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WHAT IS THE REPORT ‘REGIONAL ECONOMY: COMMENTARIES BY
BANK OF RUSSIA MAIN BRANCHES’?

The report ‘Regional Economy: Commentaries by Bank of Russia Main
Branches’ (hereinafter, the Report) reviews the current economic situation
in the seven Russian macro-regions, the boundaries of which correspond to
the regions of operation of the Main Branches of the Central Bank of the
Russian Federation (hereinafter, the Bank of Russia MBs). The content of
this Report is prepared by the specialists of the Bank of Russia MBs.

The feature of this Report is that it relies on qualitative analysis methods.
Such analysis is based on the most comprehensive scope of economic
information available regionally, including non-financial companies’ surveys
and experts’ opinions. This approach makes it possible to combine official
statistics with estimates by businesses, analysts, and industry associations
and to identify trends emerging in regions.

HOW DO WE COLLECT INFORMATION?

An important source of information for the Report is the monitoring of nearly
15,000 non-financial companies? carried out by the Bank of Russia MBs. It
provides high-frequency data on the development of industries in all Russian
regions. These data are combined with information received by the Bank of
Russia MBs, including following various events with the engagement of
regional executive authorities, businesses, industrial unions, and
entrepreneurs’ associations. Along with this descriptive information, we also
use figures, including official statistics. All data are verified for accuracy and
consistency.

WHAT IS THE PURPOSE OF THE REPORT?

This Report is prepared to be a reliable source of the most up-to-date
information about regional development for addressing the objectives of
monetary policy. It describes key trends in economic activity and pricing
processes in Russian regions, as well as the identified effects of both
country-wide and local factors. All this is an integral part of the information
the Bank of Russia’s management needs to make monetary policy
decisions. This Report is considered by the Bank of Russia’s management
in the course of preparations for making key rate decisions.

1 In February 2025, we surveyed 12,396 companies.
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RUSSIAN FEDERATION

Consumption continued to grow in most macro-regions over February 2025, largely driven
by demand for services. According to high-frequency data, price growth rates as well as
household and business inflation expectations decreased but remained high. Tight
monetary conditions made the growth in corporate and retail lending slow down further and
encouraged household savings.

February saw ongoing growth in economic activity, which was still heterogeneous across
regions and sectors. The output of pharmaceuticals rose due to the launch of new production
facilities in Central Russia. Machine builders were increasing output and expanding their product
lines in the North-West, the Volga Region, the Urals, and the South as part of import substitution
and public procurement. The output of chemicals remained around its multi-year highs in the Volga
Region thanks to strong domestic demand. Larger supplies to foreign and domestic markets
supported the output of coal and non-ferrous metals in Siberia and of timber products in the Far
East. The limited output of Russian hydrocarbons pushed down the cargo traffic at Far Eastern
seaports. The commissioning of residential apartment buildings was down in most Russian regions
due to a cooling in demand (see the Box ‘Industry focus. Housing construction’).

The labour market gradually loosened. The unemployment rate was still historically low but the
number of new vacancies was down. Increasingly more companies reported that they were reducing
their recruitment and wage increase targets. Wages, however, continued to rise at a rate above the
multi-year average.

February registered ongoing growth in consumption in most macro-regions, which was largely
driven by demand for services. For instance, a stronger ruble boosted sales of foreign tours.
However, there was a drop in household demand for expensive non-food goods, including cars,
household appliances, and electronics. Demand for furniture and construction materials declined
following a cooling in the residential property market.

January saw a slowdown in the seasonally adjusted (SA) monthly rate of consumer price
growth in most regions owing to a stronger ruble and more moderate demand for durable goods.
Fruit and vegetables became cheaper. Both business price expectations and household inflation
expectations lowered but remained high.

The annual growth rate of corporate and retail lending continued to fall. Consumer and
mortgage lending cooled further because of persistently high interest rates and tougher borrower
criteria. Corporate lending activity was low at the beginning of the year, largely due to a seasonal
factor, i.e. budget payments under public procurement contracts. Tight monetary policy also
constrained growth in lending and supported demand for bank deposits (see the Box ‘Monetary
conditions and credit and deposit markets’).
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KEY TRENDS IN RUSSIAN REGIONS

MAIN BRANCH FOR THE CENTRAL FEDERAL DISTRICT. Industrial production in Central Russia
was growing at a rate exceeding the Russian average, mainly facilitated by the expansion of
production capacities in Moscow and the Moscow Region. The modernisation and expansion of
production was supported by investment activity of Moscow-based companies in the previous
periods, which was growing faster than in Russia as a whole.

NORTH-WESTERN MAIN BRANCH. Machine builders reported an elevated rate of industrial
production capacity utilisation owing to increased output as part of import substitution and public
procurement. Manufacturers of paper and paper products increased their output, largely to meet
rising demand for packaging materials. As a result, the growth rate of sectoral output exceeded the
Russian average in January. The commercial property market still suffered from a lack of available
space.

VOLGA-VYATKA MAIN BRANCH. The inflation rate still exceeded the Russian average, in large
part because of a rapid rise in food prices. Growth in machine building was stronger in the macro-
region than in Russia as a whole. The expansion of the corporate loan portfolio was slightly faster
(SA) on account of oil refineries and automobile companies, but remained generally moderate.

SOUTHERN MAIN BRANCH. Growth in the portfolio of loans to large businesses was lower than
the Russian average, in part due to an ongoing decline in demand for investment loans. Growth in
clothing production was supported by public procurement. Machine builders reported an increase in
the output of vehicles but assessed their current output to be lower than across Russia in general
owing to declining demand for agricultural machinery.

URAL MAIN BRANCH. The macro-region registered a drop in industrial production, mainly due to
falls in gas production and the output of pipe products. Most machine builders reported sustained
demand for their products and a sufficient number of orders. Food producers increased investment
in the expansion of productive capacity and product lines. In the Urals, the output of dairy products
showed the most robust growth.

SIBERIAN MAIN BRANCH. Growth in industrial production lagged behind the Russian average,
mainly due to the falling output of timber products and chemicals because of difficulties with exports
and logistics. Siberian coal companies and metal makers increased supplies to foreign and domestic
markets. Transportation and storage companies significantly contributed to the elevated level of
business price expectations in Siberia.

FAR EASTERN MAIN BRANCH. Consumer activity rose in the macro-region over February on
account of consumption of food products and services. The annual inflation rate was below the
Russian average owing to lower prices for imported fruit and vegetables (due to a stronger ruble)
and for second-hand cars (because of declining demand for them). Unlike Russia as a whole,
container traffic at Far Eastern seaports was generally down month on month (MoM) (SA) in January,
as imports shifted to other Russian seaports and road transportation.
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CORE ECONOMIC INDICATORS

MB for  North- ~ Volga- Southern Ural Siberian Far
Date |Russia| Central Western Vyatka MB MB MB Eastern
FD MB MB MB
:\r’]'ﬁ;ﬂgfrcemage n % 2025 | 100 33 11 12 15 14 10 5
Inflation % YoY Jan25| 9.9 10.1 9.9 101 100 94 101 9.2
Core inflation % YoY Jan25| 9.3 9.0 9.4 10.0 9.3 9.0 10.1 8.6
Industrial production  3MMA, % YoY |Jan25| 4.8 13.1 2.1 5.0 1.8 0.9 0.6 1.8
Fixed capital Cumulative, % | 2024
o eatmant Yoy os | 74 4.1 15.6 6.2 78 88 47 9.1
Construction 3MMA, % YoY |Jan25 5.1 2.6 15.5 -0.3 6.3 -0.4 -0.3 57
C“g;i?gsioning 3MMA, % YoY |Jan25| -14.3 | -11.8  -19.9 -122 -185 -11.8 -125 -18.1
Retalil 3MMA, % YoY |Jan25| 5.5 4.7 2.3 6.4 63 75 6.1 9.9
Commercial services 3MMA, % YoY |[Jan25| 2.6 1.5 0.1 2.5 4.7 6.9 2.4 -2.0
Real wages 3MMA, % YoY |Dec24| 9.0 9.5 6.8 12.6 75 94 70 6.0
Real disposable 0 2024
ome % YoY 04 | 86 11.7 10.5 7.4 73 82 58 8.1
Unemployment % SA Jan25| 2.3 1.6 2.1 1.7 4.3 1.5 2.9 2.2
ggtnsst?“d'“g CONSUMEr ot yvoy  |Jan25| 2.8 1.8 08 47 74 35 05  -10
ggtnssta“d'”g morgage o5 voy | Jan25| 5.2 5.2 25 5.0 93 48 38 6.6
Z‘éé‘gjn'g escrow % YoY Jan25| 9.1 9.8 0.1 9.9 142 66 6.3 22.9
Non-financial
g[ﬁ:&ﬁgit'rf’gnz ank % YoY  |Dec24| 185 | 20.3 147 228 211 156 135 138
loans
y tg;?:we " % YoY Dec24| 189 | 20.1 180 332 155 147 138 143
e SMEs % YoY Dec24| 165 | 21.1 4.0 1.5 209 200 123 117
Companies’ price Balance
expectations? of responses, p,|Feb25| 23.4 30.7 25.6 28.3 23.7 269 281 23.7
SA
Business Climate p, SA Feb2s5| 5.2 5.7 4.1 5.9 75 35 33 6.7
Index
s Cument p,SA  |Feb2s| -02 | 05 13 18 02 -03 54 11
e Expectations p, SA Feb25| 10.7 11.0 9.6 10.2 15.6 7.3 12.3 12.4

Sources: monitoring of businesses, Bank of Russia, Rosstat, calculations by Bank of Russia MBs.

2 Hereinafter, outstanding bank loans are given adjusted for foreign currency revaluation, according to
Reporting Forms 0409316 ‘Loans to Households’ and 0409303 ‘Loans to Legal Entities’. These reporting forms
are used to carry out regional analysis since they enable the aggregation of indicators by resident borrowers’

location.

3 The balance of responses is the difference between the percentages of responses ‘will increase’ and ‘will
decrease’ to the question about expectations regarding prices in the next three months. Companies’ price
expectations and the Business Climate Index are based on the monitoring of businesses carried out by the

Bank of Russia.
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INFLATION IN RUSSIAN REGIONS

Price growth in January 2025, % YoY

The sizes of the regions’ signs correspond to their percentages in the Russian CPI
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Official statistics on the main social and economic indicators of the constituent territories of the Russian
Federation do not include statistics on the Donetsk People’s Republic, the Lugansk People’s Republic, the
Zaporozhye Region, and the Kherson Region.

Source: Rosstat.
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BANK OF RUSSIA MAIN BRANCH FOR
THE CENTRAL FEDERAL DISTRICT

Having resumed in January, growth in consumer activity slightly sped up in February,
primarily driven by consumption of services. January and February saw a slowdown in
inflation. Business price expectations continued to decline in February. Monthly growth of
the corporate loan portfolio remained flat in December 2024, whereas that of the retail loan
portfolio accelerated in January 2025.

CONSUMPTION AND INCOMES. Having resumed in January 2025, growth in consumer activity
slightly sped up in Central Russia over February, in part driven by stronger demand for certain types
of services. Demand rose for dental services in the Bryansk and Smolensk Regions and for the
services of car maintenance centres in Moscow. The expansion of e-commerce boosted demand for
delivery services. In February, a stronger ruble fuelled district's demand for early booking of foreign
trips in spring and summer. Consumption of public catering services remained high, in part due to a
larger number of fast food outlets opened in popular tourist places. Growth in demand for certain
durable goods continued to slow down. Sales of winter sports gear and leisure items dropped
because of unusually warm January and February in Central Russia. Nevertheless, retailers’ short-
term demand expectations improved in January and February 2025, following a notable increase in
wages in December 2024.

PRICES. The annual inflation rate was higher in the macro-region than on average in Russia in
January 2025. The current inflation rate (SA) was down, however. Underlying inflation (excluding
volatile components) decelerated too in January. The three-month average inflation rate was lower
in the macro-region than across Russia as a whole, mainly due to tougher competition and one-off
factors in some commodity markets, especially in Moscow. According to Rosstat's weekly data,
inflation continued to slow in February 2025. In the macro-region, business price expectations were
down in February 2025 as well because of a stronger ruble, among other reasons. This was reported
by most sectors in Central Russia. Moreover, lower current demand estimates pushed down price
expectations in industrial production, trade, transportation and storage. Transportation also
registered a decline in short-term demand expectations.

MONETARY CONDITIONS AND BANKING SECTOR. December saw lower interest rates on
business loans compared to November, with the monthly growth rate of the corporate loan portfolio
(SA) approaching the values of the previous month. According to the monitoring of businesses,
lending conditions were assessed to be better in February than in January. The consumer loan
portfolio increased (SA) in January, after a decrease in the previous month. Monthly growth (SA) of
the mortgage loan portfolio accelerated in January, mainly fuelled by new subsidised loans.
Consequently, the retail loan portfolio expanded MoM (SA) in January. The inflow of household funds
into time deposits sped up in January (SA) amid continiously attractive interest rates. Time deposit
balances were up in one third of the regions in Central Russia, with the most noticeable rises
registered in the metropolitan area.
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HOUSING MARKET. In January 2025, the commissioning of housing contracted MoM in Central
Russia. The number of effective construction permits and the area of housing under construction
lost over 5% in January vs December in both the macro-region and Russia as a whole. In early 2025,
major macro-region’s developers reduced their plans to launch new residential development
projects. In January, demand rose in annualised terms in both new and second-hand housing
markets in Moscow and the Moscow Region, pushing up prices amid reduced supply. According to
experts, the number of investment transactions dropped, with a shift in demand towards young
families. The number of transactions in the second-hand housing market gained more than a quarter
in annualised terms in Moscow over January and hit the second high for the respective month in the
last five years. In the majority of the other regions of Central Russia, prices were also up in both new
and second-hand housing markets. Individual regions, however, reported drops in prices.

CAR INDUSTRY. The macro-region’s output of cars surged MoM (SA) in January 2025, although
car makers reported different capacity utilisation rates, which was largely due to uneven demand for
various car models. According to a car plant in the Tula Region, its capacity utilisation rate was high.
The company had plans to upgrade its production facilities in order to significantly increase output
and start manufacturing hybrid cars. The capacity utilisation rates of other car makers were not high
enough. That is why some enterprises were making efforts to expand their model ranges, increase
local content, and engage new partners. For instance, the assembly of Asian brand cars was
launched in early 2025 at the car plants in the Kaluga and Lipetsk Regions. A large auto group
signed a technology partnership agreement with an Asian company to manufacture cars of a new
Russian brand at a Kaluga-based plant. A Moscow-based car maker reported plans to launch the
production of a new car model this year and continue substituting foreign components with domestic
ones.

PHARMACEUTICALS AND MEDICAL GOODS. Growth in the macro-region’s output of medicines
slightly slowed down in January 2025, after a significant acceleration in late 2024 owing to the
commissioning of new production facilities. The Moscow Region launched two full-cycle production
facilities to manufacture medicines to treat oncology, contagious, and joint diseases. The
development of pharmaceutical production facilities continued in 2025. The Kaluga Region was
reported to have plans to launch the only Russian plant to produce radiopharmaceuticals for
radiotherapy and to build facilities to manufacture medical and dialysis equipment by the end of the
year. The Ryazan Region was completing the construction of a plant to produce plasma-derived
medicines. The metropolitan area intended to complete the construction of a research and
development and production facility by mid-2025 to manufacture medicines for lung diseases. The
development of the industry, however, was constrained by persistent problems with import
substitution, longer deliveries of equipment and components, and staff shortages.
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BANK OF RUSSIA NORTH-WESTERN S
MAIN BRANCH B

Consumption remained generally unchanged in the macro-region over February, after a
slight pick-up in January. Business price expectations declined in all major industries. The
production capacity utilisation rates of machine builders were still high due to the expansion
of import substitution and public procurement. Packaging paper and cardboard
manufacturers scaled up output to meet higher demand. The commercial property market
registered a lack of available space.

CONSUMPTION AND INCOMES. According to recent data, consumption remained generally
unchanged in the North-West over February, after a slight pick-up in January. Various segments
showed different demand trends. February saw a drop in sales of individual hon-food goods against
January. Some regional retailers reported a decline in demand for clothes. Contrastingly, demand
rose in the public catering, services, and hotel segments. For example, a major local restaurant chain
in the Murmansk Region reported an elevated capacity utilisation rate due to higher tourist traffic.
Retailers expected demand to grow in the next three months in the macro-region, while services
companies slightly moderated their expectations.

PRICES. The annual inflation rate was up in the macro-region over January and approached the
nationwide rate. The monthly inflation rate (SA), however, edged down vs December 2024, mainly
owing to lower prices for fruit and vegetables after their surge in the previous months. Between
November 2024 and January 2025, the average inflation rate was higher in the macro-region than
across Russia as a whole, largely due to faster growth in prices for fruit and vegetables in late 2024.
Business price expectations were down in the North-West over February but were still above the
Russian average, largely because of higher-than-countrywide expectations of local companies
engaged in industrial production, transportation and storage, and retail. Price expectations lowered
in all groups of industries.

MONETARY CONDITIONS AND BANKING SECTOR. Annual growth of the business loan portfolio
slowed down considerably by early January. All segments of retail lending continued to cool down
further over the month. New consumer and car loans decreased year on year (YoY) in January. The
amount of new mortgage loans was the smallest in the last few years. Nevertheless, subsidised
mortgage lending was assessed to have revived in February, in part owing to an increase in public
subsidies for the Family Mortgage and Arctic Mortgage programmes payble to banks. Annual growth
in bank deposits was still high in January, although the average deposit rate edged down.

MACHINE BUILDING. Growth in the macro-region’s output in machine building sped up over
January as compared to 2024 Q4 (SA). The production capacity utilisation rate was above the five-
year averages, which was associated with rising output as part of import substitution and public
procurement. In February, a large St Petersburg-based plant completed the construction of the first
gas turbine made entirely with domestic components for a Russian power station. Turbines of similar
power output used to be supplied from abroad. In the Pskov Region, a company developed burners
for heat-supply systems as part of import substitution. Machine builders were upgrading and
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expanding their production capacities to meet rising demand. For instance, a Karelia-based
manufacturer of forestry equipment continued upgrading its facilities to use more local content. The
implementation of nuclear power plant projects outside Russia boosted local companies’ exports of
equipment for such plants.

MANUFACTURE OF PAPER AND PAPER PRODUCTS. The output of paper and paper products
grew at a slower rate in the North-West over January 2025 compared to 2024 Q4 (SA). Its growth
was largely supported by greater demand for packaging materials. The increase in demand
encouraged local companies to upgrade and expand their production capacities. In the Leningrad
Region, a manufacturer of corrugated cardboard packaging put into operation new equipment to
increase output and improve the quality of products. The Republic of Karelia had plans to launch a
new waste paper processing line at a pulp and paper mill before the end of 2025 Q1. To meet
stronger demand, manufacturers of sanitary tissue products and paper stationery opened new
production facilities. To improve the situation in logistics, companies were upgrading their own
transport infrastructure. According to a pulp and paper mill based in the Arkhangelsk Region, the
renovation of a railway station enabled it to increase the number of container trains loaded per month
by several times. Persistent staff shortages made local companies enhance cooperation with
educational establishments and implement their own educational projects.

COMMERCIAL REAL ESTATE. Demand for commercial real estate remained strong in the North-
West and exceeded the supply expansion capacity. St Petersburg witnessed a surge in rentals amid
a decline in the commissioning of offices in 2024. As for retail property, the vacancy rate in the
macro-region was at its lowest level. However, it was expected to grow due to the construction of
new facilities. For instance, the Novgorod Region was preparing to open a multi-purpose facility
boasting retail space, offices, a food court, and a gym. The St Petersburg agglomeration had plans
to put into commission five large shopping malls. Great demand for warehouses spurred their
construction: the area of commissioned warehouses more than doubled in a number of regions in
2024 YoY. A St Petershurg-based furniture hypermarket opened a new warehouse in early 2025
and doubled its storage capacity. Stronger domestic tourism boosted growth in supply of hotels. The
Kaliningrad Region had plans to open the region’s biggest hotel by the end of the year. St Petersburg
expected to put into operation the largest number of rooms.
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BANK OF RUSSIA VOLGA-VYATKA
MAIN BRANCH

Having sped up in January, growth in consumption slowed down in February, with retailers
lowering their demand expectations. There were some signs of stabilisation in the labour
market where demand for workers declined but remained high. Strong business activity in
machine building was fuelled by a large volume of public procurement. Increased domestic
demand for chemicals supported the high level of output and investment activity of
producers. Corporate lending was growing moderately, whereas retail lending continued to
slow down.

CONSUMPTION AND INCOMES. Growth in consumption slowed down in February (SA), after a
one-off pick-up in January, associated with higher sales of food products. According to the Bank of
Russia’s monitoring, retailers assessed current demand more positively but were more pessimistic
in their demand expectations. Car sales were considerably below the peak level of late 2024. Car
dealers tended to report lower demand and shared negative expectations for the coming months.
Sales of construction materials and furniture barely changed or edged down, according to surveyed
companies. They believed that a cooling in the residential property market and tough lending
conditions would continue to push sales down. Foot traffic in shopping malls did not change over the
last few months, while sales of clothing and footwear were up. Travel agents, cafés, and restaurants
noted a drop in demand in February.

PRICES. The annual inflation rate rose in the macro-region in January 2025 compared to December
2024 and remained above the nationwide rate. However, the current inflation rate was down (SA),
primarily because of movements in fruit and vegetable prices. The three-month average inflation rate
was slightly higher in the macro-region than across Russia as a whole, which was largely attributed
to sharper rises in food prices. Business price expectations dropped notably (SA) in February but
still exceeded the nationwide figures because of higher expectations in industrial production,
services, and retail.

LABOUR MARKET. The labour market showed some signs of stabilisation at the beginning of the
year. Labour demand indicators had been declining since 2024 H2. According to surveys, the
percentage of companies experiencing staff shortages had been gradually going down since
December 2024. However, businesses continued to assess the current level of staff shortages as
high, especially in industrial production. Specifically, a large metal maker reported an acute need to
hire employees, as it planned to launch a new workshop in 2025, and ongoing efforts to recruit
workers from other regions as well. To alleviate labour shortages, companies implemented various
incentive schemes and measures to increase labour productivity. For instance, a major aircraft
manufacturing company introduced a skills matrix for workers and managed to increase its
production rate. Growth in wages somewhat accelerated in December 2024 (SA). This might have
resulted from changes in bonus payment schedules in individual sectors. However, businesses
shared more modest wage indexation targets on average for 2025 than a year ago. Certain
companies attributed this to the exhaustion of pass-through opportunities.
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MONETARY CONDITIONS AND BANKING SECTOR. By early January 2025, the expansion in
corporate lending remained moderate: the monthly growth rate (SA) of the corporate loan portfolio
was slightly higher than in November 2024 but below the six-month average rate. Manufacturers of
intermediate goods were major drivers of the monthly growth in the portfolio, with the largest
contribution made by oil refineries. Car makers continued to be notable contributors as well. Retail
lending was decelerating: January registered declines in new and outstanding consumer and
mortgage loans (SA). The mortgage lending market was still supported by subsidised loans, mainly
those issued under the Family Mortgage programme. Growth in household funds with banks (net of
escrow accounts) slowed down (SA) over January, in part because some credit institutions cut their
maximum rates on deposits.

MACHINE BUILDING. Between January and February, business activity of machine builders
remained as high as in 2024 Q4. Business output and demand expectations edged down in
February, however. Output trends were mixed. For instance, segments largely engaged in the
fulfilment of public procurement contracts continued to ramp up output, while those focused on
market demand registered drops in orders and production. According to enterprises, output
expansion was constrained by staff shortages, wear and tear of equipment and its complicated
upgrade, among other things. Certain companies reported tougher competition with foreign
manufacturers, resulting in lower demand for products of the former. Nevertheless, machine builders
continued to implement investment projects, including as part of import substitution. For example, a
large Mordovia-based plant put into operation a new facility to manufacture die cast parts for
agricultural machinery in February. A month before, an Udmurtia-based manufacturer launched the
production of components for oil equipment.

MANUFACTURE OF CHEMICALS. Between December 2024 and January 2025, the macro-
region’s output of chemicals was close to the multi-year high registered last autumn. Companies
attributed high output to rising demand for chemicals, in particular polymer materials and mineral
fertilisers. Domestic demand was bolstered by the continuing implementation of large-scale projects
in machine building and housing and utility services, among other factors. Moreover, major
Tatarstan-based manufacturers considerably expanded their capacities to produce ethylene and its
derivatives in late 2024. Strong domestic demand encouraged numerous companies to continue the
implementation of investment projects. Some companies, however, stated that they had to put a cap
on their investment targets for 2025 due to tighter lending conditions. In addition, growth in output
was still moderated by persisting staff shortages. This encouraged some companies to scale up
automation of production processes.
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February saw a certain cooling in consumption in the macro-region, after a slight pick-up in
January, mainly on account of the public catering and non-food goods segments. Business
price expectations were down. The monthly growth rate of consumer prices (SA) decreased
in January. Corporate and retail lending continued to slow down. February registered drops
in companies’ assessments of output in industrial production. This was associated with
declining demand in machine building and the relocation of production to another country
by a clothing manufacturer. Southern agricultural enterprises had sufficient quantities of
seeds, fertilisers, and machinery for the 2025 sowing campaign.

CONSUMPTION AND INCOMES. According to recent data, there was a certain cooling in
consumption in February, after a slight pick-up in January, mainly on account of the public catering
and non-food goods segments. In the Astrakhan and Rostov Regions, companies saw steep drops
in sales of imported car parts and household appliances. According to food retailers, buyers were
monitoring special offers and discounts more actively to purchase usual goods at a better price.
Persisting staff shortages made companies continue raising wages and improving business
processes. In the Republic of Crimea, a large manufacturer of refrigeration equipment streamlined
some of its processes as part of the participation in the Labour Productivity project and used the
money it had saved to raise wages.

PRICES. The annual inflation rate was up in the South over January to exceed the nationwide figure.
The current inflation rate (SA), however, was down vs December 2024. The three-month average
inflation rate was slightly lower in the macro-region than across Russia as a whole due to movements
in passenger transport fares. Individual Southern regions reported growth in supply of transport
services owing to a larger number of railway and air routes. New trains were launched between
Moscow, Krasnodar, and Simferopol. A new terminal was put into operation at an airport in the
Stavropol Territory. February saw lower business price expectations, equalling nationwide values.
They dropped most sharply in services and industrial production due to declining demand. In trade,
business price expectations were rising in contrast to Russia as a whole.

MONETARY CONDITIONS AND BANKING SECTOR. December 2024 registered a slowdown in
the annual growth of the corporate loan portfolio. As recently reported by banks, demand for new
corporate loans continued to decrease over January, primarily in the investment lending segment.
Growth in retail lending slowed in January, mainly on account of both market-based and subsidised
mortgage loans. The cooling in corporate and retail lending was caused by persistently high rates
and tougher non-price conditions. The inflow of household funds into time deposits exceeded multi-
year averages amid attractive interest rates.

CROP PRODUCTION. The condition of winter crops improved in the macro-region between January
and February as compared to autumn. According to agricultural companies, there were no material
weather risks to the harvest at that moment. Farmers started the spring sowing campaign in
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a number of regions. No significant changes were expected in the composition and sowing times of
spring crops as compared to the previous year. Farmers had more than 80% of the required
guantities of seeds, fertilisers, and agricultural machinery, which was in line with the previous year’'s
level. Agricultural enterprises still reported high dependence on imports of seeds of certain crops.
However, they did not face any problems with the purchase of these seeds, which were delivered as
scheduled. Crop growers were increasing the sowing of domestic seeds. A farmer from the Rostov
Region reported Russian corn seeds to have a cost advantage, with minor differences in their yields
as compared with imported hybrid seeds. A Southern major agricultural holding company had plans
to fully switch to domestic seeds of sugar beet and sunflower in 2025.

MACHINE BUILDING. In January 2025, output in machine building expanded MoM. Encouraged by
the expansion of transport flows, machine builders were increasing the output of transport
machinery. The Krasnodar Territory registered a rise in the output of covered railway cars.
Companies from a shipbuilding cluster in the Astrakhan Region continued to build cargo vessels as
part of the development of transportation via the International North-South Transport Corridor. Based
on the surveys of enterprises, the current output estimates were down in February 2025, mainly
owing to lower demand for agricultural machinery. For instance, some workshops of a Rostov-based
manufacturer of agricultural machinery switched from two-shifts to a one-shift operation. However,
short-term expectations of businesses improved. For example, a major electric locomotive builder
based in the Rostov Region had plans to increase output in order to fulfil its contractual obligations
to supply machinery to a CIS country. The Krasnodar Territory intended to scale up the output of
wagons by over 50% this year.

MANUFACTURE OF CLOTHING. Clothing manufacturers continued to ramp up output in January
2025, mainly to fulfil their obligations under public procurement contracts. Nevertheless, current
output estimates were lower in February than in January, according to the monitoring of businesses.
To cut costs, a major manufacturer of clothing closed its production facilities in the Rostov Region
and intended to set up offshore manufacturing near the sources of raw materials. Growth in output
was constrained by declining demand and rising costs of logistics and materials, among other things.
For instance, enterprises from the Krasnodar Territory reported longer deliveries of and higher prices
for imported fabrics. A manufacturer from the Rostov Region noted a 15-20% drop in sales relative
to the previous year. Nevertheless, manufacturers of clothing expected demand and output to grow
in the coming months.
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Having edged down in the previous two months, consumption started to grow again in
February. The metallurgical production decreased in January because of weak demand for
pipe products and construction longs. In the food industry, companies continued to
implement investment projects to ramp up output and expand product lines despite rapidly
rising costs. Machine builders were making efforts to expand production capacities and use
more local content in components manufacture.

CONSUMPTION AND INCOMES. In the Urals, consumption resumed growth in February, as shown
by recent data. There was an upswing in purchases of fast-moving consumer goods that were bought
online increasingly more often. A slight pick-up in demand was reported by companies engaged in
services and public catering. Individual tour operators registered elevated demand for foreign travel
owing to a stronger ruble. Retail networks, however, noted that consumers tended to choose cheaper
items and buy smaller amounts of goods. Consumer appetite for buying expensive goods (including
on credit) subsided, with sales of cars continuing to decline in February. Demand expectations of
retailers dived over the month. According to surveys, the labour market slightly loosened in February.
Nevertheless, the unemployment rate remained historically low. Certain enterprises raised wages
as early as the beginning of 2025, albeit to a lesser extent than a year ago.

PRICES. Annual inflation grew over January, mainly driven by a faster increase in prices for
commercial services, namely passenger transportation services. Contrastingly, the monthly inflation
rate (SA) edged down vs December 2024 in the Urals and across Russia as a whole. Prices for fruit
and vegetables dropped, while growth in prices for a wide range of non-food goods slowed down
due to a stronger ruble. February registered lower short-term price expectations (SA) of businesses
in most industries, except agriculture and construction. In trade and construction, price expectations
were still notably above the level observed in other industries.

MONETARY CONDITIONS AND BANKING SECTOR. In January, average interest rates on loan
products continued to rise. Coupled with tough non-price conditions, their growth resulted in a
decrease in outstanding consumer loans. The mortgage loan portfolio was down, mainly following a
decline in demand for market-based mortgage facilities. The corporate loan portfolio edged up in the
Urals over January, according to preliminary estimates, with businesses showing greater demand
for variable rate loans. Sustainably strong corporate credit activity was supported by the
implementation of ongoing investment projects and steady demand for working capital loans.
Deposit rates edged down in January. According to credit institutions, deposits for three to seven
months were in greatest demand.

METALLURGY. Having recovered in late 2024, the output of metal products contracted again (SA)
in the Urals in January 2025, namely the output of steel pipes and construction longs. As assessed
by ferrous metallurgy enterprises, demand for their products dropped in 2024 Q4 and remained at
this level in early 2025. In this environment, a major Urals-based metallurgy holding company had
plans to maintain output at the current level throughout 2025. Individual non-ferrous metal producers
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noted lower demand for and excessive stocks of finished goods in early 2025, with one of these
companies intending to reduce output in the coming months. The entire industry still suffered from a
lack of staff, especially blue-collar workers. Nevertheless, metal makers continued to implement new
investment projects to meet demand in individual promising market niches despite existing
challenges. Specifically, the Sverdlovsk Region intended to launch the production of rare earth
metals by the end of 2025. The production of raw materials for manufacturing magnets was being
designed in the Perm Territory.

MACHINERY AND EQUIPMENT MANUFACTURE. In the civil machine building sector, output
generally edged up (SA) in January 2025 as compared to December 2024 but remained below the
figures registered in the middle of 2024. A construction machinery builder from the Chelyabinsk
Region was going to start the assembly of excavators in 2025 and gradually increase local content
(up to 80% by 2029). The Republic of Bashkortostan expanded the range of locally manufactured
agricultural machinery. The Perm Territory intended to put into operation a workshop to manufacture
forage machinery and front-mounted loaders in 2025 H1. Machine builders in the Tyumen and
Orenburg Regions were ready to launch the manufacture of new pumping and compressor
equipment for the oil and gas industry. According to a major Chelyabinsk-based manufacturer of
special machinery, it had a sufficient number of contracts for the entire 2025 and would build a new
automated assembly facility to fulfil them. Individual Ural machine builders, however, reported that
they had to revise their investment targets because of rising costs, staff shortages, delays in
payments for products, and higher leasing and borrowing costs. The output of lathes, equipment,
and special machinery declined following drops in the volume of contracted operations and the
cancellation of projects that had not started.

FOOD INDUSTRY. The output of food products edged down (SA) in the Urals over January 2025,
after an increase in December 2024. There was a downturn in the output of processed meat, grains,
and flour. However, the output of vegetable oils and bakery products was up. The most sustainable
growth was registered in the output of dairy products, where the profitability of processing remained
high. In the Sverdlovsk Region, a dairy plant reported growth in sales, driven by the output of new
product categories. Simultaneously, a Perm-based manufacturer noted a decline in demand for
premium products. The Republic of Bashkortostan recorded an uptick in the output of cheeses: one
firm started to produce mozzarella and another large company was going to produce soft-ripened
cheeses. Sustained consumer demand created an enabling environment for investment in
expanding output and food product lines. Specifically, a poultry farm in the Chelyabinsk Region put
into operation a new breeding facility as part of import substitution, while a Perm-based poultry
factory raised the output of chicken eggs. In the Republic of Bashkortostan, a turkey meat producer
opened a new production facility.
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Growth in consumption continued to slow down in Siberia over February 2025. Business
price expectations were down. Siberian coal companies and metal makers increased
supplies to foreign and domestic markets. Consumption of coal by Siberian thermal power
stations rose, driven by the necessity to make up for reduced hydropower generation
because of unfavourable weather.

CONSUMPTION AND INCOMES. Consumption decreased in Siberia over February 2025 against
the previous months, primarily on account of non-food retail (including cars) and public catering.
Siberian car dealers noted a significant cooling in demand. A major regional footwear manufacturer
reported a drop in sales and revenue underperformance. A Krasnoyarsk manufacturer of household
appliances registered a steep fall in demand. According to Siberian retailers, a cooling in the
residential property market moderated the consumption of home improvement goods, construction
materials, and furniture.

The labour market gradually loosened. The number of new jobs was down. Some large companies
reported that they did not plan to hire staff or raise wages in the near future, as their vacancies were
closed and the current level of compensation was in line with the market.

PRICES. Annual inflation sped up in Siberia over January 2025 and exceeded the nationwide rate.
The monthly inflation rate rose (SA) in the macro-region vs December 2024. The three-month
average inflation rate was still around the countrywide level in Siberia. Food prices were still the key
driver of annual inflation. The reduced output of fish in fishing regions and higher costs incurred by
suppliers pushed up prices for fish and fish products. Business price expectations lowered in Siberia
but remained above the nationwide values.

MONETARY CONDITIONS AND BANKING SECTOR. Monetary conditions were still tight in Siberia
between January and February 2025 and continued to constrain demand for loans in all market
segments. Corporate lending was decreasing faster in monthly terms in the macro-region than
across Russia as a whole. High interest rates were still pushing down household appetite for market-
based mortgages and consumer loans. Banks reported a reduction in the issue of new credit cards
and a continuing cooling in demand for car loans. Household demand for subsidised mortgage loans
remained relatively stable. Despite a slight decrease in deposit rates, households’ propensity to save
remained high in Siberia.

COAL PRODUCTION. Between December 2024 and January 2025, Siberia registered the first
increase in coal production in annualised terms in the last 18 months (+4.5%), which was mainly
driven by production of thermal coal. Production of metallurgical coal continued to go down amid the
declining output of Russian steel, and hence the lower consumption of coking coal. The growth in
coal production was supported by larger coal shipments by railway, which resulted from the efforts
to regulate the movement of empty wagons. Siberian coal miners reported rises in exports and
supplies to the domestic market, predominantly to Russian energy companies. Kuzbass — the major
coal-mining region of Russia — increased exports between December 2024 and January 2025, after
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a two-year decline (+9% YoY). Kuzbass was the only Russian region to retain a guaranteed quota
of coal exports to eastern markets in 2025 (at the 2024 level). From 1 January 2025, the other
Siberian regions were obliged to export coal to eastern markets pursuant to the Non-discriminatory
Access Rules for all types of cargos (the penultimate priority category). Nevertheless, January saw
increases in exports in the Republic of Khakassia, the Novosibirsk Region, and the Trans-Baikal
Territory. The Irkutsk Region, the Republics of Buryatia and Khakassia built up supplies to domestic
consumers.

NON-FERROUS METALLURGY. Annual growth in the output of non-ferrous metals slowed down
to 1.6% in Siberia over 2024 Q4 (from 2.6% in the previous quarter). The output of aluminium and
platinum group metals rose, while that of copper and nickel declined. The existing external
restrictions and the ongoing downturn in global prices for individual key metals had an adverse effect
on the revenues and profitability of metal makers. Nevertheless, Siberian companies managed to
meet their output targets for 2024 and ramped up the output of certain items. The output was
supported by larger supplies to Asian and Russian consumers as well as the expansion of product
lines. To mitigate higher costs and enhance business efficiency, a major producer of industrial metals
announced that it would optimise production capacities and reduce output in 2025 (by 6—7% vs
2024). Another Siberian metal maker was going to scale down its investment by one third in 2025
compared to 2024.

POWER INDUSTRY. As in the previous month, the output of power in Siberia lost 3% in annualised
terms over January 2025 due to low water flows in rivers, and hence a drop in hydropower generation
(-13% YaoY). Contrastingly, the performance of Siberian thermal power stations had been improving
since July 2024, compensating for reduced hydropower generation and supporting growth in
the consumption of Siberian coal. Power output of Siberian thermal power stations gained 5% in
annualised terms over January 2025. The performance of the Siberian power industry depended
directly on trends in consumption, as well as the construction and modernisation of major power
generation facilities. The consumption of power rose by 4.7% in Siberia over 2024 vs 2023. The key
drivers were data processing centres, aluminium producers, mining companies, and the
commissioning of new housing. To meet rising demand for power and raise power capacity, the
macro-region put into operation four solar power stations and power supply facilities for new gold
mining companies based in Eastern Siberia in 2024. The macro-region completed the project to
develop a power grid to expand the capacities of the Eastern Polygon of the Russian Railways. Apart
from railway infrastructures, key consumers included large petrochemical companies, gas
producers, and gold mining enterprises.
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Growth in consumption sped up in the macro-region over February, after a slight slowdown
in January. The labour market slightly loosened but remained tight. January saw a decline
in the cargo traffic at Far Eastern seaports due to drops in supplies of oil, petroleum
products, and gas as well as in imports and exports of container cargos. There was an
increase in logging volumes, driven by the further expansion into domestic and foreign
markets.

CONSUMPTION AND INCOMES. According to high-frequency data, consumption growth sped up
in the macro-region over February, backed by food retail and services, after a slight slowdown at the
beginning of the year. In most regions of the Far East, food retailers reported a continuing rise in
demand for food products. Travel agents noted that the sales of tours to take place during May
holidays doubled compared to the previous year, including the sales of foreign trips due to a stronger
ruble. Cafés and restaurants operating in various regions reported sustainably strong demand and
expected it to grow further over the coming months. The macro-region saw slower growth in
consumption in the non-food segment. A Kamchatka-based retailer of electronic devices and
household appliances recorded a drop in demand over February in both annualised and monthly
terms. Furniture shops in the Amur and Sakhalin Regions noted an unusual decline in demand
between January and February because of the tightening of lending conditions and higher prices for
goods. February registered a decrease in short-term demand expectations in retail and services.

PRICES. Annual inflation sped up in the macro-region over January, while remaining below the
Russian average rate. The current inflation rate rose MoM (SA). The three-month average inflation
rate was down in the macro-region and below the countrywide rate, predominantly due to a decline
in fruit and vegetable prices (SA), although they were growing across Russia as a whole. Chinese
fruit and vegetables traditionally dominated the macro-region’s market, prices for which were
impacted by a stronger ruble. Prices for second-hand cars of foreign brands were falling faster in the
Far East than on average in Russia because of a stronger ruble and a drop in demand, after its
surge in the previous months, driven by the anticipated increase in the recycling fee in January.
Business price expectations were down in February, primarily on account of companies engaged in
services, transportation and storage, though less steeply than across Russia as a whole. Companies
tended to mention exchange rate fluctuations as a reason for expected price rises less often. Retall
registered a sharper fall in business price expectations.

LABOUR MARKET. The macro-region’s labour market slightly loosened between January and
February, as companies revised their recruitment targets and made various arrangements to adjust
to staff shortages. Certain companies — for example a large logging company from the Primorye
Territory and Sakhalin-based construction companies — stopped searching for employees and
outsourced some of their processes. To mitigate labour shortages in locomotive crews, workers were
seconded to the Far Eastern Railway from southern Russian regions and Siberia, where workload
per employee was lower. According to a Sakhalin-based dairy product manufacturer, it extended the
working hours of its employees and raised wages accordingly. Contrastingly, staff shortages
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increased in some sectors, in part due to the introduction of new restrictions relating to foreign
employees with employment certificates and the extension of the existing ones. As a result, more
acute labour shortages were reported by public transport operators and a company manufacturing
reinforced concrete structures in the Khabarovsk Territory. Despite mitigation efforts, the macro-
region still experienced major staff shortages, which were reported in February by more than two
thirds of companies surveyed by the Bank of Russia.

MONETARY CONDITIONS AND BANKING SECTOR. The corporate loan portfolio decreased (SA)
in the macro-region by early January because of sizeable loan repayments by fishing companies.
According to recent data, demand for new business loans was down between January and February
2025 against December 2024. A large bank reported slower growth in demand for SME loan
restructuring in January and February 2025 as compared to the previous month. The monthly growth
rate of outstanding retail loans continued to decline in January and, based on recent data, in
February (SA). New unsecured consumer loans dropped. New car loans continued to decline.
Demand for credit cards remained high. New mortgage loans were down in January (SA) on account
of subsidised loans. Based on recent statistics from banks, February saw the resumption of growth
in new subsidised loans, as banks reduced fees payable by developers following an increase in
public subsidies for government-backed programmes. January registered a drop in household funds
with banks in both time deposits and current accounts (SA). In February, household funds with banks
were up again, according to high-frequency data.

LOGISTICS. Cargo traffic at Far Eastern seaports lost 4% in January 2025 vs December 2024 (SA),
mainly due to a reduction in the transshipment of gas, oil, petroleum products, and container cargos.
There was a decrease in supplies of oil and petroleum products in part owing to a shortage of vessels
for their export. In January, container traffic at Far Eastern seaports contracted in monthly terms
(SA), on account of both imports and exports, to hit a new low since March 2024. The value of
container shipments by sea and rail from China to the macro-region lost one third by early March
2025 vs December 2024 because of a shift towards road transportation and shipments to other
Russian seaports. Companies noted improvements in terms of container shipments from western
Russian regions to the Far East. In February, a large transport operator forwarded the first container
train to a seaport in the Primorye Territory via a new export route from Volga regions to Asian
countries.

LOGGING AND WOOD PROCESSING. Having declined over the previous two quarters, logging
went up in the macro-region in 2024 Q4 (SA) and continued growing in January MoM (SA). This
growth was driven by the further expansion into domestic and foreign markets. For instance, one
company in the Khabarovsk Territory increased supplies of round timber used in road construction,
and another started to export larch wood veneer to a South Asian country. Timber companies
reported persistent staff shortages as well as a lack of components and special flat wagons. To
tackle a staff shortage, a large Yakutia-based enterprise recruited people from Siberia and the North-
West, offering them higher wages and travel expense reimbursement.
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BOX 1
MONETARY CONDITIONS AND CREDIT AND DEPOSIT
MARKETS

Monetary conditions remained tight between 2024 Q4 and early 2025, making lending cool
in all market segments. Credit activity was also moderated by the toughening of borrower
criteria by banks following the scheduled normalisation of bank regulation and the tightening
of macroprudential policy by the Bank of Russia. Despite a slight decrease, deposit rates
were still attractive for households and supported their high propensity to save.

HOUSEHOLD FUNDS

Bank deposits remained in high demand between 2024 Q4 and early 2025 due to both rising
household incomes and record-high interest rates. Having edged down in early 2025, deposit rates
were considerably above the 2022 highs. In January 2025, the weighted average rates on ruble
deposits for up to and over one year were 21% and 19.9% per annum, respectively (vs 18.7% and
9.6% per annum, respectively, in March 2022).

Short-term deposits and savings accounts were in greatest demand among households thanks to
high returns and flexibility. Banks offered the highest rates on deposits for three to six months
between December 2024 and January 2025. Amid competition for depositors, regional banks were
offering additional benefits, namely interest payment upon the conclusion of a deposit agreement
and an option to early terminate a deposit agreement without losing capitalised interest.

At the beginning of this year, certain banks in the North-West and the Urals noted higher household
appetite for longer-term deposits, as individuals tried to fix current deposit terms in anticipation of
possible cuts in interest rates in the future.

Deposit trends differed across regions (Chart B-1-1). The Moscow metropolitan area and the North-
West registered higher growth rates of deposits, since household incomes were rising faster there.
More moderate growth rates were reported by the South and the Far East, in part due to sustained
strong demand for mortgage loans.

Demand for foreign currency deposits was insignificant. They could not compete with ruble deposits
in terms of returns. Given this, as well as restrictions imposed on transactions with foreign currency,
the portion of foreign currency deposits in total deposits was down to 6.7% by early February 2025.
The highest returns were offered by Far Eastern banks on deposits in yuan (up to 6.5-8.0% per
annum at the end of 2024), although the share of these deposits was still a modest 3.0%.

RETAIL LENDING

Given the rising cost of funding, changes in subsidised mortgage parameters, and tougher regulatory
requirements, credit institutions revised their lending policies, namely raised interest rates and
tightened non-price lending conditions. As a result, retail lending had been slowing down
sustainably since the middle of 2024.

Most banks did not report any rise in demand for retail loan restructuring, while those that did
assessed it as insignificant.
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CONSUMER LENDING

Outstanding and new consumer loans trended downwards in most regions between 2024 Q4
and early 2025 (Chart B-1-2). Only a few regions witnessed persistently elevated growth rates of
lending. For instance, in the Republic of Crimea and the city of Sevastopol, the high annual growth
rate of lending was attributed to sustained demand for home improvement loans. The debt burden
in these regions was considerably below the nationwide average, so households could take out loans
despite the tightening of macroprudential requirements by the Bank of Russia.

Interest rates on retail loans continued to rise from late 2024 to early 2025, primarily in the segment
of the most risky short-term loans.

Credit cards dominated the composition of consumer loans, although banks were less
aggressive in this market and toughened price and non-price lending conditions. Banks reduced
card limits and grace periods, raised cash advance fees, and started to stick to the ‘one card per
customer’ policy.

Demand for car loans fell steeply. According to car dealers, sales took a dive at the end of 2024.
Ural car dealers failed to accomplish their sales targets in December 2024. Irkutsk-based car dealers
reported that even lower-interest loan programmes designed jointly by banks and car dealers failed
to boost sales. Interest rates on car loans barely changed in January and February 2025. Buyers
were offered a discount when buying a car on credit.

Demand for cash loans dropped too. Amid high interest rates, borrowers preferred to use credit
cards with grace periods.

The percentage of overdue consumer loans had been edging up since autumn 2024 (from 6.8% as
of 1 October 2024 to 7.9% as of 1 February 2025). Banks believed that borrowers who had problems
with loan repayments had taken out these loans at a high interest rate with a view to refinance them
quickly. According to a South-based bank, it almost completely suspended the issue of large loans
(for over P500,000), in part due to a significant risk that borrowers would be unable to service their
debts.

Credit institutions expected consumer lending to slow down further in 2025 Q1-Q2.
MORTGAGE LENDING

In 2024 H2, demand for mortgage loans decreased against the backdrop of the cancellation of
the non-targeted subsidised mortgage programme, higher market rates, and tougher requirements
for borrowers under subsidised lending programmes, such as Family Mortgage and IT Mortgage.
This led to a cooling in the market after its significant overheating and a decrease in the annual
growth of the mortgage loan portfolio from record-high figures to a moderate rate. Demand for
market-based mortgage loans was declining faster than that for subsidised facilities.

Some regions, however, continued to record elevated growth rates of mortgage lending
(Chart B-2-2). For example, in the Republic of Crimea and the city of Sevastopol, this was associated
with a low housing-per-capita ratio. The credit activity of buyers in the Republic of Adygea was fuelled
by its close location to Krasnodar and lower average prices for apartments. In addition, the mortgage
loan portfolio was growing faster than across Russia as a whole in those regions that were offering
the Far Eastern Mortgage programme, with most considerable rises registered in the Republic of
Buryatia, the Republic of Sakha (Yakutia), the Trans-Baikal and Primorye Territories.

As for Russia as a whole, new subsidised mortgage loans accounted for 70% of total mortgage loans
issued in 2024 Q4, with 80% of the new subsidised mortgages granted as part of the Family
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Mortgage programme (83% in January 2025). Being the most popular programme in Far Eastern
regions, Far Eastern Mortgage accounted for nearly 70% of new subsidised loans in the macro-
region in 2024 Q4. After the tightening of the IT Mortgage programme’s terms, the portion of these
loans in all subsidised loans dropped to 3.5% (from 11.9% in 2024 H1).

Banks expected mortgage lending conditions to tighten further and demand for mortgages to decline
in the next six months. Among other things, the expansion of mortgage lending will be constrained
by the introduction of a mortgage lending standard in early 2025, aimed at countering the spread of
opaque lending practices in the mortgage market and protecting the rights of mortgage borrowers.
In particular, pursuant to the standard, banks shall not accept the payment of the first instalment
from a borrower unless it is made using the borrower's own funds, or transfer funds of shared
construction participants to letters of credit instead of escrow accounts, or receive remuneration from
developers if this pushes up the apartment price, or apply other unfair practices.

The payment discipline of mortgage borrowers remained high. Non-performing loans accounted for
less than 1% of the mortgage portfolio as of early February 2025.

CORPORATE LENDING

Bank lending conditions remained tight in the corporate segment from 2024 Q4 to early 2025.
Interest rates on loans to businesses in general and to SMEs exceeded the highs seen in March
2022. Non-price lending conditions were toughened as well, primarily the requirements for
borrower’s financial standing.

Growth of the corporate loan portfolio started to slow down in 2024 H2 (Chart B-1-3). The annual
growth rate of the portfolio of loans to businesses in general and to SMEs dropped to 18.5% and
16.5%, respectively, in December 2024. According to banks, demand for loans from businesses
declined YoY between January and February 2025. Higher interest rates made numerous clients
reject pre-approved loan offers. Bank rejection rates were up too. Starting from late 2024, credit
institutions became more cautious about expanding their loan portfolios, as they were preparing to
comply with the countercyclical buffer requirement (to be introduced for the first time on 1 February
2025). For example, according to a large South-based grain trader, its bank put a 25% cap on its
limits under the company’s credit line.

Loan portfolios were growing at a balanced, albeit slower, rate in all industries. Based on the Bank
of Russia’s monitoring, most companies were applying for working capital loans in 2024 H2.
Businesses reported that working capital cycles became longer, with suppliers raising their
requirements for advance payments up to 100%. The percentage of companies applying for
investment loans barely changed (B-1-4). These loans were requested by businesses to continue
with their investment projects and to fulfil obligations under public procurement contracts.
Developers continued to raise project finance where the use of escrow accounts made it possible to
keep credit rates below market rates.

Demand for business loans was backed by subsidised lending programmes. Programmes for SMEs
as well as for companies engaged in agriculture and tourism became the most popular facilities. For
instance, a large bank in the Krasnodar Territory reported a strong pipeline of subsidised loan
applications for March and April 2025 from agricultural enterprises who were seeking to finance their
seasonal field work. In the Republic of Altai, a large subsidised loan was issued for the
implementation of an infrastructure project to build ski slopes and lifts at a local ski resort.

Certain companies based in Vladimir, Kaluga, and Lipetsk reported a lack of available limits under
government subsidised programmes. As assessed by businesses, lending to agricultural and
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processing enterprises would be constrained by a tightening of conditions under the existing
investment loans issued prior to 2023. Until recently, interest rates on subsidised loans could not
exceed 5%. The current cap, however, equals 50% of the key rate (10.5% per annum as of the
beginning of the year).

The portion of foreign currency loans in total loans continued to decline in most regions over
2024 H2. Far Eastern banks noted sustained appetite for business loans in yuan (mainly from
exporters of fish, coal, gold, and copper). Foreign currency loans were taken out by Siberia-based
metal makers and coal miners that exported their products and received revenues in foreign currency
and by fishing and fish-farming companies in the Murmansk Region.

The credit quality of bank loans to businesses remained good. Non-performing corporate loans
accounted for 3.4% of total corporate loans as of early 2025.

Banks reported a slight pick-up in businesses’ demand for restructuring in January 2025, especially
in the SME segment. According to businesses, this was associated with delays in payments due
from both domestic and foreign customers and in crediting cross-border payments or their blocking.

As of the end of 2024 Q4, surveyed banks believed that demand for loans from businesses, primarily
SMEs, would be going down in most regions over 2025 H1. Ural credit institutions expected the
growth rate of the loan portfolio to stay within 10% in annualised terms. According to Siberia-based
branches of federal banks, in 2025 their headquarters did not set any business lending targets for
the year for the first time.

Based on the survey of businesses, 29% of companies had plans to raise funds in 2025 H1, with
two thirds of them intending to apply for bank loans. There was a rise in the percentage of enterprises
planning to raise capital through leasing and intragroup loans. However, the share of those who
intended to apply for public funding was down.

The tightening of lending conditions — as a result of the increase in the key rate by the Bank of
Russia, the scheduled normalisation of regulatory requirements, and the toughening of
macroprudential policy — moderated activity in all segments of the credit market between late 2024
and early 2025. The Bank of Russia’s monetary policy stance will help support households’
propensity to save and ensure balanced growth of lending to facilitate the economy’s return to a
balanced growth path.



28 Regional Economy: Commentaries by Bank of Russia MBs BOX 1
No. 34+ March 2025

Chart B-1-1. Household deposits (excluding escrow accounts) in regions, % YoY, AFCR
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Note. The red line denotes values across Russia and the grey band — the range of values across regions
(excluding 5% of the lowest and highest values).
Source: Bank of Russia.

Chart B-1-2. Retail lending in regions, % YoY, AFCR
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Chart B-1-3. Business lending in regions, % YoY, AFCR
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BOX 2
INDUSTRY FOCUS. HOUSING CONSTRUCTION

Demand for housing declined in 2024 H2 as a result of the tightening of subsidised mortgage
programmes’ terms and higher interest rates on market-based mortgage loans. The amount
of new mortgage loans was down. There was an increase in the share of own funds in total
finance used to buy residential property. The commissioning of apartment buildings
dropped. The number of new residential development projects was around the 2023 record-
high. As a result, current house building volumes rose and remained high as of the end of
2024.

DEMAND

Demand for mortgage loans returned to the 2021-2022 levels in 2024, with new loans decreasing
from a record-high of P7.8 trillion to P4.9 trillion over the year. Sales of new builds under shared
construction agreements went down to the 2022 figures. In the new housing market, the amount of
new mortgage loans lost a quarter to equal £2.5 trillion because of the termination of the 8%
subsidised mortgage programme and better targeting of other government subsidised programmes.
Mortgage lending contracted in all Russian regions, with the smallest declines reported by the
Republic of Crimea (-13% YoY) and the city of Sevastopol (-20% YoY) due to higher demand in
southern regions. Demand was supported by the remaining subsidised mortgage lending
programmes, primarily by Family Mortgage accounting for the vast majority of transactions in
2024 H2. Owing to the Far Eastern Mortgage programme, the weighted average rate on new
mortgage loans was lower in the Far East than in other macro-regions. The number of new mortgage
loans fell in January 2025 (-57% YoY), while the number of approved mortgage loan applications
soared as a result of the cancellation of limits on the issue of new subsidised mortgage loans by
banks in December 2024, which pushed up the issue of these loans in February 2025.

Since 2024 H2, the proportion of own funds to total finance used to buy residential property had
risen, while the overall number of loan transactions had dropped. For instance, more than a half of
new builds in the metropolitan areas were bought without mortgages in January 2025. To boost
demand, developers were actively offering various arrangements, such as subsidies, instalment
payments, etc., enabling buyers to avoid or put off raising a mortgage loan at a market rate. These
schemes, however, may be risky for buyers.

Demand for single-family home construction (SFHC) fell too. The drawdown of funds under new
SFHC loans showed a near five-fold decline in 2024 H2 vs 2024 H1. The SFHC market was also
impacted by the transition to escrow accounts. Before, an individual could take out an 8% subsidised
mortgage loan to build a house without contracting third parties, whereas now, to use the Family
Mortgage programme, a customer should have a contract signed with a construction company,
stipulating the use of escrow accounts. Given the small number of such developers in the market,
no shift in demand was registered towards the SFHC segment at that moment.

Demand, however, did shift from the new housing to the second-hand housing market, as the latter
was cheaper on average. There was a rise in the share of debt-free transactions.
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SUPPLY

The living area of new apartment building projects approached the 2023 record-high by the
end of 2024 (47.8 million square metres: -0.2% YoY). The share of those regions that had never
been among leaders in this field before was up in 2024 H2. The main reason was the cancellation
of the non-targeted subsidised mortgage lending programme, which was in greatest demand among
residents of million-plus cities. The South registered the highest annual increase in new projects due
to stronger demand for housing. The steepest drops were registered in Central Russia and the North-
West because of weaker demand and the slowest growth in mortgage lending. As a result of the
market expansion of regional construction companies, there was an increase in the share of medium-
sized developers.

Current house building volumes also grew in 2024 and remained high (114.4 million square
metres: +8% YoY). This growth was in part driven by integrated territorial development (ITD)
strategies, the implementation of which increased the percentage of large projects (for over
P1 billion). The residential area as well as the number of ITD projects under construction and
engaged developers rose by nearly 50% in 2024. The share of ITD projects in current building
volumes was only 4% but was expected to go up rapidly, given a considerable urban potential of the
launched projects (101.9 million square metres). The Moscow Region reported the largest volume
of house building as part of ITD projects in early 2025 (90% of the volume of house building in Central
Russia and 43% of the nationwide average). The highest annual growth in the area of apartments
built as part of ITD projects was registered in the Urals (a 3.3-fold rise) due to the implementation of
a large-scale renovation programme in Yekaterinburg and a number of ITD projects implemented
with the patrticipation of JSC DOM.RF.

The commissioning of apartment buildings fell in annualised terms but remained around the
2022 level (45.5 million square metres: -12% YoY), predominantly as a result of a drop in the
number of new projects launched in 2022. The main contributors to the fall were those regions that
were leaders in terms of building volumes (Moscow and the Moscow Region, St Petersburg,
the Republic of Tatarstan, and the Krasnodar Territory). The ongoing reduction followed the record-
high growth in 2023. It was the second year in a row when the Tyumen Region was the leader in
terms of growth in the area of apartment buildings commissioned, as the region showed strong
demand for housing, fuelled by the dynamic inflow of population.

Growth in supply of new housing was significantly constrained by the labour shortage. The
Ministry of Construction, Housing and Utilities of the Russian Federation (Minstroy of Russia)
assessed it at around 200,000 people. One third of construction companies surveyed reported a lack
of personnel. Simultaneously, the inflow of foreign labour force declined due to tougher immigration
policy. Since late 2023, wages had been rising faster in construction than in the economy as a whole.
However, the construction labour market had been loosening since late 2024, with the growth in the
sectoral wages decelerating as a result of reduced developer activity.

The SFHC growth potential was temporarily limited because of the transition to construction
contracts providing for the use of escrow accounts. The SFHC segment was expected to grow,
including as part of integrated development projects, as soon as it adjusted to the new mortgage
lending framework. According to DOM.RF, 46% of top 100 Russian developers were exploring
options to enter the SFHC market, with 12% of them already implementing SFHC projects.
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PRICES

Inflationary pressures exerted by the housing market eased in 2024 H2. Annual growth of prices
for new and second-hand housing decelerated. In 2024 Q4, the price index was down in the new
housing market and up in the second-hand housing market quarter on quarter (QoQ). Annual growth
in housing prices continued to slow down in January 2025. Prices for new builds continued to
grow, primarily driven by rising costs of all main components of residential development, i.e.
land, construction materials and machinery, wages, project finance, and marketing. In the
Arkhangelsk Region, individual developers raised prices for residential properties in February,
following an overall increase in prices in the economy. Moreover, the new housing market was
undergoing structural changes: there was a rise in the share of more expensive projects in total
building volume. For instance, the Kaliningrad Region and the Khabarovsk Territory registered a
surge in supply of business-class residential property in January 2025. Consequently, the annual
growth rate of prices for residential property in these regions exceeded the Russian average.

The average price for second-hand housing tended to grow, as liquid properties were snapped up
from the market and the portion of expensive state-of-the-art facilities in total supply was up.

Stricter terms of subsidised mortgage lending programmes and higher rates on market-based loans
resulted in lower demand in the residential property market. Current house building volumes were
up and remained close to the record highs seen in late 2019, primarily due to an increase in the
launch of new apartment projects and a decrease in their commissioning. Growth in prices for new
and second-hand housing slowed down.

Chart B-2-1. Sales of apartment buildings, thousands of shared construction agreements
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Chart B-2-2. Volume and composition of new housing mortgage loans, P bn
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Chart B-2-3. Apartment building projects (living area), min square metres
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Chart B-2-4. Housing prices
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Chart B-2-5. Short-term expectations of developers (balance of responses, p, SA)
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ANNEX
CORE ECONOMIC INDICATORS
Core indicators. Russia Table 1
2023|2024 2024 2024 2024
2023 2024 04|01 Q2 Q3 04 Dec Jan Feb
Inflation % YoY 74 95|74 |77 86 86 95|95 99
Core inflation % YoY 68 896878 87 83 89|89 93
Industrial production 3MMA, % YoY |43 46|51 (54 42 29 57|57 4.8
1 0,
Fixed capital investment cumgatve. %) 9g 7.4 | 9.8 |145 109 86 7.4
Construction 3MMA, % YoY| 9.0 21|47 (17 29 01 33|33 51
Housing commissioning 3MMA, % YoY | 7.5 -2.4|30.3| 15 3.8 0.35-13.3|-13.3-14.3
Retail 3MMA, % YoY| 80 7.2 116|104 75 6.1 55|55 55
Commercial services 3MMA, % YoY| 6.9 33 (68|36 42 27 29|29 26
Real wages 3MMA, % YoY| 82 9.1 186|108 7.8 81 9.0| 9.0
Real disposable income % YoY 65 84|69|71 88 125 86
Unemployment % SA 3.2 291|127 26 25 23|23 23
Outstanding consumer loans % YoY 16.3 4.1 |16.3|18.2 19.4 15.0 4.1 | 41 238
Outstanding mortgage loans % YoY 30.1 6.6 |30.1|27.7 24.8 13.8 6.6 | 6.6 5.2
Funds in escrow accounts % YoY 38.4 9.9 |38.4(37.6 47.9 275 9.9 |99 9.1
Non-financial organisations % YoY |24.6 18.5|24.6|23.2 24.0 21.4 18.5|18.5
outstanding bank loans
e Large borrowers % YoY 23.6 18.9|23.6(22.3 23.5 21.1 18.9|18.9
¢ SMEs % YoY 28.9 16.5|28.9(/26.9 25.8 23.0 16.5|16.5
Balance
Companies’ price expectations | of responses, [19.5 22.1(22.7(20.0 20.5 21.9 25.8|28.1 27.8 23.4
p, SA
Business Climate Index p, SA 6.8 74 |72|83 104 59 49|43 39 52
e Current estimates p, SA 11 15|07 |17 55 02 -15|-29 -23 -0.2
o Expectations p, SA 12.6 13.5|13.9|15.2 154 11.7 11.5|11.9 10.4 10.7

Sources: monitoring of businesses, Bank of Russia, Rosstat, calculations by Bank of Russia MBs.
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ANNEX

Core indicators. Main Branch for the Central Federal District Table 2
2023 2024 2%25’ 28214 28224 2824 2%221 Dec Jan Feb

Inflation % YoY 74 99|74 176 88 92 99|99 101
Core inflation % YoY 70 90|70(78 90 86 9.0]90 90
Industrial production 3MMA, % YoY |16.1 12.4|20.5|10.8 13.1 10.8 15.1|15.1 13.1
Fixed capital investment C“mlﬂ?\i("e’% 82 41(82|142 73 79 41
Construction 3MMA, % YoY [10.3 -2.1|8.0| 0.1 -2.0 -5.2 -0.7|-0.7 2.6
Housing commissioning 3MMA, % YoY| 0.3 -8.2|35.9|-17.9 -3.1 6.02 -14.9|-14.9 -11.8
Retail 3MMA, % YoY| 6.7 6.9 |146|11.4 7.1 59 41|41 47
Commercial services 3MMA, % YoY| 9.6 3.8 |100|6.2 6.0 21 19|19 15
Real wages 3MMA, % YoY| 6.8 9.2 |98 |124 75 80 95|95
Real disposable income % YoY 79 105|116/ 9.6 8.9 14.7 11.7
Unemployment % SA 2.5 23|20 18 17 16|16 1.6
Outstanding consumer loans % YoY 16.0 2.8 |16.0(17.0 189 142 28| 28 138
Outstanding mortgage loans % YoY 25.0 4.8 |25.0(23.6 21.3 11.5 48| 48 5.2
Funds in escrow accounts % YoY 24.9 13.2|24.9|26.6 38.4 24.4 13.2|13.2 9.8
y&gg‘lzg‘nﬂaé;’;?jg:ﬁgonS’ %YoY |24.5 20.3|24.5|21.7 22.3 21.1 20.3|20.3

e Large borrowers % YoY 24.2 20.1|24.2|21.4 22.1 20.1 20.1|20.1

¢ SMEs % YoY 26.2 21.1|26.2|23.3 23.1 26.2 21.1|21.1

Balance
Companies’ price expectations | of responses, |25.7 28.6|31.3|/25.8 27.4 28.8 32.4|33.7 33.0 30.7
p, SA

Business Climate Index p, SA 6.7 6.6|93|100 78 36 51|46 54 57

e Current estimates p, SA 05 05]|25|38 26 -25 -20|-20 -1.0 05

o Expectations p, SA 13.0 13.0({16.4|16.4 13.2 10.0 12.5(11.3 11.9 11.0

Sources: monitoring of businesses, Bank of Russia, Rosstat, calculations by Bank of Russia MBs.
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Core indicators. North-Western Main Branch Table 3
2023 2024 2%25’ 28214 28224 2824 2%221 Dec Jan Feb
Inflation % YoY 71 93|71(74 81 81 93|93 99
Core inflation % YoY 64 88|64|75 83 81 88|88 94
Industrial production 3MMA, % YoY| 53 53|64 |74 50 41 44|44 21
Fixed capital investment C“mlﬂ?\i("e’% 8.7 15.6| 8.7 |17.7 19.4 14.1 156
Construction 3MMA, % YoY| 6.1 35|64 |-34 104 -6.2 10.3|10.3 155
Housing commissioning 3MMA, % YoY | 1.7 -8.7|12.2| 8.3 -17.7 -4.83-22.6|-22.6 -19.9
Retail 3MMA, % YoY [13.1 4.0 |19.2|82 50 23 13|13 23
Commercial services 3MMA, % YoY[10.2 0.2 196 |08 12 01 -10|-1.0 0.1
Real wages 3MMA, % YoY| 6.1 6.7 |66 |76 54 6.1 68| 6.8
Real disposable income % YoY 54 87 |19|98 9.1 108 105
Unemployment % SA 2.7 25124 22 21 20|20 21
Outstanding consumer loans % YoY 135 1.4 (135|151 158 115 14|14 0.8
Outstanding mortgage loans % YoY 23.0 3.5(23.0(21.7 193 10.2 35| 35 25
Funds in escrow accounts % YoY 25.7 -12.0|25.7|18.6 27.1 6.7 -12.0/-12.0 0.1

Non-financial organisations’

. % YoY 29.6 14.7|29.6|35.3 33.0 22.1 14.7|14.7
outstanding bank loans

e Large borrowers % YoY 32.3 18.0(32.3|36.6 34.3 26.2 18.0|18.0
e SMEs % YoY 16.3 -4.0(16.3|28.1 25,5 0.2 -4.0|-4.0
Balance
Companies’ price expectations | of responses, |[21.8 25.9(25.5|21.3 25.6 27.3 29.3|32.7 30.5 25.6
p, SA
Business Climate Index p, SA 29 50|53|63 58 49 32|23 36 4.1
e Current estimates p, SA -27 -06|-08|-06 05 01 -24|-31 -14 -1.3
o Expectations p, SA 8.7 10.8|11.5(13.4 11.2 98 89|80 8.7 9.6

Sources: monitoring of businesses, Bank of Russia, Rosstat, calculations by Bank of Russia MBs.
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Core indicators. Volga-Vyatka Main Branch Table 4
2023 2024 2%25’ 28214 28224 2824 2%221 Dec Jan Feb

Inflation % YoY 71 96|71(73 82 84 96|96 10.1
Core inflation % YoY 66 92|66|74 82 80 92|92 100
Industrial production 3MMA, % YoY| 89 68|87 |77 6.1 54 71|71 50
Fixed capital investment C“mlﬂ?\i("e’% 17.9 6.2 |17.9/19.0 135 2.6 6.2
Construction 3MMA, % YoY|116 -1.7/09| 01 19 -6.7 -53|-53 -0.3
Housing commissioning 3MMA, % YoY| 9.9 13 (33.7|78 -1.0 -872 52 |52 -12.2
Retail 3MMA, % YoY| 9.8 7.7 |13.3|10.7 86 6.5 56|56 6.4
Commercial services 3MMA, % YoY| 45 39 (42|47 55 34 27|27 25
Real wages 3MMA, % YoY [11.8 12.0/10.9|12.5 10.2 12.0 12.6|12.6
Real disposable income % YoY 6.0 8449|110 91 123 7.4
Unemployment % SA 2.4 21|20 19 18 17|17 17
Outstanding consumer loans % YoY 17.8 6.7 |17.8/20.8 22.2 183 6.7 | 6.7 4.7
Outstanding mortgage loans % YoY 321 7.332.1(29.6 269 148 73|73 5.0
Funds in escrow accounts % YoY 479 9.5 (479|505 63.3 35.6 95|95 9.9
y&gg‘lzg‘nﬂaé;’;?jg:ﬁgonS’ %Yoy |18.3 22.8|18.3|16.1 16.7 21.6 22.8|22.8

e Large borrowers % YoY 12.2 33.2|12.2| 9.5 12.8 27.2 33.2|33.2

e SMEs % YoY 325 15|325|31.1 250 9.7 15|15

Balance
Companies’ price expectations | of responses, |26.2 28.7|29.8(25.0 28.4 29.4 32.2|34.2 35.3 28.3
p, SA

Business Climate Index p, SA 9.3 10.0|10.5/10.9 135 9.2 6.2 |57 56 5.9

e Current estimates p, SA 24 37|33|41 82 30 -04|-09 -24 138

o Expectations p, SA 16.4 16.4(18.0{17.9 18.9 15.7 13.1|12.5 13.9 10.2

Sources: monitoring of businesses, Bank of Russia, Rosstat, calculations by Bank of Russia MBs.
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Core indicators. Southern Main Branch Table 5
2023|2024 2024 2024 2024
2023 2024 04|01 Q2 Q3 04 Dec Jan Feb
Inflation % YoY 78 96|78|78 87 86 96|96 10.0
Core inflation % YoY 68 886879 87 80 88|88 93
Industrial production 3MMA, % YoY| 43 21|-02|81 21 -18 11|11 1.8
1 0,
Fixed capital investment C“mlﬂﬁt\'("e’ #1114 7.8 |11.4|19.8 133 165 7.8
Construction 3MMA, % YoY| 9.1 7.0|-2.2|-14.1 80 180 84 |84 6.3
Housing commissioning 3MMA, % YoY|11.3 3.0 |40.3|11.4 37.6 -1.90-23.1|-23.1 -18.5
Retail 3MMA, % YoY |105 8.2 |59 (106 7.1 7.1 82|82 6.3
Commercial services 3MMA, % YoY| 3.2 41 |25|27 46 43 54|54 47
Real wages 3MMA, % YoY |81 84|61 |75 96 81 75|75
Real disposable income % YoY 46 7903|770 9.0 118 7.3
Unemployment % SA 5.3 52|49 47 46 43|43 43
Outstanding consumer loans % YoY 19.8 8.7 {19.8(23.0 24.6 19.7 87 |87 7.4
Outstanding mortgage loans % YoY 43.4 11.6|43.4|38.7 353 21.8 11.6|11.6 9.3
Funds in escrow accounts % YoY 106 20.7|106 | 102 95.0 54.7 20.7|20.7 14.2
Non-financial organisations %Yoy  |21.0 21.1|21.0|17.1 19.2 22.6 21.1|21.1
outstanding bank loans
e Large borrowers % YoY 85 15585 |36 45 149 155|155
e SMEs % YoY 46.8 29.9(46.8|44.0 45.6 35.9 29.9(29.9
Balance
Companies’ price expectations | of responses, |19.2 22.4|21.4|17.6 20.6 23.4 28.0|28.8 25.1 23.7
p, SA
Business Climate Index p, SA 6.4 87|72|98 95 76 80|81 72 75
e Current estimates p, SA 00 19(01(13 29 19 14|06 -0.2 -0.2
o Expectations p, SA 13.0 15.8|14.5|18.7 16.4 13.5 14.8{15.9 14.8 15.6

Sources: monitoring of businesses, Bank of Russia, Rosstat, calculations by Bank of Russia MBs.
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ANNEX

Core indicators. Ural Main Branch Table6
2023 2024 2%25’ 28214 28224 2824 2%221 Dec Jan Feb

Inflation % YoY 67 906775 80 80 90|90 94
Core inflation % YoY 60 856074 79 77 85|85 90
Industrial production 3MMA, % YoY| 28 133224 15 09 10|10 0.9
Fixed capital investment cumgatve. %) 56 g8 |56 |14.5 19.1 136 838
Construction 3MMA, % YoY| 5.6 2881|104 43 -14 10|10 -04
Housing commissioning 3MMA, % YoY| 9.3 0.6 |11.7|12.4 -3.6 -4.47 -2.2|-2.2 -11.8
Retail 3MMA, % YoY| 9.0 8993|111 91 83 78|78 7.5
Commercial services 3MMA, % YoY| 58 5144|133 22 67 85|85 6.9
Real wages 3MMA, % YoY|10.3 9.3 |78 |11.2 7.8 82 94|94
Real disposable income % YoY 7.1 8.4 |10.0/10.0 8.0 10.0 8.2
Unemployment % SA 2.5 23|22 19 18 16|16 15
Outstanding consumer loans % YoY 164 5.2 (16.4/189 19.6 153 52|52 35
Outstanding mortgage loans % YoY 326 6.4|32.6(29.3 25,5 12.7 6.4 | 6.4 48
Funds in escrow accounts % YoY 69.3 5.9 (69.3|60.9 67.4 346 59|59 6.6
y&gg‘lzg‘nﬂaé;’;?jg:ﬁgonS’ %Yoy |19.0 15.6/19.0|16.5 17.3 17.8 15.6|15.6

e Large borrowers % YoY 14.2 14.7114.2(13.8 14.3 15.5 14.7|14.7

e SMEs % YoY 44.6 20.0(44.6(29.1 31.2 28.6 20.0|20.0

Balance
Companies’ price expectations | of responses, |19.4 24.3|22.9(21.2 22.0 24.5 29.6|32.5 28.1 26.9
p, SA

Business Climate Index p, SA 9.9 8.2|105|126 98 57 46|24 21 35

e Current estimates p, SA 48 22|53 |57 41 06 -1.7|-48 -45 -0.3

o Expectations p, SA 15.1 14.4|15.7(19.7 156 11.0 11.1{99 89 7.3

Sources: monitoring of businesses, Bank of Russia, Rosstat, calculations by Bank of Russia MBs.



Regional Economy: Commentaries by Bank of Russia MBs

No. 34 « March 2025

ANNEX

45

Core indicators. Siberian Main Branch Table7
2023 2024 2%25’ 28214 28224 2824 2%221 Dec Jan Feb

Inflation % YoY 82 9518286 92 88 95|95 10.1
Core inflation % YoY 76 95|76 (87 95 88 95|95 101
Industrial production 3MMA, % YoY| 09 15|06 |22 08 10 16|16 0.6
Fixed capital investment cumgalve. %) 69 47|69 |44 69 54 47
Construction 3MMA, % YoY | 2.7 -3.8|-26| 03 15 -11.6 -24|-2.4 -0.3
Housing commissioning 3MMA, % YoY |22.4 0.1 |54.5| 6.6 -1.5 13.9 -16.6|-16.6 -12.5
Retail 3MMA, % YoY| 87 8.6 105|109 99 75 65|65 6.1
Commercial services 3MMA, % YoY| 6.0 26 (48|19 34 26 26|26 24
Real wages 3MMA, % YoY| 9.7 78 |73|95 73 71 70/|7.0
Real disposable income % YoY 6.3 7244|102 6.8 89 538
Unemployment % SA 3.6 32131 31 29 28|28 29
Outstanding consumer loans % YoY 155 2.4 |155|17.2 175 13.7 24 |24 05
Outstanding mortgage loans % YoY 33.0 6.6 |33.0/30.3 26.4 143 6.6 | 6.6 3.8
Funds in escrow accounts % YoY 67.9 52 |67.9|61.1 709 323 52|52 6.3
y&gg‘lzg‘nﬂaé;’;?jg:ﬁgonS’ %Yoy |29.7 13.5/29.7|29.6 38.0 21.9 13.513.5

e Large borrowers % YoY 34.6 13.8|34.6|35.1 51.1 23.4 13.8|13.8

e SMEs % YoY 16.7 12.3|16.7(15.1 10.0 17.2 12.3|12.3

Balance

Companies’ price expectations | of re;pggses, 23.6 26.8|28.4|24.0 25.6 26.0 31.8|35.0 33.5 28.1
Business Climate Index p, SA 105 9.0 [{10.9|11.2 122 78 49|34 30 33

e Current estimates p, SA 32 09|28|26 50 01 -40|-6.7 -65 -54

o Expectations p, SA 18.0 17.4(19.4|20.2 19.6 15.7 14.2|13.9 13.1 12.3

Sources: monitoring of businesses, Bank of Russia, Rosstat, calculations by Bank of Russia MBs.
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ANNEX

Core indicators. Far Eastern Main Branch Table 8
2023 2024 2%25’ 28214 28224 2824 2%221 Dec Jan Feb

Inflation % YoY 80 85|80|84 91 83 85|85 9.2
Core inflation % YoY 83 828389 101 85 82|82 8.6
Industrial production 3MMA, % YoY| 6.3 27|76 |54 12 09 30|30 18
Fixed capital investment C“mlﬂﬁt\i("e’% 20.6 9.1 [20.6(20.7 18.4 125 9.1
Construction 3MMA, % YoY |25.5 -3.8|17.6| 9.8 -80 -9.3 -20|-2.0 5.7
Housing commissioning 3MMA, % YoY |21.4 1.7 |14.2| 8.6 18.8 0.04 -11.3|-11.3-18.1
Retail 3MMA, % YoY| 39 7.7|6.1|57 64 81 99|99 99
Commercial services 3MMA, % YoY| 1.7 -05/20|24 -0.8 -15 -15|-15 -2.0
Real wages 3MMA, % YoY| 6.8 6.2 |54 |78 57 45 6.0|6.0
Real disposable income % YoY 37 59|14|75 75 76 81
Unemployment % SA 3.0 28126 25 23 22|22 22
Outstanding consumer loans % YoY 125 0.7 |12.5|13.8 144 106 0.7 | 0.7 -1.0
Outstanding mortgage loans % YoY 32.8 10.4|32.8|29.7 26.0 17.3 10.4|10.4 6.6
Funds in escrow accounts % YoY 46.0 19.5(46.0|35.0 41.9 30.5 19.5/19.5 22.9
y&gg‘lzg‘nﬂaé;’;?jg:ﬁgonS’ %Yoy |32.3 13.8/32.3/33.3 33.9 29.1 13.8|13.8

e Large borrowers % YoY 33.7 14.3|33.7|35.2 36.9 27.4 14.3|14.3

e SMEs % YoY 26.3 11.7|26.3|25.2 22.2 37.7 11.7|11.7

Balance
Companies’ price expectations | of responses, |18.8 19.7|21.4|16.8 18.2 20.2 23.6|26.5 27.4 23.7
p, SA

Business Climate Index p, SA 74 78|69|83 99 62 67|48 69 6.7

e Current estimates p, SA 0.7 23|04|28 47 10 09]|-20 02 11

o Expectations p, SA 14.4 13.3|13.7(14.0 15.2 115 12.6(11.8 13.7 124

Sources: monitoring of businesses, Bank of Russia, Rosstat, calculations by Bank of Russia MBs.



