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ABBREVI ATI ONS

BCB®S Basel Committee on Banking Supervision

G2® The Group of Twenty

FSB Financi al Stability Board

| OS®Ol nternational Organi zation of Securities Commi
| SDAl nternati onal Swaps and Derivatives Association
Variati ond dMap @g int (security) margin intended to co\
(positions) caused by actual changes in the market pr
CC BFCivil Code of the Russian Federation

Directive 200Rfrédct ECe 2002/ 47/ EC of the European

oBbJune 2002 on financial coll ateral arrangements

Law on 8d&rilder al L alwy, Nbat e3d052 December 1990, ' On Banl
Law on BanBrhederyal LawZNo.datied 26 October 2002,
(Bankruptcy)'

Law on the SecuwrkedersalMab&&Et Nad.ateed 22 April 1996,

Mar ket

Il nstruc tliooBha nlk3 9 f Russia Ilnstdatced o Dioc e miBOr 2012,
tory Ratios'

Hairdédut di scount applicable to the price of an asse
taeover possible change in its valwue during the perio
of its sale

Mar gi diporgovi si on by one party of a derivative to th
payments) between such parties to secure their perfor

I nitialdo Maeapgsint (security) margin intended to cover
tion in derivatives (potenti al exposure) during the
counterparty's failure to discharge its obligations

| FROSI nt ernati onal Financi al Reporting Standards

NS® Nati onal Settl ement Depository
NCC deri Wadteirvievsati ves which are not <cleareenthadlgh
cleared derivatives)

Derivadt aveontract which is a derivative financi al
ot hRussi an Federation, unless otherwise specified her
Reposid aryegal entity conducting repository activit

Federati on
DBd Deri vati ves Boar d

Ordinanc-d 0 Batnk of Russi a OrW,i ndantceed Nlo6 RekbrSuary 20
oDerivative Financi al I nstrument s’
CCP® central counterparty
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| NTRODUCTI ON

In 2011 the G20 | eaders decided that it would be ex
centrally cleared derivatives to &nlTérice dtetce sdtoamb icloimpy
the program for reforming the OTC derivatives MTmarket a
The purpose of this Consultation Paper is to present
sumed by Russia for phasing in the -mantiaably mhegiaedn
tives, for widespread discussion with financial market

The joint standards document of the BCBSCeanntd all 0D§CO
Cleared Derivatives' ¥(phwebrleiisntadd dirdS' MhrethR @BIBLI5SdSs ' ) men't
the purpose of introduci ncge nmarnadlaltyo rcyl ensarregd nd enrgi voaft invoens
risk. A great deal of derivatives are not standardi se
Mar gining requirements are meant -def guletvse)nti fa osreea i @fs
taderivative fails to discharge its obligations by us|
ments can also have a broader positive effect by reduc
ing procyclicalitypaafl Unootiaget ki pedl dxposures on t

Further more, margi nceettouiat emerctt safed deni vatives whi
associated with such derivatives promote the standar
t heel earing of standardised OTC derivatives with the pal

The B-CBSCO Standards contain eight main el ements whi
this Consultation Paper:

1) bbAppropriate margining practices should be in pla
are not cleared by CCPs (considering the exception set
2) DDAl I financi al organi sat-iiomana@ainal sgsttietmieal t yat me
rivatives must exchange I nitial and Variation Margins
such transactions (using the appropriate threshold val
3) ObThe methodol ogies for calculating I nitial and Va
ties covered by the requiremewtesnitirald | macdatboey cher givai
t hpot enti al exposure (Ilnitial Margin) and current expo
| i odeorfi vatives in question; and (iii) ensure that al |

ahigh degree of confidence.

4)bDAssets collected as margin should be highly [Iiqu
haircut, be able to preserve their value in a ti me

isd@®enable prompt ' iquidation of the coll ateral in the

acounterparty's default on the derivative.

5) ool ni ti al Mar gin should be exchanged by both parti
party (i.e., on a gross basis), and held in such a way
ately available to the collecting party in the event

'Leadersd Statement, The Cannes Shmmpt// Cawnga0 Notvenmmdreteescis ay2001i114h 2 0 1 !
111220, ht ml

2l eaderso St at ement , The Pittsbuwwrbgh 29mWmpt / / wSwpbembetr g L pMoads /
g20_l eaders_decl aration_pittsburgh_2009. pdf

Shttp:// www.bis.org/bcbs/publ/d317. htm


http://www.g20.utoronto.ca/2011/2011-cannes-declaration-111104-en.html
http://www.g20.utoronto.ca/2011/2011-cannes-declaration-111104-en.html
http://www.fsb.org/wp-content/uploads/g20_leaders_declaration_pittsburgh_2009.pdf
http://www.fsb.org/wp-content/uploads/g20_leaders_declaration_pittsburgh_2009.pdf
http://www.bis.org/bcbs/publ/d317.htm
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mar gin must be subject to arrangements that fully pr
applicable law in the event that the collecting part)
6)obTransactions between a firm and its affiliates
supervisors in a manner consistent with each jurisdic
7) bbDRegul atory regimes should interact-dsespl acatioveers
|l atory margin requirements across jurisdictions.

8) ooMargin requirements should be phased in to redu
nection with the change in regulation.

The approaches introduced in this Consultation Pape

ot he Russian derivatives market and regulatory pract
Japan and the USA, with due regard for the best prac
ciations *in this area

The suggested approaches were preliminarily reviewe
The Bank of Russia's Financi al Mar kets Devel opment
tion Paper, including answers to the questions raise
tohe foll owi-magi daycd rdeesrsi v(aet und g | @dbJume 2017.

I n addition, the Bank of Rus-ssibaeptansulbapieofnsrwi @ah
of the professional community,r eaoquleat oalyi agr goam i tstae i p
of inanci al mar kets and other professional associati ol
Foll owing these consultations, the Bank of Russia w
received and on its final approaches tweebnhthealaldyptl e

derivatives.

“%ncluding recommendati ons and standards developed by | SDA.


mailto:svc_derivatives%20@cbr.ru
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KEY PROPOSALS

This Consultation Paper coao}) aTmssttaret fadd ptwii g &feyt he
propositions of the Bank ofdaRwsyi aramsfapprobchasti al
to mplementing the decisi onsf ocardopdretdi chiypatnhes ®©20 Cat egor
onintroducing a requirement tfadrnmman d atfo rtyh emanregciens-sar y t
i ng ofemtonal 'y cl eared deri vtahheé vaggr egeantde nnootnitohn al amo un

1. To stiam tofphtalsee requi r em&CtC fdoerr invaantdiav-es f or the th
tory margiwxiengr alfl ynonl ear edmoadée rhisv actailvceusl at ed on a gr ot
from 1 July 2018, dependi ng aono utnh e od atledo rbyi Idfi ofni mMRaUB f

ci al mar ket participants amddtihe tthher eassnmood dt wdl WBHOD bi l
based on the volume of transMvactgiionng ulryon 011 9.
a) To establish the foll2o0wiTng i mdtreglarciee sa arfi nfi imuam -t r a
cial market participangxsceed 100 million RUB, which t
fCategory 1: credit i ngi veutmagnsnoandc | mri anf efsrsano niatts c o
participants in the spa&@yméenties mar ket that ar e

Il icenced for deal er and¥.orTobrse®kerbaaged cacteigwii trieement s
and/ or securities man agtemMangin,n resgect ofale Icalcalaionaleadlines i -
sations that are |l icenaad ags omaendaugreemenas cwmpa- as t he
nies for investment fuwmmdtsil unhée buonsiesementiayuhds] owi n
or gowernmental pension £.unde. eShadl cathegohre possibili
ry also includes foreiffnameptwwdbt keofwhiidch eanta aerstfietrl ecdo |
under their | ex societeati g ptedgeo)ndiuct tlaeakipoungpose ¢
activity or professionalguéawermetnitess markemaad&at of yy. ma
1 Category 2: other caremdrratld ypar teiadiepa ndtesr i vfatt e s .
OTC derivatives market. 5ThiTo cahegomayei nntcheudes$ abor at |
entities making DerivadfsvasdandtdHdecOmE€nmmar kwvétt h t he ¢
which do not belong toofCheepBry 1, including for-
eign entities. 6. To create a speci al regi me
b) To start adoption oWwi the froeeguigme meartt if @irp amatns whi
datory transfer of | niavvioaldaand Vafri adtuipodn cMaregi ne gul :
for participants of Categgdray orly (@uponr adpeldr
attainment of the neces3doy prlempasleolad Iveagladue ffroamewor k
t he aggregane motnitdnamendammwudntsecurity management se
ofNCC derivatives f or ¢ drmprtehsrseieo na ssseersvsinceenst f or NCC d
mont hs calcul ated on iampgreomepnt masion, of n mbdern ri sk
amount of 100 billion dRIUB sf dbry MVtatrd aé¢ mtoint iMas gcoaver ed
and in the amount of 6mah daitlolriyomaRdB nf og bhi NCE&I der i
Margin) from 1 July 2018.
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CHAPTER 1. CATOGEOPRERI VATI VES
SUBJECT TO MANDATORY MARGI NI N

The B-LBSCO Standards ciomftoarimmat marmgianb out which i s t
requirements for al | NCCepegiitvarty .v elBurexhceerepmtor £9or NCC
Il niti al Margin posted f orn pihaypdiec &l Isthad ét tmeach FKe f ool
wards anid gJwape is al so aA splyxsiadalrleygismeet s| ad pRXsfaocm
provi ded-cfuor emrc§s swaps settled forward contract, as

I n some countries, a midodatddhr6pbwmiac lyi mpirrmy i des sol el
guirement does not coverchmdrngerofcettwai ndidédleirvertabd wer |
commodity derivatives date at a fixed exchange r at

Table 1 shows the statwedfefctadeptdiacoe of aumlarfor war
gin requirement for NCC derphpnsi voaIsl yacs @tsss|ag dprhiys-i <
dictions. settl ed swap contract, as d

Table 1

Status of adoption of a margin requirement for NCC derivatives across jurisdictions in accordance with the BCBS
IOSCO Standards

European Union countries The requirement for the transfer of Variation Margin applies to all covered entities since 1 March 2017.(The requiremen
the transfer of Initial Margin will be phased in from 4 February 2017 through 1 September 2020.

Hong Kong The requirement for the transfer of Variation Margin came into force on 1 March 2017. The requirement for the transfe
Initial Margin will be phased in from 1 March 2017 through 1 September 2020.

Canada Regulation came into force on 1 September 2016 and will be phased in according to the schedule presented in the BC
I0SCO Standards.

United States Regulation came into force on 1 September 2016 and will be phased in according to the schedule presented in the BC
I0SCO Standards.

Japan Regulation came into force on 1 September 2016 and will be phased in according to the schedule presented in the BC
I0SCO Standards.

Table 2 shows the BankNof35BW,sswai shprpapws ales sol el
for adopting a mandator xhmagegi mif ngt woe qdiii frfeemreennt t cur
for the derivatives. date at a fixed exchange rat

A mandatory margin reqgeffeménvefdat 8C6f dsuch swap
rivatives is planned to towver eachwnglkosd dierd vadi ¢ e &

That said;l OStCeD BECmMS dards contain a reference to the supervisory gu
tions for banks regarding the exchange of Variation Mar gwlnchinare ph:
financial institutionsfiomarsgisadlemi st iltyutiimprog.t a®apeeroni swiyhgtthdaseet f
ment of foreign ekxthpnhewwwamisacaoi @ghpubl / bcbs241. pdf

For eruossency swaps with the ex©Ob&Ogstanhdaridscirpguj reha B@EBSi al regi

a) Initial Margin is not applied to the principal component of the d
b) Initial Mar gi n -riast ea pcpol mpeodn etnot tohfe tihnet edreersitvati ve usi.ng a standard
c) Variation Margin is applied to both -rcaotmeponents of the derivative

'"E.g., in Canada, Hong Kong, and Japan.


http://www.bis.org/publ/bcbs241.pdf
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Table 2

Requirement for mandatory margining depending on the category of NCC derivatives

Physically settled FX forwards and swaps; Phl  Crosscurrency swaps with th

settled commodity derivatives exchange of principal il ity WS gerimie g

Margin requirement

- . . Applicable with due regard to :
Initial Margin Not applicable specific features of the derival Applicable
Variation Margin Not applicable Applicable

date at a fixed rate agrefedphuypsoincadr yt ket ¢éf eecitsiomenodi
date of such swap contraat physically settled option, 1
A cr-ossrency swap with ttrhaectexcdhsandgefiofhed 4Upn @hdichanc
principala contract cont provngesgs heort erms olfl i gati on o
aphysically settled FX swapmamaoadi sy sboptbei dt hgrfparty
the obligation of the pamitoyd oof ptairme es thereto to pay
i nterest periodically and/ or on a |l ump sum basi s

ont he notional amount or amounts established in

the cdntract

Questions for Chapter 1
1Do you think that the categories of NCC derivative

datory margining are optimal ? I f not, pl ease explain
2Do you consider it is necessary to exclude from t
mar gi ni ng, derivatives with duration | ess than 30 ca

exceptions and provide the appropriate substantiati or

8L,eaderso I nitial Mar gin is not posted for the prinrcatpealc cctoprmmpfioenent o
the derivative.

9 The exception does not cover mixed contracts which provvde for an
ered thereunder, and the contracts with the features of a cash sett]l
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CHAPTER 2. CATOGEGORI NANCI AL MA
PARTI CI PANT&ES)ENRDVEIRED BY THE
REQUI REMENT FARONRANMARGI NI NG (
DERI VATI VES

According to Cl ausleOSZ.04n toift itehse tBrCBdSi n g derivatives

Standar ds, mandatory mawhgiicni ndjo med uibred menmgt st o Cat eg
shall apply to all f i naneiign einntsittiiteust.i ons and systen
cally i mporhame¢i amloni nstitutions, with due

regard to the achievemenQ_oEXl@eerpateivzonnghrtesoholtdh
val ues by the counterpathT 150 bhne dcfb\)/%tljea E

However, the said reqU|rements not apply
teransactions to which ce'rﬁheaBablanb‘s,RprIHC|entDnsi
ties, mul til ater al develidpmeonft elsamkd,i sahdfornt héeé héol |
Bank for I nternational Sgehéeemkntre qairi @ epnemtti efsor ma n ¢
NCC derivatives:

2. Gener al Rul es © nortéua vderri eadives
Entities 1 Derivatives with certain
Based on the relevant in2t'e2|ng-tt"953r?aulp eQ&JriiVeﬂEéves
and taking into consideraThion e¢xeemptoiteemti al baseg@ge on

ot he participation of Rursissksn pasbtccapeaedt swiitrm terxaencsut
actions with derivativesaritsite cBahkalfy Rwistshian warndd ¢
di stinguish two categoriteisesoft oenthiet ideegs i whtcheshal br
becovered by the requir enagretmefnar orharmsdiathorry srkar. -

gining of NCC derivatives.The expediency of making tr

Category 1: credit i nsmember enef atnhle psraniee sgsrioounpa la n
participants in the secaraltieequmard&kmdantt hfadr amaendht o
cenced for dealer and/ ordebrriovkaeriavgees astrecogeBzaeaddi/n
or securities management ,|l nast heelRusas anr geagiasaSframe
tions that are | icenced talsatmaalalg eonfe ntt h e¢ ofmplalnd veisng cor
for investment funds, unuftt ameessImgninfander DbDor nan

-government al pension fumas.edThbnsGriweutpeldwetrryiaval s 9es’' ¢
includes foreign entitiesaWwhThkhéd @aret ieenst ittd eal derdievat

their | ex societatis t ot heomsdaunet ' parokp ng Tahcet i cvatteygo
oprofessional securitiesi markBRE a4a0ti Conhgoli dated Fin
Category 2: other corpeprapespdr fioci gamtss def at hen a
OTC derivatives market. aThgsouwm't.egory includes

' Regulation in Canada, the European Union, Hong Kong, and Japan m:
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Table 3

Stages of introducing a mandatory margin requirement

Categories of participants .
Threshold Value between which a NCC derivativ rEentlrJ)i/rlenr;c;fnc;r(csetaof;)h €

transaction is executed q 9

Variation Margin

Category 1 and Category 1 from 1 July 2018
RUB 100 billion

Category 1 and Category 2 from 1 July 2019
No threshold value Category 1 and Category 1 from 1 July 2019
For Category 1 For Category 2
no threshold value RUB 80 billion Category 1 and Category 2 from 1 July 2020

Initial Margin

Category 1 and Category 1 from 1 July 2018
RUB 600 billion

Category 1 and Category 2 from 1 July 2019

Category 1 and Category 1 from 1 July 2019
RUB 300 billion

Category 1 and Category 2 from 1 July 2020

Category 1 and Category 1 from 1 July 2020
RUB 150 billion

Category 1 and Category 2 from 1 July 2021

Category 1 and Category 1 from 1 July 2021
RUB 80 billion

Category 1 and Category 2 from 1 July 2022

b) The activities of tHRe., glahntri @ess hootdhd d¥ra | au ieve
involve the compl ete con\NthIiidCahioT H)fe Iﬁ\ﬁé nfana';\f-or y

cial st'dtements i

c) The parties to the Beeiqvgtli5eem%ptgiv§nhahlel A
Bank of Russia notice of thetheplighti oh iofmt drhreateixo-nal
cepti on-Girorupl mterrd vati vesquiimemeat § os et els@ICTO® S tha nt dhaer dBCG
tablished by the Bank ofh&RkuBanlk odfefRuUsesi eantpegrnipmges ph

into the derivative. me nt for mandatory margining
Each stage has a corresponding

2. 2D&@rivatives with [Ggrftajn Entities

I't is suggested that thibkncarndcerortyo idredleudésedeheée vireed

atives with the Bank of Ruepdsed sttoatcealarnud amenit bepabgre

bodi es, i nternational f ithhaen cNGQ diemg tviat uv e ® nent(eruecdh iang

the International Fi nancteheCoernpartgt iiongaest itohne fEw-m Cat

ropean Bank for Reconstmeurcbteiron Calnadul Béevehops made as
ment ), and the central thhenkshr ®od afsecressgantstmotnedh s, whi
specified in Subclauses 11an@®nl2y odfat@lgoauses2of Addrii-vati
cle 51.1 of the Law on the ©Segarrtiitnige ss oMar dt ®lposi abr pnwi |

1 accordance wi t h Cl ause 2 of International Financi al Reportin
ment s’ (enacted in the Russian Federation by Order No. 217n of the
cember 2015 No. 217n).
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2. I't is suggested that heheooategpaytyfs gobaupol n’
as defined in I FRS 10 &§iConsohi danatrgd niFngmaoftci ahe NCC
Statement s’ , be used as iantor iwietrhi otnh et oc o udnetnetri pfayr ttyh e
‘group’ of which the entpegt eéed goeptrioonder @mc@a tod chee-r
ry 1 or Category 2 is a membée. basis of a standard n
3. NCC derivatives, entopred biynttcd eb eDtBwe ewh iecnht iwi | | I

ties within the same gr cewp,cushalgl tAaksodor @psacteidon ,n
cal cul ation (each NCC deappraocacle is®hat he oRERiudbclt a aukr-eM
en into accountonce). Form devel oped by | SDA.

4 . March, April, and May are proposed as assess-
ment mont hs. I f the threshMIidqiv@Per tigaé]xscfegéedaglg’uonft
the end of each of t hose Itnhradcdimoindarhst o mamgi hhngshol
shall be mandatory for tTheblreesdeciivéeésN@EC€Copdesedato i
tives executed from Octobmeirnilmiofd drmeustamesymar post ed ¢

To extend the mandatorgt imam gMar giemquf oemeNriCtC der i v at

—h

or NCC derivatives to aTpansfeul Amountahpacti on each

(@]

ounterparty shal/l ex ceed Tthhee Mi hnri emsuhno | Tdr avnasifueer. Amount
The mandatory mar gi n raengouu nrte memitc hf ar pB€CCy to a NC
derivatives shalll only agemgndofnem NCE dewinvetrpaesy.
entered into after the effifrnedcst iivte edxapeedioefntt hteo rad sl poenc -
tive requirement for ma ngdoartyor ¥ mar gi aoi pgntog wsSoclsti plt
transactions. that a party is entitled not
When applying this appratomaMdrgn if tha paimeny amotiny does oot ex -

transaction must have relcieel eRUBIf b0 Matmidn iocm .t hFeu retxh
ceedanceexicneoendance ofvalhiee mbhy es@dlude the said Mini mum 7

Questions for Chapter 2

3Do you have any comments/ suggestions regarding |
OTC derivative market for adoption of the requirem
tives? | f so, pl ease state them in detail

4 Do you have any comments/ suggestions regarding t
group for the purposes of adopting the requirement
so, please state them in detail

5Do you have any comments/ suggestions regarding t!l
by the mandatory margin requirement (certain entitd.i

6 Do you have any comments/ suggestions regarding t
for mandatory margining of NCC derivatives? |If so,

7Do you have any comments/ suggestions regarding t
adopting the requirement for mandatory margining of
det ai l

8Do you find the rules set forth in Clause 2.3. f
I f not, please explain and suggest alternatives, if
2 Regul at or yDiMaalgasnurSe llfetter, | SDA, 30 June 2016.

http://www.isda.org/publications/ pdf/35345836_14_WGMR_Self _Disclos


http://www.isda.org/publications/pdf/35345836_14_WGMR_Self_Disclosure_Letter_Template.pdf
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CHAPTER 3. RENQWI FEONE T HE
CALCULATI ON AN®BER RAWN | NI TI AL AN
VARI ATI ON MARGI NS

I nsof ar as it concerns of hdag hgr ococpeed uwrne bfyort hceal pwrc hase
l ating and transferring datid.i aThenlduwerr i aft i tome Map tgii o1n
the Bank of Russia propokeristial cdapdiyn won ht BICBSi nstr um

-1 OSCO Standards. option does not bear the ri sk
on its obligations thereunder.
3. Ini ti al MarginAs regards the terms of <cal c
posed that a requirement be i
According to ClausleOS3qa@argintkcal BCGB&ti on under i ndi
Standar ds, I niti al Margiangentacperthel par wi eBi hono hmo

derivative from the pot amtyisalf rfomt amg ekpbvbhartoltlhawi ng
could arise from fututrore @Bhandces diametbe aomam&kl usi on of
mar ket value of the dertveaei oe idtus i adyditthieont itme tihe po
takes to close out and r elp)l atclee texpiproysi datoen dfn ttthee NC
event t hat one or more dabaenboer pastit emovdaelf afurladam t he p
Therefore, the amount of ¢nithael dMdargiof sphaoyunhedntr eor d
flect the size of the poNEGtidalri vat uwve, exnpdsuirrec.l udi ng
ofmar gi n;

3. 1Trlansfer Procedur g)yafiyfe date of a change in t
Cal cul ation Period lo))‘ Wad ki dweld M@rtghienchange i n
The BLBSCO Standards prevgiude efiormaridian - (i f t he st a
er al exchange mbpomi ¢exatmdMdelygi as used) ;

transacti on, each of t he eparnto ecsaltcauul aheodeof vhni vieal
should transfer I nitial i Mar giem bwsitrhees sotdlagrs. party.

However, in cases when a Iptartsciapaont pcopesed bwynat t he
the requirement for man dMatrgriyn paymemt bt saitnal |l at er

Mar gin bears zero creditdeaewpfoslulr@ewiimg rtetsgp eccady odf iltnsi t i
counterparty wunder the NCC derivative, such par -

ticipant is not obliged to- dbidnldl @hatMain gl gounalprul
party provide I nitial Ma rBglienme(nu n i5l aoif ©OS&AI@ PBICBSHd aF 05 ) i T
Such situations may occuwraties ttransmecad one wheércel at e
one of the parties fullgrdsschasgeas iatss tdtel icgoaltliaotnesr a
under the derivative on sdeurdateaolh bhetthrarmpsaadtiiesn. wi
An example would be a camlt oplti exposusbdaresdeexeéhe de
cuted on condition of prgtmeemeén otf hetmhe i hultlhevabveat of

Pl ease refer to Table 4.
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Table 4
Initial Margin rates
Category of derivatives Initial Margin Requirement
(depending on the underlying asset) (% of notional exposure)
Credit derivative$Z@/ear residual maturity) 2
Credit derivative$g2year residual maturity) 5
Credit derivatives (over 5 year residual maturity) 10
Commodity derivatives 15
Equity derivatives 15
FX derivatives 6
Interest rate derivativé® (Qyear residual maturity) 1
Interest rate derivativé$ (Jear residual maturity) 2
Interest rate derivatives (5 year residual maturity) 4
Other derivatives 15

tions by one of t he par tVMaesi.atTins Maggrn s tilsatexichmianiga
Mar gin shall be calcul atetdl heasfoontaedaietyobasigat { Gl
arising as a result of of FTlkeett hngi ahe Mamugual | ebsleil gaa
tions of the parties tol ©®8€O0O d8r anmadaide, mayt bkorcatl o
gross obligations of each thart y heoSttdred adredrii sveadt | Maer. g i
Therefore, if, as a resutitafi esckPotti gl isevMamdi welMo
atives between Party A and Party B, Party A is to

transfer to Party B an Inﬁltiaaqdﬁlgrdgiishegf %ngh@ bl\{lqd
|l ion under the portfolio, Tarbd ePad tyhd®dws st he tirndangfadr
Party A an I nitial Mar gi mi mé d RUBb j8e dbti |t 0 otnh au nwred e rt Ihyei
portfoli o, each of t he tpavret.i elsf gshalrle tsaasft egaltlhy
abomentioned amount to tmenbthkat paové&rosrT dwehniscvha tlinvietsi
fer of a net amount of RUBh 2 sbitlol iben play dRanthye Arbes

Party B is not allowed. calculated wunder the Standar
To determine the | nitimdy Maeg gaddiatmoamalsl, yt @yehdejsusst e d
BCB-5EOSCO Standards prescrrathieo wsailncgul @aaleduluadi ng t he f
tions based on historical data that i ncorporates

periods of stress scerarios, wi t Hetreglacegeg cosopthe deriyatyes ¢

subject to netting agreement

confidence i ntdaryvaldtdwem tdefobbss rato-

Bank of Russi ata y o p bni san ai 1110 b edross replacement cost for the abovemen-
tioned derivatives

opti mal for NCC derivatives on the condition that

W per cent probability (confidence interval) is used to calcul at
coll ateralised obligation specified in the derivative from its mar
'"he time horizon is the period of time from thecednattrealolflye tchi eeariaasde s c

settled with a defaulting counterparty to the date ofexgpdwrsée.ng out th
Netting agreement should comply with the requirements of Article ¢
'etailed information on this ratio and on the Initial Mamegin cal
BCBS$0OSCO Standards and in Clause-5.1 of Annex 3 to Instruction 139
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_ _ he opinion of the Bank
Quantitative PortfOéHoOulIéﬂaﬁegcor}neMPI‘Ej main develo
According to the quantdpgartdivreg popuarftoiltieot imaer gponrt f ol i

model , Il niti al Margin i globhadakcuparbetdi wen, a SPAr thfas!l ib@ c o
basi s. This model may apopniey odnltyhet coarpepbhdiing mbdel
derivatives, t hat are suabjdedmi tibalt hMardfame Modgal | pr S
enf orceable netting agreeWenh.r AAcpeatditng Itnd OBBE® Mar gi
BCB-BEOSCO Standards, Initial Mar.gin shall first

be calcul ated for a group o]fl'% Flvatllylgsrgm}r?h { wePl ©5
same type of underl ying ass%{e(gatth commen -

surable scope of ri sks), Staammrdd @ rhdesn etshtea bllniisthi aal | Manwigierd
amounts for each separatel geowuipngfpadetryi viagz i gesi tl ed
wi t h t he same type of posdedl| ywisng niatsisalt Marregi n. The

summed up, t hus formingfraomt athael ulhdietril gli ndgMar gi as f or
amount for the portfoliof 6Fthuir el DBEOBEB&ndar ds:
Figure 1 a) Initial Margin coll ected
Initial Margin calculation for the portfolio l'y available to the <collectin
the counterpartyédéds default.
Initial margin on b) I ni ti al Margin collected
commodity protection to the maximum ext
derivatives . .
applicable |l aw in the event th
\ 4 enters bankruptcy.
For exampl e, at the present

Initial margin on the| Initial margin on

Initial margin on portfolio of the (€ interest rate and Uni on and the USA adopt a cons

credit derivatives

derivatives FX derivatives and pr ohi bit t he di SpOSi tion
4 ceived, except when I nitial Ma
i s reinvestpeadr thyy cau stthoidridan of
Initial margin on | ater al asset in a different
equity derivatives
approach is based on the poss

ri sk occurprairntgy icfl atihmisr dd o t he
According to Claude@©OSTOBr copfertthye aBOC B . Furthermore, |
Standar ds, t he foll owi ngdirfufliecsulatpipdsy may tcdcel agyuamn i pr e

tative portfolio margin moHbkhteral in the event of a
| A quantitative portfohker mar ga nt morde | p asrhtay .| be
approved by the regulatobntil recentl vy, Russi an Il aw
| A gquantitative portfpleéedgenahgi demotdel dimapodbe of t
ei ther internally devedxmpept owhesourhcee do bfj recn of pl
counterpar-paesyopr ghhnr draitghotnss.of c¢cl aim to money in a
| A quantitative portf @lliedgmarhgoilnd emo died t Bes blajndc twh e
to internal control andczosuag s nmesnto ppeyn atAbS(. Alrditsitafl-e s h 8
tution using it. CC RE)With the appearance of C

'Regul ation http:/ {iwpw2menda.toroqn/ wgmr
'"Wccording to Clause 2, Article 845 of the CC RF, a bank may use mon
right to freely dispose of these funds.


http://www2.isda.org/wgmr-implementation
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516 of the Law on 2f he h8e s iAtcicadrecsi nitpt ®8CBCBSandards,
tion with regard to pledgemphiasi chanbedl nAtcatdiMag gi

to that <cl ause, a personganedvho sie ofradveorurt anmienicgmt e

brance is imposed cannottbengfieeni ndet hre glhni ttioaldiMar ¢
pose of the securities onAwbiockhdi sgch oenchuembEwmacee an

i $ mposed, i ncluding the Irnigthitalt oMadregniamdmustomb & heegr e
i ssuer or entity obligedeundgeroft htehesecaoablki €ctbsmarotpyae py
chase, acquire, or redeecanu sttheetsieans,eciufr i angs, bex & e ptt t
asot herwise established bdgodurwrmentadt ilarw a@anmd caotntrhet |l ev
Thus, in their pledge contraatl tbloeo kpparafi etshenago-kebteabi

l'ish the right of the plepagtgy tastbdpase Moreevemit iic
The application of ClauseefBul Aatorel eefli6 eoft htahe ILlnaw
on the Securities Mar ket win hmapragrilny rndgu otf o NiC&n dteln a v ai- s
tives might cause disputasiyi ofptaet paetier texamel aer
Russian | aws do not est ablFHusrht hae rcmroirteer i aac ¢ ®dO Se@Qu it wa -
l ent replacement of pl edgSetdansdeacruds,ti ebebyatrhe pcloeldigecet
in the event of their alitdreatpintbyctbdeotdiaahermulsdf op re
grounds for their enf or cpeodst $ migz urnei to@d¢urMaagdnt hbe p

pl edgee's obligation to netadr nMarhge nsasnep arategluy v & Ir ® mt
securities bef ore t he seowmddecr phtt gaesi ¢nndnatiudeal s
l¢$hould be noted that these issues were fixed in the

European Union by Articl®s 2adnd ast 6f0 Di rd\AaiI’vgi n
2002/ 47/ EC, respectively.

I n general, the appearandeciondRnogsitfgpo fC | adavt cdef@RBe

pl edgee's right to di spoSteanadfardbedyadi atticami Maegi n sp
consi stent with the gl obdlheprcaiatriemda reexguaorsdiirreg tfhiarn a nhcais
coll ateral. I n the event byhanetbhe theéelpattriaesfteo tclod |
is used, where the ownertshée pmaiak ke wabkee 06 thanger
ferred to a person the othrlangsaatcitoinosn t loadswh bAteasorradX enegd tye

cured, such person shall abmoufnrteeofi nVadriisgptoiso mgMarf gismch
asset, unless ot her wi se eosft atbhiishedrrant hexpomstur &c ta.nd
I n the opinion of the Baek bf mRussi a, the I nitial

Mar gin takepamahy aushodidan of the col -

. 3. ransfer  Pr oced r a

| at er al shall have a | imited pOSS|b|I|t n er he

al cul ati on Per q of v

contractual documents to d'\)las osle of the I nitia Mar -
gin received. F tpratr it e/yr ntourset,o da gtnhi

of the coll ater al shall bvambbhei 6o Maigivesshalhle Henipg

Margin in the assets thapamihy be ta adhesfievatidvesi ndec.

I nitial Mar gi n, accordi mar ket trheev alliuatt i pmowof dédhei po

Chapter 4. vidual contract or under a p

20 Article 51.6 was introduzedathgd F2Uedahe L2W1MNo.' QiO0OAmending Cert a
sian Federation and Invalidating Certain Provisions of the Legisla
2E. g., the European Union and United States.
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Margin shall be paid onltyi dory Mahregipnaratnyo utnd & haédi vadlly
tive which is a net debt-bmmaukeder exlposiunei viSdwazle come
tract or under the port faorlei onoatt Itihgeuitdi neen oaifg hp a yameln tt h e
of the Variation Margin.pricing of such instrument s,
It i s suggested that el anbouiat emeantdetieai Estdalpr ocedur
|l i shed for calculation ob6f Vdiispuites Maragi nmaoyn aarti dee aist
a daily basis and its pBgmgnh ogl dhleatenodn dfeftolhe exec

business day foll owing tlhre taeiapioinomMaohi hheaBaunk of
l ation day. become the main developer of
rul es, which would allow the n

3.2C2lLcul ation of V%{f'eactt'i\(/)gl yl\/IaSreql,[lne

their di s
Variation Margin shall chad cadladuloant eadn db yt itnted yp arr-ansf e
ties to a derivative in Atcdrhckanicret evi ndt itdirealcohtevatt s

executed between them. Fnerntt lse rameer edevéhep&drbw-1 SDA

Questions for Chapter 3
9Do you think a 99% codadydbocéezontareaboaddpabamet ¢

tion of I nitial Mar gin for the Russian NCC derivatiyv
substantiate alternatives, i f possible.

10Do you have any comments on the suggested transfer
Il nitial and Variation Margins? |If so, pl ease state tI
11.s it necessary to |Iimit the scope of persons ent.
tive portfolio margin models for Initial Mar gin cal ci
such persons?

12Nh a't procedure for custody of Il ni tial Margin do vy

only witphard yt kciursd odi an; b) col l-maretrynl cecatnodiearmedmndd w
Il nitial Margin taker? What -pagquyremenodi ahs@al d apply

133hould a pledge and/ or other | egal device be used
tial Mar gin against insolvency of its taker?

14Do you find it expedient to harmonise the met hods
gins used in the central clearing of derivatives and
22 As an example of a standardised procedure for settling dphagreemen

4 in the | SDA 2016 Credit Support Ann&@EngbrsWabaw)ji on Margin (VM) (T
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CHAPTER 4. REQWBI FKFEONMRE ASSETS TR
FERRED AS I NI'TI AL AND VARI ATI C
I'n gl obal practice, requriateimmeqt agdmai eass sientcsl utdlreadt by
constitute <coll ateral are i amanhge tlhestmoosft cirnepdortt amdt i
requirements applicable toobCE€cdaser tovhastsiivgenseadg accor di nog

Based on 4 0©®&CBCBSandards, nttea nBdrnknal rating scal e
Russia suggests proceedpgergcife®m(hehreei fnalfltoewi,ng Pr i

parameters for choosing assgetesqufiotry neaeou miitniges i ncl ude

| high 1iquidity,; l ating the MICEX I ndex and/
fcapacity to retain valuesduwehfy fasantchel fsotlrleoswsi,ng
subject to the applicati onheorfeiampgpfrtoor i aetehaiedc wtod | e
1 resi stance of t he asscurittd esekxtessive credit,

mar ket , and currency risks; ASX 100 (Australia),;

1 proper diversification2.of Sa8Ps/eTtosr,onitnoc| $diomcg mENCEF
mi zati on of concentrati onhCamada)particular i ssuer
or class of issuers or cBassSbetnabeat §tock Exchange
1 i nadmi ssibility of selcnudreixt i(eGhi nasued by t he
counterparty or it’8 affilbubhduefOabcedlt!| ater al

The Bank of Russia sugged®ts OAXs i3de r(iGeg ntahney Yf;ol -

l owing types of assets as @ppr op KiK&tl e 2f2dr (ndarpginni;ng:

1 Rubl es and the foll owrng K®IRIli gIn0 0c Y rSroaurt chi &K:r e a)

eur os, US doll ar s, pounds sEEBEIi hgQ (G@rpamateskri t ai n
yens and Swiss francs; 9. Dow Jones I ndustrial Av
1 gold in bars in vaul t sevaaldu atni drmmnkfs' amcaesaat sj ncl
1 securities i ssued byVast ate o,n NMat gbnabr cawindedl by
banks, and organisati ompsorwhindah fhloav et hbee efnu tauur-e st abi
t horised under the | awasfthdequaelsiptextofvesuwecohunev al uz:
tries to make borrowi ngsheonc dwermtad fparft yt'hse ot adiet roi
international financialchosenhi agt mangi mndolilnatteerrnaal-
ti onal devel opment banlpsoppeaiki ddhi rout2s 3r é&floédcti n
Cl ause 2.3 of -ll nehewueitiafutledrnr3,9asset .

"Public Securities'); The B-LBSCO Standards est at

| debt securities of od heat si ssauce pt gdvidh marcgiendi ¢ o
rating of debt securitia¢d appleéecabbsuerpgui nemeértss
than the | evel establi $wmedkxkyessheeBankdbpf, Rmar ket
sia Board of DirectorsthdfoughRudisfi faemr eorbgeesc t lse towe en
rat ®ngssi gned accordingcotld atdealnaasovetal and t he cul
rating scale for the Rulshsdraenf oFreed,eraali oml dtyi emeadift t h

22 This principle does not apply to the Bank of Russia's bonds.
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Table 5

Calculation of a haircut under a standardised model

Haircut (%)
Type of asset Term to maturity (early redemptipny)

Public securities Private securities

up to 1 year 0.5 1.0

1 year to 5 years 2.0 4.0

over 5 years 4.0 8.0

Debt securities up to 1 year 1.0 2.0

1 year to 5 years 3.0 6.0

over 5 years 6.0 12.0
any 15.0 inadmissible asset

Equity Securities 50.0
Gold in bars in vaults and on banks' accounts 15.0
Cash funds in the currency of settlements 0
take into account the impact of the respective risk
on the asset Quantitative model

A haircut may be calc-ul aTed gsangi eat hee amodehn shall
dardi sed model based on ft bkl cwiamglapdi sedphasrcut s
i ndicated in Table 5 or a gqguanhtei thaaiirveeutmosikrdéul d be calc

mar ket exposure | evel of the

Standardi sed model margining:

The Bank of Russia al so fsubgeststsetatticud aai noa- shoul d
gui rement for an additi onlad nghtahiyr chuit s toofr i &%, wheirchod of
woul d apply upon occurrende axft cownrer esntcrye srsi sgkeriifod,het o
currency of the cash assetagmper oofi dedpatsemtairgli ndaoldi ne i
the currency of settlementassender oviheeNC€Codemavygtni ng;
tives are different. 1 in the opinion of the Banl

may become the main devel oper
guantitative model s for hai
Quantitative models must be
Bank of Russi a.

Questions for Chapter 4

15Do you have any comments or proposals on the sugg

so, please state them in detail

16Do you have any comments or proposals on the hair.

state them in detail
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There are two main | egal devices in intern&®f2n-

al practice which are used Statigtical datmon the use ofggedit sUpporN C C

derivatives: collateral with ¢thedocymeRfgiiad} ey of the fu
scope of rights to the coll ateral asset to the coll a
er al taker (hereinafter, thl% YTt 3Transfer Coll at
eral ') and coll ater al where a s terest in t
coll ater al asset i s obtaiq@,ﬂ/ er al taker

whil e full ownership of the t remains
wi t h t he coll ater al provid r, t he
'"Pl edge' ) . Di vision of finan al into Ti
Transfer Coll ater al and Plesg, n46,8|nter
al i a, in Directive 2002/ 47/ EC. The contractual prac-
tice for derivatives based on standard f or ms
oftontracts developed by | SDA has so adopted

bot h | | f K l1994ISDACrd1|tSupp tAnnex (Securm[mtme‘smrkLa

0 €ga ramewor S men 935IgD[&(e,redltSupportgnnex Errititish !

whose form for a master apgtRi€fhstbotumedadd transac-
tions with derivatives i s "ahs®edtsuipoft docomenatonyndd-ISAi on 0O r an-

other in over 90% of i nt e Qg ¢refitguppostdocunpentation(IPAct i ons wi t h

OTC der Py athass devel op e 8SDAMuanSkvey gL s
ofstandard documents ( he r"B{Vgsdp o/pttachmentiNzehOr=/M3Egin%2Qguvay %202015%

, 20FINAL.pdf S
Support Documentation') used for mar gi ning
ofOTC derivatives by wusingpayrfteh dwvevedrn t st hoef-pakittyli ec el s -
Transfer Coll a&ter al and Plteoddgiean, who holds custody o

| SDA credit support docubme niadd,on under Eng-
I i sh Law and New Yor Kk Law, thegeaeondl aser af itsher eval uece

| egal framework wused, usutahd ymah&kstt val @l bowt hg ass

common attributes: | ater al (therefore, the | eg
| | SDA agreements are biflatemha&l preompthsmieanist uti on
that each of the parti estinoany oafctt haees pa ovoldleat erall at
taker and as a coll ateraFopr awviedepru;r pose of mar gi ni
| the col | atbgwaayl oifs tprrasrusifaeerdr i mdyer Russi an | aw, t he

the property (title) fesesmmarye brarctuyr rtecntt lye ustelder i

2T his argument was used in the |egal proceedings in Englhndpsufting
www?2.isda. org/ attachment/ NDMxMA==/1 SDA%20Firth%20Ri xson%20Appeal %2
’5ee, for exampl e, | SDA 2014 StanddaEdglCreli taWBuppbBDAAROEE Cledht:

Variation Margin @ EMpl {ShtLaw]Jr ébsased on the device of Titte Trans
Support Deed (SeEngliitsyh Inaw),esltSDA 2016 Phase One Credit Support A
esd New Yor k(hawgd on the device of Pledge).


https://www2.isda.org/attachment/NDMxMA==/ISDA%20Firth%20Rixson%20Appeal%20First%20Submission.pdf
https://www2.isda.org/attachment/NDMxMA==/ISDA%20Firth%20Rixson%20Appeal%20First%20Submission.pdf
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Bank of Rus?’i aSt amldeadgle t ersmsagef ohe bankruptcyffprocee
agreement on the proceduroefc |faoirmsp aaygianign sft| otahtei ndjebt or
margin &dmoamdssecufé ty payameenner a’° Fwlrée hermore, in the
the bankruptcy of a credit |
5. Bledge (Secur i éapyedgert ahee pifedgees will

the pledged property wild/l be

Pl edge is typical of t héy Rudhei aml aliemgsal ofsyshempri mar
and -webul at ed. The gener adr erdifteosr son Pl edge

are set forth in the CC RBnl akd STipekeaTramsfeasr r@dlaltat e

ed to the pderdtgief iodatneodh sreecatre t iae scoanntdr act ual right o f

i mmobilized certificatedplsedcquead tfi@ers talhe rsetturfnordfh time

Article 51.6 of the Law equthal 8atuwiatiiues Mwahrikceht .coul d
At the same ti me, Pl edgel babatieoabh adefici toiseerm-her ef o

cies for use with respecbohbjecterifvaptlievdegsee i s +watt i nvol
Enf orced sei zure of plnedgeddchgppopeersyg, umudtermay be us
Russian | aw is a rather obena@gtmhynpr aaceé ss-awgt tf Ir eotimh i nhge be
foll owing barriers: selling the object of pledge.

1 Cl ause 8, Article 34i9n otfhet hReu sGC aRF OpCodedésati ves
for a mi-dapmumeflDod bef ocrreedtite sewppoarjtu-document ati on |

dici al |l i quidati on of tpH e éapey eedc t s torf u cptl verdeg,e tntaey ibses u e
started. and expediency of concluding a
1 Extrajudicial l i qui dani drheoft etrhms lfe dag erda sptreorpeagr e
ty may be del ayed or btl roacckte)d, ianst emeari o@lad U sye bly, Art i«
the pledger, with refendrcesercar CtaeseM8rkétrticémai ns
350. 1 of the CC RF. It should be mentioned, howe

1 The obligation of cobkli atéraly odadugnoergst icdop svan tt her
bankruptcy proceedi ngs Reodesraatiisdny f bei rNCCl ad enrsi Vv ant i ve

the order of priority ¢acmeddi nignttear tdlei a,0l bgt ehreal i n
procedur e) in the courGlei fdfor talCkhamnp®ecy nprid-s memor a
ceedings, including bempaued frort iSDAupar20%65on
26 paragraph 3, Chapter 23 of the Civil Code of the Russian Federati ol
2S5t andard terms of the agreement on the procedure for paying floati
documents for derivative transactions in the financiathmadkabs devel
tion of Russian Banks, the National Financial Association, and the N
http://www. spfi.info/lfiles/ Standart_docs. pdf
2paragraph 8, Chapter 23 of the CC RF.
2With regard to credit institutions, according to Subcl adigrest4i,- Cl aus
tution's banking licence is revoked, unl ess other wise isaqniopultdatsed i n
resolution on recognition of the credit institution aserhnsglkyento ( bse
terminate liabilities to the credit institution by way of offsetting
¢l ause 4, Article 189.92 of the Law on Bankruptcy.
clifford Chance. Memor andum of Law for the I nternational Swaps and
Russian Law -ofit tKHet tCl mg eProvisions under | SDA Master Agreements, 6 F

updated on 12 January 2017.


http://www.spfi.info/files/Standart_docs.pdf
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5.2Zitle Transfefr'aesgll a"kicla®l 3811 of

. . tar obl i atlon, i ncludin t

(Fl oating Marg|penymoyghsseS or to payjp
Model) |l ati on of a contract, or an
the grounds set forth in CIl a

According to Cl ause 1t haAr€ECcRE nmBa2y9 bef sedhered by
CCRF, the fulfill ment ofpachliiecatbpynst rmaysfleer sag a

cured, apart from the memdmay lkpgtablki plaed yby nl avwav our
n the manner prescribed( d&dyctuhd toyongaywmdent BBesiUpesn, oc
n accordance with Claugsdrtuméatanclkese S5tLi pulbétadein

i

Law on the Securities Macrukreitt,y cpaywmenparatmoaisnt maiys ap
conclude on the terms andulddndinteinotnsofset heorrtehs pierct i
t he master agreement ( sisnagmhes tciome r aat )Jse@ucobtyr gpcaty me
t hat provides for the obtlalglaitsloed of nohbeofCCt IRé& dawsn -I
terparties thereto to trlamsparttoult e, otalcteror pla mtgy tsoe
curities and/ or money, il RE, ng ®Berceairgn yc praryemecnyt, i
to secure the fulfillmentrahsbbli pdtivecsurairt iseé g caumtn

ontracts concluded on tment enonmfms aaryd odd n dgiattii oonnss odt he
uch master agreement (stogteaosfiteradth)o.se same secur
Standard terms of the aglfeetmeas wht hhel pabteg mar gi

n o

dure for paying fl oatingcinmamrcy nofamoxutmne sdiamd otvh é hsecu
parties thereto to exchaderei vnaatrigiens i eaxdadhwet ddbr mubpsi de
c

ash funds, on the termst hpepd masrnckirt iaognrse eseedntf of $ hn g h e
a master agreement (si mgilse A®nmeatt pobflUndbkierg ©®6ht
Pl edge,oudl omsetting i s apploidc @odl esuper wiusgihon i n bankr
floating margin amounts. | Hmiveedr fr ®tman cheer dRutsesrimasn | aw

of the agreement on the Pproaokdur e afcacrorpdaiynigngt d | Patr ag
ing margin amounts do noAr taildloev 6Beopat hieed atwo oex -Bar
change other types of a d soemesd d xoc etpetr mmonnaetye, tahned debt o
do not apply to the derivahsvédy oxdcwttldad mguads i dddewn ts
the frameworKk of t he makitred, aigf esmemt tEegimmoglag i on v

contract). Besi des, t he stadx sf awes i do wdt ccerdn d& rotrlisy
establish a special t axatn oQl apursoec ed,ur &r tfioal & | 1034 i ofg
mar gin amount s. cy. Therefore, upon occurre

stances stipul atedofifn dfhet hce
5. BiLtl e Transf esgecrolyl palymenta amount towa

(Security Paymeﬁfttf]\ﬂoﬁeéqr)ed obligation i
Clause 1, Article 381.1 of

Fol |l oowvhiengadopti on of Fepearalt d alwe Niomp a<si bl e.

Fz dated 8 March 2015, ' Ohio vhenveenrd,i nRya rPaagrrta p@dine/, CIl aus
of the Civil Code of t hteheRulsaw aon FBdekmauptomy , makes
new type of coll ateral Gppaenciedl i monRursascitasn (@inwi lof

|l atwvt hat i s, a security @faymeauri tAxcpaymermgt )t oexecut e
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conditions of a master agreement (single con-
tract) in which case the amount of obligations is
determi ned as per Article 4.1 of t he Law on
Bankrdptcy

Questions for Chapter 5
17Whi ch | egal device for the posting of I nitial and
bl e? Explain your reasoning.

32 A similar exception is contained in Clause 7, Article i2i0d tod- the La
tion'"s banking licence.
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CHAPTER 6. SHEORRVITCHEES CAL CIBEAT I C
LECTI ON, AND REVALUATI ON OF CC(
STANDARDI SAT IO@N MEMN TCs

The calculation of Il nititailveasndofVairnfaoi mat iMam gbons at
to be posted and the sel etchrieosnhoofd avpegplrwes,i att @er as he
sets for margining may bet mes smagmdeat dryy omaer gp aritnyg r eq
to NCC derivatives to thegyotshemdpadt ycreditosappbitd
party. Both parties to NCRuderianmatliawed omay hap gxicmtang
a third party which will pei foor Matrgéensaid actions fo
both parties. 1 rules for resolving displ
Because mandatory marginamnd triemgeliyemeansf éiorof Vari
NCC derivatives are plannegd modelosy eaf ncoal counllayt ipono-of
fessional securities mar ket hpiarctuti pahts] atbiuan anhosdoe |
financi al mar ket participaets wboeptbed oas hnaavregitnhe
necessary experience and BapedtoseRet bmmaBrmdcdi&t ioofn 11
Russia points out t he nepeodr tt o' Idnepvled noepnta ngge gile@t Der i \
of specialised services ffoormst het bal Bahkht obnRus<silacal
ti on, and revaluation ofa decelgladt erraalmefwomr KNEGr dehievde\
tives. I n the internatienah d$eémuincéal f arargkertt,f od u cots
services are usually provhded mpy elmemgatii mfnr aosft rmecd e r R
al orgahd sations procedures by the entities, \
The services of coll ateeqli rmamearmgte meoat mandahteor y ma
Russian financi al mar ketravatcuesent hy opdevi d ed,e nfhaarn
exampl e, By the NSD mar gi ni ng, reduce operational

We also think that for Itihgeuipdurtpyo saen do fc arpa rt quil niorfg ,cr e c
it woul d be reasonable to develop the following
standard documents under the aegis of the DB:

| standard for ms, ti me frames, and procedures

for disclosure by counterparties to NCC deriva-

Questions for Chapter 6
18Do you have any comments/ proposals regarding the

tion, selection, and revalwuation of the coll ateral
19Do you have any comments/ proposals regarding the
for margining? | f so, please state them in detail

*%uch as Clbatpttemwmw( cl)ea rEsutrivdcd qe.adrd vww. & u rTa d |oeatripncao/Mwww. t)r.i opt i ma.
SCurrently such services are provided in respect of repo transacti (


http://www.clearstream.com
http://www.euroclear.com
http://www.trioptima.com/
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CHAPTER 7. -BOBEXRS TRANSACTI ONS

The absence of sufficienThenBadowok mot yRussitheplianerto
nati onal derivatives marhmebhdat ar yemmas gofni migmeo ff rN@@& sd e
and approaches to regul dtoirarh dfer mandat or WC@aderivatiyv
gining of NCC derivati veesi,gngievnes triiese ftro mprCanteguwiry 1
sites for regul atory ar Wiuteragegamnd tthoe t hek eoxfc editd-on
crimination of financialClmagskeeat 2. participants of one
country against financial Maadlae tor ya mtair @ii ma mtgs rcefqua m-e m

ot her country. ply to contracts for obl igati
When resolving these itsBuesgh ian ftohei Bankertfr al coun
Russia's opinion, attenti bh aboobrdi he tPai dhéol eke soci
foll owing areas: entity, it is subject to a ma
1 synchroni sation of equryemento, f IC€Ce defri vhéeéi new wi
regul ation at the interenmattiitoynabhbalkVelbe subj ect to m
1 i mprovement of the dafsieni toinont hef r dlees vast abbki shec
and their types and brtiagieag prhewm dend Itihnaet wihteh st at e
gl obal practices; cietatis rel ates is on the 1

1 possible acknowl edgem@amk of®°Rhesieguival ence
of foreign regulatory regalmkeese. 6 specifies the applic
ing on the | ex societatis of a

Table 6

Applicable margining rules for foreign counterparties

Party to the contract 1 Party to the contract 2 Applicable margining rules (including, but not
limited to, the list of instruments and entities
covered by the rules; amount and calculatjon

procedure of threshold value)

A foreign entity, the lex societatis of which |s the
law of a state that is on the list of the Bank|of A Russian entity Foreign
Russia

A foreign entity, the lex societatis of which |s the

A Russian entit Russian
law of a state not on the list of the Bank of Russia y

Questions for Chapter 7

20Do you find the special r-bud redse rf otrr at nhsea crteigounl sa tsi poenc i
Chapter to be optimal? | f not, please explain and suc¢
3% Upon formation of the 1ist, the status of i mplementatwbh bé& the m

taken into account.






