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REMITTANCES VIA PAYMENT SYSTEMS

In 2016, the Russian Federation maintained leading
positions in the world market of cross-border
remittances acting as the most important source of
remittances of households in the CIS. In 2015-
2016, there was a downturn trend in the volume of
remittances  of individuals from advanced
economies to medium- and low-income developing
countries in the global market.’

The dynamics of cross-border remittances from the
Russian Federation to the CIS countries, mainly
connected with the migration of individuals from
those countries, was similar to global dynamics.
Although, in contrast to global trends, the decrease
in volumes of remittances from the Russian
Federation to the CIS countries was deeper, which
reflected both the slowdown in economic activity
and a certain adjustment in the model of labour
migration to the Russian Federation. Thus, the
volume of remittances to the CIS countries in 2016
compared to 2015 fell from $11.1 billion to $10.1
billion, or by 8.4%, with the preceding year’s
outcome declining by 42.0% (see the figure below).
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The traditional form of remittances of individuals to
the CIS countries is via payment systems. In 2016,
they accounted for 55.2% of the aggregate volume
of remittances to the CIS countries totalling $5.6
billion. Payment systems are popular with labour
migrants and residents of the CIS countries due to,

! The category includes developing countries, except for the

inter alia, the relative cheapness and simplicity of
money remittances. Consistently, the most
important recipient countries of Russian cross-
border remittances to the CIS are Uzbekistan,
Tajikistan, Kyrgyzstan, and Ukraine.

At the same time, the volume of cross-border
remittances sent by individuals to non-CIS countries
is relatively low. It amounted to $1.7 billion
accounting for 6.7% of the aggregate remittance
outflows to developed and developing countries
outside the CIS.

In 2016, the rates of decline in the volume of cross-
border remittances slowed down somewhat,
although they remained in the negative territory
(see the figure below).
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According to the World Bank data, in 2016, cross-border remittances maintained a significant role in
forming global financial flows between developed and developing countries, being second in terms
of volume only to direct investment, but exceeding the size of portfolio investment and borrowings. In
2016, the aggregate volume of cross-border remittances sent to medium- and low-income
developing countries amounted to $429.4 billion. As of year-end, remittances to developing
countries continued to fall for a second consecutive year with the rate of decline accelerating in 2016
to 2.2% (against 1.1% in the preceding year). The drop was registered in remittances to all
destinations, except for those sent to Latin America. Remittances to Asia Pacific region2 and to
South Africa contracted the most (by 8.7% and 4.4%, respectively). However, against the backdrop
of the global market recovery since 2017, the volume of remittances is expected to resume growth
and may increase by 4.8%, to $450.1 billion. Geographically, in 2016, individuals sent the bulk of
remittances to Asia Pacific region ($233.1 billion) and Latin America ($73.6 billion). Remittance flows
to Europe and Central Asia amounted to $39.5 billion, while remittances to South African states
totalled $34.4 billion.

Cross-border remittances of individuals maintain their role as the main channel of resource
reallocation in the CIS area. The highest share of remittances in GDP was recorded in Kyrgyzstan
(37.1%), Tajikistan (28.0%), and Moldova (21.1%).

Migration and Development Brief, October, 2017 The World Bank.

*The aggregte data of the World Bank for South and East
Asia, and the Pacific Region were used.
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|. REMITTANCES FROM RUSSIA

According to the results of the 2016 H1 and H2
surveys of individuals who make cross-border
remittances (the Survey), cross-border remittances
from the Russian Federation were mentioned in
64.8%° of the received responses. Residents sent
61.8% of remittances, while non-residents sent
38.2%.

Transfers for a family’s current spending remained
the most widespread in the composition of
remittances from Russia by purpose (62.4%);
however, compared to the previous year, their
share decreased by 6.0 pp. Payment for services,
including medical treatment, education, tourism,
and other services, accounted for 16.1% (against
13.0% in 2015); debt service and repayments
constituted 3.6% (2.0%); payments for goods
represented 2.9% (4.2%); other remittances
accounted for 14.9% (against 12.4% in the
preceding year).*

Composition of remittances from Russia
in 2013 - 2016 by purpose
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Payments for services
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Compared to 2015, the currency composition of
remittances has not changed significantly.
Remittances were mainly made in three currencies:
Russian rubles, US dollars, and euros (61.6%,
35.3%, and 2.9%, respectively). At the same time,

% Here and elsewhere in the text, the weighted average values
for two surveys conducted in 2016 are provided. The weighted
average values for two surveys performed in 2015 are used for
comparison. The number of questionnaires received for each
survey was used for weights.

*In certain cases, there may be discrepancies between the
total and the sum of the components due to rounding of data.

the relative weights of Russian rubles and euros
decreased by 6.0 pp and 0.8 pp, respectively,
compared to the previous year, whereas the relative
weight of the US dollar increased. The share of
other currencies remained consistently low(0.1%)

Currency composition of remittances from Russia
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The majority of respondents who made remittances
in Russian rubles stated that the amount of their
transaction did not exceed the equivalent of $300
(76.9%), which is 0.3 pp below the similar indicator
of 2015. Like the year before, 6.1% of remittance
outflow were in the range of $300-600; 14.6%
ranged from $600 to $2,000 (against 14.4%); and
2.3% of remittances exceeded $2,000, similar to the
2015 outcome.

Remittances from Russia in Russian rubles by size
(in US dollar terms)
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Like the preceding year, US dollar remittances were
relatively larger. The range of up to $300 accounted
for 45.5% of remittances from the country (against
445% in 2015). The range of $300-600
represented 21.2% of total remittances (against
21.9% in 2015). Large remittances (over $600)
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amounted to about one-third of all transactions in
US dollars.

According to the survey results, in the

geographical composition of remittance outflow,

the main recipient countries of remittances from

Russia were Ukraine (13.2%), Uzbekistan
%),
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