordinance No. 2455U, dated 1 June 2010, ‘On Amending Bank of Russia Ordinance No. 2134U,
Dated 27 November 2008, ‘On the Securities Included in the Bank of Russia Lombard List’’,
which provides a possibility for bonds issued by the Agency for Restructuring of Housing Mortgage
Loans (ARHML) to be included in the Bank of Russia Lombard List on condition that the issuer’s
obligations thereof are ensured by a joint guarantee of the Agency for Housing Mortgage Lending
(AHML). The criteria for including the external bond issues of the Russian Federation in the
Bank of Russia Lombard List were specified; and this document permitted the inclusion of securi
ties tradable at Russian stock exchanges where the Bank of Russia participates, in the Bank of
Russia Lombard List;
— Letters No. 14T, dated 3 February 2010, No. 35T, dated 23 March 2010, No. 63T, dated 30
April 2010, No. 69T, dated 19 May 2010, No. 87T, dated 28 June 2010, No. 103T, dated 23
July 2010, No. 122T, dated 6 September 2010, No. 128T, dated 14 September 2010, No. 148T,
dated 8 November 2010, No. 165T, dated 17 December 2010, ‘On the Inclusion of Securities in

177

BANK OF RUSSIA

2010

ANNUAL REPORT

the Bank of Russia Lombard List’, and No. 104T, dated 23 July 2010, ‘On the Exclusion of
Securities from the Bank of Russia Lombard List’;
— Letters No. 7T, dated 15 January 2010, No. 17T, dated 8 February 2010, No. 30T, dated
3 March 2010, No. 36T, dated 23 March 2010, No. 71T, dated 25 May 2010, No. 84T, dated
17 June 2010, No. 88T, dated 28 June 2010, No. 97T, dated 7 July 2010, No. 107T, dated
27 July 2010, No. 112T, dated 10 August 2010, No. 138T, dated 4 October 2010, No. 143T,
dated 29 October 2010, No. 144T, dated 29 October 2010, and No. 172T, dated 22 December
2010, ‘On the List of Institutions’;
— Orders No. OD3, dated 12 January 2010, No. OD177, dated 13 April 2010, No. OD284, dated
9 June 2010, No. OD305, dated 24 June 2010, No. OD399, dated 13 August 2010, No. OD470,
dated 23 September 2010, and No. OD693, dated 28 December 2010, ‘On Bank of Russia Ad
justment Ratios’.
2. In order to gradually phase out the anticrisis measures adopted during the financial crisis to
support the banking sector, the Bank of Russia implemented the following steps:
— on 1 February 2010, the Bank of Russia implemented a previously taken decision to reduce credit
risk limits and increase the minimum requirements for credit ratings assigned by three national
rating agencies and necessary for obtaining unsecured loans pursuant to Bank of Russia Regula
tion No. 323P, dated 16 October 2009, ‘On the Procedure for Extending Bank of Russia Unse
cured Loans to Russian Credit Institutions’;
— on 12 March 2010, the Bank of Russia Board of Directors decided to reduce the credit risk limits
for the provision of unsecured loans to credit institutions, effective 1 May 2010;
— on 2 April 2010, the Bank of Russia Monetary Policy Committee decided to suspend 6 and 12month
repo auctions and the provision of unsecured loans with maturities of 6 months and more;
— on 29 April 2010, the Bank of Russia Monetary Policy Committee decided to suspend auctions for
the extension of 12month Lombard loans and also 181 to 365day loans secured by assets or
guarantees (effective 30 April 2010) to credit institutions;
— on 30 June 2010, the Bank of Russia Board of Directors decided to suspend auctions for the
provision of Bank of Russia unsecured loans for a term of more than 5 weeks, effective 1 October
2010, and for all terms — effective 1 January 2011;
— on 9 September 2010, the Bank of Russia Monetary Policy Committee decided to suspend auc
tions for 6month Lombard loans (effective 1 October 2010);
— on 15 October 2010, the Bank of Russia Board of Directors decided to restore (effective 1 January
2011) the approaches to the Bank of Russia List1 which were applicable before February 2009
and which provided for the exclusion of systemically important institutions2 without an interna
tional credit rating that complied with the Bank of Russia’s requirements;
— the Bank of Russia drafted Ordinance No. 2509U, dated 25 October 2010, ‘On Amending Clause
2 of Bank of Russia Ordinance No. 2134U, Dated 27 November 2008, ‘On the Securities In
cluded in the Bank of Russia Lombard List’’, whereby bonds of systemically important institu
tions without an international credit rating that complied with the Bank of Russia’s requirements
could not be included in the Bank of Russia Lombard List, effective 1 January 2011.
3. In order to standardise the terms of auctionbased refinancing operations in accordance with
the Bank of Russia Monetary Policy Committee decision, dated 29 April 2010, 14day (2week)
Lombard loans were replaced with sevenday operations (effective 30 April 2010).
1

A list of organisations mentioned in subclause 3.6.1 of clause 3.6 of Bank of Russia Regulation No. 312P, dated
12 November 2007, ‘On the Procedure for Extending Bank of Russia Loans Covered by Assets or Guarantees to
Credit Institutions’.
2
Organisations included in the List of Systemically Important Institutions approved by the Government Commis
sion for the Sustainable Development of the Russian Economy, which was set up by Russian Federation Govern
ment Resolution No. 957, dated 15 December 2008.
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4. In order to develop monetary policy instruments, the Bank of Russia prepared Ordinance
No. 2414U, dated 26 March 2010, ‘On Amending Bank of Russia Regulation No. 323P ‘On
the Procedure for Extending Bank of Russia Unsecured Loans to Russian Credit Institutions’’,
which sets a procedure to accept noncompetitive bids in case of absence of competitive bids at
auctions, and enables the Bank of Russia to provide unsecured loans at the Russian stock ex
changes.
5. To support the banking sector and facilitate the development of financial markets, the Bank of
Russia took part in the drafting of the following federal laws:
— Federal Law No. 224FZ, dated 27 July 2010, ‘On Countering the Misuse of Insider Information
and Market Manipulation and Amending Certain Laws of the Russian Federation’, which seeks to
ensure that financial instruments, foreign currencies and commodities are fairly priced, ensure
equal conditions for investors, and strengthen the market participants’ confidence by means of
establishing a legal mechanism for countering the misuse of insider information and market ma
nipulation;
— Federal Law No. 7FZ, dated 7 February 2011, ‘On Clearing’ which provides a legal framework
for clearing activities, requirements for legal entities performing clearing operations and central
counterparty functions, and also a legal framework for the government regulation and control
over clearing activities;
— Federal Law No. 8FZ, dated 7 February 2011, ‘On Amending Certain Federal Laws in Connec
tion with the Adoption of the Federal Law ‘On Clearing’’, which amends bankruptcy regulations
to enable the use of the liquidation netting procedure;
— draft Federal Law No. 4343425 ‘On Amending the Federal Law ‘On the Securities Market’ and
Articles 226 and 310 of the Tax Code of the Russian Federation to Simplify Income Acquisition
Procedure for Issuable Securities Subject to Mandatory Centralised Custody and Other Payments
Due to Owners of Such Securities’, developed to unify the system of depository recordkeeping of
government and corporate securities and simplify the relevant payment procedure.
6. In line with the decisions of its Board of Directors on the change of interest rates on some of the
Bank of Russia’s operations, the Bank of Russia issued the following regulations:
— Ordinances No. 2399U, dated 19 February 2010, No. 2415U, dated 26 March 2010,
No. 2439U, dated 29 April 2010, and No. 2450U, dated 31 May 2010, ‘On the Bank of Russia
Refinancing Rate’;
— Ordinances No. 2400U, dated 19 February 2010, No. 2416U, dated 26 March 2010,
No. 2440U, dated 29 April 2010, and No. 2451U, dated 31 May 2010, ‘On the Bank of Russia
Overnight Credit Interest Rate’;
— Ordinances No. 2401U, dated 19 February 2010, No. 2417U, dated 26 March 2010,
No. 2441U, dated 29 April 2010, and No. 2452U, dated 31 May 2010, ‘On the Bank of Russia
Lombard Credit Interest Rate’;
— Ordinances No. 2402U, dated 19 February 2010, No. 2418U, dated 26 March 2010,
No. 2442U, dated 29 April 2010, and No. 2453U, dated 31 May 2010, ‘On Interest Rates on
Loans Secured by Assets or Guarantees’.
DEPOSIT AND OBR OPERATIONS. 1. The following measures were taken to improve the interest rate
policy of the Bank of Russia:
— on 17 February 2010, the Bank of Russia Monetary Policy Committee decided to resume over
night deposit operations (from 29 March 2010);
— on 9 September 2010, the Bank of Russia Monetary Policy Committee decided to extend the term
for overnight deposit transactions until 15:00 Moscow time (from 13 September 2010).
2. On 26 October 2010, in order to optimise its system of monetary instruments, the Bank of
Russia Monetary Policy Committee decided to suspend 3month deposit auctions, effective 1 January
2011.
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3. In line with the decisions of its Board of Directors on the change of interest rates on its deposit
operations, the Bank of Russia issued Ordinances No. 2403U, dated 19 February 2010, No. 2419U,
dated 26 March 2010, No. 2443U, dated 29 April 2010, No. 2454U, dated 31 May 2010, and
No. 2546U, dated 24 December 2010, ‘On Bank of Russia Deposit Interest Rates’.
4. In order to improve the efficiency of monetary policy by enhancing the impact of the Bank of
Russia’s operations on shortterm money market interest rates, the Bank of Russia Monetary Policy
Committee decided on 26 October 2010 to switch to issuing threemonth OBRs to be placed every
two months (in November, the Bank of Russia placed the first 3month OBR issue 41621BR10,
maturing on 18 February 2011), and suspend the regular posting of OBR bid/ask quotes in the sec
ondary market, effective from 15 December 2010.

FOREIGN EXCHANGE REGULATION AND FOREIGN EXCHANGE CONTROL
In order to exercise the powers conferred to it by Federal Law No. 173FZ, dated 10 December 2003,
‘On Foreign Exchange Regulation and Foreign Exchange Control’, the Bank of Russia in 2010 con
tinued to upgrade foreign exchange control techniques.
In order to standardise the procedure for passing information to Rosfinnadzor on violations that
have been identified by authorised banks and Bank of Russia regional branches (acting as foreign
exchange control agents), the Bank of Russia issued Ordinance No. 2412U, dated 17 March 2010,
‘On the Bank of Russia’s Procedure for Making Regional Branches Pass Information on Violations of
the Federal Foreign Exchange Laws and Foreign Exchange Regulations by Entities Conducting For
eign Exchange Operations’.
Due to the termination of currency exchange outlets from 1 October 2010 as a type of structural
division of authorised banks (branches thereof), pursuant to Bank of Russia Ordinance No. 2423U,
dated 2 April 2010, ‘On Changing the Status of Currency Exchange Outlets into Other Internal Struc
tural Divisions of Credit Institutions (Branches of Credit Institutions), Closing Currency Exchange
Outlets and Streamlining the Operations of Internal Structural Divisions’, the Bank of Russia issued
Instruction No. 136I, dated 16 September 2010, ‘On the Procedure for Specific Operations by
Authorised Banks (Branches) with Foreign Currencies and Foreign Currency Denominated Cheques
(Including Traveller’s Cheques) Involving Households’.
In the furtherance of Russian Federation Government Executive Order No. 1974r, dated 12 No
vember 2010, which approved an action plan for improving public governance in the area of customs
administration of high technology exports and procedures for the export control of high technology
products, the Bank of Russia issued regulations to simplify the foreign exchange control procedure
under foreign economic agreements (contracts), which establish a procedure for the electronic trans
fer of operation IDs to the Federal Customs Service by authorised banks. The maximum value of a
foreign economic agreement (contract) which does not require an operation ID is increased from the
equivalent of 5,000 US dollars to 50,000 US dollars. Additionally, the term to deliver to the authorised
banks the documents confirming foreign exchange operations and other related documents is ex
tended from 7 to 15 business days after the date the currency is credited to the resident’s account:
— Bank of Russia Regulation No. 364P, dated 29 December 2010, ‘On the Procedure for Transfer
ring Electronic Information on Operation IDs under Foreign Trade Agreements (Contracts) by
Authorised Banks and Bank of Russia Regional Branches to the Customs Authorities to Perform
Their Functions as Foreign Exchange Control Agents’;
— Bank of Russia Ordinance No. 2556U, dated 29 December 2010, ‘On Amending Clause 1.2 of
Bank of Russia Regulation No. 258P, Dated 1 June 2004, ‘On the Procedure for the Presenta
tion of Documents and Disclosure of Information by Residents to Authorised Banks, Connected
with Foreign Exchange Operations with NonResidents under Foreign Trade Contracts, and the
Exercising of Control by Authorised Banks over Foreign Exchange Operations’’;
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— Bank of Russia Ordinance No. 2557U, dated 29 December 2010, ‘On Amending Bank of Russia
Instruction No. 117I, Dated 15 June 2004, ‘On the Procedure for the Presentation of Docu
ments and Disclosure of Information by Residents and NonResidents to Authorised Banks in the
Course of Conducting Foreign Exchange Operations, and the Procedure for the Recognition of
Foreign Exchange Operations by Authorised Banks and Issuing of Operation IDs’’.
Bank of Russia Letter No. 101T, dated 14 July 2010, ‘On Accounts for Residents of Kazakhstan
Opened by Russian Credit Institutions’ containing the information on the procedure applicable in
Kazakhstan for opening accounts for Kazakhstan corporate entities with foreign banks was drafted
and provided to Bank of Russia regional branches for the purpose of communicating with authorised
banks.
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IV.2. PRINCIPAL MEASURES TO UPGRADE BANKING REGULATION
AND SUPERVISION IN 2010
LICENSING OF CREDIT INSTITUTIONS’ ACTIVITIES
As part of its efforts to improve the regulatory framework, the Bank of Russia issued a new version of
Bank of Russia Instruction No. 109I, dated 14 January 2004: Instruction No. 135I, dated 2 April
2010, ‘On the Bank of Russia’s DecisionMaking Procedure for the State Registration and Licensing
of Credit Institutions’. The new version includes additional provisions related to:
— the exclusion of currency exchange outlets from the list of internal structural divisions of credit
institutions (branches);
— specific control of the legitimacy of payments for the stocks (shares) of a credit institution when
inspecting the sources of relevant funds, the financial position of purchasers, and the sufficiency of
funds (net assets) available to them for purchasing the credit institution’s stocks (shares).
At the same time, the Bank of Russia adopted Ordinance No. 2423U, dated 2 April 2010, ‘On
Converting the Status of Currency Exchange Outlets into that of Other Internal Structural Divisions
of Credit Institutions (Branches of Credit Institutions), Closing Currency Exchange Outlets and
Streamlining the Operations of Internal Structural Divisions’.
Since the publication of bank reorganisation notices in the Bank of Russia Bulletin became irrel
evant, the Bank of Russia issued Ordinance No. 2389U, dated 29 January 2010, ‘On Invalidating
Bank of Russia Ordinance No. 1487U, Dated 11 August 2004, ‘On the Publication of Bank
Reorganisation or Authorised Capital Decrease Notices in the Bank of Russia Bulletin’’ and Ordi
nance No. 2433U, dated 27 April 2010, ‘On Amending Clause 5 of Bank of Russia Ordinance
No. 1260U, Dated 24 March 2003, ‘On the Procedure for Bringing Credit Institutions’ Authorised
Capital in Compliance with their Equity Capital’’.
The Bank of Russia issued Ordinance No. 2466U, dated 9 June 2010, ‘On Amending Bank of
Russia Regulation No. 230P, Dated 4 June 2003, ‘On the Reorganisation of Credit Institutions in
the Form of Merger and Acquisition’’. The amendment simplifies the procedure for the temporary
maintenance of the correspondent account of the reorganised credit institution (correspondent sub
account of its branch) upon the completion of the reorganisation.
Due to the adoption of Federal Law No. 164FZ, dated 17 July 2009, ‘On Amending the Federal
Law ‘On the Protection of Competition’ and Certain Laws of the Russian Federation’, the Bank of
Russia drafted Ordinance No. 2435U, dated 27 April 2010, ‘On Amending Bank of Russia Regula
tion No. 307P, Dated 20 July 2007, ‘On the Procedure for the Accounting and Disclosure of Infor
mation on Affiliated Persons of Credit Institutions’’. The provisions of this ordinance specify the
wording of the criteria for categorising individuals and legal entities as affiliated persons of a credit
institution (as per their association with the group of entities of which the credit institution is a
member), and make this wording compliant with Russian law.
In order to specify the list of reasons for reporting the details of managers of credit institutions to
the relevant database (due to the adoption of Federal Law No. 28FZ, dated 28 February 2009, ‘On
Amending the Federal Law ‘On Banks and Banking Activities’’ (hereinafter Federal Law No. 28FZ)),
the Bank of Russia issued Ordinance No. 2482U, dated 20 July 2010, ‘On Amending Bank of Rus
sia Regulation No. 271P, Dated 9 June 2005, ‘On Considering Documents Filed with Bank of Rus
sia Regional Branches for State Registration, Licensing and Maintenance of Databases of Credit In
stitutions and their Branches’’. The new ordinance dictates that credit institutions are not required
to report to the database the details of persons who held managerial positions for the past 12 months
prior to the revocation of their licences, when the amount of equity capital does not comply with
requirements of federal legislation due to the adoption of Federal Law No. 28FZ, and when the
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manager took all necessary steps envisaged by federal laws and Bank of Russia regulations to protect
the interests of creditors and depositors.
In order to make the Bank of Russia’s regulations comply with Federal Law No. 227FZ, dated
27 July 2010, ‘On Amending Certain Laws of the Russian Federation Due to the Adoption of the
Federal Law ‘On the Organisation of the Provision of Public and Municipal Services’’, the Bank of
Russia issued:
— Ordinance No. 2529U, dated 3 December 2010, ‘On Amending Bank of Russia Ordinance
No. 1292U, Dated 19 June 2003, ‘On the Procedure for Submitting Documents by a NonBank
Credit Institution to the Bank of Russia to Receive a Bank Status’’;
— Ordinance No. 2530U, dated 3 December 2010, ‘On Amending Bank of Russia Ordinance
No. 1807U, Dated 27 March 2007, ‘On the Bank of Russia’s DecisionMaking Procedure for the
State Registration of Amendments to the Founding Documents and Licensing of Banks, Following
an Application for a Change of Status to That of a NonBank Credit Institution’’;
— Ordinance No. 2531U, dated 3 December 2010, ‘On Amending Bank of Russia Instruction
No. 135I, Dated 2 April 2010, ‘On the Bank of Russia’s DecisionMaking Procedure for the
State Registration and Licensing of Credit Institutions’’.
The dates and procedure for the documents to be filed by credit institutions with the Bank of
Russia (or its regional branch) for state registration (in electronic and paper form), and also the
procedure for considering these documents were determined by Bank of Russia Letter No. 169T,
dated 20 December 2010, ‘On Federal Law No. 227FZ, Dated 27 July 2010’.
In order to make certain provisions of Bank of Russia Ordinance No. 1186U, dated 14 August
2002, compliant with the provisions of applicable legislation of the Russian Federation, the Bank of
Russia issued Ordinance No. 2540U, dated 15 December 2010, ‘On Amending Bank of Russia Or
dinance No. 1186U, Dated 14 August 2002, ‘On Contributions to the Authorised Capital of Credit
Institutions from Budgets of All Levels, Government ExtraBudgetary Funds, Uncommitted Funds,
and Other Assets Administered by Public Authorities and Local Governments’’.

MEASURES TO UPGRADE BANKING RISK ASSESSMENT,
MANAGEMENT AND SUPERVISION METHODOLOGIES
In order to implement the international approaches to equity capital adequacy assessment described in
the Basel Committee on Banking Supervision document entitled ‘International Convergence of Capital
Measurement and Capital Standards: a Revised Framework’ (Basel II, Pillar I), the Bank of Russia
issued, effective 1 July 2010, Ordinance No. 2324U, dated 3 November 2009, ‘On Amending Bank of
Russia Instruction No. 110I, Dated 16 January 2004, ‘On Banks’ Required Ratios’’. This makes ef
fective the standards of the simplified standardised approach to the assessment of credit risk for the
purpose of calculating the required equity capital adequacy ratio of credit institutions (N1), and Regu
lation No. 346P, dated 3 November 2009, ‘On the Procedure for Calculating Operational Risk’, which
makes effective the standards of the basic indicator approach to operational risk measurement.
At the same time, due to the implementation of approaches envisaged by Pillar I of Basel II, the
Bank of Russia issued Ordinance No. 2321U, dated 3 November 2009, ‘On Amending Bank of Rus
sia Regulation No. 313P, Dated 14 November 2007, ‘On the Procedure for Calculating Market Risk
by Credit Institutions’’, Ordinance No. 2322U, dated 3 November 2009, ‘On Amending Bank of
Russia Regulation No. 283P, Dated 20 March 2006, ‘On the Procedure for Making Loan Loss Pro
visions by Credit Institutions’’, and Ordinance No. 2323U, dated 3 November 2009, ‘On Amending
Bank of Russia Regulation No. 254P, Dated 26 March 2004, ‘On the Procedure for Making Loss
Provisions by Credit Institutions for Loans, Loan and Similar Debts’’ (hereinafter Regulation
No. 254P). These made and gave effect (starting 1 July 2010) to necessary changes due to the
conversion of the capital adequacy measurement system to the use of country estimates instead of the
applicable approach based on a country’s affiliation to the group of developed countries.
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In order to promote additional terms for bank lending to the real sector, the Bank of Russia issued
Ordinance No. 2459U, dated 3 June 2010, ‘On the Specifics of the Assessment of Credit Risk on
Loans, Loan and Similar Debts’ (hereinafter Ordinance No. 2459U), which provides for approaches
to the assessment of debt service quality on loans which were recognised as not deteriorating in terms
of debt service quality under Bank of Russia Ordinance No. 2156U, dated 23 December 2008, ‘On
the Specifics of the Assessment of Credit Risk on Loans, Loan and Similar Debts’ (hereinafter Ordi
nance No. 2156U) following the expiration of this Bank of Russia regulation (from 1 July 2010).
Ordinance No. 2459U allows credit institutions to not assign a lower debt service quality rating to a
loan than the one assigned under Ordinance No. 2156U in the absence as of the assessment date of
negative circumstances which would require changes to the debt service quality rating, in accordance
with Regulation No. 254P.
In order to specify the approaches to the procedure for the calculation of market risk on financial
instruments secured by the guarantees of legal entities with a BBB longterm credit rating on liabilities
denominated in foreign or national currencies (as per Standard & Poor’s classification) assigned by at
least one rating agency and/or a similar rating as per Fitch Rating’s, Moody’s Investors Service classifi
cation, the Bank of Russia issued Ordinance No. 2524U, dated 17 November 2010, ‘On Amending
Bank of Russia Regulation No. 313P, Dated 14 November 2007, ‘On the Procedure for Calculating
Market Risk by Credit Institutions’’, which provides for the possibility to categorise these financial
instruments as being in a low, medium or high risk group, depending on the term to maturity.

MEASURES TO ORGANISE OFFSITE SUPERVISION OF CREDIT INSTITUTIONS
The Bank of Russia drafted Letter No. 116T, dated 12 August 2010, addressed to regional branches
‘On the Assessment of Risks at Banks Which Are Active Deposit Takers’, where regional branches
are advised to perform a substantive analysis of causes of high growth rates of deposits and higher
offered interest rates. This letter defined quantitative parameters of changes to the amount of house
hold deposits raised by banks, upon which regional branches must assess the economic feasibility of
banks’ policies to raise funds at the expense of household deposits, and also identified approaches to
the analysis of the interest rate policies of credit institutions, including the assessment of asset quality
and the enforcement of supervisory action.
In order to analyse the concentration of risks, the Bank of Russia circulated among its regional
branches Letter No. 04156/1550, dated 5 April 2010, ‘On Assessing Bank Exposure to Owners’.
The available data suggested a high concentration of exposure to the owners of banks, including those
from the ‘second line’ of supervision. Based on the findings of the analysis of the documents received
from regional branches and in light of shortcomings identified in their operations, the Bank of Russia
drafter Letter No. 04156/3821, dated 6 August 2010, ‘On Assessing Bank Exposure to Owners’,
which provided recommendations to regional branches on the identification of bank exposure to own
ers, as well as a discussion and approval by credit institutions of plans of action to reduce the concen
tration of these risks.
As part of the implementation of approaches established in Russian banking supervision with re
spect to corrective action applicable to credit institutions with head offices and divisions located in
different regions of the country, the Bank of Russia issued:
— Ordinance No. 2387U, dated 26 January 2010, ‘On Cooperation Between Regional Branches of
the Bank of Russia for the Application of Corrective Action to Credit Institutions with Head Of
fices and Divisions Located in Different Constituent Territories of the Russian Federation’, which
established a procedure for cooperation between Bank of Russia regional branches with regard to
the application of corrective action to credit institutions whose head offices and divisions are lo
cated in different regions of Russia. It also specified the rights and obligations of Bank of Russia
regional branches which supervise credit institutions and those which monitor the operations of
credit institutions’ branches with regard to corrective action;
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— Letter No. 9T, dated 26 February 2010, ‘On Cooperation Between Regional Branches of the Bank
of Russia with Respect to Sberbank Operations’, which established a specific procedure for coopera
tion between Bank of Russia regional branches with respect to corrective action applied to Sberbank.
As part of the efforts to increase the transparency of the banking sector, the Bank of Russia issued
Letter No. 72T, dated 25 May 2010, ‘On the Disclosure of Information by Credit Institutions in
Forms 0409134 and 0409135’.
Recognising the increasing effect of operational risks related to the use of modern information
technology by banks, the Bank of Russia issued Letter No. 141T, dated 26 October 2010, ‘On Rec
ommendations to Credit Institutions for the Approaches to Appoint and Cooperate with IT Providers
in Remote Banking’.

MEASURES TO IMPROVE ONSITE INSPECTIONS
In order to improve the procedure for organising and carrying out inspections of credit institutions
and their branches, the Bank of Russia issued the following documents:
— Ordinance No. 2495U, dated 3 September 2010, ‘On Amending Bank of Russia Instruction
No. 105I, Dated 25 August 2003, ‘On the Procedure for Conducting Inspections of Credit Insti
tutions and their Branches by Authorised Representatives of the Central Bank of the Russian
Federation’’;
— Ordinance No. 2494U, dated 3 September 2010, ‘On Amending Bank of Russia Instruction
No. 108I, Dated 1 December 2003, ‘On Organising Inspections by the Central Bank of the Rus
sian Federation (Bank of Russia)’’;
— Ordinance No. 2554U, dated 29 December 2010, ‘On Amending Bank of Russia Instruction
No. 105I, Dated 25 August 2003, ‘On the Procedure for Conducting Inspections of Credit Insti
tutions and their Branches by Authorised Representatives of the Central Bank of the Russian
Federation’’;
— Ordinance No. 2555U, dated 29 December 2010, ‘On Amending Bank of Russia Instruction
No. 108I, Dated 1 December 2003, ‘On Organising Inspections by the Central Bank of the Rus
sian Federation (Bank of Russia)’’;
As part of an experiment to centralise the process of bank inspections in the NorthWestern Fed
eral District, the Bank of Russia issued Ordinance No. 2393U, dated 3 February 2010, ‘On the
Specifics of the Compilation and Presentation of the Annual Report by Bank of Russia Regional
Branches Located in the NorthWestern Federal District, and Inspectorate No. 3 of the Bank of
Russia’s Main Inspectorate of Credit Institutions’.
In order to facilitate the centralisation of inspections, the Bank of Russia issued:
— Bank of Russia Ordinance No. 2493U, dated 3 September 2010, ‘On Organising the Phased
Centralisation of Inspection Activities of the Bank of Russia’;
— Bank of Russia Ordinance No. 2560U, dated 30 December 2010, ‘On the Specifics of the Compi
lation and Presentation of the Annual Report by Regional Branches of the Bank of Russia’;
— Bank of Russia Ordinance No. 2561U, dated 30 December 2010, ‘On the Specifics of the Compi
lation and Presentation of Reports in Form 0409038 ‘Information about Inspections Conducted
by a Bank of Russia’s Regional Branch’’;
— Bank of Russia Ordinance No. 2563U, dated 30 December 2010, ‘On the Specifics of the Compi
lation and Presentation of Reports in Form 0409037 ‘Report on Inspections of Credit Institutions
and their Branches’’;
— Bank of Russia Order No. R1113, dated 8 September 2010, ‘On Organising the Phased
Centralisation of Inspection Activities of the Bank of Russia’;
— Bank of Russia Order No. R1289, dated 10 November 2010, ‘On Integrating the Internal Divi
sions of Interregional Inspectorates of the Bank of Russia’s Main Inspectorate of Credit Institu
tions into the Bank of Russia’s Automatic Document and Business Flow System’;
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— Bank of Russia Order No. R1450, dated 30 December 2010, ‘On the Specifics of the Budgeting
and Financing of Participant Interregional Inspectorates and their Inspectorates’;
— Bank of Russia Letter No. 01253/1676, dated 12 April 2010, ‘On Inspection Divisions of Bank
of Russia Regional Branches’.

FINANCIAL REHABILITATION AND LIQUIDATION OF CREDIT INSTITUTIONS
In order to implement Federal Law No. 175FZ, dated 27 October 2008, ‘On Additional Measures to
Strengthen the Stability of the Banking System in the Period until 31 December 2011’, the Bank of
Russia issued Ordinance No. 2505U, dated 4 October 2010, ‘On Amending Clause 2.10 of Bank of
Russia Ordinance No. 2106U, Dated 29 October 2008, ‘On the Bank of Russia’s DecisionMaking
Procedure for Inviting the Deposit Insurance Agency to Participate in Preventing a Bank’s Bank
ruptcy, and Agreeing (Approving) a Plan for the Participation of the Deposit Insurance Agency in
Preventing a Bank’s Bankruptcy’’ (hereinafter Ordinance No. 2505U). This established the dates
for the discussion of amendments to the approved plan for the participation of the Deposit Insurance
Agency (DIA) in the prevention of a bank’s bankruptcy. It also established the dates for the Bank of
Russia’s Banking Supervision Committee to accept or reject incoming amendments. Moreover, Ordi
nance No. 2505U provides for the Bank of Russia Board of Directors’ approval of amendments agreed
by the Banking Supervision Committee where the Bank of Russia’s funds are involved, and for the
possibility to extend the approval dates, depending on the schedule of meetings of the Banking Super
vision Committee and the Board of Directors of the Bank of Russia.
Ordinance No. 2522U, dated 16 November 2010, ‘On Amending Bank of Russia Regulation
No. 279P, Dated 9 November 2005, ‘On Provisional Administration to Manage Credit Institutions’’
(hereinafter Ordinance No. 2522U) specifies the approach the provisional administration of a credit
institution must use when identifying indications of insolvency (bankruptcy) and indications of fraudu
lent and/or fictitious bankruptcies. Considering the amendments made to Federal Law No. 127FZ,
dated 26 October 2002, ‘On Insolvency (Bankruptcy)’ (hereinafter Federal Law No. 127FZ) by
Federal Law No. 73FZ, dated 28 April 2009, ‘On Amending Certain Laws of the Russian Federa
tion’, Ordinance No. 2522U establishes the maximum time period during which the provisional
administration has to analyse transactions performed by a credit institution and decide whether it
should appeal to an arbitration court to invalidate these transactions. It also specifies the procedure
for registering creditor claims on transactions which were invalidated pursuant to Clause 2 of Article
61.2 and Clause 3 of Article 61.3 of Federal Law No. 127FZ. In order to support the functions envis
aged by Federal Law No. 40FZ, dated 25 February 1999, ‘On the Insolvency (Bankruptcy) of Credit
Institutions’, Ordinance No. 2522U envisages the measures to be performed by the provisional ad
ministration to reduce the current liabilities of a credit institution when its licence has been revoked.
It establishes the right of the provisional administration’s head to take a decision to close an internal
structural division of the credit institution when this is within the competence of the latter’s execu
tive bodies under the relevant founding documents.
Ordinance No. 2474U, dated 2 July 2010, ‘On Amending Bank of Russia Regulation No. 301P,
Dated 16 January 2007, ‘On the Procedure for the Compilation and Presentation of the Intermediate
Liquidation Balance Sheet and Liquidation Balance Sheet of Liquidated Credit Institutions and their
Approval by a Bank of Russia’s Regional Branch’’ was issued for the purpose of bringing the document’s
current wording in compliance with new requirements of the Russian law, improving the approaches to
the procedure for the compilation of the intermediate liquidation balance sheet and liquidation balance
sheet of credit institutions, enhancing the efficiency of control over liquidation procedures, and reflect
ing the practical application of Bank of Russia Regulation No. 301P, dated 16 January 2007.
Ordinance No. 2395U, dated 8 February 2010, ‘On the List of Details and Documents Required
for the State Registration of a Credit Institution to Be Liquidated, and the Procedure for their Filing
with the Bank of Russia’ is a new version of Ordinance No. 1241U, dated 21 January 2003. It
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reflects the practical application and amendments to the federal law which require the provision of
information on mandatory and voluntary pension contributions.
Ordinance No. 2408U, dated 9 March 2010, ‘On Amending Clause 3.2 of Bank of Russia Regu
lation No. 265P, Dated 14 December 2004, ‘On the Accreditation of Arbitration Managers with the
Bank of Russia as the Receivers of Bankrupt Credit Institutions’’ and Ordinance No. 2409U, dated
9 March 2010, ‘On Amending the Annex to Bank of Russia Ordinance No. 1528U, Dated 14 De
cember 2004, ‘On the Rules of the Procedure of the Commission to Accredit Arbitration Managers
with the Bank of Russia as the Receivers of Bankrupt Credit Institutions’’ were issued as a result of
the adoption of Federal Law No. 323FZ, dated 17 December 2009, ‘On Amending Articles 20.6 and
20.7 of the Federal Law ‘On Insolvency (Bankruptcy)’ and Article 4 of the Federal Law ‘On Amend
ing the Federal Law ‘On Insolvency (Bankruptcy)’’’. The law changed the dates for application of
the provisions of Article 20 of Federal Law No. 127FZ from 1 January 2010 to 1 January 2011 with
regard to defining an arbitration manager as a privately practicing professional, and also with regard
to the waiver of the arbitration manager’s obligation to register as an individual entrepreneur.

HOUSEHOLD DEPOSIT INSURANCE IN RUSSIAN BANKS
Bank of Russia Regulation No. 353P, dated 8 January 2010, ‘On the Procedure for the Preparation
and Consideration of Applications for the NonEligibility of Banks for the Participation in the Deposit
Insurance System and/or Prohibition to Take Household Deposits and Open Personal Accounts’ pro
vides for:
— circumstances under which a Bank of Russia’s regional branch must apply to the Chairman of the
Banking Supervision Committee of the Bank of Russia to deny a bank’s eligibility for participation
in the deposit insurance system and impose a relevant prohibition;
— circumstances under which a Bank of Russia’s regional branch must consider preparing a relevant
application and apply to the Chairman of the Banking Supervision Committee of the Bank of Rus
sia to impose a prohibition or send information in writing as to why the regional branch decided
not to apply;
— requirements with respect to the contents of the regional branch application, and the procedure
and dates for considering the application of the Bank of Russia’s regional branch;
— the procedure and dates for communicating the outcome of the Banking Supervision Committee’s
consideration of the eligibility of a bank to participate in the deposit insurance system and/or the
imposition of a relevant prohibition to the bank, regional branches of the Bank of Russia, certain
structural divisions of the Bank of Russia’s head office and the DIA.

MAINTAINING THE CENTRAL CATALOGUE OF CREDIT HISTORIES
In order to improve the regulatory framework applicable to relationships between the Central Cata
logue of Credit Histories (CCCH), credit history bureaus, and credit history holders (users), the
Bank of Russia issued:
— Ordinance No. 2407U, dated 1 March 2010, ‘On Amending Bank of Russia Ordinance
No. 2214U, Dated 14 April 2009, ‘On the Procedure for Sending Inquiries to and Receiving
Information from the Central Catalogue of Credit Histories by Credit History Holders and Credit
History Users by Filing a Request through a Notary’’, which provides for an optimised automated
inquiry process which makes it possible for credit history holders (users) to send not only single
inquiries to the CCCH but also packages of several inquiries in one electronic message; a need to
specify not only the address but also phone number of the credit history bureau in CCCH responses
to the inquiries of credit history holders (users); a specified procedure for credit history titles and
inquiries on the location of the credit histories of individual unincorporated entrepreneurs to be
referred to the CCCH;
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— Ordinance No. 2434U, dated 27 April 2010, ‘On Amending Bank of Russia Ordinance
No. 1821U, Dated 25 April 2007, ‘On the Procedure for Sending Inquiries to and Receiving
Information from the Central Catalogue of Credit Histories by Credit History Holders and Credit
History Users by Filing a Request through a Post Office’’, which provides for a broader range of
information contained in CCCH responses to the inquiries of credit history holders by adding the
phone number of the credit history bureau; a specified procedure for identifying the details in the
telegram with those of the credit history title, with due regard for the international telegraph code
specified in annex 8 to the ‘Requirements to Telegraph Services with Regard to the Acceptance,
Transmission, Processing, Storage and Delivery of Telegrams’ approved by IT and Communica
tions Ministry Order No. 108, dated 11 September 2007. It also provides for a specified procedure
for credit history titles and inquiries on the location of the credit histories of individual unincorpo
rated entrepreneurs to be referred to the CCCH.
In order to comply with the requirements of Federal Law No. 152FZ, dated 27 July 2006, ‘On
Personal Data’, the Bank of Russia issued Ordinance No. 2526U, dated 23 November 2010, ‘On
Amending Bank of Russia Ordinance No. 1610U, Dated 31 August 2005, ‘On the Procedure for
Sending Inquiries to and Receiving Information from the Central Catalogue of Credit Histories by
Credit History Holders and Credit History Users by Filing a Request on the Bank of Russia’s Website
on the Internet’. These provisions make sure that no personal data will be disclosed in CCCH re
sponses to inquiries sent by credit history holders (users) via the Bank of Russia’s website, in compli
ance with Federal Law No. 218FZ, dated 30 December 2004, ‘On Credit Histories’.

COUNTERING THE LEGALISATION (LAUNDERING) OF CRIMINALLY OBTAINED INCOMES
AND THE FINANCING OF TERRORISM
In 2010, the Bank of Russia continued to exercise the powers granted to it by Federal Law No. 115FZ,
dated 7 August 2001, ‘On Countering the Legalisation (Laundering) of Criminally Obtained Incomes
and the Financing of Terrorism’.
In 2010, the Bank of Russia issued the following documents as part of these efforts:
— Bank of Russia Letter No. 29T, dated 1 March 2010, ‘On Information Published on the FFMS’s
Official Website’ which recommends that credit institutions do their own business with reference
to the information on financial market players published on the website of the Federal Financial
Markets Service;
— Bank of Russia Letter No. 39T, dated 25 March 2010, ‘On Information to Be Disclosed by Credit
Institutions to the Authorised Body’, which recommends a procedure for credit institutions to
prepare and deliver hard copy messages to the Federal Financial Monitoring Service;
— Bank of Russia Letter No. 61T, dated 28 April 2010, ‘On Information Published on the Associa
tion of Russian Banks’ Official Website’, which contains information on the publication of the
Standard Rules of Internal Controls at Credit Institutions on the official website of the Association
of Russian Banks;
— Bank of Russia Letter No. 74T, dated 26 May 2010, ‘On the President of Russia’s Decree No. 381,
Dated 27 March 2010, ‘On Measures for Compliance with UN Security Council Resolution No. 1874
of 12 June 2009’’ on communicating the need to comply with the provisions of the decree to credit
institutions;
— Bank of Russia Letter No. 83T, dated 11 June 2010, ‘On the Procedure for Authorised Banks
Processing Bills of Lading Issued by Consigners in the Territory of the Republic of Belarus’, which
recommends a procedure credit institutions may use for the processing of doubtful bills of lading;
— Bank of Russia Letter No. 86T, dated 22 June 2010, ‘On the President of Russia’s Decree No. 516,
Dated 24 April 2010, ‘On Measures for Compliance with UN Security Council Resolution No. 1844
of 20 November 2008’’ on communicating the need to comply with the provisions of the decree to
credit institutions;
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— Bank of Russia Letter No. 117T, dated 18 August 2010, ‘On Measures for Compliance with the
UN Security Council Resolution on North Korea’, which contains a list of persons covered by the
measures envisaged by Clause 8 (d) of UN Security Council Resolution No. 1718, dated 14 Octo
ber 2006;
— Bank of Russia Order No. OD413, dated 27 August 2010, ‘On Approving the Internal Control
Rules Adopted by Credit Institutions to Counter the Legalisation (Laundering) of Criminally Ob
tained Incomes and the Financing of Terrorism’ on the Bank of Russia’s procedure for the ap
proval of internal control rules;
— Bank of Russia Letter No. 129T, dated 16 September 2010, ‘On Enhancing Control over Certain
Transactions Conducted by Legal Entities’ which recommends that credit institutions pay special
attention to their customers’ transactions, as specified in the letter;
— Bank of Russia Letter No. 146T, dated 3 November 2010, ‘On the President of Russia’s Decree
No. 933, Dated 22 July 2010, ‘On Measures for Compliance with UN Security Council Resolu
tion No. 1907 of 23 December 2009’’ on communicating the need to comply with the provisions of
the decree to credit institutions;
— Bank of Russia Letter No. 147T, dated 3 November 2010, ‘On the President of Russia’s Decree
No. 1154, Dated 22 September 2010, ‘On Measures for Compliance with UN Security Council
Resolution No. 1929 of 9 June 2010’’ on communicating the need to comply with the provisions
of the decree to credit institutions.

UPGRADING THE LEGISLATIVE FRAMEWORK OF OPERATION OF CREDIT INSTITUTIONS,
AND BANKING REGULATION AND SUPERVISION
In 2010, the following federal laws were adopted with the involvement of the Bank of Russia:
— Federal Law No. 181FZ, dated 23 July 2010, ‘On Amending Article 11.1 of the Federal Law ‘On
Banks and Banking Activities’’ (with respect to easing the restrictions on job combinations of
managers of banks);
— Federal Law No. 375FZ dated 23 December 2010, ‘On Amending Article 1 of the Federal Law
‘On the Suspension of Certain Provisions of Article 48 of the Federal Law ‘On Insurance of
Household Deposits in Russian Banks’’’ (with respect to extending until 1 July 2011 the mora
torium on the Bank of Russia’s right prohibiting deposit insurance system member banks from
taking household deposits and opening personal accounts if these banks failed to comply with
capital, asset, profitability or liquidity requirements, or if they breached any of the required
ratios);
— Federal Law No. 65FZ, dated 22 April 2010, ‘On Amending the Federal Law ‘On Organising
Insurance Business in the Russian Federation’ and Certain Laws of the Russian Federation’ (with
respect to the identification of specific features of the insolvency (bankruptcy) of financial
organisations);
— Federal Law No. 224FZ, dated 27 July 2010, ‘On Countering the Misuse of Insider Information
and Market Manipulation and Amending Certain Laws of the Russian Federation’;
— Federal Law No. 151FZ, dated 2 July 2010, ‘On Microfinancing Activities and Microfinance
Organisations’;
— Federal Law No. 148FZ, dated 1 July 2010, ‘On Amending Articles 13.1 and 29 of the Federal
Law ‘On Banks and Banking Activities’’ (with respect to credit institutions’ obligation to inform
customers of the fees charged for ATM cash withdrawals);
— Federal Law No. 11FZ, dated 15 February 2010, ‘On Amending Article 29 of the Federal Law
‘On Banks and Banking Activities’’ (with respect to banks’ unilateral amendments to loan agree
ments entered into with individuals).
In 2010, the Bank of Russia participated in elaborating the following draft federal laws dealing
with various aspects of the activities of credit institutions:

189

BANK OF RUSSIA

2010

ANNUAL REPORT

— ‘On Amending the Federal Law ‘On the Securities Market’ and Certain Other Laws of the Rus
sian Federation’ (with respect to simplifying the issuance procedure for listed securities, changing
the procedure for issuing preferred shares when the amount of the underlying rights changes,
specifying disclosure requirements in securities prospectuses, and improving the regulation of the
securities issue when reorganising legal entities);
— ‘On Amending the Federal Law ‘On Banks and Banking Activities’’ (with respect to the regula
tion of employment relationships at credit institutions);
— ‘On Amending Certain Laws of the Russian Federation’ (with respect to bringing certain provi
sions of the Russian law in compliance with the Russian Labour Code);
— ‘On Amending the Federal Law ‘On JointStock Companies’’ (with respect to the acquisition of
shares by a consolidated legal entity and the disclosure of consolidated financial statements);
— ‘On Amending Certain Laws of the Russian Federation’ (to simplify the procedure and reduce
costs for commercial banks to issue securities);
— ‘On Amending Certain Laws of the Russian Federation’ (with respect to the liability of members
of corporate management bodies);
— ‘On Amending the Russian Civil Code, the Federal Law ‘On JointStock Companies’ and Certain
Other Laws of the Russian Federation’ (to improve the regulation of affiliated persons, large
transactions, and also related party transactions);
— ‘On Amending Certain Laws of the Russian Federation’ (to introduce the differentiated regula
tion of open and closed jointstock companies, including with respect to the structure and proce
dure for setting up management bodies, and the possibility for redistributing competencies be
tween the management bodies);
— ‘On Amending the Federal Laws ‘On Banks and Banking Activities’ and ‘On the Central Bank of
the Russian Federation (Bank of Russia)’’ (with respect to incorporating the main principles of
consolidated supervision into the law);
— ‘On the National Payment System’, ‘On Amending Certain Laws of the Russian Federation and
Invalidating the Federal Law ‘On the Activities Relating to the Receipt of Individual Payments by
Payment Agents’ and Certain Provisions of the Russian Law Due to the Adoption of the Federal
Law ‘On the National Payment System’’ (with regard to the definition of emoney and arrange
ments for related settlements);
— ‘On Clearing’, ‘On Amending Certain Laws of the Russian Federation Due to the Adoption of the
Federal Law ‘On Clearing’’ (with regard to the definition of the regulation of clearing activities,
enhanced protection of the rights and interests of clearing participants, and introducing liquida
tionnetting arrangements);
— ‘On Amending the Russian Civil Code and Article 36 of the Federal Law ‘On Banks and Banking
Activities’’ (with respect to introducing a new type of bank deposit (an irrevocable bank deposit)
which cannot be withdrawn before the expiration of the term of the contract);
— ‘On Amending Certain Laws of the Russian Federation’ (to develop the instruments of the pre
cious metals market; the definitions of a ‘metal account’ and ‘precious metals deposit’ were incor
porated into the law for the first time);
— ‘On Postal Service’ (with respect to the definition of the legislative framework for the operation
of federal postal service organisations, including the performance of specific licensed operations,
including banking operations);
— ‘On Amending the Federal Law ‘On Banks and Banking Activities’ and the Federal Law ‘On the
Central Bank of the Russian Federation (Bank of Russia)’’ (to specify the requirements for credit
institution executives and grant the Bank of Russia the right to determine criteria for their busi
ness reputations);
— ‘On Amending Article 4 of the Federal Law ‘On the Central Bank of the Russian Federation (Bank
of Russia)’’ (with respect to the Bank of Russia’s right to regulate the procedure for registration
and circulation of deposit (savings) certificates of credit institutions;
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— ‘On Amending the Federal Law ‘On the Securities Market’ and Article 38 of the Federal Law ‘On
Investment Funds’’ (with respect to the minimum capital requirements for professional players in
the securities market);
— ‘On Amending Article 11.1 of the Federal Law ‘On Banks and Banking Activities’’ to improve the
operations of the board of directors;
— ‘On the Central Depository’;
— ‘On Amending the Federal Law ‘On the Securities Market’ and Other Laws of the Russian Fed
eration’ (with respect to the regulation of investments in shares (stakes) of the authorised capital
of infrastructure entities, and other transactions resulting in control over such entities);
— ‘On Amending Clause 3 of Article 35 of the Federal Law ‘On JointStock Companies’ and Clause
3 of Article 20 of the Federal Law ‘On Limited Liability Companies’’;
— ‘On Amending the Russian Civil Code and Other Laws of the Russian Federation’ (with respect to
developing project financing);
— ‘On Consumer Lending’;
— ‘On Amending the Federal Law ‘On the Procedure for Making Foreign Investment in Business
Companies of Strategic Importance to the Defence and Security of the Country’’;
— ‘On the Registration of Notices of Pledges and Other Encumbrances Affecting Movable Property’,
‘On Amending Certain Laws of the Russian Federation Due to the Adoption of the Federal Law
‘On the Registration of Notices of Pledges and Other Encumbrances Affecting Movable Prop
erty’’;
— ‘On Amending Articles 74 and 76 of the Federal Law ‘On the Central Bank of the Russian Federa
tion (Bank of Russia)’’ (with respect to the Bank of Russia’s ability to restrict bank deposit rates
and the Bank of Russia’s right to appoint authorised representatives to systemically important
credit institutions);
— ‘On Amending Articles 837 and 844 of the Russian Civil Code, Articles 2, 10 and 12 of the Federal
Law ‘On Insurance of Household Deposits in Russian Banks’, Article 36 of the Federal Law ‘On
Banks and Banking Activities’, and Article 3 of the Federal Law ‘On Bank of Russia Payments on
Household Deposits with Bankrupt Banks Uncovered by the Compulsory Deposit Insurance Sys
tem’’ (with respect to using registered savings (deposit) certificates which cannot be presented
for payment before the expiration of an established term);
— ‘On Amending Article 14 of the Federal Law ‘On Insurance of Household Deposits in Russian
Banks’’ (with respect to the DIA’s right to open bank accounts with credit institutions within and
outside Russia);
— ‘On Amending the Federal Law ‘On Insurance of Household Deposits in Russian Banks’ and Cer
tain Other Laws of the Russian Federation” (with respect to increasing the maximum coverage of
deposits at Russian banks);
— ‘On Amending Article 5 of the Federal Law ‘On Insurance of Household Deposits in Russian Banks’
and Article 4 of the Federal Law ‘On Bank of Russia Payments on Household Deposits with Bank
rupt Banks Uncovered by the Compulsory Deposit Insurance System’’ (to extend the coverage of
the household deposit insurance system to the bank accounts (deposits) of unincorporated entrepre
neurs, and the bank accounts (deposits) of public notaries, lawyers and others, when such accounts
(deposits) are opened with the purpose of pursuing their professional activities);
— ‘On Amending the Federal Law ‘On Insurance of Household Deposits in Russian Banks’’, which
is designed to prevent the payment of insurance compensation from the compulsory deposit insur
ance fund for artificially created bank obligations to corporate depositors, individual unincorpo
rated entrepreneurs and individuals whose funds in accounts (deposit accounts) exceed the maxi
mum amount of funds that may be insured under Federal Law No. 177FZ, dated 23 December
2003, ‘On Insurance of Household Deposits in Russian Banks’;
— ‘On Amending the Federal Law ‘On Insurance of Household Deposits in Russian Banks’’ (to
change the mechanism of control over the DIA’s activity);
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— ‘On the Specifics of Using Profits Generated by the Bank for Development and Foreign Economic
Affairs (Vnesheconombank), a State Corporation, and the Deposit Insurance Agency, a State
Corporation, in 2009, 2010 and 2011’ which provides for the allocation of 75% of the profit
actually generated by Vnesheconombank and the DIA to the federal budget;
— ‘On Rehabilitation Procedures Applicable to Private Debtors’, ‘On Amending Certain Laws of the
Russian Federation Due to the Entry into Force of the Federal Law ‘On Rehabilitation Proce
dures Applicable to Private Debtors’’;
— ‘On Amending the Federal Law ‘On the Insolvency (Bankruptcy) of Credit Institutions’ and Other
Laws of the Russian Federation to Improve the Bankruptcy Procedures Applicable to Credit Insti
tutions and Other Financial Organisations, Enhancing Liabilities for Fraudulent Activity Per
formed in Expectation of Bankruptcy’;
— ‘On Amending the Federal Law ‘On the Securities Market’ and Certain Laws of the Russian Fed
eration’ (with respect to the regulation of activities of investment advisors, and the provision of
services to nonqualified investors);
— ‘On Amending the Federal Law ‘On the Securities Market’ and Certain Other Laws of the Rus
sian Federation’ (with respect to the prudential supervision of professional securities market players
and payment of compensation to individuals in the securities market);
— ‘On Amending Certain Laws of the Russian Federation’ (with respect to the regulation of finan
cial control and supervision and the application of professional judgement by regulators).
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Table 1
K E Y MA C R O E C O N O MI C I N D I C A T O R S
(i n c ons t ant pr i c e s , pe r c e nt of pr e v i ous y e ar )
Gross domestic product
of which:
— agriculture, hunting and forestry
— hydrocarbon production and mining
— manufacturing
— production and distribution of electricity, gas and water
— construction
— wholesale and retail trade, and other
— transport and communications
GDP deflator index
Consumer price index (December on previous December)
Fixed capital investment
Retail trade turnover
Unemployment rate according to ILO methodology (annual average),
percent of economically active population

2008
105.2

2009
92.2

2010
104.0

106.4
101.0
97.9
100.7
111.1
109.9
105.2
118.0
113.3
109.9
113.6

101.3
100.5
85.1
95.0
85.4
93.8
91.5
101.9
108.8
84.3
94.9

89.3
104.7
112.3
105.5
99.3
105.0
107.7
111.4
108.8
106.0
106.3

6.3

8.4

7.5

2008
13.3

2009
8.8

2010
8.8

16.5

6.1

12.9

17.5
7.7
8.0
15.9

6.9
–1.7
9.7
11.6

9.4
45.6
5.0
8.1

13.6

8.3

6.6

Table 2
C O N S U ME R P R I C E S B Y G R O U P O F G O O D S A N D S E R V I C E S
( g r o wt h , De c e mb e r a s a p e r c e n t a g e o f p r e v i o u s De c e mb e r )
Consumer prices, total
of which:
— food prices
of which:
— food prices exclusive of fruit and vegetables
— fruit and vegetable prices
— nonfood prices
— paid services provided to the public
Prices of goods and services included in calculation
of core consumer price index (CCPI)

Note: Tables 1, 2 and 6 to 11 are based on Rosstat data as of 3 May 2011.
Tables 3, 4 and 5 are based on Rosstat data as of 3 May 2011 and Bank of Russia calculations.
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Table 3
C O N S U ME R P R I C E I N F L A T I O N S T R U C T U R E

Headline inflation (December on December)
Inflation growth due to:
— change in prices of goods and services included
in CCPI calculation
— change in prices of goods and services not included
in CCPI calculation
of which:
— change in fruit and vegetable prices
— change in administered service and fuel prices

2009
Growth in Contribution
percentage
to growth,
points
percent
8.8
100

2010
Growth in Contribution
percentage
to growth,
points
percent
8.8
100

6.7

76.4

5.3

60.4

2.1

23.6

3.5

39.6

–0.1
2.1

–0.7
24.2

1.7
1.8

18.8
20.8

Table 4
G R O S S V A L U E A D D E D S T R U C T U R E B Y E C O N O MI C A C T I V I T Y I N B A S I C P R I C E S
(pe r c e nt )
Gross value added
of which:
— agriculture, hunting and forestry
— hydrocarbon production and mining
— manufacturing
— production and distribution of electricity, gas and water
— construction
— wholesale and retail trade, and other
— transport and communications
— other activities
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2008
100

2009
100

2010
100

4.2
9.3
17.5
2.9
6.3
20.3
9.3
30.2

4.4
8.9
14.6
4.0
6.2
18.2
9.6
34.1

3.8
10.4
16.4
4.2
5.7
18.2
9.7
31.6
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Table 5
S T R U C T U R E O F G D P C A L C U L A T E D B Y I N C O ME C O N S U MP T I O N ME T HO D I N C U R R E N T MA R K E T P R I C E S ( p e r c e n t )

GDP calculated by income consumption method
Expenditure on final consumption
of which:
— household sector
— government sector
— nonprofit organisations providing services to households
Gross capital formation
of which:
— gross fixed capital formation
(including net acquisition of valuables)
Net exports of goods and services

2008
100
65.8

2009
100
74.0

2010
100
69.6

47.7
17.6
0.5
25.1

52.8
20.6
0.6
18.6

50.0
19.0
0.6
22.3

22.0
9.1

21.6
7.4

21.4
8.1

Table 6

G D P C O N S U MP T I O N E L E ME N T S I N C O N S T A N T P R I C E S ( p e r c e n t o f p r e v i o u s y e a r )

Gross Domestic Product
of which:
— expenditure on final consumption
— by household sector
— by government sector
— by nonprofit organisations providing services to households
— gross capital formation (including net acquisition of valuables)
— net exports of goods and services

2008
105.2

2009
92.2

2010
104.0

108.6
110.6
103.4
98.6
110.5
65.2

96.5
95.2
100.2
91.8
59.0
156.6

102.5
103.0
101.4
98.5
128.4
57.2

Table 7
G D P F O R MA T I O N S T R U C T U R E B Y S O U R C E O F I N C O ME I N C U R R E N T MA R K E T P R I C E S ( p e r c e n t )

Gross Domestic Product
of which:
— compensation paid to hired workers
(including unreported earnings)
— net taxes on production and imports
— gross profit of the economy and gross mixed income
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2008
100

2009
100

2010
100

47.4
19.9
32.7

52.8
16.6
30.6

50.4
18.2
31.4
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Table 8
B A L A N C E O F HO U S E HO L D MO N E Y I N C O ME A N D E X P E N S E S ( mi l l i o n s o f r o u b l e s )

Money income
Wages and salaries
Share, percent
Social allowances
Share, percent
Income from entrepreneurial activities
Share, percent
Income from property
Share, percent
Other income
Share, percent
Money expenses
— consumer expenses
— compulsory payments and contributions
Growth in savings and cash on hand,
purchase of foreign currency
— savings1
of which:
— deposits and securities
— foreign currency purchase
— cash on hand

2010
as a percentage
of 2009
111.0
110.1

2009

2010

28,420,847.7
19,020,691.3
66.9
4,247,692.1
15.0
2,734,695.7
9.6
1,847,411.7
6.5
570,356.9
2.0
22,748,275.9
19,745,832.8
3,002,443.1

31,541,953.0
20,939,363.8
66.4
5,702,239.2
18.1
2,915,220.4
9.2
1,360,732.1
4.3
624,397.5
2.0
25,223,070.4
22,040,457.4
3,182,613.0

5,672,571.8
4,001,089.6

6,318,882.7
4,567,963.5

111.4
114.2

1,269,439.1
1,561,562.1
109,920.1

2,452,534.4
1,173,237.5
577,681.7

193.2
75.1
525.5

69.5
10.5
14.1

69.9
10.1
14.5

4.5
5.5
0.4
25,614,084.5

7.8
3.7
1.8
28,515,833.5

77.1
15.6

77.3
16.0

5.0
6.1
0.4
0.8

8.6
4.1
2.0
0.6

134.2
106.6
73.7
109.5
110.9
111.6
106.0

Memo item:
Share of money income, percent
— consumer expenses
— compulsory payments and contributions
— savings
of which:
— deposits and securities
— foreign currency purchase
— cash on hand
Disposable money income
Share of, percent
— consumer expenses
— savings
of which:
— deposits and securities
— foreign currency purchase
— cash on hand
— remittances

111.3

1
Savings include increase (decrease) in deposits, purchase of securities, change in accounts of individual entrepre
neurs, change in debt on loans and purchase of real estate.
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Table 9
D I F F E R E N T I A T I O N O F P O P U L A T I O N B Y I N C O ME
2008
16.8
0.422

Funds ratio, times1
Gini coefficient, units2

2009
16.7
0.422

2010
16.8
0.423

1
The funds ratio is the ratio between the average income of the highestincome 10% of the population and the lowest
income 10% of the population.
2
The Gini coefficient (income concentration index) shows the extent to which the actual distribution of household
income deviates from the even distribution line. When income is distributed evenly, the Gini coefficient tends towards
zero; the greater the income differentiation of the population, the closer the Gini coefficient is to 1.

197

Table 10

MA J O R F I N A N C I A L P E R F O R MA N C E I N D I C A T O R S O F O R G A N I S A T I O N S
( E X C L U S I V E O F S MA L L B U S I N E S S E S , B A N K S , I N S U R A N C E C O MP A N I E S A N D B U D G E T  F I N A N C E D I N S T I T U T I O N S ) I N 2 0 1 0 ( p e r c e n t o f p r e v i o u s y e a r )

124.3
117.0
111.2

139.3
165.8
2.5 times
91.6
96.4
131.6

109.0
126.8
129.0
127.4
132.6
117.4

99.5
108.0
107.6
102.2
149.3
128.1

73.9
127.8
142.6
120.6
154.7
109.1

Receivables

total

of which
overdue

total

of which
overdue

118.8
103.2
116.4

105.0
84.3
106.2

116.6
114.9
111.6

103.6
97.5
115.1

116.9
121.0
124.0
122.6
119.0
116.5

108.1
96.5
103.5
88.5
159.0
101.2

109.8
116.2
113.5
116.6
121.4
124.2

120.0
91.3
114.1
83.8
119.9
105.2
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140.9
119.4
151.7

Payables

2010

total

Working assets
of which:
shortterm
financial
cash
investments
116.0
122.0
130.5
126.8
103.9
80.5
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Total
Agriculture, hunting and forestry
Hydrocarbon production and mining
of which:
— fuel and energy production
Manufacturing
Production and distribution of electricity, gas and water
Construction
Wholesale and retail trade, and other
Transport and communications

Net
financial
result
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Table 11
P A Y M E N T S F O R P R O D U C E S H I P P E D ( WO R K P E R F O R M E D A N D S E R V I C E S P R O V I D E D )
B Y MA J O R N A T U R A L A N D I N D U S T R I A L MO N O P O L I E S
2010
Billions
of roubles
Value of produce shipped
of which:
— paidfor produce
of which produce paid for with:
— money
— promissory notes
— transfer of claims on pecuniary obligations
— netting of claims
— barter arrangements
— other kinds of settlement

Structure
of payments,
percent

20,428.1
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As a percentage
of 2009
122.4

18,775.0

100.0

122.7

18,451.4
50.0
15.0
237.6
2.0
19.0

98.3
0.2
0.1
1.3
0.0
0.1

123.3
98.7
2.2 times
92.6
114.5
111.5

Table 12

ME R C HA N D I S E T R A D E O F T HE R U S S I A N F E D E R A T I O N
( p e r b a l a n c e o f p a y me n t s me t h o d o l o g y )
2009

Turnover
Exports
Imports
Balance

280.6
183.2
97.4
85.8

369.2
243.8
125.4
118.4

467.8
303.6
164.3
139.3

577.9
354.4
223.5
130.9

763.5
471.6
291.9
179.7

495.2
303.4
191.8
111.6

Turnover
Exports
Imports
Balance

230.5
153.0
77.5
75.5

313.8
210.2
103.5
106.7

400.4
260.2
140.2
119.9

492.3
300.6
191.7
108.9

653.4
400.5
252.9
147.5

423.0
255.3
167.7
87.5

Turnover
Exports
Imports
Balance

50.1
30.2
19.9
10.3

55.4
33.5
21.9
11.7

67.4
43.4
24.0
19.3

85.6
53.8
31.8
22.0

110.1
71.1
39.0
32.2

72.2
48.1
24.1
24.0

2010
2004
All countries
648.9
132.4
400.1
134.8
248.7
128.0
151.4
143.4
NonCIS countries
551.1
131.3
337.5
133.5
213.6
127.0
123.9
140.9
CIS countries
97.8
137.5
62.6
141.4
35.2
131.9
27.4
164.2

2005

Percent of previous year
2006
2007
2008

2009

2010

131.6
133.1
128.8
137.9

126.7
124.5
131.0
117.7

123.5
116.8
136.0
94.0

132.1
133.1
130.6
137.3

64.9
64.3
65.7
62.1

131.0
131.9
129.7
135.7

136.1
137.4
133.6
141.3

127.6
123.7
135.4
112.4

122.9
115.5
136.7
90.8

132.7
133.2
131.9
135.5

64.7
63.7
66.3
59.3

130.3
132.2
127.3
141.6

110.7
111.1
110.1
113.0

121.6
129.3
109.8
166.0

127.0
124.1
132.2
114.0

128.6
132.2
122.5
146.0

65.6
67.6
61.8
74.7

135.4
130.1
146.1
114.2

Note: In Tables 12, 15 to 17, 26, 27 and 32, the CIS data cover 12 member states prior to September 2009 and 11 member states since then.
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Billions of US dollars
2006
2007
2008

2010

2005
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2004

Table 13

C O MMO D I T Y S T R U C T U R E O F R U S S I A N E X P O R T S
( p e r me t h o d o l o g y o f c u s t o ms s t a t i s t i c s )

Total exports, billions of US dollars
(Source: Federal Customs Service)

2004
100
57.8

2005
100
64.8

57.2

64.0

65.4

64.2

68.8

66.7

67.9

135

149

127

115

142

63

134

32.5
12.0
16.7
7.7
6.6
3.9

34.6
13.0
14.0
5.6
5.9
3.4

34.0
14.5
13.7
5.6
5.8
3.2

34.5
12.7
14.0
5.9
5.5
3.5

34.5
14.8
11.7
6.5
4.8
2.5

33.3
13.9
11.1
6.2
5.9
2.8

34.2
12.0
10.8
6.4
5.6
2.5

149
109
164
117
131
126

141
144
111
96
120
118

123
140
122
117
129
115

119
102
119
124
113
129

133
154
111
145
116
94

62
61
61
62
79
73

135
114
127
135
126
117

1.8

1.9

1.8

2.6

2.0

3.3

2.4

96

137

122

165

102

107

94

3.5
0.6
0.2
1.2

2.8
0.4
0.1
1.1

2.6
0.3
0.1
1.0

1.9
1.5
0.3
0.2
0.1
0.1
1.3
0.9
Memo item:

1.7
0.2
0.1
1.3

2.2
0.2
0.1
1.0

122
118
107
113

107
86
93
117

114
100
111
125

88
98
92
141

106
92
106
100

70
82
68
85

171
114
127
117

181.7

241.5

301.2

301.7

396.6

351.9

467.6

2009
100
67.4

2010
100
68.8

2004
135
136

Growth rates, percent of previous year
2005 2006 2007 2008 2009
133
125
117
133
65
149
127
115
143
62

2010
131
134
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Total
Mineral products
of which:
— fuel and energy products
of which:
— oil
— natural gas
Metals, metal products
Chemicals, rubber
Machinery, equipment, transport vehicles
Timber and pulpandpaper products
Foodstuffs and agricultural raw materials
(except textiles)
Gemstones, precious metals
and articles made from them
Textiles, textile products, footwear
Leather, furs and articles made from them
Other goods

Structure, percent
2006 2007 2008
100
100
100
65.9
64.9
69.8

Table 14

C O MMO D I T Y S T R U C T U R E O F R U S S I A N I MP O R T S
( p e r me t h o d o l o g y o f c u s t o ms s t a t i s t i c s )
2009
100
43.4
16.7

2010
100
44.5
16.3

2004
132
145
124

18.3
7.7
4.3
4.0

17.7
7.5
3.7
3.1

15.7
7.5
4.0
2.4

13.8
7.9
4.3
2.3

13.2
6.9
4.4
3.1

17.9
6.5
5.7
2.4

15.9
7.4
6.2
2.6

115
141
118
142

126
127
111
99

124
140
152
109

128
153
157
142

127
118
135
177

85
59
82
49

122
156
149
145

2.2
3.8
0.3

1.6
3.3
0.3

1.4
2.9
0.3

1.2
2.7
0.4

1.5
2.4
0.4

1.4
3.0
0.5

1.6
2.6
0.5

126
119
109

97
114
112

115
121
157

134
134
161

166
122
149

58
78
74

155
116
161

0.2
4.5

0.3
3.6

0.2
3.5

0.3
0.3
3.6
3.4
Memo item:

0.3
3.6

0.2
3.8

252
130

150
114

119
131

173
148

134
128

58
65

117
145

75.6

98.7

137.8

167.3

229.0

199.8

267.1

Growth rates, percent of previous year
2005 2006 2007 2008 2009
131
140
145
134
63
140
151
155
138
52
136
134
126
128
79

2010
137
140
134
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Structure, percent
2006 2007 2008
100
100
100
47.7
50.9
52.7
15.8
13.8
13.2

2010

Total imports, billions of US dollars
(Source: Federal Customs Service)

2005
100
44.0
16.5
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Total
Machinery, equipment, transport vehicles
Chemicals, rubber
Foodstuffs and agricultural raw materials
(except textiles)
Metals, metal products
Textiles, textile products, footwear
Mineral products
of which:
— fuel and energy products
Timber and pulpandpaper products
Leather, fur and articles made from them
Gemstones, precious metals
and articles made from them
Other goods

2004
100
41.1
15.8

Table 15

R U S S I A ’ S E X P O R T S T O MA J O R T R A D I N G P A R T N E R S
( p e r me t h o d o l o g y o f c u s t o ms s t a t i s t i c s )

OECD countries

2005
100

Structure, percent
2006
2007
2008
100
100
100

2009
100

2010
100

2004
135

Growth rates, percent of previous year
2005
2006
2007
2008
2009
133
125
117
133
65

16.2

13.5

14.0

15.0

14.9

15.5

15.0

143

111

130

124

132

67

128

9.0
7.2
83.8

7.1
6.4
86.5

8.0
6.0
86.0

9.2
5.8
85.0

8.8
6.1
85.1

9.6
5.9
84.5

8.1
6.9
85.0

146
140
133

106
117
138

139
119
124

134
112
116

127
141
133

71
62
64

112
154
132

46.0
14.8
23.0

55.3
12.4
18.8

56.6
11.8
17.6

53.3
15.1
16.1

53.2
17.0
14.8

176
139
88

160
111
110

128
119
116

115
121
115

136
140
119

61
75
68

131
149
121

58.3

64.6

66.6

55.7
56.9
12.2
12.9
17.1
15.3
Memo item:
65.5
66.8

64.2

65.2

139

147

128

115

135

62

134

2010
131

Note: In Tables 15 and 16, the EU data from May 2004 cover 25 member states and since January 2007, 27 member states; EurAsEC includes the Republic of Uzbekistan since
2006. In Tables 15 to 17, the OECD data from June 2010 cover 31 member states, from August 2010, 32 member states, and since October 2010, 33 member states.
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Total
of which:
CIS countries
of which:
EurAsEC countries
Other countries
NonCIS countries
of which:
EU countries
APEC countries
Other countries

2004
100

End

10.2
7.9
8.2
5.1
4.5
5.4
4.2
3.6
1.5
2.5
2.6
3.2
3.5
2.7
1.0
4.5

181.7

241.5

301.2

351.9

467.6

301.7

2010

2004

Growth rates, percent of previous year
2005
2006
2007
2008
2009

2010

13.6
6.9
6.3
5.8
5.1
5.1
4.6
3.8
3.2
3.1
3.1
3.1
2.9
2.7
2.6
2.2

173
139
127
141
153
122
148
123
140
126
157
134
114
142
148
132

161
158
148
115
146
129
90
151
110
138
96
131
149
140
120
140

148
109
134
167
124
122
108
119
177
143
136
133
125
118
184
140

396.6

146
132
124
121
132
121
129
133
120
125
137
120
123
137
116
113

119
110
108
110
130
101
131
116
171
113
96
117
106
133
226
111

133
153
126
143
149
133
137
152
135
140
161
146
135
112
126
71

64
60
56
59
59
79
71
62
70
72
68
58
61
69
73
65

ANNUAL REPORT

8.4
6.7
7.3
5.9
4.1
5.6
6.2
3.1
1.9
2.4
3.6
3.2
3.1
2.6
1.1
4.2

Structure, percent
2006
2007
2008
2009
Major trading partners
11.9
12.2
12.2
12.1
8.3
7.8
9.0
8.3
8.1
7.5
7.1
6.2
5.0
4.7
5.0
4.6
4.7
5.3
5.9
5.4
5.2
4.5
4.5
5.5
4.3
4.9
5.0
5.5
3.8
3.8
4.3
4.1
1.5
2.2
2.2
2.4
2.5
2.5
2.6
2.9
2.9
2.4
2.9
3.0
3.1
3.1
3.4
3.0
3.5
3.1
3.2
3.0
3.0
3.4
2.8
3.0
0.9
1.8
1.7
1.9
4.0
3.8
2.1
2.1
Memo item:

2010

Total exports, billions of US dollars
(Source: Federal Customs Service)

2005
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Netherlands
Italy
Germany
Ukraine
Turkey
China
Belarus
Poland
Japan
France
United States
Finland
United Kingdom
Kazakhstan
Korea, Republic of
Switzerland

2004

Table 16

R U S S I A ’ S I MP O R T S F R O M MA J O R T R A D I N G P A R T N E R S
( p e r me t h o d o l o g y o f c u s t o ms s t a t i s t i c s )

OECD countries

2004
100

2005
100

23.5

19.2

16.2

15.0

13.7

13.0

13.8

135

107

118

134

123

60

145

13.4
10.1
76.5

9.3
9.9
80.8

8.9
7.3
83.8

7.7
7.3
85.0

7.1
6.6
86.3

7.1
5.9
87.0

7.2
6.6
86.2

135
135
131

90
130
138

134
103
145

125
143
147

123
122
136

63
56
63

139
152
136

43.0
21.5
12.0

44.2
25.6
11.0

44.0
28.5
11.3

45.1
30.9
11.0

41.7
34.1
10.4

146
144
85

134
155
118

139
156
144

144
162
123

134
140
131

65
58
74

127
151
129

59.0

61.3

62.6

43.7
43.6
31.9
33.4
9.4
9.3
Memo item:
61.9
62.7

60.4

57.4

132

136

142

143

135

60

130

2009
100

2010
100

2004
132

Growth rates, percent of previous year
2005
2006
2007
2008
2009
131
140
145
134
63

2010
137
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Total
of which:
CIS countries
of which:
EurAsEC countries
Other countries
NonCIS countries
of which:
EU countries
APEC countries
Other countries

Structure, percent
2006
2007
2008
100
100
100

End

6.3
14.0
8.1
4.2
5.2
4.1
4.2
8.6
2.7
3.1
1.6
3.1
2.7
4.6
1.8
0.9

7.4
13.4
7.9
4.6
5.9
3.7
4.5
5.8
4.1
2.8
1.8
3.1
2.8
3.3
2.0
0.9

Total imports, billions of US dollars
(Source: Federal Customs Service)

75.6

98.7

137.8

199.8

267.1

167.3

2010

2004

Growth rates, percent of previous year
2005
2006
2007
2008
2009

2010

17.0
11.7
6.1
4.9
4.5
4.4
4.4
4.3
3.2
2.5
2.1
2.0
2.0
2.0
1.9
1.1

143
130
137
108
209
131
133
133
152
135
133
126
143
139
109
122

153
126
128
143
148
120
138
88
198
119
141
133
135
94
141
135

171
126
154
121
142
120
127
146
149
138
152
116
129
121
124
123

229.0

178
139
118
140
134
160
130
120
169
124
159
129
132
119
138
148

189
144
144
148
163
132
149
130
130
136
152
126
154
120
144
135

142
129
122
146
146
129
129
119
120
152
147
132
135
138
125
137

66
62
56
66
39
84
72
64
46
60
52
60
47
58
75
82
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China
Germany
Ukraine
United States
Japan
France
Italy
Belarus
Korea, Republic of
Poland
Turkey
Finland
United Kingdom
Kazakhstan
Netherlands
Switzerland

Structure, percent
2006
2007
2008
2009
Major trading partners
9.4
12.2
13.0
13.6
13.4
13.3
12.8
12.7
6.7
6.7
6.1
5.5
4.6
4.7
5.2
5.5
5.6
6.4
7.0
4.3
4.3
3.9
3.7
5.0
4.2
4.3
4.1
4.7
5.0
4.4
4.0
4.0
4.9
4.4
4.0
2.9
2.5
2.3
2.6
2.5
2.0
2.1
2.3
1.9
2.9
2.5
2.5
2.4
2.7
2.8
2.9
2.1
2.8
2.3
2.4
2.2
1.9
1.9
1.8
2.1
0.9
0.9
0.9
1.2
Memo item:

2010

2005
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2004

Table 17

RUS S I A ’ S E X T E RNA L T RA DE I N S E RV I C E S B Y GROUP OF C OUNT RI E S ( mi l l i o n s o f US d o l l a r s )
Turnover

OECD countries

Imports
2009

2010

44,476

Growth
rates,
percent
107

61,429

Balance

2009

2010

103,023

116,746

13,932

15,456

111

7,687

8,246

107

6,244

7,211

115

1,443

1,035

72

6,013
6,453

6,458
7,063

107
109

3,924
3,286

4,020
3,603

102
110

2,089
3,167

2,438
3,460

117
109

1,835
119

1,582
144

86
121

1,466
89,091

1,936
101,290

132
114

477
33,906

623
36,230

131
107

989
55,185

1,313
65,060

133
118

–512
–21,279

–691
–28,829

135
135

42,552
13,349
21,312

47,794
15,028
24,310

112
113
114

16,005
6,557
7,867

16,843
6,773
8,090

105
103
103

26,547
6,792
13,445

30,950
8,255
16,220

117
122
121

–10,543
–234
–5,578

–14,107
–1,482
–8,129

134
632
146

11,878

14,159

119

3,477

130

8,401

9,635

115

–4,924

–5,111

104

55,151

61,618

112

106

33,925

39,128

115

–12,699

–16,637

131

2009

2010

41,594

4,524
Memo item:
21,226
22,490

2009

2010

72,270

Growth
rates,
percent
118

–19,836

–27,794

Growth
rates,
percent
140
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Total
of which:
CIS countries
of which:
EurAsEC countries
Other countries
Services not allocated
by country
NonCIS countries
of which:
EU countries
APEC countries
Other countries
Services not allocated
by country

Exports
Growth
rates,
percent
113

Table 18

S T R U C T U R E O F B A N K O F R U S S I A C U S T O ME R S O T HE R T HA N C R E D I T I N S T I T U T I O N S A N D N U MB E R O F A C C O U N T S O P E N E D F O R T HE M ( t h o u s a n d s )
Number of customers
as of 1.01.2011

15.9
0.9
1.7
8.6
1.8
0.6
2.3

13.1
0.8
1.6
6.4
2.2
0.4
1.7

as of 1.01.2010

as of 1.01.2011

68.3
41.3
5.7
14.2
3.2
0.7
3.2

69.2
46.5
5.3
11.0
3.2
0.5
2.7

change over
2010
0.9
5.2
–0.4
–3.2
0.0
–0.2
–0.5

BANK OF RUSSIA

Total
Federal Treasury
Regional and local budget management bodies
Organisations financed from budgets of all levels
Government and other extrabudgetary funds
Election commissions (referendum commissions)
Other organisations

as of 1.01.2010

Number of accounts
change over
2010
–2.8
–0.1
–0.1
–2.2
0.4
–0.2
–0.6

2010
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Table 19

R U S S I A ’ S D O ME S T I C G O V E R N ME N T D E B T A S O F 1 J A N U A R Y 2 0 1 1 ( a t f a c e v a l u e , b i l l i o n s o f r o u b l e s )
Debt instruments
Permanent couponincome federal government bonds (OFZPD)
Debt depreciation federal government bonds (OFZAD)
Government savings bonds (GSO)
Other debt recognised as part of domestic government debt
Total

Total within domestic government debt
1,338.6
815.6
307.4
478.8
2,940.4

Of these, traded on organised securities market
1,338.6
715.6
—
—
2,054.2

IV.3. STATISTICAL TABLES

Table 20
F I N A N C E MI N I S T R Y D E B T T O T HE B A N K O F R U S S I A A S O F 1 J A N U A R Y 2 0 1 1 ( mi l l i o n s o f r o u b l e s ) 1

Russian government debt obligations
of which:
— Russian government debt obligations available for sale, in national currency
— other debt obligations
1

At face value
382,523
269,040
113,483

Exclusive of repo transactions.

Table 21
R U S S I A N G O V E R N ME N T O U T S T A N D I N G F O R E I G N C U R R E N C Y  D E N O MI N A T E D B O N D S
(as of 1 Januar y 2011)
Volume in circulation at par,
Coupon rate,
millions of US dollars
percent p.a.
Eurobonds due in 2015
29.04.2010
29.04.2015
US dollar (USD)
2,000
3.625
Eurobonds due in 2018 (issued in the course of restructuring GKOs)
24.07.1998
24.07.2018
US dollar (USD)
3,466
11
Eurobonds due in 2020
29.04.2010
29.04.2020
US dollar (USD)
3,500
5
Eurobonds due in 2028
24.06.1998
24.06.2028
US dollar (USD)
2,500
12.75
Eurobonds due in 2030
(issued in the course of restructuring debt to London Club of commercial bank creditors)
31.03.2000
31.03.2030
US dollar (USD)
18,990
7.5
Domestic government foreign currency bonds, VII Series
14.05.1996
14.05.2011
US dollar (USD)
1,750
3

Date of issue

Date of redemption

Currency
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Table 22
V O L U M E ( T U R N O V E R ) O F R E S I D E N T O P E R A T I O N S WI T H N O N  R E S I D E N T S T O B U Y A N D S E L L
R U S S I A N G O V E R N ME N T O U T S T A N D I N G F O R E I G N C U R R E N C Y D E B T O B L I G A T I O N S O N S E C O N D A R Y MA R K E T
( a t ma r k e t p r i c e s , b i l l i o n s o f US d o l l a r s )
Eurobonds due in 2015, 2020 and 2028
Eurobonds due in 2018
(issued in the course of restructuring GKOs)
Eurobonds due in 2010 and 2030
(issued in the course of the second restructuring of debt
to London Club of commercial bank creditors)
OVGVZ

Q1
0.35

Q2
2.87

Q3
1.89

Q4
1.11

2010
6.22

0.16

0.02

0.05

0.00

0.22

2.94
0.02

3.52
0.37

3.45
0.03

2.48
0.00

12.38
0.42

Note: Minor discrepancies between the total and the sum of components are due to the rounding of data.

Table 23
I N S T I T U T I O N A L I S E D F I N A N C I A L I N T E R ME D I A R I E S

Credit institutions
Operating credit institutions, total
of which:
— banks
— nonbank credit institutions
Operating credit institutions with foreign stakes in authorised capital
Branches of credit institutions operating in Russia
Representative offices of operating Russian credit institutions
Insurance companies1
Registered insurance companies
Unit investment funds2
Unit investment funds, total
of which:
— openend
— interval
— closedend
Nongovernmental pension funds3
Operating nongovernmental pension funds
1

Source: Federal Insurance Supervision Service.
Source: News agency Cbonds.ru.
3
Source: Federal Financial Markets Service.
4
As of 1 October 2010.
2

210

1.01.2011

Memo item:
1.01.2010

1,012

1,058

955
57
220
2,926
460

1,007
51
226
3,183
517

625

702

1,444

1,307

432
78
934

435
91
781

1574

165

Table 24

B A L A N C E O F P A Y ME N T S O F T HE R U S S I A N F E D E R A T I O N ( a n a l y t i c a l p r e s e n t a t i o n , mi l l i o n s o f U S d o l l a r s )
Q2

Q3

Q4

2010

33,295
46,530
92,239
31,394
16,979
13,573
30,294
–45,709
–4,673
9,058
2,963
1,619
4,476
–13,731
–2,124
–4,504
–7,103
–1,779
–6,117
8,558
–14,675
145
617
–472
–14
1,306
1,311
–5

18,037
39,234
97,400
34,064
17,910
9,823
35,604
–58,166
–5,894
11,021
3,777
2,309
4,935
–16,914
–2,883
–6,352
–7,678
–2,297
–12,905
8,293
–21,197
–311
159
–470
–27
1,193
1,198
–5

5,692
29,207
97,615
33,473
16,243
9,347
38,551
–68,408
–9,304
12,075
4,009
3,001
5,065
–21,379
–3,296
–9,399
–8,685
–3,052
–9,543
8,453
–17,996
–373
128
–502
–28
1,097
1,104
–7

14,105
36,422
112,877
36,869
19,339
14,997
41,673
–76,455
–7,923
12,323
4,162
2,057
6,104
–20,246
–3,676
–6,261
–10,309
–2,550
–10,131
8,062
–18,194
–365
103
–468
–88
1,048
1,057
–8

71,129
151,393
400,131
135,799
70,471
47,739
146,121
–248,738
–27,794
44,476
14,911
8,985
20,580
–72,270
–11,979
–26,516
–33,775
–9,677
–38,696
33,366
–72,062
–904
1,008
–1,912
–158
4,645
4,670
–25

Memo item:
2009
48,605
111,585
303,388
100,593
48,145
41,971
112,679
–191,803
–19,836
41,594
12,369
9,366
19,858
–61,429
–9,451
–20,905
–31,073
–8,868
–31,416
29,858
–61,274
–451
1,273
–1,725
–91
6,887
6,894
–8
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Current account
Goods
Export
oil
oil products
natural gas
other
Import
Services
Export
transportation
travel
other services
Import
transportation
travel
other services
Compensation of employees
Investment income
Receivable
Payable
General government
Receivable
Payable
Local government (payable)
Monetary authorities
Receivable
Payable

Q1

Cont.
Q4

2010

–732
1,887
–2,619
–6,822
4,743
–11,564
–667
–11,146
177
–11,323
2,547
–853
–555
0
–1,294
–554
–739
433
305
–288
–10
0
600
–2,234
1,863
1,402
996
–535

–582
1,922
–2,504
–13,177
5,013
–18,190
–101
8,951
46
8,905
12,360
4,477
4,749
5,104
–103
0
–103
430
–682
–669
410
–12
226
141
–4,417
297
–1,848
–2,867

–709
1,830
–2,539
–9,530
5,390
–14,920
–1,616
–6,079
–21
–6,058
14,451
139
479
0
–1,270
–502
–768
461
1,288
–337
–2
–1
–197
–211
15,422
1,343
14,567
–487

–803
1,634
–2,436
–9,924
5,269
–15,193
–1,713
–18,145
5
–18,150
13,554
14
270
0
–210
0
–210
430
50
182
–447
10
–101
–98
4,784
2,417
5,558
–3,191

–2,826
7,273
–10,099
–39,453
20,415
–59,868
–4,097
–26,419
208
–26,627
42,912
3,776
4,941
5,104
–2,878
–1,057
–1,821
1,754
961
–1,112
–50
–3
529
–2,402
17,651
5,459
19,273
–7,080

Memo item:
2009
–5,683
7,438
–13,121
–32,077
14,253
–46,329
–2,862
–43,502
–11,869
–31,633
6,376
1,992
3,842
0
–2,663
–1,014
–1,649
1,503
5,002
–1,259
–595
4
446
11,905
–42,120
6,441
–36,778
–11,783
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Q3

2010

Q2

BANK OF RUSSIA

212

Banks
Receivable
Payable
Other sectors
Receivable
Payable
Current transfers
Capital and financial account
Capital account
Financial account (excluding reserve assets)
Liabilities (‘+’ — increase, ‘–’ — decrease)
General government
Portfolio investment
issue
redemption
principal
coupons
reinvestment of earnings
secondary market
Loans
Arrears
Other liabilities
Local government
Monetary authorities
Banks
Direct investment
Loans and deposits
Other liabilities

Q1

End
Q2

Q3

Q4

2010

3,171
6,689
532
–3,955
–95
–13,870
–422
164
–615
28
–100
–1,028
–203
–2,071
1,246
–12,320
–8,985
3,618
–852
839

11,932
10,984
–111
–2,113
3,172
–3,455
–527
314
–181
–660
–36
11,241
–342
8,250
3,332
–14,133
–12,502
6,710
–252
–210

–702
5,729
–1,906
–3,037
–1,488
–20,509
406
–49
412
43
86
–5,443
–93
–9,559
4,209
–15,557
–10,755
3,369
888
–112

8,956
12,332
–3,329
2,266
–2,313
–31,705
272
65
–104
310
20
–6,555
–384
–3,187
–2,984
–25,441
–18,537
1,072
1,034
–1,404

23,357
35,735
–4,814
–6,839
–725
–69,538
–272
493
–487
–279
–30
–1,785
–1,022
–6,566
5,803
–67,451
–50,779
14,769
818
–887

Memo item:
2009
34,153
30,059
2,076
1,370
648
–38,009
10,176
–2,092
11,244
1,024
57
11,765
–1,157
11,803
1,119
–60,006
–44,085
4,252
4,701
–1,829

–7,336
397
–5,550
–16,599

–6,349
–1,529
–873
–26,115

–7,589
–1,360
3,064
–2,677

–8,323
717
–4,600
8,640

–29,597
–1,775
–7,959
–36,751

–27,145
4,099
–1,726
–3,377

Note: Other sectors are nonfinancial corporations, financial corporations except credit institutions, nonprofit institutions serving households, and households.
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Other sectors
Direct investment
Portfolio investment
Loans
Other liabilities
Assets, excluding reserve assets (‘+’ — decrease, ‘–’ — increase)
General government
Loans
Arrears
Other assets
Monetary authorities
Banks
Direct investment
Loans and deposits
Other assets
Other sectors
Direct and portfolio investment
Cash foreign currency
Trade credits and advances extended
Indebtedness on supplies according to intergovernmental agreements
Nonrepatriation of export proceeds, nonsupply of goods and services
against import contracts, remittances against fictitious transactions
in securities
Other assets
Net errors and omissions
Change in reserve assets (‘+’ — decrease, ‘–’ — increase)

Q1

Table 25

P R I V A T E S E C T O R N E T C A P I T A L I N F L O W ( O U T F L O W) ( a c c o r d i n g t o b a l a n c e o f p a y m e n t s d a t a , b i l l i o n s o f U S d o l l a r s )
of which:

2.5
10.3
3.5
5.9
27.5
45.8
–56.9
–30.4
–6.9
–5.9
–27.5
10.0
15.9
0.8
6.8
10.0
–1.8

–1.1
–1.0
–3.6
–13.4
–23.6
–25.1
–65.1
11.8
12.4
3.1
–20.1
16.4
–1.8
–1.0
11.2
–5.4
–6.6

1

foreign
liabilities

foreign
assets1

foreign
liabilities

balance of payments
net errors and omissions2

3.6
11.3
7.1
19.2
51.2
70.9
8.2
–42.1
–19.3
–9.0
–7.4
–6.4
17.7
1.9
–4.4
15.4
4.8

–10.6
–12.2
–12.4
–6.0
13.9
35.9
–76.8
–25.8
–28.1
9.5
–6.0
–1.2
–51.2
–15.5
–2.9
–13.1
–19.7

–18.9
–25.1
–38.3
–50.6
–47.8
–94.6
–164.2
–58.2
–23.2
–8.3
–17.3
–9.4
–66.6
–13.2
–13.9
–15.4
–24.0

14.3
22.1
31.8
52.5
52.2
143.8
98.6
34.2
2.9
14.9
8.8
7.6
23.4
3.2
11.9
–0.7
9.0

–6.1
–9.2
–5.9
–7.9
9.5
–13.3
–11.3
–1.7
–7.8
2.9
2.6
0.6
–8.0
–5.5
–0.9
3.1
–4.6

Excluding debt for goods supplied under intergovernmental agreements.
Net errors and omissions item fully relates to other sectors’ operations. It is assumed that accounting for financial operations of these sectors is most complicated for balance
of payments compilation.

2

Note: ‘–’ signifies capital outflow, ‘+’ signifies capital inflow.
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foreign
assets

of which:

Other sectors’ net
capital inflow
(outflow)

2010

Banking sector net
capital inflow
(outflow)
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2002
2003
2004
2005
2006
2007
2008
2009
Q1
Q2
Q3
Q4
2010
Q1
Q2
Q3
Q4

Private sector net
capital inflow
(outflow),
total
–8.1
–1.9
–8.9
–0.1
41.4
81.7
–133.7
–56.1
–35.0
3.6
–33.5
8.8
–35.3
–14.7
4.0
–3.1
–21.5

Table 26

C ROS S  BORDER TRA NS A C TI ONS OF I NDI V I DUA LS (RES I DENTS A ND NON RES I DENTS ) 1

Money transfers from the Russian Federation
by individuals
to nonCIS countries
to CIS countries
Money transfers to the Russian Federation
for the benefit of individuals
from nonCIS countries
from CIS countries
1

Q2

4,902
3,340
1,562

5,703
3,438
2,265

1,900
1,520
380
–3,002
–1,820
–1,182

Q3
Q4
2009
Total, millions of US dollars

Q1

Q2

Q3

Q4

2010

25,362
15,808
9,555

5,822
3,960
1,861

7,397
4,685
2,712

8,899
5,191
3,708

9,601
6,059
3,541

31,718
19,896
11,823

2,355
2,475
2,496
9,226
1,931
1,965
2,030
7,446
424
510
465
1,780
–3,348
–5,042
–4,744
–16,136
–1,507
–2,540
–2,495
–8,362
–1,842
–2,502
–2,249
–7,775
Average amount of transaction, US dollars

2,190
1,817
372
–3,632
–2,143
–1,489

2,409
1,965
445
–4,988
–2,720
–2,268

2,260
1,762
498
–6,639
–3,429
–3,210

2,940
2,377
563
–6,660
–3,682
–2,978

9,799
7,921
1,878
–21,919
–11,975
–9,945

7,517
4,504
3,013

7,240
4,526
2,714

1,209
6,513
441

1,093
6,794
481

1,222
7,425
543

1,194
4,906
528

1,180
6,204
504

1,161
5,086
440

1,113
5,146
473

1,142
5,308
544

1,254
5,629
538

1,170
5,315
506

1,990
3,121
813

2,176
3,255
867

2,632
4,084
1,111

2,323
3,838
853

2,277
3,562
907

2,277
3,894
753

2,320
3,773
859

2,322
3,698
1,002

2,576
4,577
905

2,381
3,994
881

Money transfers to Russia for the benefit of resident and nonresident individuals and money transfers from Russia of resident and nonresident individuals made via credit
institutions (with or without opening an account) including remittances via money transfer systems and Russia’s Post Service.
2
Negative balance reflects the excess of the amount of remittances from the Russian Federation over the amount of remittances to the Russian Federation.

IV.3. STATISTICAL TABLES

215

Money transfers from the Russian Federation
by individuals
to nonCIS countries
to CIS countries
Money transfers to the Russian Federation
for the benefit of individuals
from nonCIS countries
from CIS countries
Balance2
with nonCIS countries
with CIS countries

Q1

Table 27

C R O S S  B O R D E R R E MI T T A N C E S V I A MO N E Y T R A N S F E R S Y S T E MS
Q1

447
1,146
418
560
560
560

Q2

Q3

Q4

2010

2,078
352
1,726
413
166
247
–1,665
–187
–1,478

2,945
405
2,540
481
191
290
–2,464
–215
–2,250

4,013
482
3,531
517
179
338
–3,496
–303
–3,193

3,799
516
3,283
564
191
373
–3,234
–324
–2,910

12,835
1,755
11,080
1,975
726
1,248
–10,860
–1,028
–9,832

460
916
418
553
606
522

488
918
454
607
637
589

561
991
530
703
681
716

548
988
512
637
656
627

521
957
486
625
645
616

Negative balance reflects the excess of the amount of remittances from the Russian Federation over the amount of remittances to the Russian Federation.

Note: Money transfer systems include Anelik, BLIZKO, Coinstar Money Transfer, Contact, InterExpress, Migom, MoneyGram, PrivatMoney, UNIStream, Western Union,
AsiaExpress, ALLUR, Blitz, Bystraya Pochta, Zolotaya Korona, LIDER and Russia’s Post Service.
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Remittances from Russia
to nonCIS countries
to CIS countries
Remittances to Russia
from nonCIS countries
from CIS countries

Q1

2010

1,609
162
1,447
413
162
250
–1,196
0
–1,197

Q3
Q4
2009
Total, millions of US dollars
2,307
3,085
2,966
9,967
192
252
442
1,048
2,115
2,833
2,524
8,919
423
461
484
1,780
173
176
192
702
250
285
292
1,077
–1,884
–2,624
–2,483
–8,187
–19
–76
–250
–345
–1,865
–2,547
–2,232
–7,842
Average amount of remittance, US dollars
485
551
543
513
1,162
1,277
983
1,099
460
524
503
483
557
650
586
588
592
647
629
607
536
652
561
576
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1

Remittances from Russia
to nonCIS countries
to CIS countries
Remittances to Russia
from nonCIS countries
from CIS countries
Balance1
with nonCIS countries
with CIS countries

Q2
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Table 28
F U N C T I O N A L S T R U C T U R E O F F O R E I G N I N V E S T ME N T I N R U S S I A
(b i l l i o n s o f US d o l l a r s ) 1
Type of investment
Direct
Portfolio
Financial derivatives
Other
Total
1

Q1

Q2

Q3

Q4

2010

8.1
0.9
–2.4
–4.1
2.5

11.3
5.8
–3.1
–1.7
12.4

7.1
–0.6
–2.0
10.1
14.5

14.7
–4.0
–2.3
5.2
13.6

41.2
2.1
–9.8
9.4
42.9

Memo item:
2009
36.5
8.2
–13.1
–25.2
6.4

Net growth in liabilities to nonresidents according to balance of payments data.

Note: ‘–’ signifies decrease in residents’ foreign liabilities. Minor discrepancies between the total and the sum of
components are due to the rounding of data.

Table 29
F U N C T I O N A L S T R U C T U R E O F R E S I D E N T S ’ I N V E S T ME N T I N F O R E I G N A S S E T S ( E X C E P T R E S E R V E S )
(b i l l i o n s o f US d o l l a r s ) 1
Type of investment
Direct
Portfolio
Financial derivatives
Other
Total

Q1

Q2

Q3

Q4

2010

10.3
–1.4
–1.6
6.6
13.9

13.3
–0.9
–1.8
–7.1
3.5

10.3
–1.1
–2.7
14.0
20.6

17.8
7.1
–2.0
8.8
31.7

51.7
3.7
–8.0
22.2
69.6

Memo item:
2009
43.7
10.4
–9.9
6.2
50.4

1
Net growth in residents’ assets according to balance of payments data. Data exclude operations related to debt
forgiveness by general government.

Note: ‘–’ signifies decrease in residents’ foreign assets. Minor discrepancies between the total and the sum of com
ponents are due to the rounding of data.
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Table 30

R U S S I A N B A N K I N G S E C T O R I N T E R N A T I O N A L I N V E S T ME N T P O S I T I O N S T A T E ME N T
( mi l l i o n s o f US d o l l a r s )

2
1,785
1,022
905
116
3,551
815
2,736
2,440
296
–7,510
–15
–7,495
4,721
–10,369
–609
–9,761
721
–10,482
16,327
10,021
6,306
–927
–309
201
–510

3
2,759
590
624
–33
–33
296
–329
–421
91
6,897
90
6,807
–4,695
–1,831
–152
–1,679
59
–1,737
–2,787
265
–3,052
–30
–47
–7
–40

Other changes
in volume
4
–296
–9
–9
0
–49
64
–113
87
–200
0
0
0
–238
–160
–10
–151
–49
–102
–47
–17
–30
–13
–17
50
–68

Total changes
5
4,247
1,603
1,520
83
3,470
1,176
2,294
2,107
187
–613
75
–688
–212
–12,361
–771
–11,590
731
–12,321
13,493
10,269
3,224
–971
–374
244
–618

Balance
as of 1.01.2011
6
170,212
6,665
5,849
816
29,727
2,737
26,990
26,665
325
1,609
87
1,522
132,211
59,522
4,628
54,894
9,944
44,950
68,236
43,028
25,208
559
3,894
1,690
2,204
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Revaluations

2010

Transactions

BANK OF RUSSIA

218

Assets
Direct investment abroad
Equity capital and reinvested earnings
Other capital
Portfolio investment
Equity securities
Debt securities
longterm
shortterm
Financial derivatives
Options
Forwardtype contracts
Other investment
Currency and deposits
Cash foreign currency
Demand and term deposits
longterm
shortterm
Loans
longterm
shortterm
Arrears
Other assets
longterm
shortterm

Balance
as of 1.01.2010
1
165,965
5,062
4,329
733
26,258
1,561
24,696
24,559
138
2,222
12
2,210
132,423
71,883
5,399
66,484
9,213
57,271
54,743
32,759
21,984
1,530
4,267
1,446
2,822

End
Transactions

Revaluations

2
17,651
5,460
5,373
87
1,415
1,254
161
447
–286
–9,260
–652
–8,608
20,037
10,249
2,848
7,401
9,024
2,938
6,086
6
758
84
673
–15,866

3
7,260
–2,506
–2,455
–51
5,185
5,129
56
71
–15
6,992
–338
7,331
–2,411
–428
–96
–332
–1,249
–844
–405
6
–740
–54
–686
–4,502

Other changes
in volume
4
587
–190
–184
–6
1,625
1,635
–10
0
–11
0
0
0
–848
–159
–74
–85
–664
–328
–336
–14
–11
69
–81
–883

Total changes
5
25,498
2,764
2,735
29
8,225
8,018
207
518
–311
–2,268
–991
–1,277
16,778
9,662
2,678
6,984
7,111
1,766
5,345
–2
7
99
–93
–21,251

Balance
as of 1.01.2011
6
204,621
28,674
27,148
1,526
34,740
30,433
4,308
3,581
726
2,814
790
2,024
138,392
39,688
17,330
22,358
96,454
81,974
14,480
7
2,244
621
1,623
–34,409

Notes.
1. This table presents data compiled by credit institutions and Vnesheconombank.
2. Forwardtype contracts include forwards, swaps and futures.
3. ‘+’ in columns 2, 3, 4 and 5 denotes net growth in assets and liabilities, ‘–’ denotes their net decrease. This conditional use of the sign differs from its use in balance of
payments statistics.
4. Column 4 shows, inter alia, assets and liabilities of credit institutions that had their banking licences revoked in the period under review.
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Liabilities
Direct investment in Russia
Equity capital and reinvested earnings
Other capital
Portfolio investment
Equity securities
Debt securities
longterm
shortterm
Financial derivatives
Options
Forwardtype contracts
Other investment
Demand and term deposits
longterm
shortterm
Loans
longterm
shortterm
Arrears
Other liabilities
longterm
shortterm
International investment position, net

Balance
as of 1.01.2010
1
179,122
25,911
24,414
1,497
26,516
22,415
4,101
3,063
1,038
5,082
1,781
3,302
121,614
30,026
14,652
15,374
89,343
80,208
9,135
9
2,237
521
1,715
–13,158

Table 31

C URRENC Y S TRUC TURE OF RUS S I A N BA NKI NG S EC TOR FOREI GN A S S ETS A ND LI A BI LI TI ES (p e r c e n t )

Foreign liabilities exclude equities.

Note: Financial derivatives are not included.

total
100.0
100.0
100.0
100.0
100.0
100.0
100.0
100.0
100.0
100.0
100.0
100.0
100.0
100.0
100.0
100.0
100.0
100.0
100.0

US dollar
75.5
79.7
80.5
80.9
85.0
72.9
67.5
66.3
64.3
64.3
67.0
69.5
66.9
64.1
62.3
61.4
62.5
64.4
65.5

euro
5.1
8.2
5.5
7.0
7.0
9.2
10.2
10.3
11.5
11.2
13.5
13.0
13.6
14.6
15.1
13.8
12.5
12.1
10.6

total
100.0
100.0
100.0
100.0
100.0
100.0
100.0
100.0
100.0
100.0
100.0
100.0
100.0
100.0
100.0
100.0
100.0
100.0
100.0
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euro
6.6
10.3
11.4
15.7
14.1
15.6
17.2
18.9
19.1
18.8
20.1
22.6
22.6
26.1
23.3
24.7
18.1
17.4
16.4

2010

1

US dollar
80.6
78.2
76.0
70.8
76.2
69.2
66.5
64.0
63.0
63.9
62.6
56.6
55.2
54.0
56.2
53.6
60.9
65.1
63.8

Foreign liabilities1
rouble
other currencies
17.7
1.7
11.0
1.1
12.7
1.3
11.0
1.1
7.0
1.0
17.0
0.9
20.9
1.4
21.9
1.5
22.6
1.6
22.7
1.8
17.4
2.1
15.5
2.0
17.5
2.0
18.9
2.4
20.0
2.6
22.9
1.9
22.8
2.2
20.7
2.8
20.9
3.0
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1.01.2002
1.01.2003
1.01.2004
1.01.2005
1.01.2006
1.01.2007
1.01.2008
1.04.2008
1.07.2008
1.10.2008
1.01.2009
1.04.2009
1.07.2009
1.10.2009
1.01.2010
1.04.2010
1.07.2010
1.10.2010
1.01.2011

Foreign assets
rouble
other currencies
4.5
8.3
4.9
6.6
6.0
6.6
5.2
8.3
3.9
5.8
10.5
4.7
11.7
4.6
12.5
4.6
13.1
4.8
12.9
4.4
13.7
3.6
16.8
4.0
17.6
4.6
15.8
4.1
16.4
4.1
17.2
4.5
15.9
5.1
13.0
4.5
15.0
4.8

Table 32

RUS S I A N BA NKI NG S EC TOR FOREI GN A S S ETS A ND LI A BI LI TI ES ON I NTERBA NK OPERA TI ONS BY GROUP OF C OUNTRI ES A S OF 1 J A NUA RY 2 0 1 1
( mi l l i o n s o f US d o l l a r s )
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Total
of which:
CIS countries
of which:
EurAsEC countries
Other countries
NonCIS countries
of which:
EU countries
APEC countries
Other countries
International financial organisations

longterm

total

shortterm

longterm

total

62,312.6

24,034.1

86,346.7

20,393.0

54,447.8

74,840.7

2,905.5

4,480.5

7,386.0

1,361.9

534.5

1,896.4

5,489.7

1,619.3
1,286.2
59,393.9

1,269.8
3,210.8
19,553.6

2,889.1
4,496.9
78,947.4

899.6
462.3
18,956.5

372.3
162.2
53,900.1

1,271.8
624.5
72,856.5

1,617.2
3,872.4
6,090.9

43,769.2
12,458.0
3,166.7
13.2

17,171.2
1,106.7
1,275.7
0.0

60,940.4
13,564.7
4,442.4
13.2
Memo item:
19,110.4
72,456.5

14,285.2
1,732.9
2,938.4
74.6

49,007.9
3,107.8
1,784.4
13.2

63,293.0
4,840.8
4,722.7
87.9

–2,352.7
8,723.9
–280.3
–74.7

OECD countries

15,681.3

51,412.1

67,093.5

5,363.1

53,346.2

Foreign liabilities

Note: Data in this table only include balances on interbank operations in the form of loans, deposits and correspondent accounts, and foreign currency in credit institutions’
cash vaults.
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shortterm

Balance
of foreign assets
and liabilities
11,505.9

Foreign assets

Table 33

RUS S I A ’ S I NTERNA TI ONA L RES ERV ES (b i l l i o n s o f US d o l l a r s )

1.02
436.3
413.5
22.8

1.03
436.8
413.3
23.4

1.04
447.4
423.3
24.1

1.05
461.2
435.6
25.6

2010
1.06
1.07
456.4
461.2
429.0
433.0
27.4
28.2

1.08
475.3
448.0
27.3

1.09
476.3
447.1
29.2

1.10
490.1
458.3
31.8

1.11
497.1
463.8
33.3

1.12
483.1
448.8
34.3

2011
1.01
479.4
443.6
35.8

BANK OF RUSSIA

Reserve assets
Foreign currency assets
Monetary gold

1.01
439.5
416.7
22.8

2010
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Table 34

Y I E L D ON BA NK OF RUS S I A F ORE I GN E XC HA NGE RE S E RV E S I N 2 0 1 0 ( p e r c e n t p . a . )

US dollar
Euro
Pound sterling
Yen

Actual
1.16
1.26
1.29
0.15

Standard
1.17
1.24
1.31
0.16

Table 35

BA NK OF RUSS I A CURRENC Y I NTERV ENTI ONS I N 2 0 1 0

Reporting period
Total

Bank of Russia euro operations,
millions of euros
Purchase
Sale

Target

Total

Target

Total

Target

Total

Target

223

January

1,582.42

1,582.42

0

0

462.5

462.5

0

0

February

6,703.82

2,631.62

0

0

302.03

159.22

0

0

March

14,483.51

3,064.99

0

0

442.91

173.81

0

0

April

11,336.70

4,172.65

0

0

411.84

169.65

0

0

May

4,317.16

3,445.46

0

0

1,063.96

698.76

0

0

June

1,660.64

1,660.64

0

0

416.99

416.99

0

0

July

464.27

464.27

0

0

29.3

29.3

0

0

1,078.35

1,078.35

0

0

135.64

135.64

0

0

0

0

1,172.47

1,172.47

0

0

207.67

207.67

August
September
October

0

0

3,230.28

2,119.40

0

0

437.55

280.67

November

0

0

4,759.77

2,635.63

0

0

626.85

376.58

December

0

0

720.32

720.32

0

0

167.49

167.49
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Bank of Russia US dollar operations,
millions of US dollars
Purchase
Sale

Table 36

BA S I C I NDI C A T ORS OF ROUBL E ’ S E XC HA NGE RA T E S I N 2 0 1 0
April

May

June

July

30.43

29.95

29.36

29.29

30.50

31.20

30.19

30.66

30.40

30.78

31.31

30.48

29.94

30.19

29.56

29.20

30.35

31.17

30.68

30.34

30.84

30.32

30.97

30.85

29.94

30.07

29.90

29.72

29.85

30.06

30.15

30.17

30.25

30.25

30.32

30.36

42.46

40.80

39.70

38.70

37.63

38.19

39.47

39.03

41.35

42.73

41.57

40.33

42.82

41.27

40.13

39.23

38.34

38.11

39.09

39.22

40.10

42.10

42.40

40.79

42.04
41.39
40.84 40.33 39.95
Percent change over December 20091

39.83

39.75

39.79

40.01

40.22

40.27

42.82

August September

October

November December

0.0

–0.8

1.3

2.5

–1.4

–4.0

–2.4

–1.3

–2.9

–1.3

–3.3

–3.0

2.3

6.2

9.2

11.7

14.3

14.9

12.1

11.7

9.3

4.1

3.3

7.4

1.3

3.2

5.6

7.3

7.6

6.9

5.6

5.3

3.0

0.3

–0.9

1.9

1.2
4.2

1.3
8.7

3.6
11.7

5.0
14.3

1.5
17.4

–0.7
18.6

1.3
16.2

2.9
16.3

2.0
14.5

4.1
9.4

2.7
9.4

4.0
14.5

2.6

4.8

7.4

9.1

9.8

9.7

8.7

8.8

6.8

4.0

3.3

6.9
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March

2010

Index of nominal exchange rates of rouble
in terms of US dollars
Index of nominal exchange rates of rouble
in terms of euros
Index of nominal effective exchange rates
of rouble visavis foreign currencies
Index of real exchange rates of rouble
in terms of US dollars
Index of real exchange rates of rouble in terms of euros
Index of real effective exchange rates of rouble
visavis foreign currencies

February

BANK OF RUSSIA
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Nominal exchange rates of US dollar
in terms of roubles, end of period
Nominal exchange rates of US dollar
in terms of roubles, period averages
Nominal exchange rates of US dollar in terms
of roubles, period averages from the start of the year
Nominal exchange rates of euro in terms of roubles,
end of period
Nominal exchange rates of euro in terms of roubles,
period averages
Nominal exchange rates of euro in terms of roubles,
period averages from the start of the year

January

End
January

February

March

April

May

June

July

August September

October

November December

Percent change over previous period1

1

0.0

–0.8

2.1

1.3

–3.8

–2.6

1.6

1.1

–1.6

1.7

–2.1

0.4

2.3

3.8

2.8

2.3

2.3

0.6

–2.5

–0.3

–2.2

–4.7

–0.7

4.0

1.3

1.8

2.4

1.6

0.3

–0.6

–1.3

–0.3

–2.1

–2.6

–1.2

2.8

1.2
4.2

0.1
4.3

2.3
2.8

1.4
2.3

–3.4
2.7

–2.1
1.1

2.0
–2.1

1.6
0.1

–0.9
–1.6

2.1
–4.4

–1.3
0.0

1.3
4.7

2.6

2.2

2.5

1.6

0.7

–0.1

–0.9

0.1

–1.9

–2.6

–0.6

3.4

‘+’ denotes appreciation of the Russian rouble visavis foreign currencies, ‘–’ denotes depreciation of the Russian rouble visavis foreign currencies.
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Index of nominal exchange rates of rouble
in terms of US dollars
Index of nominal exchange rates of rouble
in terms of euros
Index of nominal effective exchange rates of rouble
visavis foreign currencies
Index of real exchange rates of rouble
in terms of US dollars
Index of real exchange rates of rouble in terms of euros
Index of real effective exchange rates of rouble
visavis foreign currencies

Table 37

E X T E RNA L DE B T OF T HE RUS S I A N F E DE RA T I ON ( mi l l i o n s o f US d o l l a r s )
1.07.2010
457,421
35,451
32,964
29,893
3,430
2,883
547
839
24,332
6,161

1.10.2010
476,639
34,821
32,338
29,355
3,264
2,725
539
819
23,736
6,305

1.01.2011
488,654
34,525
32,166
29,266
3,137
2,617
520
777
23,111
6,091

18,135
427
811
340
3,189
11
1,316
1,810
1
50
1,834
1,120
714

17,760
427
1,050
330
3,149
9
1,280
1,809
1
50
2,439
1,056
1,383

17,741
429
976
315
3,072
9
1,250
1,762
1
50
2,486
956
1,530

16,997
433
1,218
319
2,983
9
1,167
1,756
1
50
2,483
1,062
1,421

16,590
431
1,914
328
2,900
9
1,125
1,714
1
50
2,359
1,034
1,325

ANNUAL REPORT

1.04.2010
463,411
31,320
28,882
25,732
3,575
3,009
566
901
19,876
1,689

2010

1.01.2010
467,245
31,309
29,475
26,286
3,788
3,210
578
1,000
20,348
1,786

BANK OF RUSSIA
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Total
General government
Federal government
New Russian debt
Multilateral creditors
IBRD
Other
Other credits
Foreign currency bonds
Eurobonds due in 2015, 2018, 2020 and 2028
Eurobonds due in 2010 and 2030 (issued in the course of the second restructuring
of debt to London Club of commercial bank creditors)
MinFin Foreign Currency Bonds (Series VII)
OFZ
Other
Debt of the former USSR
Paris Club member countries
Debt owed to former socialist countries
Other official creditors
MinFin Foreign Currency Bonds (Series III and IV)
Other
Local government
Loans
Roubledenominated bonds

End
1.04.2010
12,226

1.07.2010
11,916

1.10.2010
12,233

1.01.2011
12,035

3,612
8,615
129,028
1,496
88,464
31,326
4,196
3,546
290,836
49,598
223,398
11,013
2,738
4,090

3,524
8,392
122,118
1,468
83,216
31,410
3,502
2,522
287,936
52,737
214,156
10,378
3,245
7,420

3,403
8,831
140,038
1,569
89,979
41,598
3,834
3,058
289,546
54,040
216,640
10,345
2,229
6,292

3,295
8,740
144,225
1,526
96,454
39,688
4,308
2,250
297,868
63,196
217,834
10,650
2,250
3,938

Note: Included is the external debt both in domestic and foreign currencies. Government securities are accounted for the part of the debt owed to nonresidents at face value.
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Monetary authorities
Loans (repo)
Currency and deposits
Other (cumulative SDR allocations)
Banks
Debt liabilities to direct investors and to direct investment enterprises
Loans
Demand and term deposits
Debt securities
Other
Other sectors
Debt liabilities to direct investors and to direct investment enterprises
Loans
Debt securities
Financial leases
Other

1.01.2010
14,630
2,370
3,365
8,895
127,212
1,497
89,343
30,026
4,101
2,245
294,094
45,718
232,096
9,406
2,816
4,058

BANK OF RUSSIA
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Table 38
E X T E RNA L DE B T OF T HE RUS S I A N F E DE RA T I ON ( a n a l y t i c a l p r e s e n t a t i o n , mi l l i o n s o f US d o l l a r s )

External debt of the Russian Federation
Shortterm
Longterm
Public sector external debt1
Shortterm
Longterm
General government
Shortterm
Longterm
Monetary authorities
Shortterm
Longterm
Banks
Shortterm
Longterm
Other sectors
Shortterm
Longterm
Private sector external debt1
Shortterm
Longterm
Banks
Shortterm
Longterm
Other sectors
Shortterm
Longterm

1.01.2010
467,245
52,669
414,575
181,311
13,214
168,097
31,309
462
30,847
14,630
5,734
8,895
50,188
6,343
43,845
85,185
676
84,509
285,934
39,455
246,479
77,024
20,927
56,097
208,910
18,528
190,382

1.04.2010
463,411
52,316
411,095
178,916
12,786
166,130
31,320
451
30,869
12,226
3,612
8,615
51,625
7,864
43,761
83,745
860
82,885
284,495
39,530
244,965
77,403
21,561
55,841
207,092
17,968
189,124

1.07.2010
457,421
54,667
402,754
181,854
15,094
166,761
35,451
846
34,605
11,916
3,524
8,392
50,690
9,752
40,939
83,798
972
82,826
275,566
39,573
235,993
71,428
20,555
50,873
204,138
19,018
185,120

1.10.2010
476,639
64,648
411,991
191,121
20,702
170,419
34,821
896
33,926
12,233
3,403
8,831
61,723
15,393
46,330
82,344
1,012
81,333
285,517
43,945
241,572
78,315
25,293
53,022
207,202
18,652
188,550

1.01.2011
488,654
60,490
428,163
199,310
16,516
182,794
34,525
449
34,076
12,035
3,295
8,740
63,386
12,151
51,235
89,364
622
88,742
289,344
43,974
245,370
80,839
27,043
53,797
208,504
16,931
191,573

1
Public sector external debt covers liabilities of the general government, monetary authorities, and banks and non
bank corporations in which the government and monetary authorities hold, directly or indirectly, 50% or more of
shares or control them through other means. Liabilities owed by other residents to nonresidents which do not fall
under this definition are classified as private sector external debt.

Note: Included is the external debt both in domestic and foreign currencies.
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Table 39

K E Y E C O N O MI C D E V E L O P ME N T I N D I C A T O R S O F R U S S I A ’ S L E A D I N G T R A D I N G P A R T N E R S 1
Real GDP,
growth as a percentage
of previous year
2008
0.0
0.5
0.4
1.0
1.0
–1.3
0.9
1.9
5.8
0.9
0.2
6.2
0.8
–1.1
–4.2
2.9
5.1
7.3
–0.1
2.5
–0.6

2009
–2.6
–4.2
–4.1
–2.8
–4.7
–5.2
–3.7
–3.9
–4.8
–8.2
–2.6
–5.5
–6.7
–5.2
–18.0
–14.7
1.7
–7.1
–4.9
–4.1
–5.3

2010
2.9
1.8
1.8
2.1
3.6
1.3
–0.1
1.8
4.0
3.1
1.6
0.2
1.2
2.1
–0.3
1.3
3.8
–1.3
1.3
2.4
5.5

Current account balance,
percent of GDP3
2008
–4.7
–0.9
–0.6
–1.9
6.7
–2.9
–9.7
4.3
–6.6
2.9
–1.9
–23.3
–7.3
2.4
–13.1
–13.4
–4.8
–11.6
–1.6
–0.6
8.7

2009
–2.7
–0.2
–0.2
0.8
5.0
–2.1
–5.5
4.6
–3.6
2.3
–1.9
–10.0
–0.5
3.8
8.6
4.5
–2.2
–4.2
–1.7
–1.1
7.2

2010
–3.2
–0.1
0.1
1.2
5.3
–3.5
–4.5
7.1
–3.4
3.1
–2.1
–0.8
1.6
5.0
3.6
1.8
–3.3
–4.2
–2.5
–2.4
6.5

International
foreign currency
denominated reserves,
billions of US dollars4
2008
2009
2010
66.6
119.7
121.4
494.9
640.8
682.6
218.7
282.8
300.3
9.3
15.9
16.5
43.1
59.9
62.3
37.1
45.8
47.7
12.4
18.2
19.1
11.5
17.9
18.5
17.9
0.7
0.7
7.0
9.7
7.3
33.6
46.6
55.8
16.8
17.1
15.4
33.8
44.1
44.8
40.5
74.3
73.5
5.0
6.6
7.3
6.3
6.5
6.6
59.3
75.9
88.8
36.9
40.8
43.4
44.3
55.7
68.3
36.7
41.2
42.2
25.9
42.9
42.6
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United States
European Union (27 countries)5
Eurozone (16 countries)6
Belgium
Germany
Italy
Spain
Netherlands
Slovak Republic
Finland
France
Bulgaria
Hungary
Denmark
Latvia
Lithuania
Poland
Romania
United Kingdom
Czech Republic
Sweden

Consumer prices,
growth in December of
reporting year as a percentage
of December of previous year2
2008
2009
2010
0.1
2.7
1.5
2.2
1.5
2.7
1.6
0.9
2.2
2.7
0.3
3.4
1.1
0.8
1.9
2.4
1.1
2.1
1.5
0.9
2.9
1.7
0.7
1.8
3.5
0.0
1.3
3.4
1.8
2.8
1.2
1.0
2.0
7.8
0.6
4.5
3.5
5.6
4.7
2.4
1.4
2.8
10.5
–1.2
2.5
8.5
1.3
3.8
3.3
3.5
3.1
6.3
4.8
8.0
3.1
2.9
3.7
3.6
1.0
2.3
2.1
2.8
2.1

End
Real GDP,
growth as a percentage
of previous year
2010
2.6
8.9
7.6
4.2
7.0
3.9
10.3
6.1
10.4
7.5

2008
2.3
–5.7
–8.6
–7.1
4.6
3.2
9.6
0.3
–2.0
–1.7

2009
11.5
–2.3
–13.0
–1.5
–3.7
2.8
6.0
3.9
–2.8
–1.5

2010
14.2
–6.5
–15.5
–1.9
2.5
3.6
5.2
2.8
–3.2
–2.3

According to official sources of statistical information of corresponding countries, the EUROSTAT agency, and the IMF as of 13 April 2011.
For EU, the United Kingdom, eurozone, and certain eurozone member states: harmonised consumer price indices calculated in accordance with the EU Commission’s
general recommendations with respect to the consumer goods basket and the methods of determining unit weights of goods and services and calculating averages.
3
‘+’ denotes surplus, ‘–’ denotes deficit.
4
As of end of year; including monetary authorities’ assets in foreign currency and SDRs, and reserve position in the IMF (each country’s reserve share and credit position in
the IMF). For the EU: estimates based on IMF data (sum total of international reserves of EU member states). For the eurozone: as determined by the European system of
central banks. International reserves of China as of October 2010 (based on IMF data).
5
Austria, Belgium, Bulgaria, Hungary, Germany, Greece, Denmark, Ireland, Spain, Italy, Cyprus, Latvia, Lithuania, Luxembourg, Malta, the Netherlands, Poland,
Portugal, Romania, Slovakia, Slovenia, the United Kingdom, Finland, France, the Czech Republic, Sweden, and Estonia.
6
Austria, Belgium, Germany, Greece, Ireland, Spain, Italy, Cyprus, Luxembourg, Malta, the Netherlands, Portugal, Slovakia, Slovenia, Finland, and France.
2
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2009
–1.9
–4.8
0.2
–14.8
1.2
–6.3
9.2
0.2
6.8
–0.6

International
foreign currency
denominated reserves,
billions of US dollars4
2008
2009
2010
45.1
98.2
223.5
70.4
70.9
80.7
2.7
4.8
3.4
30.8
25.6
33.3
17.9
20.7
25.2
1,009.4 1,022.2 1,061.5
1,949.3 2,416.0 2,866.1
201.1
269.9
291.5
247.4
265.2
275.3
192.8
237.4
287.1

2010

1

2008
1.9
0.7
10.2
1.9
3.2
–1.2
9.6
2.3
6.2
5.2

Current account balance,
percent of GDP3
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Switzerland
Turkey
Belarus
Ukraine
Kazakhstan
Japan
China
Korea, Republic of
India
Brazil

Consumer prices,
growth in December of
reporting year as a percentage
of December of previous year2
2008
2009
2010
0.7
0.3
0.7
10.1
6.5
6.4
13.3
10.1
9.9
22.3
12.3
9.1
9.5
6.2
7.8
0.4
–1.7
0.0
1.2
1.9
4.6
4.1
2.8
3.5
9.7
15.0
9.5
5.9
4.3
5.9

Table 40

C I S BA NKI NG S TA TI S TI C S I NDI C A TORS 1

1
2

Moldova

Russia

Tajikistan

Ukraine

5
7

8.75
7.75

8
8.25

10.25
7.75

0.4066
0.3978

—
—

0.1430
0.1465

0.2640
0.2612

12.3017
12.1539

30.2442
30.4769

4.3710
4.4031

7.9850
7.9617

17.6252
16.1045

43.3883
40.3331

6.2839
5.9105

11.4489
10.5731

15
15

1,124
1,084

17
18

197
194

According to data compiled by CIS national (central) banks.
According to data provided by the Agency for Regulation and Supervision of the Financial Market and Financial Institutions of the Republic of Kazakhstan.
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Azerbaijan
Armenia
Belarus
Kazakhstan
Kyrgyzstan
Official central (national) bank rate (refinancing rate), as of end of year, percent:
2009
2
5
13.5
7
0.9
2010
3
7.25
10.5
7
5.5
Official central (national) bank exchange rate (units of national currency) as of end of year
against Russian rouble:
2009
0.0266
12.50
94.66
4.92
1.4984
2010
0.0263
11.91
98.44
4.84
1.5375
against US dollar:
2009
0.8031
377.89
2,863
148.36
44.0917
2010
0.7979
363.44
3,000
147.40
47.0992
against euro:
2009
1.1499
542.23
4,106.11
212.84
63.5229
2010
1.0560
481.16
3,972.60
195.23
61.7949
Number of registered commercial banks (as of end of year):
22
2009
46
22
33
382
22
2010
45
21
32
392
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Table 41
MO N E Y S U P P L Y ( N A T I O N A L D E F I N I T I O N ) A N D I T S S T R U C T U R E

Money supply (M2), total
of which:
— cash in circulation (M0)2
— cashless funds
of which:
— nonfinancial organisation funds
— household deposits

As of 1.01.20101
billions
percent
of roubles
15,267.6
100.0

As of 1.01.2011
billions
percent
of roubles
20,011.9
100.0

4,038.1
11,229.5

26.4
73.6

5,062.7
14,949.1

25.3
74.7

125.4
133.1

5,622.5
5,607.0

36.8
36.7

6,896.1
8,053.1

34.5
40.2

122.7
143.6

1.01.2011
as a percentage
of 1.01.2010
131.1

1

Data as 1 January 2010 have been specified according to the changes made to the methodology for calculating
money supply components (see Bulletin of Banking Statistics, 2011, No. 2).
2
Cash in circulation outside the banking system.

Table 42
MO N E T A R Y B A S E A N D I T S S T R U C T U R E

Monetary base (broad definition)
of which:
— cash in circulation, including balances
in credit institutions’ cash vaults1
— credit institutions’ correspondent
accounts with the Bank of Russia2
— required reserves3
— credit institutions’ deposits
with the Bank of Russia
— Bank of Russia bonds held by
credit institutions4

As of 1.01.2010
billions
percent
of roubles
6,467.3
100.0

As of 1.01.2011
billions
percent
of roubles
8,190.3
100.0

1.01.2011
as a percentage
of 1.01.2010
126.6

4,622.9

71.5

5,785.2

70.6

125.1

900.3

13.9

994.7

12.1

110.5

151.4

2.3

188.4

2.3

124.4

509.0

7.9

633.2

7.7

124.4

283.7

4.4

588.9

7.2

2.1 times

1

Excluding cash in Bank of Russia establishments’ cash vaults.
Balances of roubledenominated accounts, including the average amount of required reserves.
3
Balances of required reserve accounts deposited by credit institutions with the Bank of Russia on funds attracted
in roubles and foreign currency.
4
At market value.
2
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Table 43

BA NK OF RUS S I A I NTERES T RA TES I N 2 0 10 (p e r c e n t p . a . )
Type of instrument

Purpose

Instrument

233
Open market
operations
(minimum/maximum
interest rates)

Providing
liquidity

Auctionbased
(exchange and
overthecounter) repo

Unsecured loans

Absorbing
liquidity

Deposit auctions

7 days
14 days
3 months
6 months1
12 months2
1 day
7 days
90 days
6 months2
12 months2
1 week3
5 weeks3
3 months1
6 months2
12 months2
4 weeks4
3 months3

As of
1.01.2010
—
6.00
7.50
8.00
8.50
6.00
6.00
7.50
8.00
8.50
10.00
10.25
10.50
10.75
11.25
5.75
6.75

From
From
From
24.02.2010 29.03.2010 30.04.2010
—
—
5.25
5.75
5.50
—
7.25
7.00
6.75
7.75
7.50
7.25
8.25
8.00
7.75
5.75
5.50
5.25
5.75
5.50
5.25
7.25
7.00
6.75
7.75
7.50
7.25
8.25
8.00
7.75
10.00
10.00
10.00
10.25
10.25
10.25
10.50
10.50
10.50
10.75
10.75
10.75
11.25
11.25
11.25
5.50
5.25
5.00
6.50
6.25
6.00

From
1.06.2010
5.00
—
6.50
7.00
7.50
5.00
5.00
6.50
7.00
7.50
10.00
10.25
10.50
10.75
11.25
4.75
5.75

From
27.12.2010
5.00
—
6.50
7.00
7.50
5.00
5.00
6.50
7.00
7.50
10.00
10.25
10.50
10.75
11.25
5.00
6.00

IV.3. STATISTICAL TABLES

Lombard auctions

Maturity

End
Type of instrument

Purpose

Instrument
Overnight loans

Standing facilities
(fixed interest rates)

Operations were suspended from 1 October 2010.
Operations were suspended in April 2010.
3
Operations were suspended from 1 January 2011.
4
4 weeks were replaced by 1 month.
2

From
1.06.2010
7.75
6.75
6.75
6.75
6.75
6.75
7.50
7.75
6.75
7.25
7.75
2.50

From
27.12.2010
7.75
6.75
6.75
6.75
6.75
6.75
7.50
7.75
6.75
7.25
7.75
2.75

3.50

3.25

3.00

2.75

2.50

2.75

4.00

3.75

3.50

3.25

2.75

3.00

8.75

8.50

8.25

8.00

7.75

7.75

ANNUAL REPORT

Refinancing rate
1

From
From
From
24.02.2010 29.03.2010 30.04.2010
8.50
8.25
8.00
7.50
7.25
7.00
7.50
7.25
7.00
7.50
7.25
7.00
7.50
7.25
7.00
7.50
7.25
7.00
8.25
8.00
7.75
8.50
8.25
8.00
7.50
7.25
7.00
8.00
7.75
7.50
8.50
8.25
8.00
—
2.75
2.50

2010
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Absorbing
liquidity

1 day
1 day
Lombard loans
7 days
30 days
1 day
Repo
7 days
12 months
Currency swap
1 day
Up to 90 days
Loans extended against
the collateral of nonmarket From 91 to 180 days
assets or guarantees
From 181 to 365 days2
Overnight
Tomnext, spotnext
Deposit operations
and call
1 week, spotweek
Memo item:

As of
1.01.2010
8.75
7.75
7.75
7.75
7.75
7.75
8.50
8.75
7.75
8.25
8.75
—

BANK OF RUSSIA

Providing
liquidity

Maturity
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Table 44
BA NKI NG S EC TOR S URV EY (b i l l i o n s o f r o u b l e s )

Net foreign assets
Claims on nonresidents
Obligations to nonresidents
Domestic claims
Net claims on government
Claims on federal government
Claims on regional government and local selfgovernment bodies
Obligations to federal government
Obligations to regional government
and local selfgovernment bodies
Claims on other sectors
Other financial organisations
Nonfinancial government organisations
Other nonfinancial organisations
Households
Obligations included in broad money
Cash outside banking system
Transfer deposits
Other financial organisations
Nonfinancial government organisations
Other nonfinancial organisations
Households
Other deposits
Other financial organisations
Nonfinancial government organisations
Other nonfinancial organisations
Households
Deposits not included in broad money
Securities other than shares not included in broad money
Shares and other stakeholdings in capital
Other items (net)
Other liabilities
Other assets
Consolidating correction
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1.01.2010

1.01.2011

13,904.7
18,215.7
4,311.1
13,241.8
–5,174.0
1,235.7
503.2
6,261.2

14,993.6
19,774.8
4,781.2
17,468.2
–3,318.7
1,722.7
584.2
4,832.9

1.01.2011
as a percentage
of 1.01.2010
107.8
108.6
110.9
131.9
—
139.4
116.1
77.2

651.6
18,415.9
564.4
287.0
13,631.8
3,932.6
19,095.8
4,038.1
4,247.6
194.5
461.5
2,457.8
1,133.8
10,810.1
621.4
180.2
3,600.2
6,408.3
336.4
617.9
6,181.4
915.0
3,616.8
2,351.6
–350.1

792.7
20,786.9
649.0
299.3
15,312.8
4,525.8
23,791.2
5,062.7
5,762.6
282.5
526.2
3,311.4
1,642.4
12,965.8
603.3
202.9
3,893.5
8,266.0
289.0
643.1
6,921.1
817.5
3,767.4
2,591.5
–358.4

121.7
112.9
115.0
104.3
112.3
115.1
124.6
125.4
135.7
145.2
114.0
134.7
144.9
119.9
97.1
112.6
108.1
129.0
85.9
104.1
112.0
89.3
104.2
110.2
—
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Table 45
S URV EY OF C REDI T I NS TI TUTI ONS (b i l l i o n s o f r o u b l e s )

Net foreign assets
Claims on nonresidents
Foreign currency
Deposits
Securities other than shares
Loans
Other
Obligations to nonresidents
Deposits
Securities other than shares
Loans
Other
Claims on the Bank of Russia
Cash foreign currency
Deposits
Securities other than shares
Net claims on government
Claims on federal government
Securities
Other claims
Claims on regional government and local selfgovernment bodies
Securities
Other claims
Obligations to federal government
Deposits
Other obligations
Obligations to regional government and local selfgovernment bodies
Deposits
Other obligations
Claims on other sectors
Other financial organisations
Nonfinancial government organisations
Other nonfinancial organisations
Households
Obligations to the Bank of Russia
Deposits included in broad money
Transfer deposits
Other financial organisations
Nonfinancial government organisations
Other nonfinancial organisations
Households
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1.01.2010

1.01.2011

880.9
4,850.2
163.2
2,036.3
739.0
1,723.5
188.1
3,969.2
932.6
124.0
2,775.3
137.3
2,599.1
584.9
1,730.6
283.7
484.2
878.5
851.6
26.8
501.8
269.0
232.8
666.2
652.5
13.7
229.8
229.8
—
18,246.9
396.8
287.0
13,630.5
3,932.6
1,906.4
14,896.6
4,132.1
193.9
354.7
2,449.8
1,133.8

646.5
5,160.6
141.0
1,694.0
821.2
2,123.0
381.3
4,514.1
1,239.1
131.3
3,011.6
132.2
3,127.5
722.4
1,816.2
588.9
753.9
1,375.4
1,357.0
18.3
583.8
318.2
265.6
881.6
864.1
17.5
323.6
323.6
—
20,671.4
535.2
299.3
15,311.1
4,525.8
583.5
18,585.7
5,628.6
279.7
404.2
3,302.3
1,642.4

1.01.2011
as a percentage
of 1.01.2010
73.4
106.4
86.4
83.2
111.1
123.2
2 times
113.7
132.9
105.9
108.5
96.3
120.3
123.5
104.9
2 times
155.7
156.6
159.3
68.3
116.3
118.3
114.1
132.3
132.4
127.7
140.8
140.8
—
113.3
134.9
104.3
112.3
115.1
30.6
124.8
136.2
144.2
114.0
134.8
144.9
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End

Other deposits
Other financial organisations
Nonfinancial government organisations
Other nonfinancial organisations
Households
Deposits not included in broad money
Securities other than shares not included in broad money
Shares and other stakeholdings in capital
Other items (net)
Other liabilities
Other assets
Consolidating correction
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1.01.2010

1.01.2011

10,764.4
575.7
180.2
3,600.2
6,408.3
336.4
617.9
4,082.3
371.6
2,738.9
2,100.3
–267.0

12,957.1
594.6
202.9
3,893.5
8,266.0
289.0
643.1
4,562.2
535.9
3,074.6
2,262.8
–275.8

1.01.2011
as a percentage
of 1.01.2010
120.4
103.3
112.6
108.1
129.0
85.9
104.1
111.8
144.2
112.3
107.7
—
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Table 46
C O R R E C T I V E ME A S U R E S T A K E N A G A I N S T C R E D I T I N S T I T U T I O N S I N 2 0 1 0
No.

1
2
3

4
4.1
4.2
5
5.1
5.2
6
6.1
6.2
6.3

7
7.1
7.2
8
9
10

Description of measures
Preventive measures
Notifying in writing the management and/or board of directors (supervisory board)
of a credit institution on shortcomings in its work, and recommending remedial action
Calling a meeting
Other (recommendations to draw up a plan of remedial action, tighten control over reporting,
make a realistic assessment of credit risk, avoid misstatements in reports, etc.)
Punitive measures
1
Fines
of which:
for noncompliance with reserve requirements
for breaches of federal laws and Bank of Russia rules and regulations issued in pursuance
of these laws and for nonreporting, underreporting, or false reporting
Restrictions on individual banking operations conducted by credit institutions,
such as:
taking personal deposits
settlements on behalf of corporate entities relating to transfer of funds to budgets of all levels
and government extrabudgetary funds
Prohibiting credit institutions from conducting individual banking operations1
such as:
taking personal deposits
opening personal bank accounts, including unallocated metal accounts
(demand and time accounts)
other
Memo item:
Bans on taking personal deposits and opening personal bank accounts imposed on credit
institutions pursuant to Article 48 of Federal Law No. 177FZ, dated 23 December 2003
Prescriptive orders
of which:
orders to comply with Bank of Russia required ratios
orders to replace managers
Prohibiting credit institutions from opening branches
Appointing provisional administrations to credit institutions without revoking their licences
Banking licence revocation

1

Number
of banks

994
510
172
280
26
261
76
35
21
42
15
15
41

3
616
5
6
31
22
27

The number of credit institutions indicated under points 4 and 6 differs from the subpoints total, as in some cases
banks have been subjected to several corrective actions and placed under several subpoints.
2
The Deposit Insurance Agency was appointed as provisional administrator.
As of 1 January 2011, the ban on carrying out settlements on behalf of corporate entities, such as transferring funds
to budgets of all levels and government extrabudgetary funds, was in effect with regard to one credit institution.
As of 1 January 2011, there were no credit institutions with a backlog of nonexecuted settlement documents on
payments to budgets of all levels.
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Table 47
R U S S I A N P A Y ME N T S Y S T E M K E Y I N D I C A T O R S
2009
Institutional structure of Russian payment system1
Number of payment system participants:
4,871
— Bank of Russia establishments
630
— credit institutions
1,058
of which:
— nonbank settlement credit institutions
47
— branches of credit institutions
3,183
Memo item:
Number of additional offices of credit institutions (branches)
21,667
Number of other internal divisions of credit institutions (branches)2
15,822
of which:
— operations offices
2,109
Number of accounts opened by payment system participants for customers
other than credit institutions3, million
505.1
of which:
— personal accounts
498.7
— accounts of corporate entities other than credit institutions
6.4
Payments effected by Russian payment system4
Number of payments, thousands
Total
2,723,796.7
of which payments effected by individual payment systems:
— Bank of Russia payment system
942,943.4
— interbank private payment systems
86,495.3
— intrabank payment systems between divisions of one bank
428,012.5
Volume of payments, billions of roubles
Total
877,514.7
of which payments effected by individual payment systems:
— Bank of Russia payment system
609,865.7
— interbank private payment systems
33,946.5
— intrabank payment systems between divisions of one bank
110,637.1
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2010
4,546
608
1,012
53
2,926
22,002
16,356
2,996
539.3
532.7
6.6

2,945,865.0
1,058,979.6
166,721.8
373,116.0
940,135.4
653,352.9
24,180.3
113,268.4
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End
2009
2010
Cashless payment instruments used by credit institutions and their customers other than credit institutions
Number of payments, thousands
Total
2,836,372.3 3,561,079.5
of which effected using:
— credit transfers5
1,844,475.4
2,452,834.2
6
— direct debits
136,071.0
136,668.2
— cheques
9.8
7.1
— other payment instruments7
855,816.2
971,570.0
Volume of payments, billions of roubles
Total
321,063.2
318,188.5
of which effected using:
— credit transfers5
314,045.4
311,928.9
— direct debits6
2,225.4
1,330.1
— cheques
3.5
2.2
— other payment instruments7
4,788.9
4,927.4
Payment card market key indicators
Number of payment cards issued by Russian credit institutions,
126,032.8
144,418.8
thousands1
of which:
— credit cards
8,600.5
10,047.4
Total number of payment card operations in Russia and abroad,
2,492,143.7
3,174,455.5
thousands8
of which:
— operations conducted using credit cards
55,421.3
81,159.1
Total volume of payment card operations in Russia and abroad,
10,068.5
13,176.6
billions of roubles8
of which:
— operations conducted using credit cards
185.0
270.9
1

As of end of year.
Operations offices, cash and credit offices, and external cash desks.
3
Accounts that can be used to effect payments.
4
Including payments from accounts of customers of the Bank of Russia and credit institutions (individuals, credit
institutions and corporate entities other than credit institutions) and own payments of the Bank of Russia and credit
institutions.
5
Including payments effected using payment orders and letters of credit as well as personal remittances without
opening a bank account to the remitter.
6
Including payments effected using payment requests and collection orders.
7
Data for 2009 include operations to pay fees and interests using memorial orders and data for 2010 include
payments effected using banking orders.
8
Including operations to withdraw cash, pay for goods and services and other operations (for example, payments
from one bank account to another) using payment cards issued by Russian credit institutions.
2

Note: Certain indicators have been specified as compared with those published in the Annual Report of the Bank of
Russia for 2009.
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Table 48
B A N K O F R U S S I A P A Y ME N T S Y S T E M

Number of customers served1
of which:
— credit institutions
— branches of credit institutions
— customers other than credit institutions
Number of payments effected, thousands
of which:
— by credit institutions and their branches
— by customers other than credit institutions
— by Bank of Russia divisions
Volume of payments effected, billions of roubles
of which:
— by credit institutions and their branches
— by customers other than credit institutions
— by Bank of Russia divisions
Number of electronic payments, thousands
Volume of electronic payments, billions of roubles
Number of Bank of Russia establishments participating in intraregional
electronic settlements1
Number of Bank of Russia establishments participating in interregional
electronic settlements1
Number of Bank of Russia establishments participating in the BESP system1
Total number of customers exchanging electronic documents1
of which:
— credit institutions and their branches
— Federal Treasury bodies
— customers other than credit institutions
Number of payments received through communication channels, thousands2
Number of payments effected on paper, thousands
Volume of payments effected on paper, billions of roubles
1

2009
18,042

2010
15,238

1,058
2,253
14,730
942,943.0

1,012
2,111
12,115
1,058,979.6

775,747.0
166,414.0
782.0
609,866.0

881,006.1
177,181.2
792.3
653,352.9

454,544.0
58,285.0
97,037.0
941,280.0
608,978.0

514,292.1
62,765.6
76,295.2
1,058,066.7
652,631.9

630

608

628
n.a.
4,504

608
292
4,573

3,224
404
876
923,810.0
1,663.0
888.0

3,079
332
1,162
1,037,625.0
912.9
721.0

As of end of year.
Based on reporting form compiled according to methodology that differs from methodology for calculating other
Bank of Russia payment system indicators.

2
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Table 49
S TRUC TURE OF BA NK OF RUS S I A BA NKNOTES I N C I RC ULA TI ON
Denomination,
roubles
5,000
1,000
500
100
50
10
5
Total balance sheet
number of banknotes
of 1997 issue

Total in circulation,
millions of roubles
as of 1.01.2010 as of 1.01.2011
1,861,456.6
2,859,571.4
2,105,547.2
2,261,653.8
488,709.5
486,985.1
105,800.0
108,529.8
29,440.3
31,419.5
12,485.0
8,167.3
36.0
35.9

4,603,474.6

5,756,362.8

Percent
of 1.01.2010
153.6
107.4
99.6
102.6
106.7
65.4
99.7

125.0

Share,
percent
as of 1.01.2010 as of 1.01.2011
40.4
49.7
45.8
39.3
10.6
8.5
2.3
1.9
0.6
0.5
0.3
0.1
0.0
0.0

100.0

100.0

Table 50

S TRUC TURE OF BA NK OF RUS S I A C OI NS I N C I RC ULA TI ON 1
Denomination
1 kopeck
5 kopecks
10 kopecks
50 kopecks
1 rouble
2 roubles
5 roubles
10 roubles
Total balance sheet
number of coins
of 1997 issue
1

Total in circulation,
millions of roubles
as of 1.01.2010 as of 1.01.2011
72.4
72.6
286.4
288.0
1,755.3
1,947.7
2,101.5
2,355.3
4,943.8
5,364.3
3,940.3
4,369.2
8,227.1
9,091.4
4,914.4
12,441.4

26,241.2

35,929.9

Excluding coins made from precious metals.
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Percent
of 1.01.2010
100.3
100.6
111.0
112.1
108.5
110.9
110.5
253.2

136.9

Share,
percent
as of 1.01.2010 as of 1.01.2011
0.3
0.2
1.1
0.8
6.7
5.4
8.0
6.6
18.8
14.9
15.0
12.2
31.4
25.3
18.7
34.6

100.0

100.0

Table 51

BA NK OF RUS S I A S T A KE HOL DI NGS I N RUS S I A N A ND F ORE I GN C RE DI T I NS T I T UT I ONS A ND OT HE R ORGA NI S A T I ONS
Name of organisation,
place of registration

1

Bank of Russia share
as of 1.01.2011, percent
in authorised
in voting
capital
capital

as of 1.01.2010

as of 1.01.2011

thousand roubles

39,019,407

39,019,407

57.58

60.25

thousand roubles

331,940

474,650

36.82

36.82

thousand roubles

302

302

8.90

8.90

thousand roubles

24,500

—

—

—

SDR

16,055,000

16,055,000

0.59

0.55

euro

875

875

0.006

—

thousand roubles

10,000

10,000

50.00

50.00

In 2010, Bank of Russia share in the authorised capital of MICEX increased from 29.79% to 36.82% as a result of measures carried out in July 2010 in pursuance of the Bank
of Russia Board of Directors’ decision to acquire shares of MICEX additional issue through paying with NDC shares owned by the Bank of Russia.
2
In July 2010, the Bank of Russia withdrew from the capital of NDC.
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