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WHAT IS THE REPORT ‘REGIONAL ECONOMY: COMMENTARIES BY 

BANK OF RUSSIA MAIN BRANCHES’? 

The report ‘Regional Economy: Commentaries by Bank of Russia Main 

Branches’ (hereinafter, the Report) reviews the current economic situation 

in the seven Russian macro-regions, the boundaries of which correspond to 

the regions of operation of the Main Branches of the Central Bank of the 

Russian Federation (hereinafter, the Bank of Russia MBs). The content of 

the Report is prepared by the specialists of the Bank of Russia MBs. 

The feature of this Report is that it relies on qualitative analysis methods. 

Such analysis is based on the most comprehensive scope of economic 

information available regionally, including non-financial companies’ surveys 

and experts’ opinions. This approach makes it possible to combine official 

statistics with estimates by businesses, analysts, and industry associations 

and to identify trends emerging in regions. 
 
 

 

HOW DO WE COLLECT INFORMATION? 

An important source of information for the Report is the monitoring of nearly 

15,000 non-financial companies1 carried out by the Bank of Russia MBs. It 

provides high-frequency data on the development of industries in all Russian 

regions. These data are combined with information received by the Bank of 

Russia MBs, including following various events with the engagement of 

regional executive authorities, businesses, industrial unions, and 

entrepreneurs’ associations. Along with this descriptive information, we also 

use figures, including official statistics. All data are verified for accuracy and 

consistency. 
 
 

 

WHAT IS THE PURPOSE OF THE REPORT? 

This Report is prepared to be a reliable source of the most up-to-date 

information about regional development for addressing the objectives of 

monetary policy. It describes key trends in economic activity and pricing 

processes in Russian regions, as well as the identified effects of both 

country-wide and local factors. All this is an integral part of the information 

the Bank of Russia’s management needs to make monetary policy 

decisions. This Report is considered by the Bank of Russia’s management 

in the course of preparations for making key rate decisions. 

                                            
1 In May 2025, we surveyed 12,140 companies. 
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RUSSIAN FEDERATION 

 

Between April and May, business activity generally remained at the level of the previous months. 

Most macro-regions continued to report moderate growth in consumption. The current inflation rate 

was down but inflation and price expectations were still high. Although staff shortages subsided in 

some regions, there were no noticeable signs of loosening in the labour market, according to 

companies. Corporate and retail lending cooled further amid continuously tight monetary conditions. 

Business activity barely changed in April and May against the previous months but continued 

to show mixed trends across regions and sectors. The North-West saw an increase in the output of 

passenger vessels of various types. In the Volga Region, aircraft manufacturers raised the output of 

aircraft equipment and components to meet strong demand. Manufacturers of household appliances 

in Central Russia were making investments to expand production facilities and upgrade 

technologies. However, individual chemical producers in Siberia and construction materials 

manufacturers in the South reported decreases in output due to a slowdown in the residential 

property market. Ural metal makers reduced output because of a drop in domestic and foreign 

demand. Cargo traffic at Far Eastern seaports rose, backed by higher transshipments of coal and 

oil (see Box Import and export freight logistics). The labour market continued to show signs of 

stabilisation. Some companies noted a decrease in the number of vacant jobs and lower demand 

for extra staff. 

Most macro-regions reported sustained moderate growth in consumption between April and 

May. There was a drop in demand for durable goods. Although car sales were up in some regions 

in April month on month, they stayed significantly below the last year’s figures overall. Contrastingly, 

catering outlets registered a very large number of guests owing to stronger tourism (see Box Industry 

focus. Domestic tourism and passenger transport). 

Seasonally adjusted (SA) monthly consumer price inflation continued to go down in April. A 

stronger ruble and a moderate rise in demand curbed growth in prices for most goods and services, 

especially for non-food products (see Box Consumer price trends: regional heterogeneity). Business 

price expectations continued to go down in May but were still high. Household inflation expectations 

edged up. 

Demand for business and household loans was still modest between March and April. The 

annual growth of corporate and retail lending continued to slow under the impact of tight monetary 

conditions. However, mortgage lending was still supported by new subsidised loans, in particular 

those issued under the Family Mortgage programme. Households continued to deposit funds with 

banks, despite a slight drop in interest rates. 



 Regional Economy: Commentaries by Bank of Russia MBs   7 
 No. 36 • May 2025   
 

KEY TRENDS IN RUSSIAN REGIONS

 

MAIN BRANCH FOR THE CENTRAL FEDERAL DISTRICT. The growth rate of industrial 

production was higher in the macro-region than nationwide owing to the launch of new production 

lines and the resumption of output by some enterprises. Unlike Russia overall, the macro-region 

registered a drop in long-term residential rents (primarily due to expanded supply in the Moscow 

metropolitan area). Annual inflation stayed below the Russian average. 

NORTH-WESTERN MAIN BRANCH. Shipbuilders continued the implementation of large projects 

to manufacture a wide range of vessels. The output of meat and dairy products rose, as livestock 

producers expanded and upgraded their production capacities. Notably, the growth of the output in 

2025 Q1 exceeded the nationwide rate. The macro-region continued to modernise its transport 

infrastructure amid growth in passenger transportation predominantly driven by stronger domestic 

tourism. 

VOLGA-VYATKA MAIN BRANCH. Amid continuously high demand in industrial production,    

Volga-Vyatka reported the most significant annual rise in output among macro-regions in part due 

to the output of aircraft equipment and components. Annual growth in the corporate loan portfolio 

still exceeded the Russian average, with outstanding business loans declining in March (SA) mainly 

on account of the investment goods sector. Having skyrocketed in 2023–2024, demand for motor 

vehicles cooled and brought down the production capacity utilisation rates of local vehicle 

manufacturers slightly lower than in Russia overall. 

SOUTHERN MAIN BRANCH. Growth in the SME loan portfolio exceeded the Russian average due 

to a faster issue of loans to agricultural and construction companies. Industrial production recorded 

a drop in output owing to a gradual cooling in demand for consumer goods and a decline in oil 

refining. Growth in construction was lower in the macro-region than nationwide because of the 

completion of several infrastructure projects. 

URAL MAIN BRANCH. Business activity continued to go down as a result of a reduction in output 

in metallurgy and construction. Consumer demand was still rising at a moderate pace amid slower 

growth in prices for goods and services that were susceptible to exchange rate fluctuations. The 

persistent tightness in the labour market remained a key driver of business costs. 

SIBERIAN MAIN BRANCH. Industrial production showed a decrease in output due to falling output 

in export-focused sectors of the Siberian economy, namely coal production, metallurgy, and the 

chemical industry. Housing commissioning exceeded the Russian average due to growth in single-

family home construction, in part driven by the gas infrastructure development in remote Siberian 

areas. 

FAR EASTERN MAIN BRANCH. Annual inflation was lower than in Russia overall in April primarily 

because of slower growth in fruit and vegetables prices. Business price expectations were somewhat 

up mainly on account of trade, though they were declining countrywide. Growth in cargo traffic at 

Far Eastern ports was higher than the Russian average in April (SA) on the back of the higher 

transshipment of coal and rising oil supplies, although other ports reported drops in the latter. 
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CORE ECONOMIC INDICATORS   

 

    Date Russia 
MB for 
Central 

FD 

North-
Western 

MB 

Volga-
Vyatka 

MB 

Southern 
MB 

Ural 
MB 

Siberian 
MB 

Far 
Eastern 

MB 

MBs’ percentage in inflation % 2025 100 33 11 12 15 14 10 5  

Inflation % YoY Apr25 10.2  9.7  10.2  10.8  10.9  10.0  10.8  9.4  

Core inflation % YoY Apr25 9.2  8.3  9.2  10.4  9.8  9.2  10.1  8.6  

Industrial production 
3MMA, % 

YoY 
Mar25 1.1  4.4  0.3  4.5  -4.3  -1.9  -2.7  2.2  

Fixed capital investment 
Cumulative, 

% YoY 
2024 Q4 7.4  4.1  15.6  6.2  7.8  8.8  4.7  9.1  

Construction 
3MMA, % 

YoY 
Mar25 6.9  8.3  15.0  -0.1  4.9  0.6  6.6  15.0  

Housing commissioning 
3MMA, % 

YoY 
Apr25 13.2  32.1  19.4  -8.5  -2.3  15.8  24.7  -1.0  

Retail 
3MMA, % 

YoY 
Mar25 3.2  2.6  1.5  4.1  2.9  4.3  3.5  9.2  

Commercial services 
3MMA, % 

YoY 
Mar25 2.4  1.9  3.0  1.7  3.1  4.5  2.4  -2.0  

Real wages 
3MMA, % 

YoY 
Feb25 7.4  8.4  4.9  10.6  5.7  6.7  5.5  5.5  

Real disposable income % YoY 2024 Q4 8.6  11.7  10.5  7.4  7.3  8.2  5.8  8.1  

Unemployment % SA Mar25 2.3  1.6  2.1  1.6  4.2  1.6  3.1  2.2  

Outstanding consumer loans2 % YoY Apr25 -4.6  -5.3  -5.9  -3.5  -1.2  -3.9  -6.4  -7.3  

Outstanding mortgage loans % YoY Apr25 3.9  4.4  1.7  3.4  7.2  3.6  2.0  5.3  

Funds in escrow accounts % YoY Apr25 10.8  11.4  7.7  10.8  10.8  8.1  4.4  30.8  

Non-financial organisations’ 
outstanding bank loans 

% YoY Mar25 14.9  15.5  10.8  21.0  17.3  17.8  11.7  8.1  

 Large borrowers % YoY Mar25 14.9  14.7  12.4  32.7  12.2  17.8  13.0  7.4  

 SMEs % YoY Mar25 15.1  19.8  1.4  -1.8  24.7  17.9  7.6  11.4  

Companies’ price expectations3 

Balance 
of 

responses, 
p, SA 

May25 18.8  21.5  25.1  21.3  18.8  4.8  14.2  15.1  

Business Climate Index p, SA May25 5.1  2.1  6.5  5.7  8.2  -0.6  1.6  6.2  

 Current estimates p, SA May25 -0.9  -3.8  -0.4  1.0  2.1  -3.0  -7.6  0.3  

 Expectations p, SA May25 11.4  8.2  13.7  10.5  14.5  1.7  11.1  12.2  

Sources: Bank of Russia’s monitoring of businesses, Rosstat, calculations by Bank of Russia MBs.

                                            
2  Hereinafter, outstanding bank loans are given adjusted for foreign currency revaluation, according to 
Reporting Forms 0409316 ‘Loans to Households’ and 0409303 ‘Loans to Legal Entities’. These reporting forms 
are used to carry out regional analysis since they enable the aggregation of indicators by resident borrowers’ 
location. 
3 The balance of responses is the difference between the percentages of responses ‘will increase’ and ‘will 
decrease’ to the question about expectations regarding prices in the next three months. Companies’ price 
expectations and the Business Climate Index are based on the monitoring of businesses carried out by the 
Bank of Russia. 
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INFLATION IN RUSSIAN REGIONS 

 

Price growth in April 2025, % YoY 
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Yaml Yamal-Nenets Autonomous Area 
Yar Yaroslavl Region 
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BANK OF RUSSIA MAIN BRANCH FOR  

THE CENTRAL FEDERAL DISTRICT 

 

 

 

Between April and May, growth in consumption continued to decelerate against February and March 

due to non-food retail. Inflation slowed in April and was below the Russian average. Based on high-

frequency data, inflation continued to trend downwards in May. Households were still depositing 

funds with banks. Outstanding consumer loans were down. 

CONSUMPTION AND INCOMES. According to recent data, Central Russia saw consumer demand 

rise more slowly in April and May 2025 than in February and March 2025 on account of a drop in 

spending on non-food items. Car sales were still going down in annualised terms. Retailers reported 

lower demand for TV sets and individual types of household appliances in the Vladimir and Lipetsk 

Regions. Online sellers registered a decrease in demand for electronics in April. Growth in 

consumption of catering services slowed in April, whereas sales of ready meals by supermarkets 

soared. The macro-region reported higher sales of sports and outdoor gear, home and garden 

products in annualised terms. In May, stronger tourism in Moscow boosted demand for taxi services, 

hotels, and accommodation rentals. According to survey data, consumer sentiment of households 

slightly improved in May month on month but stayed below the level of March 2025. However, short-

term demand expectations of retail businesses were down in May. 

PRICES. April saw annual inflation slow in the macro-region to a level below the Russian average. 

Current inflation (SA) was down as well mainly due to movements in prices for domestic tourism and 

telecommunication services. The three-month average inflation rate (SA) was lower in the macro-

region than in Russia overall mainly on account of core inflation, because competition between retail 

chains and marketplaces toughened amid slower growth in consumer demand and gluts in several 

commodity markets, primarily in Moscow. According to Rosstat’s weekly data, inflation continued to 

slow in May 2025 (SA). Business price expectations were down in Central Russia owing to slower 

growth in costs and a deterioration in short-term demand expectations. The effects of the downward 

trends in costs and demand expectations were most noticeable in construction and retail, and in the 

sales of motor vehicles and transportation and storage, respectively. Local business price 

expectations still exceeded the Russian average. 

MONETARY CONDITIONS AND BANKING SECTOR. The corporate loan portfolio rose in March 

vs February (SA), as companies were actively taking out loans in rubles to pay large taxes for 2024, 

among other factors. According to the monitoring of businesses, lending conditions were assessed 

to be better in April and May than in March. The retail loan portfolio increased in April month on 

month (SA) on the back of faster growth in mortgage lending (SA), driven by a larger issue of loans 

under the Family Mortgage programme. Outstanding consumer loans continued to decline (SA) 

thanks to a drop in new unsecured loans. Demand for car loans rose month on month, backed by 

the existing manufacturer-subsidised finance schemes and discounts on new foreign vehicles 

offered by dealers because of inventory gluts. The inflow of household funds into bank deposits 

continued (SA), as interest rates were still attractive despite a slight drop. 
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MILK AND DAIRY PRODUCTS. The output of milk and dairy products was growing faster in 

2025 Q1 than in 2024 Q4 in Central Russia. The output of raw milk continued to rise thanks to higher 

yields of dairy cows. The launch of new facilities boosted growth in milk processing. The Kaluga 

Region opened a high-tech plant. The Voronezh, Moscow, and Ivanovo Regions were constructing 

plants to produce baby food and cheeses as part of expanded product lines. The launch of the plant 

in the Voronezh Region was expected to partially replace imports and satisfy the need of Russian 

producers for serum and milk proteins by 60%. Despite an increase in the output of domestic raw 

milk for processing, companies faced its shortage and additionally procured it primarily from 

Belarusian suppliers. As a result of growth in the cost of raw materials incurred by producers, retail 

prices for dairy products, especially cheese and butter, rose in 2025 Q1 quarter on quarter. 

Therefore, demand for dairy products was flat. 

HOUSING RENTAL MARKET. In a number of large cities of the macro-region, supply of property 

for rent increased more than in Russia overall in 2025 Q1 and gained 25% against 2024 Q4. Due to 

high interest rates on market-based mortgage loans and longer sales periods, owners offered the 

finished apartments they were trying to sell for rent at a discount while they were looking for buyers. 

Such offers were in great demand among those tenants who were ready to move frequently from 

one place to another. In the metropolitan area, long-term residential rents declined faster in April 

than in March amid expanded supply but they were either up or flat in most other regions of Central 

Russia. Demand and prices for short-term residential rentals during the May holidays rose more 

sharply in Central Russia than nationwide. Accommodation prices increased by more than 15% year 

on year in Tambov and Moscow. The number of bookings almost doubled in Tver and Yaroslavl. 

MANUFACTURE OF HOUSEHOLD APPLIANCES. Growth in the output of household appliances 

sped up (SA) in the macro-region over 2025 Q1. Companies invested in the expansion of production 

facilities and the upgrade of technologies, including as part of import substitution. In the Lipetsk 

Region, enterprises started to manufacture energy efficient washing machines and refrigerators of 

in-house design. In the Moscow Region, a plant partially resumed manufacturing household fridge-

freezers and automatic washing machines after a suspension in spring 2022. A Lipetsk-based air 

conditioner factory had plans to open new workshops to manufacture convector heaters in summer 

2025. In the Kaluga and Kursk Regions, producers noted strong demand and planned to increase 

output. Individual companies reported persistent problems with delivery of components and with 

international settlements.
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BANK OF RUSSIA NORTH-WESTERN  

MAIN BRANCH 

 

 

 

Between April and May, consumption generally stayed at the 2025 Q1 level in the North-West. 

Shipbuilders were increasing output through the implementation of large projects to build civil 

vessels for various purposes. The macro-region continued to modernise its transport infrastructure 

amid growth in passenger transportation. Farmers raised the output of meat and milk in part due to 

the expansion and upgrade of production facilities. 

CONSUMPTION AND INCOMES. According to high-frequency data, consumption stayed at the 

2025 Q1 level overall between April and May in the macro-region. Consumption trends differed 

across market segments. The traffic in St Petersburg shopping malls between late April and early 

May declined year on year. Car sales, however, were up in April against March in the North-West. 

The tourist traffic to North-Western regions during the May holidays exceeded the last year’s level, 

for example, the total number of tourists to the Vologda Region increased by over 20%. Three-

month-ahead demand expectations of retail and services companies improved in anticipation of a 

new tourist season, among other factors.  

PRICES. April saw annual inflation slow in the North-West to the Russian average rate. Current 

inflation was down (SA), largely driven by movements in prices for fruit and vegetables and foreign 

tourism services. The three-month average inflation rate was still somewhat higher in the macro-

region than in Russia overall owing to a more notable increase in utility rates and prices for individual 

tourism services. Local business price expectations rose in May and exceeded the Russian average 

on account of industrial production, transportation and storage, and retail.  

MONETARY CONDITIONS AND BANKING SECTOR. The corporate loan portfolio edged up by 

early April (SA) month on month on the back of loans to large corporates and SMEs. Notably, 

outstanding business loans were growing at a rate significantly below multi-year averages. 

According to banks, demand for business loans remained low in March and April. The retail loan 

portfolio barely changed in April month on month (SA). Consumer lending was down again month 

on month (SA). Mortgage lending was supported by an increase in new loans issued as part of the 

Family Mortgage programme. The inflow of household funds into banks continued to grow (SA) as 

of early May.  

SHIPBUILDING. Local shipbuilders continued to raise output in 2025 Q1, supported by the 

implementation of several large projects. The Kaliningrad Region launched the largest Russian 

factory freezer trawler at the beginning of the year. Another regional builder of passenger vessels 

released four ships and intended to launch another three boats by the end of this year. A large plant 

in St Petersburg started building two trawlers to be operating in the Far Eastern basin. Another local 

shipyard continued to build two nuclear icebreakers and a multi-purpose attending vessel to navigate 

the Arctic zone. The company also intended to lay the keel of another serial icebreaker. In the 

Leningrad Region, a plant was completing the construction of a series of electric river buses to be 

running in the metropolitan area. Encouraged by strong demand, the company planned to expand 

its production facility and upgrade equipment. 
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PASSENGER TRANSPORT. Rising demand for domestic tourism boosted growth in passenger 

transportation in the macro-region. Between January and April 2025, passenger rail transportation 

exceeded the figures recorded in the similar period of 2024. Passenger traffic along St Petersburg 

suburban routes increased by 6% year on year in April. High-profile tourist destinations witnessed a 

rise in air transportation. For instance, passenger traffic at the Kaliningrad airport increased by 10% 

year on year in the first four months of this year. To meet high demand, air carriers raised the 

frequency and expanded the coverage of domestic flights. Moreover, the macro-region continued to 

restore international air communication. Airlines resumed direct flights from St Petersburg to a 

Chinese resort and Vietnam after a five-year break and intended to relaunch direct flights to Israel 

in summer. Individual regional airlines, however, reported the higher cost of maintenance that fuelled 

growth in air fares. North-Western regions continued to modernise the transport infrastructure. Early 

May saw the launch of a new domestic electric train running from St Petersburg to suburbs. A few 

more such trains were to be put into operation by the end of the year. The Pskov Region had plans 

to start the construction of a new arrivals terminal on the local airport’s site this year.  

ANIMAL INDUSTRY. The macro-region’s output of meat rose in 2025 Q1 quarter on quarter. This 

growth was primarily driven by the output of pork, which was restored by the pig farms in the Pskov 

and Novgorod Regions that had faced outbreaks of animal diseases earlier. Moreover, a large 

agricultural holding company continued to raise the output of pork to meet strong foreign demand. 

The macro-region’s output of raw milk was rising due to higher yields of dairy cows and the launch 

of new facilities, mainly backed by government support measures implemented by regions to bolster 

the industry. The Vologda Region put into operation two robotic farms. The Leningrad Region 

planned to open a Russia’s largest integrated dairy farm in summer. To meet strong demand, poultry 

companies were upgrading their existing production facilities and put into operation new ones. For 

instance, the Kaliningrad Region was completing the construction of a large poultry farm, a poultry 

factory in the Vologda Region was putting into operation new facilities on a phased basis as part of 

the implementation of an investment project. Growth in prices for dairy and meat products slowed in 

the macro-region in 2025 Q1 against 2024 Q4 (SA) owing to a larger supply of raw materials. Prices 

for eggs continued to go down (SA) in part due to their increased output by North-Western poultry 

factories. 
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Consumption was somewhat up in April and May, driven by a slight pickup in the car market and 

rising demand for services and catering. Amid a decline in the output of trucks and a number of 

orders placed with manufacturers of automotive components, sectoral demand for labour dropped. 

Rising demand boosted output and supported the implementation of investment projects in the 

aircraft industry.  A cooling in the housing market moderated developer activity. 

CONSUMPTION AND INCOMES. Consumption was somewhat up in April and May after close-to-

zero growth in February and March (SA). According to the monitoring of businesses, current demand 

estimates of retailers improved but stayed below the 2024 averages. Car sales made a positive 

contribution to the growth in consumption but remained below the last year’s figures. Individual local 

car dealers reported a revival in demand spurred by marketing campaigns.  Nevertheless, the 

majority of surveyed dealers were negative in their assessments of current and future sales. Demand 

for construction materials, furniture, and household appliances continued to decrease, according to 

businesses. More shopping malls reported declining traffic. Retailers noted weak demand for 

clothing and footwear. Consumption of services continued to rise. Travel agents registered a year-

on-year rise in demand during the May holidays. This supported an increase in visits to cafés and 

restaurants in annualised terms, although the current rate of growth in catering services had been 

dropping in the recent months. 

PRICES. Annual inflation was slightly slower in April than in March in the macro-region. 

Nevertheless, it remained above the Russian average in part due to a sharper rise in prices for meat 

and dairy products. Current inflation (SA) was the same as in March. The three-month average 

inflation rate in the macro-region was approximately the same (SA) as in Russia overall. Business 

price expectations were down (SA) in May but stayed above the Russian average because of higher 

expectations of retailers. 

MONETARY CONDITIONS AND BANKING SECTOR. Outstanding business loans decreased (SA) 

as of early April mainly on account of investment goods producers. Corporate lending conditions 

tightened in 2025 Q1 but to a lesser extent than in 2024 Q4, according to bank and business surveys. 

As assessed by banks, demand for business loans remained low in April. Mortgage and consumer 

loan portfolios hardly changed (SA) in April. Consumer loan rates edged down but stayed above the 

last autumn’s level. Household funds with banks continued to rise quickly (SA) despite a noticeable 

drop in the average deposit rate in the macro-region. 

MANUFACTURE OF MOTOR VEHICLES AND AUTOMOTIVE COMPONENTS. Business activity 

continued to cool in the macro-region’s automotive industry between March and April overall, with 

various market segments showing mixed trends. The output and sales of cars stopped falling but 

those of trucks continued to go down amid weaker demand. The reduction in the output of motor 

vehicles resulted in a decrease in the number of orders placed with automotive parts manufacturers. 

For instance, a large regional automotive parts manufacturer reported a drop in demand in the recent 

months, and hence insufficient utilisation of its production capacities. The utilisation rate of sectoral 
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production capacities fell as well (SA) at the end of 2025 Q1 to a low since the beginning of 2023. 

According to numerous respondents, the current environment was conducive to a reduction in 

demand for labour and an easing of the staff shortage problem. Nevertheless, automotive companies 

continued to expand their product lines. For instance, a large concern presented a new car model in 

April. Another manufacturer launched the output of a new light truck for short-distance deliveries 

using integrated production technologies and completed a large investment project to localise the 

output of body parts. 

AIRCRAFT INDUSTRY. The macro-region’s output of both aircraft and components soared in the 

recent months. Companies partially attributed this uplift to high demand. Individual enterprises noted 

an appreciable rise in the number of orders in 2025 Q1, including those placed by the government. 

Some manufacturers concluded contracts for a few years ahead. In this environment, aircraft 

companies continued to implement investment projects to modernise and expand their production 

facilities. A regional manufacturer of aircraft equipment reported a 50% increase in investment in 

2025 Q1 quarter on quarter and had plans to nearly double its production capacity by the end of this 

year. Manufacturers of aircraft were raising their production capacity largely by purchasing new 

machinery. For example, recent months saw several enterprises putting into operation a large 

number of new machines at their machining centres. According to one of them, the expansion of 

machine processing would help fix a production bottleneck. Companies also commented that further 

expansion of business activity was constrained by persistent staff shortages. 

HOUSING MARKET. Demand for new builds barely changed in April and May relative to 2025 Q1 

(SA) and was considerably weaker than last year. Demand for second-hand properties and single-

family homes remained unchanged or edged down under the impact of high interest rates on market-

based mortgage loans. Despite a slight pickup in March and April, construction activity was low and 

stayed below multi-year levels overall, according to developers. Based on their comments, the 

launch of new projects was restrained by weak demand, the increased cost of construction, and high 

interest rates on project finance. A large developer cut its construction targets for 2025 by a third at 

the beginning of year, although it had never done it before. Individual developers said that the launch 

of new projects was held back by the growing volume of unsold residential properties. Housing prices 

continued to rise in April and May, albeit at a lower rate than in 2024 Q4. According to market 

participants, the key driver of current housing inflation was the higher cost of construction. Most of 

them expected housing inflation to rise further in the coming months at a current pace. 
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Consumption edged down between April and May, partly because households’ propensity to save 

continued to grow, supported by attractive deposit rates. Weaker demand from developers pushed 

down the output of construction materials. Food companies raised output on the back of increased 

production capacity and expanded supply of raw materials. Winter crops were assessed to be in a 

better condition, harvest expectations were optimistic. Current inflation was down in April. Business 

price expectations declined in May. 

CONSUMPTION AND INCOMES. Based on high-frequency data, consumption edged down 

between April and May relative to the previous months. Reduced demand for non-food goods, 

including household appliances and electronics, made non-food inflation slow. Regional retailers 

reported falls in the sales of laptops and smartphones amid high loan rates and a lower percentage 

of approved loans. Demand for furniture, construction materials, and household goods remained 

subdued. Growth in wages continued to slow. To tackle labour shortages and cut labour costs, 

macro-region’s enterprises were taking measures to raise labour productivity. In the Volgograd 

Region, a large producer of agricultural feed automated financial accounting and bookkeeping. 

PRICES. Annual inflation barely changed in the macro-region in April and stayed above the Russian 

average. Current inflation slowed down in April (SA) against March. However, the three-month 

average inflation rate was higher in the macro-region than nationwide mainly owing to a sharper rise 

in vegetable prices, primarily fuelled by their contracted supply in individual Southern regions amid 

faster exhaustion of last year’s stocks. Another driver was rising demand for vegetables and all 

foodstuffs because of growing tourism to Southern regions. The same reason was behind a sharper 

increase in prices for health resort services in the macro-region than across Russia in general. 

Business price expectations were down (predominantly in industrial production and services). In 

retail, however, they rose, in contrast to Russia overall, since retail demand expectations improved 

in the macro-region but deteriorated nationwide. 

MONETARY CONDITIONS AND BANKING SECTOR. By early April, growth in the corporate loan 

portfolio slowed down (SA) mainly due to repayments made by large sales companies in the 

Krasnodar Territory and manufacturers in the Stavropol Territory. Demand for working capital 

finance from SMEs (in agriculture and construction) remained strong. The retail loan portfolio barely 

changed (SA) as of early May. On the one hand, consumer lending continued to shrink amid high 

interest rates and strict macroprudential requirements. On the other hand, outstanding mortgage 

loans increased, mainly driven by new loans issued under the Family Mortgage programme. Credit 

institutions expected further growth in mortgage lending to be additionally supported by the 

anticipated cancellation of developer fees by major banks. As of early May, the inflow of household 

funds into time deposits continued (SA). Despite a slight drop in interest rates, deposit terms 

remained attractive. 

CROP PRODUCTION. Winter crops were in a better condition in April than in the previous months. 

Intensive precipitation moistened soil in key grain-growing regions in April. The Stavropol Territory 
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engaged aviation and a meteorological laboratory to increase precipitation by 30%. Farmers became 

less concerned about the potential loss of winter wheat crops because of cold spells in spring. The 

spring sowing campaign was progressing. Spring crops were sown on over 70% of the target area, 

which was slightly below the last year’s level. Although the sowing campaign was put on hold in 

individual regions because of rainfalls, farmers had plans to complete sowing in accordance with 

best agronomic practices. The weather conditions produced no noticeable effect on the state of 

spring crops. The gross output of key crops was expected to exceed the last year’s level and 

approach multi-year averages. 

FOOD INDUSTRY. Between February and March 2025, the macro-region’s output of food products 

rose relative to the previous months, with the most noticeable increase registered in the output of 

meat and dairy products. Livestock breeders in the Republic of Crimea supplied more meat for 

processing. As a result, the regional output of meat products was up. A duck meat producer from 

the Rostov Region modernised its equipment and increased supplies of vacuum-packed products. 

The Krasnodar Territory put into operation a factory to produce fermented dairy food. The regional 

output of hard cheeses grew thanks to raised finance. However, growth in food output stayed below 

the last year’s figure due to shrinking exports and the fulfilment of public procurement contracts for 

supplying canned products by individual regions in the South and the North Caucasus. 

CONSTRUCTION MATERIALS. The macro-region’s output of construction materials declined in 

2025 Q1 quarter on quarter because of a cooling in housing market activity. A large manufacturer of 

metal structures from the Rostov Region noted that developers stopped buying construction 

materials and started allocating earlier purchased materials to projects close to completion. Drops 

in demand were reported by manufacturers of steel reinforcing bars in the Stavropol Territory and of 

concrete products in the Republic of Ingushetia. Business demand expectations were still optimistic. 

Companies were actively upgrading their production facilities to raise output. For instance, a 

company from the Volgograd Region reported plans to streamline processes to manufacture 

prefabricated buildings and a manufacturer of metal structures from the Republic of Dagestan 

intended to buy new equipment to increase production capacity.
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Consumption was assessed to grow sustainably between April and May, backed by a stronger ruble 

and higher household spending on durables and foreign tourism. April saw slower inflation and lower 

business price expectations in general. The labour market remained tight because of a shortage of 

skilled workers. The oil and gas sector slightly raised output. Weaker domestic demand and worse 

terms of foreign trade continued to depress output in metallurgy. 

CONSUMPTION AND INCOMES. Based on recent data, consumption resumed growing in the Urals 

between April and May. There was a revival in the sales of new cars (in anticipation of higher 

recycling fees to be introduced for vehicles imported from EAEU countries) and a rise in household 

spending during the May holidays. According to tour operators, demand for foreign travel rose year 

on year, driven by a stronger ruble. Hoteliers and restaurateurs also noted a slight pickup in 

consumption. However, May saw some signs of a slowdown in demand. There was a steep drop in 

demand estimates and short-term expectations of retailers in April and May in part owing to a faster 

shift of buyers to marketplaces. The labour market remained tight, with most companies showing 

great demand for labour amid a record low rate of unemployment. According to a recruiter, expected 

and actual wage offers started to go up again after a certain pause. Some companies that had not 

raised wages in 2025 Q1 announced their plans to do it in the near future.  

PRICES. April saw a slight decrease in annual inflation in the Urals and a steep drop in the monthly 

inflation rate (SA) like in Russia overall. The macro-region’s three-month average inflation rate 

equalled the nationwide value. Prices for food (meat, fish, bread, and cheese) were rising somewhat 

faster but those for commercial and transportation services – more slowly. As for non-food goods, 

prices for footwear were climbing sharper but those for second-hand cars were declining more 

quickly. Short-term business price expectations were generally down in May (SA), namely in mining 

and quarrying, construction, and agriculture. Retail business price expectations edged up but were 

still the highest among key industries. 

MONETARY CONDITIONS AND BANKING SECTOR. Bank loan rates edged down in April, 

however, bank lending conditions remained tight. Some banks toughened their requirements for 

financial standing of borrowers and collateral. The corporate loan portfolio edged up as of early April 

in great part because some macro-region’s large companies were actively raising finance for their 

ongoing investment projects. Other businesses were mainly applying for working capital facilities. 

The retail loan portfolio barely changed in April. Consumer loans continued to fall but mortgage loans 

edged up, backed by a higher issue of new government-subsidised facilities. Despite a drop in 

interest rates, household deposits were up in April largely because of deposit renewals and 

compound interest rates.  

OIL AND GAS PRODUCTION. In 2025 Q1, oil and gas production dropped in the Urals quarter on 

quarter, however, gas production rose in March. In April, oil production edged up as well, as 

assessed by oil companies. Freight rates were down. The range of counterparties expanded. 

Although OPEC+ countries agreed to gradually unwind their voluntary cuts, Russia was not 
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supposed to raise oil output between April and September 2025 to offset earlier excesses of crude 

production quotas. The macro-region’s output of petroleum products rose in 2025 Q1, driven by 

stronger demand for Ural oil refineries’ products because of repairs at refineries in other regions. Oil 

companies were not going to revise their investment programmes and continued to finance research 

and development. The Perm Territory developed a synthesis technology to produce a special 

resolvent to be less dependent on imports and cut costs incurred by oil refineries, as well as a sucker-

rod pumping system that might adjust to changing oil pumping parameters and prevent breakages 

and sudden failures.  

METALLURGY. The macro-region’s output of metals continued to fall in 2025 Q1 amid adverse 

domestic and foreign market conditions. This was reported by large producers of cast iron, steel, 

and ferrous alloys, as well as by certain manufacturers of non-ferrous and precious metal products 

in the Sverdlovsk, Chelyabinsk, and Orenburg Regions. It was weaker domestic demand caused by 

lower business activity in the construction, machine building, and oil and gas sectors that was named 

by companies as the reason for the reduced output. Export opportunities shrank too due to declining 

global prices, tougher sanctions, and more complicated logistics. Some manufacturers of metal 

structures reported lower demand from the infrastructure sector. In March, the output of pipes 

equalled the 2024 H2 figures, with supply still exceeding demand. Tough market competition made 

companies raise the efficiency of business processes and labour productivity, and upgrade 

production to cut costs and manufacture products with better characteristics. In the Republic of 

Bashkortostan, a manufacturer bought a new turning and burnishing line to improve the quality of 

stock materials and wire made from various types of steel.  

PUBLIC CATERING. The macro-region’s catering continued to expand, most notably in the 

Sverdlovsk and Chelyabinsk Regions. The highest rise was registered in the number of fast food 

outlets offering delivery services in new integrated development areas in cities and in the vicinity of 

domestic tourist destinations and rural recreation facilities, among others. Federal chains of coffee 

houses and bars were expanding rapidly into regional markets and ousting those local outlets that 

failed to build sufficient customer loyalty. However, market participants believed that the growth of 

demand had passed its peak and the increase in expenses was fuelled by the higher cost of food 

products used in preparing meals, equipment maintenance, and advertising and promotion, as well 

as by more costly commercial leases and rising wages of skilled workers (cooks, bartenders, pastry 

chefs) amid their shortage. 
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Consumption remained moderate between April and May 2025 in Siberia. Current inflation slowed, 

while business price expectations were down. Siberian coal miners, metal makers, and chemical 

manufacturers reduced output and supplies because of weaker domestic and foreign demand. 

CONSUMPTION AND INCOMES. According to high-frequency data, consumption remained 

moderate between April and May and stayed at the 2025 Q1 level in Siberia. Lower demand was 

reported by non-food retailers, in particular car dealers. A large ‘Do-It-Yourself’ retail chain 

announced plans to close some outlets and cut the number of staff due to low demand. In food retail 

and catering, consumption was very high, including before and during the May holidays. Owners of 

Siberian hotels and recreation facilities expected stronger demand for accommodation this summer 

than last year. Wages were rising at a moderate pace in Siberia despite persistent staff shortages. 

The April routine indexation did not exceed 10% year on year even at the macro-region’s 

systematically important companies. 

PRICES. In April, annual inflation was down in Siberia but remained above the countrywide average. 

Monthly inflation (SA) decreased in the macro-region in April month on month. The three-month 

average inflation rate was higher in Siberia than across Russia overall mainly on account of meat 

products. The shortage of local products was exacerbated by the recent faster reduction in cattle 

population. Prices were growing more slowly, especially for goods and services that were 

susceptible to exchange rate fluctuations. There were drops in prices for TV sets, smartphones, and 

household appliances. Price movements were also driven by weaker demand for cars, construction 

and finishing materials. There was a drop in the cost of deliveries of food and non-food imports from 

Asia, as Chinese transport companies entered the cross-border road transportation market. 

Business price expectations lowered in Siberia, including relative to the nationwide values. 

MONETARY CONDITIONS AND BANKING SECTOR. Tight monetary conditions continued to 

moderate demand for business and household loans between March and April. New SME loans 

were supported only by subsidised facilities. Large businesses continued to apply for government-

subsidised loans to implement their ongoing investment projects. The most noticeable cooling was 

witnessed in consumer lending, especially in unsecured loans. As reported by banks, new market-

based mortgage loans were close to zero amid persistently high interest rates. Growth in housing 

loans was mainly driven by new loans issued under the Family Mortgage programme. Despite a 

slight drop, interest rates on household deposits remained attractive and supported the households’ 

propensity to save in Siberia. 

COAL MINING. After a three-month rise, the macro-region’s output of coal returned to negative 

growth and lost 3.3% in annualised terms due to a reduction in supplies to foreign and domestic 

markets. Siberian coal exports to individual markets became unprofitable because of a fall in global 

coal prices, a stronger ruble, and the higher cost of exports. Kuzbass – the major coal-mining region 

of Russia – showed a 2% drop in coal exports against March 2024. Coal shipments fell compared 

to the previous three months. Deliveries to the domestic market plummeted by almost 15% in 
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annualised terms primarily because of a reduction in coal consumption by Russian metal makers. 

Consequently, Kuzbass coal production showed a 5.5% decrease year on year in March after a 

2.2% increase in January and February. According to coal miners, supplies of Siberian coal 

continued to go down in April and hence its production. Individual large exporters reported plans to 

suspend outbound supplies and deliver coal to the domestic market instead. Based on high-

frequency data, Kuzbass coal production lost 6% in April year on year. To support the coal industry, 

in early May, the Russian President approved measures put forward by the Government, namely 

discounts on coal exports by rail to the Western and Southern destinations, the resumption of price-

decreasing factors applicable to thermal coal exports, etc. 

NON-FERROUS METALLURGY. The macro-region’s output of non-ferrous metals lost 3% in 

2025 Q1 year on year, after a 1.6% year-on-year increase in the previous quarter. This negative 

growth was driven by persistent direct pressure from sanctions, complicated logistics of exports, and 

adverse market conditions, namely declining global prices for key industrial metals and weaker 

domestic demand. As a result, the output of copper, nickel, and palladium was down but that of 

aluminium and platinum edged up. Siberian metal makers were sticking to their plans to cut the 

output of key industrial metals in 2025. A metal maker announced a reduction in output due to the 

high cost of raw materials. Another factor in this decision was external infrastructure limitations 

preventing the company to promptly deliver products to its customers. To expand into the domestic 

market, the enterprise was extending product lines as part of its core and related activities. Another 

large Siberian metal maker had plans to cut the output of metals due to the worse global 

environment. 

CHEMICAL INDUSTRY. The reduction in the macro-region’s output of chemical products sped up 

to 3.5% year on year in 2025 Q1 from 2.8% year on year in the previous quarter. Apart from 

sanctions, a major polymer manufacturer associated the reduction in output with more complicated 

rail logistics, which affected supplies of both finished products and raw materials and components 

for production. A large number of raw components were delivered with long delays, hampering 

production. According to the company, it would not be able to meet its production targets in 2025. A 

major regional manufacturer of plastics noted a decrease in the number of orders in 2025 Q1 caused 

by ongoing stagnation in the construction sector and hence weaker demand for plastic products 

used in building processes. Lower demand from property developers was also reported by a 

manufacturer of paints and varnishes. A large Siberian manufacturer of mineral fertilisers 

commented that demand remained subdued owing to reduced incomes of farmers (because of lower 

grain prices and poor harvest). Nevertheless, the company started to export its products to six new 

markets. The Siberian output of synthetic rubber gained 8% in 2025 Q1 year on year, supported by 

stronger demand from Russian manufacturers of industrial rubber goods. Exports were stable, with 

Asia remaining the key export market.
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Between April and May, consumption continued to grow at the same rate as in 2025 Q1. Cargo traffic 

at seaports hit a new high on account of larger transshipments of coal and oil. Container imports 

remained at multi-year lows. Imports of second-hand motor vehicles rose, driven by individual 

orders. Growth in the construction of apartment buildings continued to slow down. Nevertheless, 

sales were growing on the back of better mortgage lending conditions and discounts from 

developers. 

CONSUMPTION AND INCOMES. Between April and May, consumption continued to grow at the 

same rate as in 2025 Q1, as shown by recent data. Consumption trends differed by market segment. 

Major retail chains and small shops reported higher demand in April in both annualised and monthly 

terms. Demand for non-food goods continued to decline. Yakutia-based major retail chains selling 

construction and finishing materials noted a nearly one-third reduction in traffic in April year on year. 

A large furniture factory in the Amur Region reported an increase in inventories in April after a drop 

in sales. Major retail chains selling household appliances and electronics also registered declining 

demand and sales. Demand for services showed mixed trends in April and May. According to 

catering companies in the Khabarovsk and Primorye Territories, demand was down in April both 

year on year and month on month but it remained as high as in March in Yakutia. Yakutia- and 

Primorye-based beauty salons faced lower demand in April in annualised terms. In contrast, the 

macro-region’s travel agents reported greater demand for foreign tourism due to a stronger ruble. 

Short-term demand expectations of retailers were down in May (SA), while those of service providers 

barely changed. 

PRICES. In April, annual inflation slowed in the macro-region and stayed slightly below the national 

average. The current inflation rate rose month on month (SA). The three-month average inflation 

rate was down in the macro-region to approach the Russian average. On the one hand, the 

nationwide growth in some food prices in late 2024, spurred by long delivery times, partially passed 

through to retail prices in the Far East between February and April. On the other hand, the macro-

region saw prices for second-hand cars going down more quickly, as buyers were preferring to order 

cars to be delivered from abroad, encouraged by a stronger ruble. As a result, demand for cars 

imported before the ruble appreciation declined, pushing their prices down. Business price 

expectations edged up in May in the Far East, while they were going down across Russia in general. 

Price expectations remained virtually unchanged in retail. Less companies mentioned the higher 

cost of raw materials as the reason for the expected rise in prices. Business price expectations were 

pushed upwards by the anticipated increase in utility rates in July and higher wages. 

MONETARY CONDITIONS AND BANKING SECTOR. Bank lending conditions remained tight in 

April despite a slight drop in loan rates. The corporate loan portfolio increased (SA) by early April 

after a decrease in the previous month but the rate of the growth was lower than in 2024. Demand 

for new business loans was low between March and April. The retail loan portfolio edged up in April 

(SA) on account of a rise in new mortgage loans issued under government-subsidised programmes 
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and on market terms. Consumer lending continued to shrink. Household funds with banks continued 

to go up in April on the back of time deposits and current accounts. 

HOUSING CONSTRUCTION. Between January and April, the annual and current growth rates (SA) 

of the construction of apartment buildings were down in the macro-region but stayed above the 

Russian average. Developers were less aggressive in launching new projects because of the higher 

cost of project finance and uncertain demand. The macro-region registered a nearly 25% drop in 

new projects in 2025 Q1 quarter on quarter (SA). Developers launched a larger number of projects 

in April but some of the developers were uncertain about the implementation timeframe of these 

projects. A Sakhalin-based developer had plans to complete a large project that had been postponed 

at the beginning of the year, as it believed that the current level of regional demand was sufficient to 

ensure profitability. Sales of new builds were up between January and April relative to 2024 Q4 (SA) 

mainly due to an easing in subsidised mortgage terms and discounts offered by developers to those 

who bought properties using their own funds. As a result, growth in prices for both new builds and 

second-hand properties hit a five-year low in March and April. 

LOGISTICS. April saw cargo traffic at Far Eastern seaports hit a record high since July 2023 owing 

to an increase in the transshipment of coal and oil. The growth in the transshipment of coal was in 

part driven by its larger transportation by rail. A marine coal terminal in the Khabarovsk Territory 

reported a 1.5-fold increase in daily average rail shipments relative to the 2024 average, with 

shipments in open wagons reaching a two-year high. The transhipment of oil recovered in April after 

a fall in 2025 Q1 and approached a record high since December 2024. Container traffic at Far 

Eastern seaports was down again in April after a slight pickup in March and was still 18% lower than 

the 2024 average owing to persistently small imports (the lowest since 2022). Therefore, sea freight 

rates from China to Far Eastern ports continued to decline in April and May and reached the late 

2020 level. 

CAR MARKET. Between March and April, the Far East saw an increase in demand for delivery of 

second-hand cars against individual orders, driven by a stronger ruble. The number of orders for 

delivery of these cars increased by 50% in March month on month and that for their transportation 

across Russia doubled. Imports of second-hand cars from Asia gained more than a third in March 

and April compared to the period from November 2024 to February 2025 and reached the level 

registered in October 2024 before the recycling fee was raised. Sales of new foreign cars rose in the 

macro-region relative to January and February 2025 but remained 25% lower than in 2024 Q4, as 

used cars delivered against individual orders were cheaper than new vehicles, among other factors. 

Most Far Eastern regional car dealers noted weaker demand for new and second-hand cars 

imported before the ruble appreciation. For this reason, individual companies switched their focus to 

the delivery of cars against individual orders. 
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BOX 1 

CONSUMER PRICE TRENDS: REGIONAL HETEROGENEITY 

There have been drastic changes in the regional heterogeneity of consumer prices trends – 

differences in increases in prices for certain goods and services across various regions – in the last 

five years.4 On average, the regional heterogeneity tended to rise when inflation sped up and to 

decline when the latter slowed. Price fluctuations in various Russian regions are driven by both 

nationwide and local factors. These factors may smooth or amplify the impact of countrywide trends. 

 

The Bank of Russia’s monetary policy is aimed at anchoring sustainably annual inflation at around 

4% across Russia overall. However, rises in prices for individual goods and services in different 

regions may be above or below the Russian average. These deviations may be short- and long-term 

and driven by numerous factors related to both demand and supply, for example, changes in 

consumer preferences and incomes, producer costs, accessibility to imports, logistics problems, and 

changes in harvest yields. Exchange rate fluctuations bring about changes in relative prices for 

goods tradeable and non-tradeable in foreign markets. The relative price means the ratio of a price 

for a product or a service to the overall price level. The heterogeneity of consumer price trends tends 

to temporarily rise during high inflation periods (Chart В-1-5). However, the variance between price 

increases by region and commodity group decreases as soon as inflation is down. 

PRODUCT HETEROGENEITY OF CONSUMER PRICE TRENDS IN RUSSIA OVER 2020–2025. 

Differences between trends in consumer prices for goods and services were considerable in the 

period under review (Chart B-1-4). They were accompanied by movements of goods and services 

between so-called distribution quartiles, that are groups of goods and services distributed by price 

growth rate: 25% of goods and services showing the highest price increases, 25% of those showing 

the lowest price increases, and a consolidated group of the remaining 50% of goods and services 

showing the median price increases.  

Fruit and vegetables have almost always been among top goods and services (showing the highest 

annual price increases) that are susceptible to sharp fluctuations in price growth rates, as well as 

cars. Between 2020 and 2023, dramatic growth in car prices was associated with limited supply in 

part caused by complicated logistics and the suspension of output (amid the pandemics, among 

others). In 2024, cars moved to the group of goods with the lowest price increases owing to recovery 

in supply and stayed there as of early 2025. Car price movements were also driven by shifts in 

consumer preferences as a result of a switch in demand from non-food goods to services caused by 

changes in product ranges. 

Between 2020 and 2021, all types of services were in the groups that showed either the lowest or 

median price increases. Afterwards, a number of services moved to the group with the highest price 

increases, primarily tourism services. For instance, foreign tourism prices had been surging since 

2022 in part because of limited supply of outbound travel and a reduction in the number of 

international flights. Amid a switch in demand from foreign to domestic tourism, it was passenger 

transportation, guided tours, and cultural services that had been rapidly growing in price since 

2023. These shifts, however, did not have any impact on other services whose prices were rising at 

a medium rate between 2020 and 2025, for example, personal and medical services. 

As for food products, it was sugar, pasta, and cereals that remained among the top goods and 

                                            
4 Hereinafter, from January 2020 to April 2025. 
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services in 2020 and 2021 largely because of elevated demand for non-perishable goods during the 

pandemics. These goods grew in price at a moderate pace afterwards. Prices for sugar continued 

to rise rapidly in 2022 and 2023 owing to a drop in output after the record-high level of 2019. These 

goods moved to the group of goods and services with the lowest price growth in 2024 and 2025. 

Among non-food goods, clothes and footwear, communication devices, and TV and radio 

goods were usually included in the group showing the lowest price increases in the last five years. 

This may be associated with tough competition between retailers in these segments, as 

marketplaces were gaining popularity. 

As a result of vast differences between trends in prices for goods and services in 2020–2025, there 

were big shifts in relative prices (Chart В-1-1). Food prices rose faster than the overall price level 

almost every year under the impact of a large number of one-off or short-lived factors. After 2022, 

growth in services prices was faster than inflation, largely driven by shifts in consumer preferences 

in part due to changes in product ranges (unavailability of familiar foreign brands). Moreover, as 

consumers were switching from foreign to domestic travel, there was a rise in demand for related 

services amid a slower adjustment of supply. In services, consumer prices were also greatly affected 

by growth in labour costs driven by staff shortages, since their share in output prices were higher 

than in other sectors. Non-food goods prices were generally rising at a rate close to the consumer 

price index (CPI) between 2020 and 2023. However, they grew more sharply in early 2022, largely 

fuelled by heavy dependency on imports. As a result, non-food goods prices were more responsive 

to a weaker ruble and the market exit of some foreign companies. Since late 2023, growth in non-

food goods prices had been slowing due to the recovery in supply and stayed below inflation. 

REGIONAL HETEROGENEITY OF CONSUMER PRICE TRENDS IN RUSSIA OVER 2020–2025 

The regional heterogeneity of inflation was considerable too. Regional inflation accumulated over 

these years ranged from 28.1% to 69.3% (April 2025 vs December 2019, SA). The highest inflation 

rate was in the Republic of Dagestan, the lowest – in the Chukotka Autonomous Area. Inflation 

accumulated over five years ranged from 51.1% to 57% in half of Russian regions.  

The regional heterogeneity tended to rise when inflation sped up and to decline when the latter 

slowed over the reviewed period (Chart В-1-4). The highest level of heterogeneity and inflation was 

registered in 2022. Overall, inflation rates in nearly all regions comoved year after year, evidencing 

that price trends were still greatly impacted by nationwide factors. However, there were regional 

differences between prices for individual goods and services associated with local factors. 

Food products. Growth in food prices was more heterogeneous than that in prices for services and 

non-food goods and ranged from 31.5% to 87.6% against December 2019 (SA). Noticeable regional 

differences were registered in rises in fruit and vegetables prices prone to high volatility. They were 

primarily impacted by harvest yields and the composition of imports. Fruit and vegetables rose in 

price most of all in Southern regions, namely the Volgograd Region, the Stavropol Territory, the 

Kabardino-Balkarian Republic, and the Republic of Crimea. The lowest growth in fruit and vegetables 

prices was seen in Far Eastern regions, where the local market was dominated by products imported 

from an Asian country and fruit and vegetables were rising in price more slowly than products from 

other Russian regions or other countries. Trends in prices for public catering services were also 

highly mixed by region. Their five-year growth was the highest in the Republics of Altai and Kalmykia, 

the Altai Territory, and the lowest in the Chechen Republic and the Republic of Ingushetia. 

Movements in their prices were also driven by tourism.  

Non-food goods. Growth in prices for non-food goods was slightly more homogeneous across 
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regions. However, there were also considerable differences, with the accumulated inflation varying 

from 14.7% to 61.8% against December 2019 (SA). The largest differences were registered in car 

price trends. The highest rise was reported by the Vladimir and Kaluga Regions, the Republic of 

North Ossetia–Alania, and the Tver Region in part due to relatively low competition in regional car 

markets. The lowest increase in car prices was seen in the Tyumen, Tula, and Chelyabinsk Regions, 

and the Republic of Tyva. The five-year growth in prices for construction materials differed 

noticeably from region to region. These prices were impacted by changes in household demand, 

housing construction volumes, and the market structure, including the availability of regions’ own 

production facilities to manufacture these goods. The highest rise in prices for construction materials 

was seen in the Republics of Altai, Ingushetia, and Kalmykia, and the Samara Region. The lowest 

increase in the prices was reported by individual regions in the Far East, South, and North-West. In 

the Magadan Region, this was associated with a historically small share of European producers in 

the local market and hence a lower effect of restricted imports on regional prices. 

Services. Services inflation accumulated over five years ranged from 23.3% to 75.4% across macro-

regions relative to December 2019 (SA). Prices for tourism-related services were the most 

heterogeneous, especially foreign tourism prices that were impacted by the availability and number 

of international flights from regional airports and the structure of tourist traffic. In Far Eastern regions, 

foreign tourism prices rose to a lesser extent amid greater demand for tours to Asia, the supply of 

which dropped less considerably. 

Over the last five years, the highest regional homogeneity was seen in the growth of prices for utility 

services and fuel (these prices are fully or partially regulated by the government), meat and dairy 

products, medical goods, and household appliances and electronics. The regional volatility of growth 

in these prices was significantly below average values. Notably, these goods have never been 

included in the group of goods and services with the highest prices increases in the last five years. 

REGIONAL HETEROGENEITY OF INFLATION BETWEEN JANUARY AND APRIL 2025  

The seasonally adjusted annual inflation rate (SAAR) was down between January and April 2025 

relative to 2024 Q4 and the year 2024 (to 7.7% SAAR from 12.9% SAAR and 9.5% YoY, 

respectively), primarily pulled down by a decrease in food inflation. In addition, non-food inflation 

was also below 4% in annualised terms. Services inflation slightly sped up.  

Amid slowing inflation, price trends (SAAR) became more homogeneous by region and commodity 

(Charts В-1-2 and В-1-3). The heterogeneity of food and services inflation rates lowered. The 

heterogeneity of non-food inflation rates barely changed relative to 2024 Q4.  

The highest rise in the homogeneity of food prices was recorded in fruit and vegetables and certain 

types of animal products – the key drivers of a slowdown in food inflation. Greater supply of 

greenhouse vegetables and a stronger ruble pushed down prices (SAAR) for fruit and vegetables. 

Growth in prices for animal products slowed drastically due to smaller pass-through of costs to 

prices in January–April 2025. The major contributors to the slowdown in the growth of prices for this 

group of goods were prices for butter and fats. Trends in these prices differed noticeably from region 

to region, although their growth was constrained by public regulation measures: the Government of 

the Russian Federation included butter in the list of socially important goods in February 2025. In 

contrast, trends in prices for meat products were highly homogeneous by region. Growth in the 

domestic output of meat products in some regions contributed to a slowdown in their prices. Central 

Russia even recorded a drop in them (SAAR) owing to rising output and higher self-sufficiency in 

certain regions.   
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Trends in prices for non-food goods were driven by a stronger ruble and a cooling in retail lending 

amid tight monetary policy. Major contributors to the slowdown were prices for household appliances 

and electronics, communication devices, TV and radio goods, and furniture. The heterogeneity of 

non-food inflation barely changed between January and April 2025 relative to 2024 Q4. 

In services, the widest variance between price increases was recorded in tourism and passenger 

transport. Prices for hotels rose most noticeably (SAAR) in the North-West, primarily in such popular 

tourist destinations as the Kaliningrad Region, the Republic of Karelia, and the city of Saint 

Petersburg. 

Regional inflation trends are heterogeneous and may differ from the nationwide dynamics due to 

various short- and long-term factors. The heterogeneity of price trends tends to temporarily rise 

during high inflation periods. However, the variance between price increases by region and 

commodity group decreases as soon as the overall price level is down nationwide. The Bank of 

Russia’s monetary policy is aimed at maintaining price stability, which helps reduce the variance 

between prices. 
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Chart В-1-1. CPI inflation, % SA vs 2019 Q4 

 
 

 
 
 
 
 
 
 
 
 
 

 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 

* Inflation accumulated from January to April 2025. 
 
Sources: Rosstat, Bank of Russia calculations. 
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Chart В-1-2. CPI inflation by commodity, % SAAR 

 
 

Sources: Rosstat, Bank of Russia calculations. 

 

Chart В-1-3. CPI inflation by region, % SAAR 

 

Sources: Rosstat, Bank of Russia calculations. 
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Chart В-1-4. Interquartile range of annual CPI inflation rates by commodity and region, %* 

 
* Interquartile range (IQR) means a difference between the third and the first distribution quartiles.  
Commodity IQR is calculated using the distribution of CPI inflation rates by major group of goods and services in Russia overall.  
Regional IQR is calculated using the distribution of CPI inflation rates across all regions. 
  
Sources: Rosstat, Bank of Russia calculations. 
 

 
Chart В-1-5. Variance between annual CPI inflation rates by region, %* 

 
* Data for January–April 2025. 
The dotted line denotes annual inflation across Russia. 
Coloured bars denote 50% of regions showing median price increases, lines above and under the bars indicate the upper and lower 
bounds of distribution, dots represent significant deviations of regional price increases from the median value, lines inside the bars 
show the median distribution value, and crosses inside the bars stand for the arithmetic mean of regional price increases. 
Sources: Rosstat, Bank of Russia calculations. 
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BOX 2 

IMPORT AND EXPORT FREIGHT LOGISTICS 

Cross-border freight showed mixed trends across types of transport in 2025 Q1 compared to 

2024 Q1. According to companies,5 rail freight was down, road freight remained unchanged, and 

sea freight was up. Asian countries remained key foreign trade destinations. Russian transport 

operators were also developing cooperation with clients from the Middle East, Africa, and Latin 

America. Businesses continued to implement projects to raise the availability of logistics services. 

However, the carrying and traffic capacity of the transport infrastructure, especially of the railway 

network, remained insufficient. 

FREIGHT TRENDS 

Railway transport. Russian rail freight was 12% lower in 2025 Q1 than in 2021 Q4 (SA,   

Chart В-2-1). Rail shipments dropped by 6.8% year on year between January and April 2025. Nearly 

all types of freight showed negative growth (Chart В-2-5). The major contributors were commodities, 

namely coal, ferrous metals, oil and petroleum products. Freight trends were largely driven by 

sanction restrictions and weaker foreign demand in addition to such logistics factors as a lack of 

carrying capacity in the eastern regions and on the approaches to Southern ports and imbalances 

in available rolling stock. Other significant contributors to the decrease in rail shipments were 

construction materials and cement. This was partially associated with the completion or 

postponement of the implementation of infrastructure projects and a switch in focus to road freight 

due to the persistently high utilisation of railways.  

Container rail freight edged down (-0.4% YoY) in the first four months of 2025. The container 

rail freight market saw export flows exceed import ones in 2025 Q1. This resulted in a surplus of 

empty containers in Asia and their shortage in Russia, according to exporters from the North-West, 

Siberia, and the Urals.   

Routes to and from Asia were still very important for companies using rail freight services. 

To this end, logistics companies were offering new services related to Asia-bound freight, including 

transit through friendly countries. For instance, in March 2025, a Russian transport group launched 

regular container deliveries from Asia to Moscow via the territory of a CIS country. Companies were 

also developing multimodal freight transportation, including rail, to other destinations. For 

example, a timber company in the Vologda Region arranged for its products to be delivered to 

St Petersburg by rail and then to foreign ports by sea to ensure exports of sawn wood. To supply 

butter to North Africa, a producer in the Republic of Bashkortostan had its products delivered to Far 

Eastern ports by rail and then to the ultimate destination by sea. 

Most companies using rail transportation in their foreign trade activities noted a deterioration 

in 2025 Q1 compared to 2024 Q1. The key reason was a rise in costs as a result of the indexation 

of freight rates in December 2024 by 13.8%. Furthermore, companies from nearly all macro-regions 

complained about longer delivery times because of the persistently high utilisation of railways and a 

lack of rolling stock. 

Motor transport. Demand for road freight rose amid complications in the rail freight segment. 

For instance, in 2025 Q1, a manufacturer of electric equipment in the Pskov Region arranged imports 

                                            
5 Hereinafter, according to the results of the Bank of Russia’s monitoring of businesses (30 April 2025–15 May 
2025). 
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of electric components by motor transport from CIS countries, as it took too much time to have them 

delivered by rail. In 2025 Q1, road freight was 21.2% higher than in 2021 Q4 nationwide (SA, 

Chart В-2-1).  

Asian countries still accounted for the major portion of Russian imports by road. According 

to a large national transport and logistics operator, demand for road freight from Asia almost doubled 

in 2025 Q1 year on year. In the meantime, exporters continued to expand into new sales 

markets. For example, a producer of substrates for greenhouses from the Rostov Region started to 

export its products using motor transport to the East and Transcaucasia. 

Most respondents that used road freight (68%) noted no changes in 2025 Q1 relative to 

2024 Q1. The rest of the respondents reported its deterioration (21%) more often than improvement 

(11%). Numerous companies complained about more expensive logistics resulting from higher costs 

incurred by transport operators to pay wages to drivers, ensure truck maintenance, and buy fuel. 

Siberian businesses reported a drop in the cost of road freight due to growing competition with freight 

companies from Asia and the CIS.  

Road freight lost 0.8% in 2025 Q1 year on year. Coupled with tougher competition in the road freight 

market and a higher recycling fee for foreign vehicles, this decrease made the Russian sales of 

heavy commercial vehicles take a deep dive. They plummeted almost by half between January and 

April year on year (Chart В-2-7). Sales of long-haul trucks (around 35% of total truck sales) plunged 

by 67% year on year. 

Sea transport. In January–April 2025, the transshipment of cargos at seaports was 2.8% lower 

than in 2021 Q4 in Russia overall (SA, Chart В-2-8) owing to a drop in the shipment of liquid 

cargos, primarily oil and petroleum products. Cargo handling at seaports lost more than 5% year on 

year between January and April 2025. In addition to reduced supplies of oil and petroleum products, 

the decrease in transshipment was driven by declining shipments of grains in part due to a 60% YoY 

fall in export quotas this year. 

According to companies, there were no significant changes in sea freight and its country 

composition in 2025 Q1 relative to 2024. Finished products were exported predominantly to Asia, 

Africa, and Latin America. Raw materials and equipment were imported from Asia. Individual 

companies noted improvements in sea freight. Russian exporters of mineral fertilisers and 

agricultural products in the Volga Region, the North-West, the Urals, and the South believed that this 

was due to the development of ports in the Baltic Sea and Azov-Black Sea basins. There was also 

an increase in the number of shipping lines and services. For example, a large national transport 

operator set up container freight by sea between Novorossiysk and a major port in East Africa. To 

meet rising demand for freight to the Kaliningrad Region, an Asian company resumed regular port 

calls in this area as part of a container freight route from St Petersburg to North Africa and East Asia. 

As a result of increasing competition between container lines, growth in sea freight rates 

slowed (Chart В-2-6). However, individual respondents noted rises in freight rates caused by the 

lower availability of vessels amid tougher sanctions. Far Eastern energy enterprises reported 

problems with the chartering of vessels. 

Air transport. Air freight remained the most expensive type of transportation and accounted 

for a small percentage of total freight. Air freight services were still in demand among companies 

focused on high-speed delivery. Asia–Pacific countries remained the key destination. A crabbing 

company in the Murmansk Region used air transport to deliver fresh crabs to East and Southeast 

Asia. A manufacturer of automotive electric equipment in the Sverdlovsk Region arranged imports 
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of components from Asia by air.  

Russian air freight was 59.3% lower in 2025 Q1 than in 2021 Q4 (SA, Chart В-2-1). The reason 

was a fall in international freight traffic, accounting for a major share in total air freight before 2022. 

Between January and March 2025, international air freight traffic gained 7.0% year on year, backed 

by the rapid development of e-commerce, an expansion of foreign suppliers into Russian 

marketplaces, and an increase in the number of Asian air carriers in Russia. Moreover, this year saw 

a rise in the number of direct freight flights from Asia to Russian airports bypassing Moscow. These 

flights were expected to help cut delivery times to Russian regions (by 3–5 days) and air freight costs 

incurred by companies.  

Air freight rates rose by over 8% year on year in March 2025 nationwide (Chart В-2-6). Some 

businesses reported lower costs owing to increased supply from air lines and a stronger ruble. Due 

to the above factors, a North-West-based manufacturer of corrugated cardboard registered a drop 

by around 5% year on year in the cost of imports of spared parts from Asia.  

IMPLEMENTATION OF INVESTMENT PROJECTS 

Russian regions continue to implement investment projects to develop the transport and 

logistics infrastructure (Chart В-2-10). In rail transportation, investments are made primarily 

in the expansion of carrying capacity. In late 2024, a large coal miner completed the construction 

of the first private railway from a coal deposit in Yakutia to an especially-built marine terminal in the 

Khabarovsk Territory to ensure stable exports of coal and ease the workload on the carrying capacity 

of the Eastern Polygon, currently undergoing a scheduled modernisation. Its carrying capacity is 

expected to rise by around 4% year on year by the end of 2025 (Chart В-2-11).  

Russia actively renovates and builds federal motorways and upgrades road border crossing 

points. To build new logistics chains with Asian countries and cut the cost and time of transportation, 

this country continues to construct the Federal Motorway M-12 Vostok as part of the International 

East–West Transport Corridor. Furthermore, the reconstruction of road border crossing points is 

expected to be completed in the Republics of Tyva and Altai and the Amur Region by the end of this 

year. 

To expand exports and imports, it is crucially important to develop the port infrastructure 

(Chart B-2-12). In late 2024, a port in the Leningrad Region put into operation the first stage of a 

liquid ammonia transshipment line at a terminal under construction. A transshipment facility for dry 

fertilisers is also expected to come into operation this year. In the future, this terminal will become a 

major logistics hub for the exports of fertilisers to South America, Asia, and Africa. The Murmansk 

Region launched a coal transshipment facility in 2025 Q1 – a future major hub in the Northern Sea 

Route (NSR) – to boost the development of the Russian coal mining sector.  

A backbone network of multimodal transport and logistics centres (TLC) has been under 

development. In 2024, the second stage of the Sibirskiy TLC was launched. The TLC plans to put 

into operation the third stage and reach the design capacity by the end of 2025. To develop freight 

between Volga regions and key Asian partners, the Republic of Tatarstan plans a full launch of a 

Russia’s largest logistics hub in 2025. The opening of a hub in the Urals will connect the NSR, the 

Trans-Siberian Railway, and Asian countries. 

EXPECTATIONS FOR 2025 

Companies expected no significant changes in cross-border freight logistics until the end of 

2025. Most companies did not expect any changes in their freight routes and types of transport they 

used in foreign trade operations. Moreover, respondents commented that the logistics factor had a 
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moderate effect on foreign trade operations at that moment. The key factors impacting exports and 

imports were still demand and sanctions. 

Nevertheless, the implementation of investment projects to develop further the transport 

infrastructure and the expansion into new markets would create extra opportunities for 

building up exports and imports. For instance, a North-West poultry factory expected an increase 

in exports of eggs by 10–20% year on year to be driven by its expansion into African markets and 

the resumption of shipments to the Middle East. A Far Eastern agricultural facility had plans to 

expand the country composition of its imports and start to buy components for power stations from 

an Asian country. 

In 2025, there remain complications in logistics of export and import freight because of the limited 

transport infrastructure. Companies do not anticipate any drastic changes in cross-border freight 

logistics. The key foreign trade factors will still be demand, sanctions, and export restrictions. 

Nevertheless, the implementation of investment projects and the expansion of transport routes will 

help raise the efficiency of logistics and unlock new opportunities for Russian companies in global 

markets. 

  



35 Regional Economy: Commentaries by Bank of Russia MBs                                    BOX 2    
 No. 36 • May 2025                      
  
 

Chart В-2-1. Freight by type of transport, SA, 3MMA, % change vs 2021 Q4 

 

Sources: Rosstat, Bank of Russia calculations.  

 

Chart В-2-2. Exports by country group, %                  

  

 

Sources: Russian Federal Customs Service, Bank of Russia calculations. 
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Chart В-2-4. Rail shipment, SA, % change vs 2021 Q4 

 

Sources: JSCo RZD, Bank of Russia calculations. 

  
Chart В-2-5. Contribution to annual change in rail shipment in January–April 2025, pp   

  

 

Sources: JSCo RZD, Bank of Russia calculations. 

  
Chart В-2-6. Freight rate indices by type of transport, % YoY 

 

Sources: Rosstat, Bank of Russia calculations. 
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Chart В-2-7. Sales of heavy commercial vehicles 

 

Sources: Autostat, Bank of Russia calculations. 

 

Chart В-2-8. Transshipment at Russian seaports, SA, 3MMA, % change vs 2021 Q4 

 

Sources: Morcenter-TFC JSC, Bank of Russia calculations. 
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Chart В-2-9. Cargo traffic at Russian seaports by key commodity and basin, January–April 2025, mn 

tonnes, growth in annualised terms, %  

Sources: Morcenter-TFC JSC, Bank of Russia calculations. 
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Chart В-2-10. Ongoing large infrastructure projects implemented in Russia in 2025 

 

 

 
 
 

 

 

 

 

 

 

 

 

 

 

Source: media.  

 

Chart В-2-11. Carrying capacity of railway infrastructure, mn tonnes 

 

 

 

 

 

 

 

 

 

 

 

 

 

 
Blue bars denote actual values, red bars indicate projected values. 
Sources: JSCo RZD, Portnews, RZD-Partner, Prime news agency, Kommersant JSC, Bank of Russia calculations.  

 

Chart В-2-12. Traffic capacity of port infrastructure, bn tonnes 

 

Dots indicate annual growth in traffic capacity, mn tonnes. 
Blue bars denote actual values, red bars indicate projected values. 
Sources: media, Bank of Russia calculations.
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BOX 3 

INDUSTRY FOCUS. DOMESTIC TOURISM AND         

PASSENGER TRANSPORT 
 
Domestic tourism continues to grow this year, the tourism and transport infrastructure has expanded. 

However, the sector is still unable to meet rising demand in full, which is evidenced by fast price 

growth. 

 

DOMESTIC TOURISM 

Quantities of commercial services, including tourism, showed an appreciable rise after mid-

2022 (Chart В-3-1). The Russian tourism market is booming. In 2024, domestic tourist traffic 

gained 6.2% year on year, according to Rosstat’s recent data. Domestic travel is also boosted 

by growth in collective accommodation (CA) facilities and the development of various year-around 

tourism products and new routes. In addition to traditional tourism destinations in Central Russia, 

the North-West, and the South, other Russian regions – for example, the Rostov, Novosibirsk, 

Sverdlovsk Regions and other areas – continued to gain popularity among travellers (Chart В-3-2). 

This helps ensure a more uniform distribution of demand and make supply-side constraints less 

acute, which curbs price growth.  

Despite strong demand, there remains a trend towards cutting holiday spending. According 

to market participants, more than a half of tourists prefer to arrange their holidays themselves, book 

hotels directly or through travel aggregators, travel during the low season, and make early bookings. 

For instance, the number of early bookings (two and more months ahead) was up by 20% in 2024, 

the trend continued in 2025, with the number of early bookings (five and more months ahead) rising 

by 10%.  

The depth of sales is growing amid limited supply of tourism facilities, especially in the 

Russian South. Limited accessibility to some foreign destinations boosted demand for more 

comfortable CA facilities in the domestic market. In the Republic of Crimea, accommodations 

are booked until October, with summer bookings approaching 55% and even 100% for a number of 

popular hotels boasting mature infrastructure. According to Rosstat’s data, the number of Russian 

CA facilities increased to 33,100 (+5.3% YoY; +14% vs 2021). However, the share of four-five-star 

facilities only slightly exceeded 10% of the total, boosting faster growth in prices for them. The 

Krasnodar Territory is the absolute leader by number of rooms, accounting for around one-fifth of all 

accommodation facilities. In the South, the number of rooms equals half a million in 2025 and 

continues to go up.  

As for alternative accommodation facilities, it is glampings that continue to gain popularity. 

They are opened on the coast of the Barents Sea, in Murmansk, by Lake Baikal, in the Altai 

Mountains, and the Far East. In addition, holidaymakers tend to book apartments increasingly more 

often, as they are cheaper than hotels. They account for over one-third of bookings. Strong demand 

bolsters the development and promotion of new types of tourism that are alternative to beach 

and ski holidays, namely event, food, health, sports, farm, industrial, eco-, and military-patriotic 

tourism, etc. Now, new tourism products often include ethnic components, such as local traditions, 

cuisine, and culture, that are gaining popularity among holidaymakers. Increasingly more tourists 

tend to choose year-around ecotourism and activity holidays in the Altai Mountains, the Kamchatka 

Peninsula, the North Caucasus, and Murmansk.  
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Trends towards wellness and SPA holidays, and health resorts are gaining momentum.       

The Stavropol Territory is a world’s leader in providing health and wellness services. The region is 

building hotels and health resorts offering 14,000 rooms and a balneological spa centre as part of 

the luxury health cluster in Zheleznovodsk. The Krasnodar Territory is also implementing a number 

of investment projects to expand health tourism facilities, namely a balneological spa centre capable 

of receiving up to 5,000 people a day and a health and wellness 1,200-room hotel. There are plans 

to renovate and upgrade public health resorts in the Republic of Crimea.  

Russian domestic travel is boosted by the promotion of event tourism, namely educational, 

cultural, and food tourism. For instance, the Kabardino-Balkarian Republic will hold food festivals 

and eco-events. The Republic of Crimea will host a number festivals and concerts, as well as 

numerous food and youth events. A new historical cluster, consisting of museums, a cathedral, 

parks, and other attractions, has become a new high-profile venue in the city of Sevastopol.  

Awareness campaigns run by regional authorities largely contribute to the rising popularity 

of domestic tourism. To stimulate demand, the Republic of Crimea started a large-scale 

promotional campaign. As assessed by the Ministry of Transport of the Russian Federation, the 

region became the most sought-after destination among Russian tourists during the May holidays 

and showed a 34% increase in the tourist traffic year on year. 

PASSENGER TRANSPORTATION MARKET 

In addition to CA facilities, it is still the current condition and the further development of the 

transport infrastructure that drive growth and affordability of domestic tourism. 

Air transport. Domestic flights carried 84.7 million passengers in 2024 (+2% YoY). Flights to ten 

airports in Central Russia and the South are still banned. The key challenges are a lack of aircraft 

and the higher cost of maintenance due to complicated imports, as well as delays in the supplies of 

new domestic aircraft (supplies of МС-21 and SJ-100 have been postponed until 2026). To address 

long-term issues with the capacity of air transport, a large-scale modernisation programme is being 

implemented to upgrade more than a third of the national airport network. For instance, Murmansk, 

Tomsk, and Cheboksary are executing or have completed individual stages of the programme. The 

Gorno-Altaysk airport started a large-scale renovation in spring 2025. These activities, however, will 

have a gradual effect. 

Railway transport. Railway passenger transportation increased by 7.2% year on year to 1.3 billion 

passengers in 2024 (Chart В-3-3). Train tickets are still in short supply due to a lack of rolling stock 

and a limited carrying capacity of the railway, especially in popular south-bound directions where the 

situation is exacerbated by the restrictions on airport operations. To solve the problem, at least in 

part, railway carriers plan to increase the number of double-deck trains and south-bound routes in 

summer. To get to North Caucasus resorts, holidaymakers are still offered travel cards for several 

means of transport or popular tourist trains.  

Water transport. Inland water passenger transportation increased by 6.4% year on year to 

11.3 million passengers in 2024 (Chart В-3-4). It has been still rising in 2025. Mainstream cruises 

between Moscow and St Petersburg, along the Volga with stops at Kazan, Nizhny Novgorod, 

Samara, and other cities were most popular. In Rostov-on-Don, demand for river cruises doubled 

year on year, with sales soaring by 44% year on year. In 2025, the number of cruise routes exceeded 

400, including new ones (a two-week cruise Nizhny Novgorod – Ufa – Moscow with visits to 16 

towns). 

Motor transport. Increasingly more holidaymakers prefer to travel by car due to flexibility and 
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convenience. Trips to neighbouring regions account for around 50% of the entire domestic travel. 

PRICES FOR TOURISM AND RELATED SERVICES 

Despite the vigorous development of the tourism and transport infrastructure, its current capacities 

are still insufficient to meet domestic demand, which pushes prices up. Tourism prices were 17.4% 

up year on year in April, causing a 0.6 pp rise in CPI inflation (Chart В-3-3). In addition, these prices 

are still under pressure from such supply-side factors as higher costs, including rising wages amid 

staff shortages, and more expensive fuel and aircraft fleet maintenance. 

PROSPECTS AND PLANS FOR SUMMER AND ENTIRE 2025 

An important short-term challenge for most regions is to build up the tourism infrastructure. The 

average tourist traffic has been estimated by experts to gain 8–17% year on year over 2025, largely 

driven by the development of the infrastructure, better services, the promotion of early bookings for 

summer and winter high seasons, and the rapid advancement of activity tourism.  

Based on high-frequency data, the South expects a slight pickup in the domestic tourist traffic in 

2025. Modest projections for the Krasnodar Territory are associated with the oil spills from the 

collision of tankers in the Kerch Strait. For this reason, the tourist traffic in the Republic of Crimea 

may grow sharply year on year. North Caucasian regions plan to receive more tourists because of 

the improvement in its infrastructure (construction of an all-season health and wellness facility in the 

Karachayevo-Circassian Republic and regional ski and year-round resorts). The Krasnodar Territory, 

the Rostov Region, the Stavropol Territory, the Karachayevo-Circassian Republic, and other regions 

prepared an eventful schedule for this year (concerts, thematic festivals) to encourage tourist traffic. 

Demand for domestic tourism services remains elevated in 2025, advancing the development of the 

entire industry. The expansion of the Russian passenger transportation is still moderated by external 

and internal supply constraints in the transport sector. Prices for tourism and passenger 

transportation services are under pressure from strong demand, persistently limited infrastructure 

capacity, and labour shortages. 

 

Chart В-3-1. Tourism services, SA, % change vs 2021 Q4 

 
Sources: Rosstat, Bank of Russia calculations. 
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Chart В-3-2. Top 10 domestic travel destinations in 2024, mln trips 

 
Source: Rosstat. 
 
 
 

Chart В-3-3. Number of passengers 

carried by air transport, SA, 3MMA,  

% change vs 2021 Q4 

Chart В-3-4. Number of passengers 

carried by railway transport, SA, 3MMA, 

% change vs 2021 Q4 

  
Sources: Rosstat, Bank of Russia calculations. Sources: Rosstat, Bank of Russia calculations. 
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Chart В-3-5. Prices, SA, % change vs 2021 Q4 

 
Sources: Rosstat, Bank of Russia calculations. 
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ANNEX 

CORE ECONOMIC INDICATORS 

Core indicators. Russia Table 1 

    2023 2024 
2024 
Q1 

2024 
Q2 

2024 
Q3 

2024 
Q4 

2025 
Q1 

Mar Apr May 

Inflation % YoY 7.4 9.5 7.7 8.6 8.6 9.5 10.3 10.3 10.2   

Core inflation % YoY 6.8 8.9 7.8 8.7 8.3 8.9 9.7 9.7 9.2   

Industrial production 3MMA, % YoY 4.3 4.6 5.4 4.2 2.9 5.7 1.1 1.1     

Fixed capital investment 
Cumulative, % 

YoY 
9.8 7.4 14.8 11.2 9.0 7.4         

Construction 3MMA, % YoY 9.0 2.1 1.7 2.9 0.1 3.3 6.9 6.9     

Housing commissioning 3MMA, % YoY 7.5 -2.4 1.5 3.8 0.4 -13.3 8.9 8.9 13.2   

Retail 3MMA, % YoY 8.0 7.2 10.4 7.5 6.1 5.5 3.2 3.2     

Commercial services 3MMA, % YoY 6.9 3.3 3.6 4.2 2.7 2.9 2.4 2.4     

Real wages 3MMA, % YoY 8.2 9.7 10.8 7.8 8.1 9.0         

Real disposable income % YoY 6.5 8.4 7.1 8.8 12.5 8.6         

Unemployment % SA 3.2 2.5 2.7 2.6 2.5 2.3 2.3 2.3     

Outstanding consumer loans % YoY 16.3 4.1 18.2 19.4 15.0 4.1 -2.3 -2.3 -4.6   

Outstanding mortgage loans % YoY 30.1 6.6 27.7 24.8 13.8 6.6 4.2 4.2 3.9   

Funds in escrow accounts % YoY 38.4 9.9 37.6 47.9 27.5 9.9 12.1 12.1 10.8   

Non-financial organisations’ 
outstanding bank loans 

% YoY 24.6 18.5 23.2 24.0 21.4 18.5 14.9 14.9     

 Large borrowers % YoY 23.6 18.9 22.3 23.5 21.1 18.9 14.9 14.9     

 SMEs % YoY 28.9 16.5 26.9 25.8 23.0 16.5 15.1 15.1     

Companies’ price expectations 
Balance 

of responses, 
p, SA 

19.5 22.1 19.8 20.9 22.1 25.5 23.4 20.1 19.3 18.8 

Business Climate Index p, SA 6.8 7.4 8.4 10.5 5.9 4.9 4.7 4.8 5.0 5.1 

 Current estimates p, SA 1.1 1.5 1.7 5.6 0.2 -1.5 -1.7 -2.4 -2.8 -0.9 

 Expectations p, SA 12.6 13.5 15.3 15.4 11.8 11.4 11.3 12.3 13.1 11.4 

Sources: Bank of Russia’s monitoring of businesses, Rosstat, calculations by Bank of Russia MBs.
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Core indicators. Bank of Russia Main Branch for the Central Federal District Table 2 

    2023 2024 
2024 
Q1 

2024 
Q2 

2024 
Q3 

2024 
Q4 

2025 
Q1 

Mar Apr May 

Inflation % YoY 7.4 9.9 7.6 8.8 9.2 9.9 9.9 9.9 9.7   

Core inflation % YoY 7.0 9.0 7.8 9.0 8.6 9.0 8.8 8.8 8.3   

Industrial production 3MMA, % YoY 16.1 12.4 10.8 13.1 10.8 15.1 4.4 4.4     

Fixed capital investment 
Cumulative, % 

YoY 
8.2 4.1 12.8 5.5 6.5 4.1         

Construction 3MMA, % YoY 10.3 -2.1 0.1 -2.0 -5.2 -0.7 8.3 8.3     

Housing commissioning 3MMA, % YoY 0.3 -8.2 -17.9 -3.1 6.0 -14.9 30.6 30.6 32.1   

Retail 3MMA, % YoY 6.7 6.9 11.4 7.1 5.9 4.1 2.6 2.6     

Commercial services 3MMA, % YoY 9.6 3.8 6.2 6.0 2.1 1.9 1.9 1.9     

Real wages 3MMA, % YoY 6.8 9.6 12.4 7.5 8.0 9.5         

Real disposable income % YoY 7.9 10.5 9.6 8.9 14.7 11.7         

Unemployment % SA 2.5 1.8 2.0 1.8 1.7 1.6 1.6 1.6     

Outstanding consumer loans % YoY 16.0 2.8 17.0 18.9 14.2 2.8 -2.8 -2.8 -5.3   

Outstanding mortgage loans % YoY 25.0 4.8 23.6 21.3 11.5 4.8 4.5 4.5 4.4   

Funds in escrow accounts % YoY 24.9 13.2 26.6 38.4 24.4 13.2 12.5 12.5 11.4   

Non-financial organisations’ 
outstanding bank loans 

% YoY 24.5 20.3 21.7 22.3 21.1 20.3 15.5 15.5     

 Large borrowers % YoY 24.2 20.1 21.4 22.1 20.1 20.1 14.7 14.7     

 SMEs % YoY 26.2 21.1 23.3 23.1 26.2 21.1 19.8 19.8     

Companies’ price expectations 
Balance 

of responses, 
p, SA 

23.5 26.1 23.6 24.5 26.0 30.1 27.5 24.1 22.0 21.5 

Business Climate Index p, SA 6.0 6.2 8.7 8.1 3.6 4.5 4.4 3.9 1.8 2.1 

 Current estimates p, SA 0.6 0.6 2.1 3.7 -1.5 -1.9 -2.2 -4.0 -5.5 -3.8 

 Expectations p, SA 11.6 12.1 15.6 12.6 8.9 11.2 11.2 12.1 9.5 8.2 

Sources: Bank of Russia’s monitoring of businesses, Rosstat, calculations by Bank of Russia MBs.  
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Core indicators. North-Western Main Branch Table 3 

    2023 2024 
2024 
Q1 

2024 
Q2 

2024 
Q3 

2024 
Q4 

2025 
Q1 

Mar Apr May 

Inflation % YoY 7.1 9.3 7.4 8.1 8.1 9.3 10.4 10.4 10.2   

Core inflation % YoY 6.4 8.8 7.5 8.3 8.1 8.8 9.8 9.8 9.2   

Industrial production 3MMA, % YoY 5.3 5.3 7.4 5.0 4.1 4.4 0.3 0.3     

Fixed capital investment 
Cumulative, % 

YoY 
8.7 15.6 16.0 13.3 9.9 15.6         

Construction 3MMA, % YoY 6.1 3.5 -3.4 10.4 -6.2 10.3 15.0 15.0     

Housing commissioning 3MMA, % YoY 1.7 -8.7 8.3 -17.7 -4.8 -22.6 -1.2 -1.2 19.4   

Retail 3MMA, % YoY 13.1 4.0 8.2 5.0 2.3 1.3 1.5 1.5     

Commercial services 3MMA, % YoY 10.2 0.2 0.8 1.2 0.1 -1.0 3.0 3.0     

Real wages 3MMA, % YoY 6.1 7.8 7.6 5.4 6.1 6.8         

Real disposable income % YoY 5.4 8.7 9.8 9.1 10.9 10.5         

Unemployment % SA 2.7 2.2 2.5 2.2 2.1 2.0 2.1 2.1     

Outstanding consumer loans % YoY 13.5 1.4 15.1 15.8 11.5 1.4 -3.9 -3.9 -5.9   

Outstanding mortgage loans % YoY 23.0 3.5 21.7 19.3 10.2 3.5 1.6 1.6 1.7   

Funds in escrow accounts % YoY 25.7 -12.0 18.6 27.1 6.7 -12.0 8.7 8.7 7.7   

Non-financial organisations’ 
outstanding bank loans 

% YoY 29.6 14.7 35.3 33.0 22.1 14.7 10.8 10.8     

 Large borrowers % YoY 32.3 18.0 36.6 34.3 26.2 18.0 12.4 12.4     

 SMEs % YoY 16.3 -4.0 28.1 25.5 0.2 -4.0 1.4 1.4     

Companies’ price expectations 
Balance 

of responses, 
p, SA 

20.8 25.4 21.4 24.5 26.1 29.6 26.4 22.4 22.1 25.1 

Business Climate Index p, SA 3.2 5.0 5.9 8.0 4.2 1.9 2.8 2.9 4.6 6.5 

 Current estimates p, SA -1.9 -0.6 -1.1 2.7 -0.6 -3.3 -4.2 -5.7 -3.7 -0.4 

 Expectations p, SA 8.4 10.7 13.1 13.5 9.0 7.3 9.9 11.9 13.2 13.7 

Sources: Bank of Russia’s monitoring of businesses, Rosstat, calculations by Bank of Russia MBs. 
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Core indicators. Volga-Vyatka Main Branch Table 4 

    2023 2024 
2024 
Q1 

2024 
Q2 

2024 
Q3 

2024 
Q4 

2025 
Q1 

Mar Apr May 

Inflation % YoY 7.1 9.6 7.3 8.2 8.4 9.6 10.8 10.8 10.8   

Core inflation % YoY 6.6 9.2 7.4 8.2 8.0 9.2 10.7 10.7 10.4   

Industrial production 3MMA, % YoY 8.9 6.8 7.7 6.1 5.4 7.1 4.5 4.5     

Fixed capital investment 
Cumulative, % 

YoY 
17.9 6.2 21.0 15.5 5.7 6.2         

Construction 3MMA, % YoY 11.6 -1.7 0.1 1.9 -6.7 -5.3 -0.1 -0.1     

Housing commissioning 3MMA, % YoY 9.9 1.3 7.8 -1.0 -8.7 5.2 -9.1 -9.1 -8.5   

Retail 3MMA, % YoY 9.8 7.7 10.7 8.6 6.5 5.6 4.1 4.1     

Commercial services 3MMA, % YoY 4.5 3.9 4.7 5.5 3.4 2.7 1.7 1.7     

Real wages 3MMA, % YoY 11.8 12.8 12.5 10.2 12.0 12.6         

Real disposable income % YoY 6.0 8.4 11.0 9.1 12.3 7.4         

Unemployment % SA 2.4 1.9 2.0 1.9 1.8 1.7 1.6 1.6     

Outstanding consumer loans % YoY 17.8 6.7 20.8 22.2 18.3 6.7 -1.1 -1.1 -3.5   

Outstanding mortgage loans % YoY 32.1 7.3 29.6 26.9 14.8 7.3 3.7 3.7 3.4   

Funds in escrow accounts % YoY 47.9 9.5 50.5 63.3 35.6 9.5 15.2 15.2 10.8   

Non-financial organisations’ 
outstanding bank loans 

% YoY 18.3 22.8 16.1 16.7 21.6 22.8 21.0 21.0     

 Large borrowers % YoY 12.2 33.2 9.5 12.8 27.2 33.2 32.7 32.7     

 SMEs % YoY 32.5 1.5 31.1 25.0 9.7 1.5 -1.8 -1.8     

Companies’ price expectations 
Balance 

of responses, 
p, SA 

23.5 26.0 23.3 25.8 26.2 28.7 27.6 22.0 22.3 21.3 

Business Climate Index p, SA 8.4 9.2 9.2 14.3 7.7 5.4 4.5 3.6 3.0 5.7 

 Current estimates p, SA 2.6 3.8 4.6 9.5 1.9 -0.7 -0.8 -2.7 -3.1 1.0 

 Expectations p, SA 14.3 14.7 14.0 19.2 13.7 11.8 10.0 10.1 9.3 10.5 

Sources: Bank of Russia’s monitoring of businesses, Rosstat, calculations by Bank of Russia MBs.  
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Core indicators. Southern Main Branch Table 5 

    2023 2024 
2024 
Q1 

2024 
Q2 

2024 
Q3 

2024 
Q4 

2025 
Q1 

Mar Apr May 

Inflation % YoY 7.8 9.6 7.8 8.7 8.6 9.6 10.8 10.8 10.9   

Core inflation % YoY 6.8 8.8 7.9 8.7 8.0 8.8 9.9 9.9 9.8   

Industrial production 3MMA, % YoY 4.3 2.1 8.1 2.1 -1.8 1.1 -4.3 -4.3     

Fixed capital investment 
Cumulative, % 

YoY 
11.4 7.8 18.9 10.1 12.8 7.8         

Construction 3MMA, % YoY 9.1 7.6 -14.1 8.0 18.6 9.8 4.9 4.9     

Housing commissioning 3MMA, % YoY 11.3 3.0 11.4 37.6 -1.9 -23.1 8.8 8.8 -2.3   

Retail 3MMA, % YoY 10.5 8.2 10.6 7.1 7.1 8.2 2.9 2.9     

Commercial services 3MMA, % YoY 3.2 4.1 2.7 4.6 4.3 5.4 3.1 3.1     

Real wages 3MMA, % YoY 8.1 9.6 7.5 9.6 8.1 7.5         

Real disposable income % YoY 4.6 7.9 7.0 9.0 11.8 7.3         

Unemployment % SA 5.3 4.6 4.9 4.8 4.6 4.3 4.2 4.2     

Outstanding consumer loans % YoY 19.8 8.7 23.0 24.6 19.7 8.7 1.2 1.2 -1.2   

Outstanding mortgage loans % YoY 43.4 11.6 38.7 35.3 21.8 11.6 8.1 8.1 7.2   

Funds in escrow accounts % YoY 106 20.7 102 95.0 54.7 20.7 11.8 11.8 10.8   

Non-financial organisations’ 
outstanding bank loans 

% YoY 21.0 21.1 17.1 19.2 22.6 21.1 17.3 17.3     

 Large borrowers % YoY 8.5 15.5 3.6 4.5 14.9 15.5 12.2 12.2     

 SMEs % YoY 46.8 29.9 44.0 45.6 35.9 29.9 24.7 24.7     

Companies’ price expectations 
Balance 

of responses, 
p, SA 

17.0 20.0 16.5 18.5 20.5 24.4 21.2 18.5 19.1 18.8 

Business Climate Index p, SA 6.4 8.8 9.3 10.0 7.8 8.2 8.1 8.9 8.1 8.2 

 Current estimates p, SA 0.2 2.4 1.9 4.2 2.1 1.5 1.4 2.3 0.8 2.1 

 Expectations p, SA 12.8 15.4 16.8 16.0 13.6 15.3 15.0 15.8 15.7 14.5 

Sources: Bank of Russia’s monitoring of businesses, Rosstat, calculations by Bank of Russia MBs.  
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Core indicators. Ural Main Branch Table 6  

    2023 2024 
2024 
Q1 

2024 
Q2 

2024 
Q3 

2024 
Q4 

2025 
Q1 

Mar Apr May 

Inflation % YoY 6.7 9.0 7.5 8.0 8.0 9.0 10.1 10.1 10.0   

Core inflation % YoY 6.0 8.5 7.4 7.9 7.7 8.5 9.7 9.7 9.2   

Industrial production 3MMA, % YoY 2.8 1.3 2.4 1.5 0.9 1.0 -1.9 -1.9     

Fixed capital investment 
Cumulative, % 

YoY 
5.6 8.8 13.5 16.5 12.0 8.8         

Construction 3MMA, % YoY 5.6 2.8 10.4 4.3 -1.4 1.0 0.6 0.6     

Housing commissioning 3MMA, % YoY 9.3 0.6 12.4 -3.6 -4.5 -2.2 -6.1 -6.1 15.8   

Retail 3MMA, % YoY 9.0 8.9 11.1 9.1 8.3 7.8 4.3 4.3     

Commercial services 3MMA, % YoY 5.8 5.1 3.3 2.2 6.7 8.5 4.5 4.5     

Real wages 3MMA, % YoY 10.3 10.0 11.2 7.8 8.2 9.4         

Real disposable income % YoY 7.1 8.4 10.0 8.0 10.0 8.2         

Unemployment % SA 2.5 1.9 2.2 1.9 1.8 1.6 1.6 1.6     

Outstanding consumer loans % YoY 16.4 5.2 18.9 19.6 15.3 5.2 -1.7 -1.7 -3.9   

Outstanding mortgage loans % YoY 32.6 6.4 29.3 25.5 12.7 6.4 3.7 3.7 3.6   

Funds in escrow accounts % YoY 69.3 5.9 60.9 67.4 34.6 5.9 11.5 11.5 8.1   

Non-financial organisations’ 
outstanding bank loans 

% YoY 19.0 15.6 16.5 17.3 17.8 15.6 17.8 17.8     

 Large borrowers % YoY 14.2 14.7 13.8 14.3 15.5 14.7 17.8 17.8     

 SMEs % YoY 44.6 20.0 29.1 31.2 28.6 20.0 17.9 17.9     

Companies’ price expectations 
Balance 

of responses, 
p, SA 

18.9 18.1 19.0 16.9 15.5 21.0 12.6 9.4 12.7 4.8 

Business Climate Index p, SA 8.2 6.4 9.4 6.8 3.4 5.9 3.5 4.5 1.0 -0.6 

 Current estimates p, SA 4.0 0.9 4.2 2.2 -1.8 -1.0 0.5 -2.8 -5.5 -3.0 

 Expectations p, SA 12.6 12.1 14.9 11.5 8.7 13.1 6.7 12.1 7.7 1.7 

Sources: Bank of Russia’s monitoring of businesses, Rosstat, calculations by Bank of Russia MBs.  



 Regional Economy: Commentaries by Bank of Russia MBs                                    ANNEX  55 
 No. 36 • May 2025 
 

Core indicators. Siberian Main Branch 

  
Table 7  

    2023 2024 
2024 
Q1 

2024 
Q2 

2024 
Q3 

2024 
Q4 

2025 
Q1 

Mar Apr May 

Inflation % YoY 8.2 9.5 8.6 9.2 8.8 9.5 11.0 11.0 10.8   

Core inflation % YoY 7.6 9.5 8.7 9.5 8.8 9.5 10.8 10.8 10.1   

Industrial production 3MMA, % YoY 0.9 1.5 2.2 0.8 1.0 1.6 -2.7 -2.7     

Fixed capital investment 
Cumulative, % 

YoY 
6.9 4.7 3.2 5.8 4.9 4.7         

Construction 3MMA, % YoY 2.7 -3.8 0.3 1.5 -11.6 -2.4 6.6 6.6     

Housing commissioning 3MMA, % YoY 22.4 0.1 6.6 -1.5 13.9 -16.6 23.8 23.8 24.7   

Retail 3MMA, % YoY 8.7 8.6 10.9 9.9 7.5 6.5 3.5 3.5     

Commercial services 3MMA, % YoY 6.0 2.6 1.9 3.4 2.6 2.6 2.4 2.4     

Real wages 3MMA, % YoY 9.7 8.2 9.5 7.3 7.1 7.0         

Real disposable income % YoY 6.3 7.2 10.2 6.8 8.9 5.8         

Unemployment % SA 3.6 3.0 3.2 3.0 2.8 2.9 3.1 3.1     

Outstanding consumer loans % YoY 15.5 2.4 17.2 17.5 13.7 2.4 -4.2 -4.2 -6.4   

Outstanding mortgage loans % YoY 33.0 6.6 30.3 26.4 14.3 6.6 2.3 2.3 2.0   

Funds in escrow accounts % YoY 67.9 5.2 61.1 70.9 32.3 5.2 1.0 1.0 4.4   

Non-financial organisations’ 
outstanding bank loans 

% YoY 29.7 13.5 29.6 38.0 21.9 13.5 11.7 11.7     

 Large borrowers % YoY 34.6 13.8 35.1 51.1 23.4 13.8 13.0 13.0     

 SMEs % YoY 16.7 12.3 15.1 10.0 17.2 12.3 7.6 7.6     

Companies’ price expectations 
Balance 

of responses, 
p, SA 

18.5 21.3 19.4 19.6 20.8 25.2 22.3 17.3 16.9 14.2 

Business Climate Index p, SA 9.9 8.6 9.1 11.7 7.5 6.0 3.8 2.1 3.3 1.6 

 Current estimates p, SA 3.5 1.3 1.4 5.2 -0.2 -1.2 -3.7 -7.7 -7.1 -7.6 

 Expectations p, SA 16.6 16.2 17.2 18.5 15.5 13.5 11.6 12.5 14.4 11.1 

Sources: Bank of Russia’s monitoring of businesses, Rosstat, calculations by Bank of Russia MBs.  
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Core indicators. Far Eastern Main Branch 

  
Table 8  

    2023 2024 
2024 
Q1 

2024 
Q2 

2024 
Q3 

2024 
Q4 

2025 
Q1 

Mar Apr May 

Inflation % YoY 8.0 8.5 8.4 9.1 8.3 8.5 9.5 9.5 9.4   

Core inflation % YoY 8.3 8.2 8.9 10.1 8.5 8.2 9.0 9.0 8.6   

Industrial production 3MMA, % YoY 6.3 2.7 5.4 1.2 0.9 3.0 2.2 2.2     

Fixed capital investment 
Cumulative, % 

YoY 
20.6 9.1 19.0 18.7 12.4 9.1         

Construction 3MMA, % YoY 25.5 -3.8 9.8 -8.0 -9.3 -2.0 15.0 15.0     

Housing commissioning 3MMA, % YoY 21.4 1.7 8.6 18.8 0.04 -11.3 -9.1 -9.1 -1.0   

Retail 3MMA, % YoY 3.9 7.7 5.7 6.4 8.1 9.9 9.2 9.2     

Commercial services 3MMA, % YoY 1.7 -0.5 2.4 -0.8 -1.5 -1.5 -2.0 -2.0     

Real wages 3MMA, % YoY 6.8 7.9 7.8 5.7 4.5 6.0         

Real disposable income % YoY 3.7 5.9 7.5 7.5 7.6 8.1         

Unemployment % SA 3.0 2.4 2.6 2.5 2.3 2.3 2.2 2.2     

Outstanding consumer loans % YoY 12.5 0.7 13.8 14.4 10.6 0.7 -5.1 -5.1 -7.3   

Outstanding mortgage loans % YoY 32.8 10.4 29.7 26.0 17.3 10.4 5.5 5.5 5.3   

Funds in escrow accounts % YoY 46.0 19.5 35.0 41.9 30.5 19.5 32.8 32.8 30.8   

Non-financial organisations’ 
outstanding bank loans 

% YoY 32.3 13.8 33.3 33.9 29.1 13.8 8.1 8.1     

 Large borrowers % YoY 33.7 14.3 35.2 36.9 27.4 14.3 7.4 7.4     

 SMEs % YoY 26.3 11.7 25.2 22.2 37.7 11.7 11.4 11.4     

Companies’ price expectations 
Balance 

of responses, 
p, SA 

15.1 16.6 14.2 16.1 16.3 20.0 17.2 10.6 14.8 15.1 

Business Climate Index p, SA 6.8 8.0 7.7 10.8 6.9 6.7 7.3 8.3 6.9 6.2 

 Current estimates p, SA 0.5 3.2 3.1 7.6 1.5 0.5 3.7 6.8 0.8 0.3 

 Expectations p, SA 13.3 13.0 12.4 14.0 12.4 13.0 11.0 9.9 13.1 12.2 

Sources: Bank of Russia’s monitoring of businesses, Rosstat, calculations by Bank of Russia MBs. 

 


